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Fidelity Bank has demonstrated rapid growth in its gross
earnings; however, there is a perception that the bank
remains regionally focused and has a narrow customer base,
with a dominant presence in the South-South and
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A Market Intelligence and Southeastern regions. The perception may be incorrect as
Strategic Advisory Group Report the bank has shown a broader national appeal in loan book

distribution and deposit mobilisation. However, perceptions
Production: sometimes contradict reality, creating challenges for
Proshare Graphics. business competitiveness and leading to avoidable obstacles

to business expansion.

Unlock exclusive access to

reliable market information, After a successful capital raise exercise in 2024 by way of a
comprehensive reports, and public offer (IPO) and rights issue (raising N175.9bn) both
expert analysis oversubscribed with the public offer being oversubscribed by
23792% and the rights being oversubscribed by 137.73%,
analysts have argued that with the recapitalisation moving
into a second phase the bank needs to project a broader
competitive image. The wider national perception would
enable the moneylender to strengthen its footprint across
larger economic sectors and different loan classes.
Admittedly, the bank has done operationally well in growing
its balance sheet in the last year, but it has still stayed on the
borderline between Proshare's tier 1 banking sector

(o g institutions (PBSI) and their tier 2 counterparts.
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Fidelity Bank's interest income rose by +106.86% to
N950.59bn in FY 2024, leveraging the high-
interest rate environment with a +51.6% growth in
its earning base to N6.3trn and investment
securities returns. Other income also increased by
+31.20% to N143.37 from N109.27bn as foreign
exchange revaluation gains decreased by 73.43%
to N11.72bn. Income generated from the issuance
of E-banking, foreign exchange trading and
account maintenance also increased by double
digits. These gains drove top line earnings by
+87.72% to N1.04trn in FY 2024. The diverse
income portfolio led to the group’s PAT rising by
179.63% to N278.11bn as total assets and
shareholders’ equity rose to N8.82trn and
N897.87bn respectively.

The bank announced a final dividend of N1.25 per
share bringing their total dividend for the year to
N2.10 which translates to a dividend yield of 11.05%
based on the stock's closing price as of 28 March
2025 (seetablel).

Table1

FIDELITY'S KEY HIGHLIGHTS o

Key Highlights FY 2023 (N'bn) | FY 2024 (Nbn) | Growth Rate (5)
Gross earnings 555.83 1,043.40 87.72%
Interest income 459.53 950.59 106.86%
Interest expense 18217 320.82 76.11%
Net Fees and commission income 37.79 70.31 86.07%
Foreign currency revaluation gains  44.09 n.72 -73.43%
Other income 109.27 143.37 31.20%
Operating expenses 194.94 331.48 70.04%
Profit Before Tax 124.26 385.22 210.01%
Profit After Tax 99,45 2781 179.63%
Earnings per share (Naira) 3n 6.65 N3.83%
Total Assets. 6,234.69 8,821.74 41.49%
Shareholder’s Equity 437.31 897.87 105.32%
Deposit size 4,014.81 5,937.06 47.88%
Loans and advances 3,092.42 4,387.11 41.87%
Investment securities 1,095.78 1,813.67 65.51%
Retained Earnings 65.51 185.26 182.80%

Cash and Cash Equivalent 364.18 707.45 94.26%
+. Proshare ar Proshare.

Ratios

Fidelity's financial ratios improved with rising
profitability ratios, stronger cost efficiency, and
higher asset utilisation. Return on equity and
assets increased to 41.70% and 3.15%, respectively.
Similarly, net profit margin and net interest
margin increased to 26.65% and 12.00%,
respectively, while the cost-to-income ratio and
cost of risk declined to 42.90% and 1.50% (see Table
2).
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Table 2:

FIDELITY'S RATIOS

Ratios FY 2023 FY 2024
Net profit margin 17.89% 26.65%
Return on equity 26.50% 41.70%

Return on assets 1.60% 3.15%

Net interest margin 8.10% 12.00%

Cost-to-income ratio 50.40% 42.90%
Cost of Risk 2.60% 1.50%

Loan-to-deposit (LDR) 77.03% ER:
Loan-to-assets 49.60% 49.73%

Non performing loan ratio 3.50% 3.10%

ment. Proshare " Proshare.

Valuation

Fidelity's market perception declined despite
strong fundamental numbers with a decline in its
price-to-earnings and price-to-book values. The
price-to-book value convergence toward 1 reveals
itsvalued close toitsbookvalue (see table 3).

Table 3:

FIDELITY'S VALUATION

Vaoluation

v

Price to Earnings (P/E)

Price to Book (P/B)

Share Price Movement.

Fidelity's share price was volatile in the year 2024,
notching downward from January until May 23
2024, when its 52-week low of N8.00 was reached.
It subsequently gained, closing the year at N17.50
returning 53.51% in 2024 and 66.67 as of March 28,
2025 (seechart]).
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Closing Thoughts.

The banking group has a few characteristics that

should delight stakeholders:

@ The lender has sufficient capacity to absorb
loan delinquency. During a capital raise, this is
an essential characteristic, as it builds investor
confidence in the banking group’s ability to
weather economic or operational shocks. The
deposit money bank (DMB) has a loan default
allowance ratio of over 100%. (149%).

® The industry's earnings growth rate is 30.4%,
as against the lender’'s 51.7% over an
annualised average of five years' data. The
five-year average earnings per share (EPS)
growth rate was 49.3%. Primarily driven by
rapid growth in top-line earnings.

@ With a current dividend yield of 1% and a
payout ratio of 24%, the shareholders of
financial lenders have had reason to be
pleased with their equity returns. At a price-to-
earnings ratio of 2.2x and a price-to-book
value of 0.9x. Investors benefit from hidden
value opportunities.

@ With projections of a future financial
landscape characterised by lower interest
rates, more stable exchange rates, and
declining inflation, the bank’s improved net
interest margin (NIM) and non-interest
income (NIl) could decrease with interest rate
declines between 2027 and 2028.

Fidelity Bank Plc achieved a strong operating
performance in 2024; however, top-line revenue
growth and net income increases could suffer a
reversal if the federal government is slow to react
to ongoing geopolitical shifts and rising
geoeconomic fragmentation. Banking sector
recapitalisation would be helpful, but in the short
term, it would lead to a reduced return on equity
(ROE) and return on Asset (RoA). Investors of
Fidelity Bank and other local banks would need to
accept this reality for two to three years,
depending on the pace of net income growth for
each bank. Over the next 24 to 36 months.

For further updates on Fidelity Bank, follow the
company Proshare Investor Relations (IR)
Portal.

For feedback and further information, kindly
contact research@proshare.co

Click Here to

to our Market Intelligence notes
for updates.

Thank you
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Advice To Users of This Report

Proshare, founded in 2006, is a trusted professional
practice and financial information hub dedicated to
serving as a critical bridge between the markets,
investors, regulators, and stakeholders. By delivering
credible, reliable, and timely engagements, we assist
the marketplace to shape thought-led conversations
premised on evidence-based insights that hold the
firm accountable collaboratively.

Practice Ethos and Disclaimer

Proshare does not guarantee any results or investment
returns based on the information contained in this
report. Although we have used our best efforts to
provide the most accurate information, we do not
promise verbally or in writing that you will earn a profit
when or if you use the information contained therein
and/or take the actions that might have been
prescribed here by the author or our analysts, any
reliance you place on our content for decision making
is at your own risk  Reports often contain complex
technical language, kindly seek expert analysis or
expert opinions to help interpret the findings
accurately. Context is key, and understanding is
essential to grasp the report's true implications. We
encourage our discerning readers to seek additional
education and insights as you navigate the
complexities of the report. As consumers of news and
information, we play a role in responsible reporting, be
cautious of spreading unverified or misleading
information about the report's contents or corporate
entities mentionedin the report.

Copyright

The copyright of the materials in this report belongs to
Proshare Nigeria Ltd. While we encourage the
dissemination of our work, permission to reproduce or
republish any portion of the report should be directed
tothe office of the MD/CEO of Proshare Nigeria Ltd. This
work is licensed under the Trademark and Copyrights
Laws of the Federal Republic of Nigeria and is
registered accordingly at the National Library and
other relevant agencies. Proshare's Reports are critical
toits education, empowerment, and enlightenment. It
is designed to provide market impact commentary on
economic, financial, and business developments.
While the partners and acknowledged references are
responsible for their work, the reportissued isdesigned
todocumentfacts.

Creation Date

This report was published on April 03, 2025, and is
based on the best publicly available information at that
time. The PDF version was created on April 03,2025. For
comments, feedback, and updates, kindlysend usane-
mail via research@proshare.co. Thankyou.
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