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Ecobank Group
Earnings Bounce Up as Tier 1 Capital Glides
a Notch
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Ecobank Trans national Incorporated (ETI) appearsto be onthe

Issue Date: mend as its 9M audited results reflects an improvement in top
Tuesday, December 14, 2021 and bottom-line earnings compared to 9M 2020. The group

posted a good will impairment of N60.58bn in the previous year
Market Intelligence: which hurt its earnings, however despite the one-offgoodwill

Strategic Advisory Group adjustment the‘gr‘oup ih 2021 saw.an egmings rebound and an
upward stretch in liquidity for the first nine months of the year.
Production: By June 2021, the group successfully raised US350m in Tier2
Proshare Graphics. Sustainability Notes, making it the first financial institution to
raise a Tier 2 instrument in Sub-Saharan Africa (SSA). The 10-
year debt instrument has a call option in June 2026 and was
issued with a coupon rate of 8.75%. The coupon rate is notably
higher than Access Bank's first Eurobond issued this year at a
coupon rate of 6.125% but slightly lower than Access Banka's
second issue with a coupon of9.125%.
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Analysis. and Reports.

Reliable, Timely and Credible Intelligence.

The group shored up its capital by securing an Additional Tier 1
(AT1) capital investment of US$75m from Arise B. V, expected to
improve the group's capitaladequacy ratio (CAR).

Key Takeaways / Highlights.

@ CGross earnings grew by +11.77% to N686.77bn from
N614.56bn in 9months 2020 (up by +3.39% to US$1.67bn in

Lot | M i o R USdollarterms).
@ Netinterestincome up Y-0-Y by +12.02% to N445.12bn from
N397.37bn in 9months 2021 (up by +3.62% to US$1.08bn in

USDterms).
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@ Non-interest income increased by+12.42% to
N231.74bn fromm N206.13bn in 9months 2020
(increased by +3.99% to US$564.11m in USD
terms).

@ PBT was up +316.47% to N143.67bn from
N34.49bn in 9months 2021 (grew by +285.24%
to US$349.74m).

@ Impairment charges on financial assets fell -
312% to N59.57b from N61.49bn in 9months
2020 (fell -10.39% to US$145.01m).

@ Total assets up Y-o-Y by +15.71% to N10.91trn
fromm N9.43trn in 9months 2020 (increased
by+7.03% to US$26.56bn).

@ Loansand advances to customers were up by
+11.25% to N3.67trn from N3.29trn in 9months
2020 (grew by+2.90% to US$8.9bn).

@ Deposit from customers grew +16.48% to
N7.79trn from N6.69trn in 9months 2020
(increased by +7.74% to US$18.96bn).

@ Total equity rose Y-0-Y +23.67% to N876.33bn
fromN708.62bn in 9months 2020 (up
by+14.40%to US$2.13).

@ Basicearnings per share (EPS) rose to N301.06
froma negative of N50.17 in 9months 2020.

@ The non-performing loan (NPL) ratio
improved to 6.90% from 9.90% in 9months
2020.

@ Cost-to-income ratio dipped by -8.04% to
58.30% in 9months 2021 from 63.40% in
9mMmonths2020.

@ Return on equity rose to 16.39% in
9months2021from 4.87% in 9months2020.

Gross Earnings.

ETl's gross earnings have been on a steady up
wardtrajectory, it edged up by +11.77%
toN686.77bn in 9months 2021 from N614.56bn in
the same period in the previous year. Net interest
income and non-interest income both recorded
the same level of growth in the period. Net interest
income grew Y-on-Y by +12.02% to N445.12bn while
non-interest income was up by +12.42% to
N231.74bn in 9months 2020 (see chart ).

In US dollar terms the Bank posted a slower
growth rate in gross earnings mainly on the back
of the devaluation of the domestic currency. Gross
earnings grew Y-on-Y by +3.39%to US$1.67bn from
N1.62bn in 9months 2020. The | & E FX window rate
was used for the conversion.
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Chart 1:

ETI'S GROSS EARNINGS 9M 2017 - 9M 2021 (N'BN)

Profit Before Tax.

Earnings before tax rebounded in the period,
against9m 2020 figures the Bank paid goodwiill
impairment of N60.58m which caused PBT to
decline by -68.49% in the period.

For 9months 2021 ETI recorded its highest PBT
during the period under review, PBT was up by
+316.47% to N143.67bn. This was on the back of a
+11.93% in operating income to N516.17bn, while
impairment charges on financial assets fell
slightly by -3.12% to N59.57bn (see chart 2).

Dollarizing the Bank's PBT, it also advanced in the
period by +285.24% to US$349.74m from
US$90.79m in 9months 2020, slower than growth
in Nairaterms.

Chart 2:

ETI'SPROFIT BEFORE TAX 9M 2017 - 9M 2021 (N'BN)

Financial Intermediation.

Net Deposits
Deposits from customers edged up by +16.44% to
N7.79trn from N6.69trn for 9months 2020,the
growth in customer deposits drove higher
balances in treasuries and investment securities
(seechart 3).

The CESA business unit of the Group recorded the
highest growth in customer deposit by +17% while
the Nigerian segment had a decline in deposit
from customers by -3%. The UEMOA region
accounts for the largest portion of the Group's
total deposit from customers, contributing 35.44%
while Nigeria accountsfor20.27% of total deposits.
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Chart 3:
ETI'S DEPOSITS FROM CUSTOMERS 9M 2017 - 9M 2021 (N'TRN)

Loans & Advances to Customers

The growth rate in loans and advances to
customers was slower than customer deposits, it
grew by +11.55%to N3.67trn from N3.29trn in
9months 2020 (see chart 4).

Despite growth in loans and advances to
customers and deposits from customers, the net
loan-to-deposit ratio (LDR) dipped to 47.11%in the
period from 49.18%.

Chart 4:

ETI'S NET LOANS & ADVANCES TO CUSTOMERS 9M 2017 - 9M 2021 (N'TRN)

Non-Performing Loan

NPL ratio was steady between 9months 2018 to
9months2020 at an average of 9.8%, in 9months
2021, it improved to 6.90% meeting the Group's
2021 target of 5% -7%. Although, the Pan African
Bank's NPL is above CBN's regulatory threshold of
5%.

The AWA region of the group had the lowest NPL
ratioof 3.0% while the Nigerian business segment
recorded the highest NPL ratio of16.5% (see chart
5).

Chart 5:

ETI'S NON-PERFORMING LOANS RATIO 9M 2017 - 9M 2021
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The Nigerian business unit recorded declines both
in net revenue (operating income) which fell by -
23% and PBT which dipped by -51%. The 9M result
of the group highlighted the Anglophone West
Africa region as the most profitable, with the
highest group return on equity (ROE), and the
largest PBT despite a relatively lower group-wide
netrevenue (seetablel).

Table T

ETI 9M 2021: BUSINESS SEGMENTS BY THEIR NUMBERS

Net e Customer
Region Revenue (Us§'m) Deposit NPL
(Us$' (US$'bn)

$'m

Nigeria

UEMOA

Related Items..

1. Ecobank Nigeria Unveils Admiralty
WayBranch with 24-7 Digital Experience
Centre.

2. Ecobank Group Notifies of Upcoming
Retirement of Patrick Akinwuntan as
Regional Executive.

3. Ecobank Group DeclaresN104.5bn PAT in Q3
2021 Results, (SP: N1.98Kk).

4. Ecobank Group names Mobolaji Lawal as
Regional Executive and Managing Director
Designate.

5. Ecobank Nigeria Wins"Consumer Finance
Product of The Year".

6. AfDB Group Board Approves a $35m Facility
for Ecobank International Affiliates.

7. Ecobank Nigeria to Sustain SMEs Support,
Grow Agency Banking Network In 2022.

8. Ecobank Group SecureslOOm Euros Credit
Facility from European Investment Bank to
Fund SMEs.

9. Ecobank Nigeria Warns Flour Mills Against
Honeywell Deal.

10. Unigue Ecobank Mobile App Enhances Easy
Banking 24/7; Available In 33 African
Countries.

1. Ecobank Gets Lagos Govt's Applause on
Partnership to Uplift Art isanal Fisheries Value
Chain.

12. Ecobank Announces First Set of Weekly
Beneficiariesin Super Rewards Season 2.
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Advice To Users of This Report

Proshare, founded in 2006, is a trusted professional
practice and financial information hub dedicated to
serving as a critical bridge between the markets,

hline Qtaiion:
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investors, regulators, and stakeholders. By delivering An Eye on the Capital Markets
credible, reliable, and timely engagements, we assist Digita| Future; Matters Arising
the marketplace to shape thought-led conversations

premised on evidence-based insights that hold the

firmaccountable collaboratively.

Practice Ethos and Disclaimer

Proshare does not guarantee any results or investment
returns based on the information contained in this
report. Although we have used our best efforts to
provide the most accurate information, we do not
promise verbally or in writing that you will earn a profit
when or if you use the information contained therein
and/or take the actions that might have been
prescribed here by the author or our analysts, any
reliance you place on our content for decision making
is at your own risk  Reports often contain complex
technical language, kindly seek expert analysis or
expert opinions to help interpret the findings
accurately. Context is key, and understanding is
essential to grasp the report's true implications. We
encourage our discerning readers to seek additional
education and insights as you navigate the
complexities of the report. As consumers of news and
information, we play a role in responsible reporting, be
cautious of spreading unverified or misleading
information about the report's contents or corporate
entities mentionedinthereport.

Copyright

The copyright of the materials in this report belongs to
Proshare Nigeria Ltd. While we encourage the
dissemination of our work, permission to reproduce or
republish any portion of the report should be directed
tothe office of the MD/CEO of Proshare Nigeria Ltd. This
work is licensed under the Trademark and Copyrights
Laws of the Federal Republic of Nigeria and is
registered accordingly at the National Library and
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For comments, feedback, and updates, kindly send us ireconomist@Proshare.co

ane-mailviaresearch@proshare.co. Thankyou.
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