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Oando’s strategic acquisition of Nigerian Agip Oil 
company Limited (NAOC) through Reserved based lending 
facility and Afrexim caused a  growth in borrowings +237.62%
to N2.76trn and improved liquidity as cash and cash 
equivalent rose by  to N175.98bn. This new +140.02%
borrowing increases the group’s exposure to exchange rate 
volatility and threatens bottom-line earnings. 

Oando Plc’s unaudited FY 2024 result saw a struggle to 
recovery as profit before tax (PBT) fell by -53.60% to N47.78bn 
despite a double-digit growth in revenue. The cost of sales 
took 93% of the group’s revenue of N4.12trn, pulling gross 
profit to N282.53bn but other operating incomes worth 
N349.74bn created a buffer to absorb administrative 
expenses of N402.69bn and net finance cost of N173.69bn. 
Oando’s high revenue and weak profit was consistent with 
Proshare’s previous outlook as Oil prices averaged peak 
levels in 2024 and energy costs continues to drive operating 
expenses upward.  However, the post-tax profit rose by 
+8.65% to N65.49bn, supported by income tax expense 
addback while earnings per share stood flat at N5.00.
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Table 1:

Ratios
A few of Oando’s financial ratios improved such as 
higher gross profit and liquidity ratios. However, 
the eroded shareholder funds and huge cost 
pressure pushback net profit margin, ROE and 
ROA . (see table 2)

Table 2:

Valuation
The group’s P/E and P/B increased significantly to 
2.17x and -2.86x in FY 2024, as the market positive 
perception outran fundamental value especially 
with the negative book value .  (see chart 1 )

For further updates on , follow the  Oando Plc
company Proshare Investor Relations (IR) 
Portal.

For feedback and further information, kindly
contact research@proshare.co

Oando Plc’s downside risks might stretch beyond 
internal cost structure, regularity governance 
reviews, and overweight borrowing burdens in 
2025. Projected lower oil prices due to increased 
supply from US might affect top-line earnings, 
which will trickle down to corporate bottom-line 
and liquidity. 

Share Price Movement  .
Since the company’s notice of delisting from the 
N i g e r i a n  E x c h a n g e  L i m i t e d  ( N G X )  w a s 
announced, its share price fluctuated along a flat 
trading channel before steadily rising, providing 
minority shareholders with more recent 
protective cover against  potential  value 
destruction. Despite the trading suspension on 
October 24, 2024, due to delayed FY 2023 result 
release, the share price returned  to +485.25%
investors in 2024, above the NGX ASI’s  37.65%
return. In 2025, the rally slowed but the share price 
has generated a YTD return of  as of January +7.72%
31, 2025 .(see chart 2)
Chart 2:
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to our Market Intelligence notes 
for updates. 
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1. Oando Plc Secures Successful Bid for Block 
KON 13 in Angola Kwanza Basin

2. Oando Plc Announces Leadership Changes to 
Its Board of Directors

3. Oando Plc 30th Anniversary Celebrations and 
Stakeholder Sensibilities

5. Oando Plc Appoints Mr Cosmas Iwueze as 
Independent Non-Executive Director

10. Oando Announces N60.3bn PAT for FY 2023 
Audited Results

11. Oando Joins Global Energy Contemporaries at 
African Energy Week (AEW) 2024

8. Oando’s Minority Shareholders Seek Clarity and 
Proper Governance on Outstanding Delisting 
Plans

4. Oando Plc Announces Resolutions Passed at its 
45th Annual General Meeting

6. Oando Plc Declares N76.30bn PAT in 9M 2024 
Results; (SP:N66.5k)

7. Oando Plc Appoints Mr Ken Igbokwe and Mr 
Bashir Bello as Independent Non-Executive 
Directors

9. Oando Resumes Trading on Nigerian Stock 
Exchange, Announces N2.0trn Revenue 
Growth in H1 2024 Results

12. Oando Plc Declares N60.28bn PAT in FY 2023 
Results; (SP: N89.65)

15. Oando Commits to Supporting NUPRC's Goal 
of Increasing Oil Production by One Million 
Barrels of Oil Per Day

14. NGX Suspends Trading in Oando Plc Shares for 
Non-Submission of 2023 Audited Financial 
Statements

16. Oando Plc Joins N1trn Market Cap Club, 
Increases NGX's Trillion Naira Companies to 
Eleven

13. Oando Plc Provides An Update On The 2023 
Audited Financial Statements Filing Timeline

17. Oando Plc Announces the Resignation of Mr 
Tanimu Yakubu as Director

18. Oando Completes $783m Nigerian Agip Oil 
Company Acquisition Deal

19. Oando Plc Completes US$783m Acquisition of 
Eni's Subsidiary, Nigerian Agip Oil Company

21. Oando Plc Announces the Approval of the 
Acquisition of 100% Shares of Nigerian Agip Oil 
Company

20. Maltese Oil Storage & Blending Plant: Oando 
Plc Issues Statement Denying Ownership
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Advice To Users of This Report.

Proshare does not guarantee any results or investment 
returns based on the information contained in this 
report. Although we have used our best efforts to 
provide the most accurate information, we do not 
promise verbally or in writing that you will earn a profit 
when or if you use the information contained therein 
and/or take the actions that might have been 
prescribed here by the author or our analysts, any 
reliance you place on our content for decision making  
is at your own risk   Reports often contain complex 
technical language, kindly seek expert analysis or 
expert opinions to help interpret the findings 
accurately. Context is key, and understanding is 
essential to grasp the report's true implications. We 
encourage our discerning readers to seek additional 
education and insights as you navigate the 
complexities of the report. As consumers of news and 
information, we play a role in responsible reporting, be 
cautious of spreading unverified or misleading 
information about the report's contents or corporate 
entities mentioned in the report. 

Copyright 

Practice Ethos and Disclaimer 

This report was published on February 03, 2025, and is 
based on the best publicly available information at that 
time. The PDF version was created on February 05, 
2025. For comments, feedback, and updates, kindly 
send us an e-mail via . Thank research@proshare.co
you.

Proshare, founded in 2006, is a trusted professional 
practice and financial information hub dedicated to 
serving as a critical bridge between the markets, 
investors, regulators, and stakeholders. By delivering 
credible, reliable, and timely engagements, we assist 
the marketplace to shape thought-led conversations 
premised on evidence-based insights that hold the 
firm accountable collaboratively.

The copyright of the materials in this report belongs to 
Proshare Nigeria Ltd. While we encourage the 
dissemination of our work, permission to reproduce or 
republish any portion of the report should be directed 
to the office of the MD/CEO of Proshare Nigeria Ltd. This 
work is licensed under the Trademark and Copyrights 
Laws of the Federal Republic of Nigeria and is 
registered accordingly at the National Library and 
other relevant agencies. Proshare's Reports are critical 
to its education, empowerment, and enlightenment. It 
is designed to provide market impact commentary on 
economic, financial, and business developments. 
While the partners and acknowledged references are 
responsible for their work, the report issued is designed 
to document facts.
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