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Issue Date:
Tuesday January 21, 2025 The Nigerian cement industry is poised for growth, with
analysts anticipating an annual expansion of 3.2% by the end
A Market Intelligence and of 2024. These projections follow increased growth in the”
Strategic Advisory Group Report infrastructural development sector activities” as a
significant cementindustry player reported in Nigeria.
Production:
Proshare Graphics. The National Bureau of Statistics (NBS) sectoral growth
data reveals that the cement industry's real growth stood at
Unlock exclusive access to 310% at the end of 2023. However, as macroeconomic
reliable market information, headwinds persisted through 9M 2024, manufacturing

sector activities were observed to have weakened, as
observed by the below 50 points cement industry PMI in the
first two quarters of 2024, shrinking the industry’s growth to
1.89% in H12024 from 2.46% in H12023 (see Chart]).
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BUA Cement, with a strong focus on growth and
capacity expansion, commissioned a new 3mn
metric tons per annum plant in Sokoto during the
9M 2024 period. Additionally, the cement
producer increased investments in vertical
integration activities and adopted cleaner
technologies in its carbon reduction drive to
enhance operational efficiency and sustainable
production practices. The cement company's
Greenhouse Gas Emission stood at 650kg CO2/ton
cement produced in 2023 from 644kg CO2/ton
cement Produced in 2022. Analysts observe that
the extent of reduction in the Nigerian cement
industry's carbon footprint reduction by carbon
reduction strategies of Nigerian cement-
producing firms from current levels remains
undisclosed.

BUA Cement reported a revenue of N583.41bn,
reflecting a +73.71% year-on-year increase. A
significant risk to the cement maker’s
performance in the 9M period was impacted by
elevated macroeconomic risks driving the cost of
sales per ton. Notably, inflation persisted,
increasing operating costs, interest rates reached
27.25% at the end of 9M 2024 from 18.75% at the
beginning of 2024, impacting interest expense
and depreciated exchange rate conditions, which
the company reported in 2023 as a major concern
feeding into the company’'s energy cost per ton,
increased, reaching a total of N196.65bn in 9M
2024 from N82.34bn in 9M 2023, a rise by
+138.83%. (see Table]).

Table
KEY HIGHLIGHTS (

9M 2024(N'BN) 9M 2023 (NBN) Change (%)

Revenue 583.41 335.86 73.7

Cost of Sales 402.59 186.44 115.94
Operating Expenses 432 30.86 40.00
Operating Profit 137.83 199.68 -30.97
Foreign Exchange Loss 57.44 26.93 133.25
Profit Before Tax 61.75 85.75 -27.99
Earning per share N145k N225k -35.56
Retained Earnings 150.76 176.13 -14.40
Cash and Cash Equivalents 158.37 185.19 16.94

Total Assets 1,016.90 1,563.65 53.77

Total Borrowings 609.18 258.26 135.88

cials, Proshare Research Proshare.

BUA Cement's 9M 2024 financial performance
provides investors, analysts, and stakeholders vital
financial insights. It offers a comprehensive
overview of one of Nigeria's leading cement
companies and its economic performance (see
Illustration ).

BUA Cement 9M 2024 Result: Revenue Hits 73.71% as Inventory Turnover Declines.
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Revenue

BUA cement revenue increased by +73.71% in 9M
2024 to N583.41 from N335.86bn in 9M 2023,
representing the highest revenue growth
recorded in the past 5 years following improved
cementsales (see Chart2)
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Profitability

The company's pretax and post-tax profit declined
by -27.99% and -35.63%, as cost pressures dipped
into robust topline gains. Cost of materials
(+125.45%), energy cost (+138.83%), net interest
expense (+148.20%), and FX loss posed as major
costdriversinthe 9M 2024 period (see Chart 3).
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Financial Position

BUA Cement's total assets rose by +53.77% to
1563.65bn in 9M 2024 from N1016.90bn in 9M 2023,
buoyed by Inventories, Prepayment, and other
receivables, and Property, Plant, and Equipment,
which grew by +96.95%, +75.62%, and +55.69%,
respectively. Work in progress, raw materials and
higher finished goods in hand saw inventories
increase by +96.96% (see Table 2).

Table 2

FINANCIAL POSITION (N'BN)

9M 2023 9M 2024 Change

Total Assets 1,016.90 1,563.65 53.77%
Total Liabilities 624.55 1,197.8 91.69%
Total Borrowings 258.26 609.18 135.88%
Trade and other receivables 0.15 0.16 6.67%
Inventories 96.96%
Cash and cash equivalents 16.94%
Trade and other payables 266.04%
Shareholders equity -6.60%
Retained Earnings -14.40%

rce b tement, Proshare Research Proshare.

Cash Flow

BUA Cement Plc generated N167.63bn net cash in
9M 2024 from its core activities, up by 21.77% from
N137.66bn in 9M 2023. The cement producers'
investment in plants and equipment purchase
reached -N204.07bn in 9M 2024 from N110.91bn in
9M 2023, driving investment activities (see Table
3).

Table 3:
CASH FLOW (N'BN)
GM 2024 Change

Cash From Operating Activities 167.63 21.77%

Cash Fron Investing Activities -219.76 -594.18%

Cash From Financing Activities -89.34 -621.24%

Cash and Cash Equivalent 185.19 16.94%

staternant, Proshare Rosoa Proshare.

Ratios

BUA Cement’s key ratios showed tenacity in 9M
2024; however, the decline in ROE and ROA
reflects lower return to shareholders and asset use
efficiency. The company’s acid test ratio and
current ratios show a weaker ability to meet short-
term obligations in 9M 2024 relative to 9M 2023
(see Table 4).

BUA Cement 9M 2024 Result: Revenue Hits 73.71% as Inventory Turnover Declines.

Table 4:

FINANCIAL POSITION (N'BN)

9M 2023 9M 2024 Change

Total Assets 1,016.90 1,563.65 53.77%
Total Liabilities 624.55 1,197.18 91.69%
Total Borrowings 258.26 609.18 135.88%
Trade and other receivables 0.5 0.6 6.67%
Inventories 96.96%
Cash and cash equivalents 16.94%
Trade and other payables 266.04%
Shareholders equity -6.60%

Retained Eamings -14.40%
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BUA Cement Plc’s Share Price Performance

BUA Cement's share price averaged N137.94 in 9M
2024. The company share price, which averaged
N133.94 in January 2024, rallied to N185.00 in
February 2024. However, BUA's Cement share
price remained stable for 6 months, from March to
August 2024, at N143.20 oscillating below the
average share price in September 2024 (see Chart
4).

Chart 4
BUA CEMENT SHARE PRICE MOVEMENT (N'K)

Share Price averaged
NI3B.13k in 9M 2024

Share price averaged
N96.0k in 9M 2023

g

9M 2023 Share price

11, Proshare He

Valuation

The company's price-to-earnings (P/E) ratio
increased to 75.86x in 9M 2024, compared to 38xin
9M 2023. Similarly, BUA Cement's price-to-book

(P/B) ratio rose from 7.38x in 9M 2023 t0 10.16x in 9M
2024 (see Chart5).

Chart 5:
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Competitors Analysis:

Nigerian Cement industry peers tacked their sails
through challenging macroeconomic conditions
that persisted in 9M 2024. The cement industry
players, adopting varying operational models to
manage escalated cost and liquidity constraints
presented by currency risks, inflationary pressures,
and high interest rates, ensured profitability
sustenance and value delivery to shareholders.
Lafarge Africa, closely followed by Dangote
Cement, returned the most robust return to
shareholdersin9M (see Chart 6).

Chart 6
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Closing Thought:
Cement Industry Outlook for Q4 2024.

Despite increasing risks driving cost concerns,
cement manufacturers in Nigeria reported
increased revenues and improved net profit
margins at the end of 9M 2024. Proshare Analysts
anticipate a promising outlook for cement
industry players, as seen in the resurging
momentum of the cementindustry activities/PMI
in Q3 2024 (see Chart 1 for cement Industry
recovering PMI).

For further updates on BUA Cement Plc, follow
the company Proshare Investor Relations (IR)

Portal.

Forfeedback and furtherinformation, kindly
contact research@proshare.co

Click Here to

to our Market Intelligence notes
for updates.

Thank you
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Advice To Users of This Report

Proshare, founded in 2006, is a trusted professional
practice and financial information hub dedicated to
serving as a critical bridge between the markets,
investors, regulators, and stakeholders. By delivering
credible, reliable, and timely engagements, we assist
the marketplace to shape thought-led conversations
premised on evidence-based insights that hold the
firm accountable collaboratively.

Practice Ethos and Disclaimer

Proshare does not guarantee any results or investment
returns based on the information contained in this
report. Although we have used our best efforts to
provide the most accurate information, we do not
promise verbally or in writing that you will earn a profit
when or if you use the information contained therein
and/or take the actions that might have been
prescribed here by the author or our analysts, any
reliance you place on our content for decision making
is at your own risk  Reports often contain complex
technical language, kindly seek expert analysis or
expert opinions to help interpret the findings
accurately. Context is key, and understanding is
essential to grasp the report's true implications. We
encourage our discerning readers to seek additional
education and insights as you navigate the
complexities of the report. As consumers of news and
information, we play a role in responsible reporting, be
cautious of spreading unverified or misleading
information about the report's contents or corporate
entities mentionedin thereport.

Copyright

The copyright of the materials in this report belongs to
Proshare Nigeria Ltd. While we encourage the
dissemination of our work, permission to reproduce or
republish any portion of the report should be directed
tothe office of the MD/CEO of Proshare Nigeria Ltd. This
work is licensed under the Trademark and Copyrights
Laws of the Federal Republic of Nigeria and is
registered accordingly at the National Library and
other relevant agencies. Proshare's Reports are critical
toits education, empowerment, and enlightenment. It
is designed to provide market impact commentary on
economic, financial, and business developments.
While the partners and acknowledged references are
responsible for their work, the reportissued isdesigned
todocumentfacts.

Creation Date

This report was published on January 21, 2025, and is
based on the best publicly available information at that
time. The PDF version was created on January 21, 2025.
For comments, feedback, and updates, kindly send us
ane-mailviaresearch@proshare.co. Thankyou.
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