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CORPORATE GOVENANCE

Introduction

Secure Electronic Technology Plc s committed to the highest standards of
corporate governance in all its activities. [t recognises that good corporate
governance is fundamental to earning and retaining the confidence of its
stakeholders. The company therefore conducts its business with integrity
and pays due regard to the legitimate interest of its stakeholders. In line
with the code of best practice in corporate governance, the hoard have
established the following committees:

Board of Directors

The Board comprises thirteen members which include the chairman,
eleven non executive directors, the Executive Vice Chairman/Chief
Executive Officer and One Executive Director. The Board is responsible to
assess the overall direction and strategy of the business and ensuring
accountability of the organisation to its investors. It ensures that the
activities of the company are at all tirmes executed within the applicable
and regulatory framework,

Audit Committee

In accordance with section 359(4) of the Companies and Allied Matters
Act, members of the audit committee comprise three directors and three
shareholders. It is chaired by non executive director. The audit committee
assists the board of directors in monitoring the integrity of the financial
statements. The committee in the conduct of its affairs reviews the overall
risk management and control system of the company.
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STATEMENT OF ACCOUNTING POLICIES
A summary of the principal accounting policies, all of which have been

consistently applied throughout the current and preceding years, is set out
below:

Basis for the Preparation of Accounts

These financial statements of the company have been prepared in
accordance with the International Financial Reporting Standards (IFRS) as
issued by the International Accounting Standard Board (IASB) and in
conformity with the Financial Reporting Council (FRC) of Nigeria Act 2011
and the companies & Allied Matters Act 2020. These Financial Statements
are prepared in accordance with the going concern principle under the
historical cost basis cther than financial assets designated as fair value
through profit or loss and held for trading instruments, which are
measured at fair value.

Turnover
Turnover represents the value of Lottery tickets.

Property, Plant and Equipment

[. Property, Plant and Equipment are stated at cost less accumulated
depreciation. Cost Includes expenditure that is directly attributable
to the acguisition of the asset. ’

II. The costs of the day-to-day servicing of Property, Plant and
Equipment are recognized in the Statement of Comprehensive
Income as incurred.

I1I. On disposal of previously revalue Property, Plant and Equipment, an
amount egual to the revaluation surplus attributable to that asset
is transferred from revaluation reserve Lo revenue reserve

V. Property, Plant and Equipment being constructed or developed for
future use are disclosed as assets in progress.

V. Gains or losses on the disposal of Property, Plant and Equipment
are determined by reference to their carrying values and are
included in the Statement of Comprehensive Income.
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Depreciation of Property, Plant and Equipment

Depreciation is calculated to write off the cost or valuation of Assets on a
straight-line basis over the estimated useful lives of the assets concerned,
Leased assets are depreciated over the shorter of the lease term and their
useful lives. Depreciation begins when an asset is available for use and
ceases at the earlier of the date that the asset is derecognised or
classified as held for sale in accordance with IFRS 5 Non-Current Assets
Held for Sale and discontinued operations. The estimated useful lives for
the assets and principal annual rates used for this purpose are as follows:

Leasehold Improvements - 2% or period of lease, whichever is lower
Furniture and Fittings -Syrs  20%

Motor Vehicles -4yrs  25%

Generator -4yrs  25%

Terminals and Equipment -100yrs 1%

Office Equipment “4yrs  25%

Computer Equipment -20yrs 5%

Draw Machine -5yrs 20%

Write Down

If there are indications of impairment in value for tangible fixed assets the
recoverable amount will be estimated for the fixed assets to calculate
possible, write down,

The recoverable amount of an asset or cash generating unit is the higher
of its fair value less costs to sell and its value in use. In assessing the
value in used the estimated future cash flows are discounted to the
present value by means of a discount rate before tax that reflects the
current market assessments of the time value of money and risk that is
specific to the asset, If the recoverable amount for a fixed asset or cash
generating unit is estimated to be lower than the carrying value, the
carrying value of the fixed asset will be reduced to the recoverable
amount. If impairment In value subsequently reverses, the carrying value
of the fixed asset will be increased to the revised estimate of the
recoverable amount, but limited to the value that would be the carrying
value if the fixed asset had not been written down in an earlier year.
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Recognition and Measurement

Furchases and sales of investments are recognised on the trade date,
which is the date on which the company commits to purchase or sell the
asset. Financial assets are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss.
Investments are derecognised when the rights to receive cash flows from
the investments have expired or have been transferred and the company
has transferred substantially all risks and rewards of ownership. Available
for-sale financial assets and financial assets at fair value through profit or
loss are subsequently carried at fair value. Loans and receivables and
held-to-maturity investments are carried at amortised cost using the
effective interest method.

Realised and unrealised gains and losses arising from changes in the fair
value of the 'financial assets at fair value through profit or loss’ category
are included in the income statement in the period in which they arise.

Inventories

Inventories are stated at the lower of cost and net realisable value, Cost
is determined by the weighted average method. The cost of finished
goods and work in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on normal operating
capacity), but excludes borrowing costs. Net realisable value is the
estimate of the selling price in the ordinary course of business, less the
costs of completion and selling expenses.

Receivables

Receivables are recognised initially at fair value and subseguently
measured at amortised cost using the effective interest method less
provision for impairment. A provision for impairment of receivables is
established when there is objective evidence that the company will not be
able to collect all the amounts due according to the original terms of
receivables. Significant financial difficulties of the debtor, probability that
debtor will enter bankruptcy and default or delinquency in payment (more
than 30 days overdue), are the indicators that trade receivable is
impaired. The carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognised in the
Income statement within administrative costs, When a trade recejvable is
uncollectible, it is written off against the allowance account for trade
receivables. Subsequent recoveries of amounts previously written off are
credited against administrative costs in the income statement. The
amount of the provision is the difference between the carrying amount
and the present value of estimated future cash flows, discounted at the
original effective interest rate
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Provisions, Contingent Liabilities and Contingent Assets

Pravisions are liabilities that are uncertain in timing or amount,

Provisions are recognised when: the company has a present legal or
constructive obligation as a result of past events; it is more likely than not
that an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated.

Provisions are normally made for restructuring costs and legal claims.

A contingent liability is a possible obligation that arises from past events
and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the company has a present obligation as a result of past but is
not recognised because it is not likely that an outflow of resources will be
required to settle the obligation; or the amount cannot be reliably
estimated. Contingent liabilities normally comprise of legal claims under
arbitration or court process in respect of which a liability is not likely to
gventuate.

A contingent asset is a possible asset that arises from past events and
whose existence will be confirmed onily by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the company. A contingent asset is not recognised rather they
are disclosed in the financial statements when they arise.

Retirement Benefits

The company operates a funded, Contributory Retirement Benefit
Scheme. Contributions to the scheme, which are complaint with the
Pension Reform Act 2014, are based on transport, housing and basic
allowances in the ratio 8% by the employee and 10% by the employer.
The company has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to the employee service in the current and
prior periods, The assets of all schemes are held in separate trustee
administered funds, which are funded by contributions from both the
company and employees. The company contributions to these schemes

are recognised as employee benefit expense in the period to which they
relate.

Payables
Payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method.
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Share capital

Ordinary shares are classified as equity., Share issue costs net of tax are
charged to share premium account.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with
banks, other short term highly liquid investrments with original maturities
of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities on the statement of financial
position.

Current and Deferred Income Tax

Income tax expense is the aggregate of the charge to the profit and loss
account in respect of current income tax and deferred income tax.

Current income tax is the amount of income tax payable on the taxable
profit for the wyear determined in accordance with the relevant tax
legislation.

Education tax is provided at 2% of assessable profits of companies
operating within Nigeria

Deferred income tax is provided in full, using the liability method, on all
temporary differences arising between the tax bases of assets and
liabilities. and their carrying values for financial reporting purposes.
However, if the deferred income tax arises from the initial recognition of
an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting nor taxable
profit nor loss, it is not accounted for. Current and deferred income tax is
determined using tax rates and laws enacted or substantively enacted at
the balance sheet date and are expected to apply when the related
deferred income tax liability is setthed,

Deferred Income tax assets are recognised only to the extent that it is
probable that future taxable profits will be available against which the
temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on
investments in subsidiaries and associates, except where the timing of the
reversal of the temporary difference is controlled by the company and it is
probable that the temporary difference will not reverse in the foresesable
future
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Borrowings

Borrowings are recognised initially at fair value, net of transaction costs
incurred. Borrowings are subseqguently stated al amortised cost using the
effective interest method; any differences between proceeds (net of
transaction costs) and the redemption value is recognised in the profit and
loss account over the period of the borrowings, using the effective interest
method.

Provisions

A provision is recognised if, as a result of a past event, the Company has
present obligations (legal or constructive) that can be reliably estimated
and it is probable that an outflow of economic benefits will be required to
settle such obligation.

Provisions are reviewed at each balance sheet date and the level reflects
the best estimate of the obligation. If there is a substantial time effect the
obligation will be accounted for at the present value of future obligations.

Unclaimed Dividends

Unclaimed dividends are amounts payable to shareholders in respect of
dividends previously declared which have remained unclaimed by the
shareholder. In compliance with Section 385 of the Companies and Allied
Matters Act 2020, unclaimed dividend after twelve (12) years are
transferred to revenue reserves.

Segment Reporting

A segment is a distinguishable component of the Company that is
engaged either in providing related products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject to risks
and returns that are different from those of other segments.

Segment information is presented in respect of the Company's business
and geographical segments, where applicable. The Company's primary
format for segment reporting is based on geographical segments. The
geographical segments are determined by management based on the
Company's internal reporting structure

Segment resulls, assets and liabilities include items directly attributable to
a segment as well as those that can be allocated on a reasonable basis.
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Use of Accounting Estimates and Assumptions

The preparation of the financial accounts in accordance with IFRS requires
that the management make assessments, estimates and assumptions that
affect the application of accounting policies and the carrying amounts for
assets and liabilities on the balance sheet date, as well as reported
revenues and costs for the period., Accounting estimates are used to
determine the reported amounts, expected life of tangible assets and
taxes. Even though these estimates are based on the management's
assessments and prior experience, current events and actions, the actual
results may differ from these estimates. The estimates and assessment
will be reviewed regularly and any change will be recorded.

Research and Development Cost

Research costs are recognised on a current basis. Research is an internal
process that does not give rise to independent intangible assets that
generate future economic benefits. Costs related to development activities
will be recorded on the balance sheet if the product or process is
technically and commercially feasible and the company has adequate
resources to complete the development. Capitalised development costs
are recorded on the balance sheet at historical cost, less any accumulated
depreciation and write-downs. Capitalised development costs are
depreciated by the linear method over the estimated useful life of the
asset.

Financial Risk Management

Risk management is performed by a central finance department in
accordance with guidelines approved by the Board of Directors, The Board
of Directors lays down principles for general financial risk management, in
addition to guidelines that cover specific financial risks.

Financial Assets
Classification

The company classifies its financial assets in the following categories at
fair value through profit or loss, loans and receivables. The classification is
dependent on the purpose for which the asset is acquired which is
determined by management at time of purchase.

Financial Assets at Fair Value through Profit and Loss

This category has two sub-categories: financial assets held-for-trading and
those designated at fair value through profit or loss at inception. Included
in these sub-categories are the Company's investment into hedge and
property funds, securities held as part of the Company’s stock broking
activities, and debt and equity instruments held by the hedge funds.
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All financial assets that are held by the Company to back life assurance
and investment contract liabilities are designated by the Company on
initial recognition as fair value through profit and loss in order to reduce
an accounting mismatch, if they do not meet the requirements in terms of
IAS 39 to be classified as held-for-trading,

Loan and Receivables

Loans and Receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market, other
than those which the Company has classified upon initial recognition as at
fair value through profit and loss. Included in this category are loans and
receivables, trade and other receivables, amount receivable in respect of
stock broking and cash and cash equivalents.

Measurement

Purchases and sales of financial assets are recognised on the trade date,
which is when the Company commits to purchase or sell the assets. Other
financial assets are recognised when the entity becomes party to the
contractual provisions of the agreement.

All financial assets are initially measured at fair value plus, in the case of
financial assets not measured at fair value through profit and loss,
transaction costs that are directly attributable to their acguisition.
Transaction costs incurred in the acquisition of financial assets measured
at fair value through profit or loss are expensed in profit or loss.

After initial recognition, the Company measures financial assets held-for-
trading or designated at fair value through profit and loss, at fair values
without any deduction for transaction costs it may incur on their disposal.

The fair value of quoted financial assets is their mid-price at the financial
year-end. If the market for a finaricial asset is not active or the instrument
is an unlisted instrument, the value s estimated using valuation
techniques. These include the use of prices and other relevant information
generated by market transactions involving identical or similar assets,
liabilities or a group of assets and liabilities and discounted cash flow
analysis. Where discounted cash flow analysis is used, estimated future
cash flows are based on management’s best estimates and the discount
rate is a market related rate at the financial year-end for a financial asset
with similar terms and conditions. Where other pricing models are used,
inputs are based on observable market indicators at the financial year-
end. If the value of unlisted equity instruments cannot be reliable
measured, which would be the case in very limited circumstances, they
are measured at cost.

Realised and unrealised gains and losses arising from changes on the fair
value of financial assets at fair value through profit or loss are included in
profit or loss in the period in which they arise.
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Loans and Receivables

Loans and receivables are subsequently measured at amortised cost using
the effective interest method, less impairment losses which are recognised
in profit or loss, In the case of short term and trade receivables, the

impact of discounting is not material and cost approximates amortised
cost,

Impairment

Financial assets, other than those held-for-trading and designated as at
fair value through profit or loss are reviewed at each financial year-end to
determine whether there is objective evidence of impairment, If any such
indication exists, the recoverable amount is estimated and the carrying
value is reduced to the estimated recoverable amount and the impairment
ioss is recognised in profit or loss.

Loans and Receivables

Loans and receivables carried al amortised cost are impaired I there is
objective evidence that the Company will not receive cash flows according
to the original contractual terms. Default or delinquency in payment and
significant financial difficulties are considered indicators that the
recejivable is impaired. The impairment is calculated as the difference
between the carrying value of the asset and the expected cash flows
discounted art the original effective rate. The resulting loss is accounted
for as impairment in profit or loss. With regards to trade and other
receivables an allowance for impairment Is astablished when there s
objective evidence that the company will not be able to collect all amounts
due according to the terms of the receivables. The amount of the
allowance is the difference between the asset’s carrying value and the
present value of the estimated future cash flow discounted at the original
effective interest rate. The carrying amount of the asset is reduced
through the use of an allowance account, and the amount of the loss is
recognised in profit or loss. When a trade receivable is uncaollecuble, it is
written off against the allowance account for trade receivables.
Subsequently recoveries of amounts previously written off are recognised
In the profit or loss as bad debts recovered.

Derecognition

Financial assets are derecognised if the Company's contractual rights to
cash flows from the financial assets expire or if the Company transfers the
financial asset to another party without retaining control or substantially
all the risks and rewards of the asset or in which the Company neither
transfers nor retains substantially all the risks and rewards of ownership
and it does not retain control over the financial asset.
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Offsetting

Financial assets and liabilities are offset and the net amounts presented in
the statement of financial position when and only when, the Company has
a legal right to offset the amounts and intends either to settle on a net
basis or to realise or to realise the asset and settle the liability
simultaneously.

Transfers
The Company recognises transfers between levels of the value hierarchy
at the end of the reporting period during which the change has occurred.

Financial Liabilities

All financial liabilities are initially recognised at fair value plus transaction
costs incurred other than financial liabilities classified as at fair value
through profit or loss at inception.

Classification and Measurement

Financial Liabilities at Fair Value through Profit or Loss

This category has two sub-categories: financial liabilities held-for-trading
and those designated at fair value through profit or loss at inception:

Held-For-Trading

These comprise securities heid as part of the Company’s stock broking
activities and debt equity instruments held by the hedge funds. These
financial liabilities are subsequently measured at fair value with all fair
value movements recognised in Dr’ﬁﬁt or loss.

Designated at Inception

Included in this category of financial liabilities are net assets attributable
to outside investors of the hedge funds.

The net assets attributable to outside investors of the hedge fund
represent their share of the net asset value of the underlying funds.

Investment contracts are recognised as financial liabilities in the
statement of financial position when the Company becomes party to their
contractual provisions. Contributions received from policy holders are not
recognised in profit or loss but are accounted for as deposits.

All investment contracts issued by the Company are designed by the
company on initial recognition as at fair value through profit or loss. This
designation eliminates or significantly reduces a measurement
incansistently that would otherwise arise if these financial liabilities were
not measured at fair value since

the assets held to back the investment contract liabilities are also
measured at  fair value.
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Changes in the fair value of investment contracts are included In profit or
loss in the period in which they arise.

Fair value measurement of investment contract liabilities is based on the
fair value of the financial assets held within the appropriate unit-liked
funds less the tax anticipated to be paid on investment gains.

Financial Liabilities Measured at Amortised Cost

These comprise loans and payables and trade and other payables. These
financial liabilities are initially recognised at fair value, net of transaction
costs and subseguently measured at amortised cost using the effective
interest method. In the case of short-term payables, the impact of
discounting is not material and cost approximates amortised cost,

Included within the loans and other payables are written put options over
which the company does not have the unconditional right o avoid the
delivery of cash, The Company classify these shares as a liability and the
value is assessed based on the price determined in a signed agreement
between the parties. The value of the liability is discounted to the exercise
date based on the cost of borrowing, which discount will be released back
to profit or loss as an interest expense over the period to the exercise
date.

Derecognition
Financial liabilities are derecognised if the Company's obligations specified
in the contract expire or are discharged or cancelled.

Functional and Presentation Currency

The financial statements are presented in Migeria Maira (NGN), which is
the company's Functional Currency. All financial information presented in
MNigeria Maira has been rounded to the nearest thousand unless otherwise
stated.

Foreign Currency Transactions

Foreign currency transactions are translated into Naira using the exchange
rates prevailing at the dates of transactions or valuations where items are
re- measured, Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year "end
exchange rates of monetary assets and liabilities denominated in foreign
currencies are recoqgnized in the income statement, except when deferred
in other comprehensive income as gqualifying cash flow hedges and
gualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings and cash and
cash equivalents are presented in the income statement within 'finance
income or cost’. All other foreign exchange gains and losses are presented
in the income statement within ‘other gains / (losses) - net’.
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Reporting Entity

Secure Electronic Technology Flc is a company domiciled in MNigeria. The
address of the company register office is at No 107, Bamgbose Street,
Lagos Island, Lagos, This is the company’s unaudited financial statements
for the half year ended 30" June, 2022. The activities of the company
have been Lottery and gaming products.

Mational Sports Lottery Limited was incorporated on 3rd January, 2000
but commenced operations in July, 2001. On the 9th July, 2011 the name
National Sports Lottery Limited was by special resolution converted to a
Public Company, National Sports Lottery Plc. The company was granted an
exclusive license to carry out the business of lottery in Nigeria in
December, 2001. The Company listed its entire Share Capital on the
Nigerian Stock Exchange on 14th December, 2011, On the 2nd December,
2011 the Board of Directors through Special Resolution changed the name
of the Company from National Sports Lottery Pic to Secure Electronic
Technology Plc and this was approved by Corporate Affairs Commission
(CAC) on 6th January, 2012.
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CERTIFICATION PURSUANT TO SECTION 60(2) OF ISA 2007

We the undersigned hereby certify with regards to the unaudited financial
statements of Secure Electronic Technology Plc for the half year ended 30™ June,
2022 that:

(a) We have reviewed the report
{b) To the best of our knowledge, the report does not:

(i) Contain any untrue statement of a material fact, or

(ii) Omit to state a material fact, which would make the statements
misleading in the light of the circumstances under which the
statements were made;

(¢} We have examined the report to ascertain whether or not there were
significant changes or other factors that could significantly affect internal
controls subsequent to the date of our evaluation, including any corrective
actions with regard to significant deficiencies and material weaknesses.

(d) We:

(i) Are responsible for establishing and maintaining internal controls,

(ii) Have designed such internal controls to ensure that material
information relating to the company including the subsidiaries is made
known to such officers and others within those entities particularly
during the pericd in which the periodic reports are being prepared;

(iii) Have evaluated the effectiveness of the company’s internal controls as
of date and within 90 days prior to the report:

(iv) Have presented in the report our conclusions about the effectiveness of
the internal controls based on our evaluation as of that date:

{e} To the best of our knowledge, the unaudited financial statement and other
financial information included in the report fairly present in all material
respects the financial condition and results of operation of the compa ny as at
30" June, 2022 and for the periods presented in the report.

m ........................... \Qiq..l

Chairman Financial Contr
Dr Odunlami Kola Daisi Mr Ajewole Tosin

FRC/2013/CISN/00000003178 FRC/2019/ICAN/00000019837




SECURE ELECTROMIC TECHNOLOGY PLC
STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE 2022

ASSETS

NON CURRENT ASSET
Property, plant and equipment
Deferred lncome Tax Asset

Total CURRENT ASSETS

CURRENT ASSETS
Trade Recewables EPrepayments
Cast: and Bank Balances

TOTAL CURRENT ASSETS
TOTAL ASSETS
EQUITY

Share Capital
Retained Earnings

TOTAL EQUITY

LIABILITIES
Nen Current Liabilities

CURRENT LIABILITY
Trade and other Payables
Current Income Tas

TOTAL EQUITY AND LIABILITIES

MNotes

June-22 Decemnber-21 June-21
UNAUDITED AUDITED UNAUDITED
N ] N'000 NO00
2072 234 2,096,257 2,123,405
995,221 955,221 995,221
3.067,455 3,091,518 3,118,626
374,000 363.001 3592899
49 498 245,127 16,944
413,498 352,128 376,843
3,390,953 3,483 646 3,495,460
2,815.770 2815 7730 2815, 770
{145.237) (160 6B8) (92,703)
2,670,533 2,655 082 2,723,067
176,723 384,860 358 823
443,697 443,698 4135875
820,420 828,564 772,401
3,490,953 3,483,646 3,495,465

The Financial Statements were appreved and authorised for issue by the

Board of Directors on 22nd July 2022, and were signed on its behalf by:

m&@m@; Dr. Odunlami Kola-Daisi, Chairman- FRC/2013/CISN/00000003178

.............. -] Mr. Ajewele Tosin, Financlal Controller- FRC/2019/ICAN/DOD00019837




SECURE ELECTRONIC TECHNOLOGY PLC
STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 30TH JUNE 2022

UNAUDITED AUDITED UNALUDITED
MNaotes 2022 2021 2021 2022 2021
3 MONTHS 3 MONTHS 12 MONTHS B MONTHS & MONTHS
ENDED 30 JUNE 2022 ENDED 30 JUNE 2021 ENDED 31 DEC 2021 ENDED 30 JUNE 2022 ENDED 30 JUNE 2021
=MN="000 =N="000 =N="000 =N="000 =N="000
Gross Sales g5 1,054,670 1,009,124 4,131,034 2,127,468 2,045,641
Prizes/ Winnings 12 (G0B,598) (636,425) (2,461,449) (1,234,762} (1,246,800)
446,071 372,699 1,669,585 892,706 798,841
Ticket Cost 12 (375,694) {341,788) (1,454,524} (755,013) (709,583)
70,377 anen 215,061 137,693 89,258
National Lottery Trust Fund 12 - . {38,250) - -
Net Income 70,377 30,911 176,811 137,693 89,258
Administrative Fxpenses (54,960) (56,221] (237.824) (121,822} (112,767
Operating Profitf |Loss) 15418 {25,310] (61,013) 15,871 {23,509}
Financial Charges 10 {200) {205) {802) {420] (440}
Profit/ (Loss) Before Tax 15,218 (25,515) (61,815) 15,451 (23,949)
Income Tax Expense - - - . -
Profit/ (Loss) After Tax 15,218 [25,515) {61,815) 15,451 (23,949)




SECURE ELECTRONIC TECHNOLOGY PLC
CASH FLOW STATEMENTS
FOR THE HALF YEAR ENDED 30TH JUNE 2022

NOTES Jun-22 Dec-21 Jun-21
N N N

Cashflow from operating activities
Met profit) Loss 15,451 (61,B15) (23,949)
Add Back :
Depreciation of fixed assets 1 26,322 53,622 26,514
Impairment Loss . =
Cashflow before changes in working capital 41,772 (8,193) 2,565
[Increase)/Decrease in receivables 3 {10,999) 20,221 23,323
Increase/ (Decrease) in payables 7 (8,143) 20,283 (5,760)
Tax paid 8 - {20,702) (20,702)
Met cash from operating activities 22,630 11,609 (574)
Cashflow from invasting activities :
Furchase of fixed assets 1 (2,45%9) . -
Net cashflow after investing activities {2,259) - -
Cashflow from financing activities:
Bank Overdraft
Cther comprenensive income - ; B
Met cashflow after financing activities - - 8
Met cashflow after financing activities 20,371 11,609 1574)
Casn & Cash equivalents as at 1st Jan. 29,127 17,518 17,518

Cash & Cash equivalents as at 31st Dec. 15 49,498 29,127 16,944




SECURE ELECTRONIC TECHNOLOGY PLC
STATEMENTS OF CHANGE IN EQUITY
FOR THE HALF YEAR ENDED 30TH JUNE 2022

MNOTE
Balance as at 1st Jan. 2021 5,6
Loss for the Period
Balance as at 30th June. 2021
Balance as at 1st Jan. 2021 5.6
Loss for the Year
Balance as at 31st Dec, 2021
Balance as at 1st Jan. 2022 5.6

Loss for the Period
Balance as at 30th June. 2022

Share Capital  Retained Earnings Total Equity
=N="000 =N="000 =N="000
2,815,770 (68,754) 2,747,016
[23,949) [23,949)
2,815,770 (92,703) 2,723,067
2,815,770 (68,754) 2,747,016
: [91,934) (91,934)
2,815,770 (160,688) 2,655,082
2,815,770 (160,688) 2,655,082
15,451 15,451
2,815,770 (145,237) 2,670,533




SECURE ELECTRONIC TECHNOLOGY PLC
NOTES TO THE FINAMCIAL STATEMENTS FOR THE HALF YEAR ENDED 30TH JUNE 2022

1 Property, Plant & Equipment (PPE)
a) The eavernent on these accounts during the half year ended was a3 follows:

Computar
Equipment &
Leasehald Motar  Furniture, Terminal Office Software
Motes improvement  Generator Vehides Firtings Equipment Equipments Development Draw Machine Total
000 000 000 000 B D NO00 5000 N'000 Ly il
Cost or deemed cost
A5 at 1st Jan 2021 68,072 30,120 30,651 17,41 50800034 48,405 43,397 59,277 6,017,197
Reciassification - . - = - 3 2 =
Additions - - - - - - - -
Transfer / Dispasal - - - - -
As at 30t Dec 2021 ERO7Z__ 30020 30,651 17,241 5,080,034 48405 68339 58377 6,017,187
As an 151 Jam, 2022 BB.OFI 30,120 30,651 17,241 5080034 48405 683,397 88377 6017197
Rectassification : - - . . . . .
Additions . . 599 1,660 2,259
Transfer [ Disposal - - . - - - . - .
As at 30tk June 2022 68.072 30,120 30,651 17,241 5,080,034 43,004 GES,057 59,277 6,019,456
Depregiation:
Rastated Opening
Balance
&5 at 1st Jan. 2021 13,608 0030 W25 17,141 208G Bal 47170 RB3. 57 55177 3,867,273
Charged for the year 1.361 126 - 50,800 1,135 53622
Imipairmaent
As at 315t Dec 2071 14969 30020 3055 17,041 3,037,840 18,305 683,297 59,177 3,520,900
As at 1stJan, 20722 14,969 30,020 30,551 17,141 3037 Asd A4R,305 623,397 53,177 3,920,900
Charged for the period 6H1 < . 25,400 5 166 6,322
Transfer / Disposal
Ag at 30th June 2022 15,650 30,020 30,551 17,141 3,062,840 48,380 683,463 59,177 3,947,222
Carrying Amaounts
_@"_!_l'_rm Jan, IE! - H,JE 100 4lh 100 2,“3,_3-_“; 1,235 100 100 z,l-ﬂjlﬂ"
As at 31st Dec. 2021 53103 100 100 100 2,042,584 100 100 100 2,096,297
Az at 1st Jan, 2022 53,102 100 100 100 2,042,554 100 100 100 2096297
A MO nc 2022 TS VIR I G 100 2,072,334

b Property Plant & Equipment under construction
There were no expenditure on capital work in progress during the quarter under review

¢} Capital Cemmitment
There wane no Capital Commitment during the guarter under review



SECURE ELECTRONIC TECHNOLOGY PLC
MOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2022

Jun-22 Deoc-21 Jun-21
== 000 =M= "000 =N= 000
2 DEFERRED TAXATION
income Statement Amortisation Charge 3
Galance Brought forward 995,221 995,221 595,221
Charge for the Year . .
Balance carried Forward 995,221 945,221 945,221

income tax deterred as at 31 Decembar, 2021 arose as a result of differences between rates of depreciation adopted for
accounting purposes and rates of Capital Allawance granted for tax purposes amounted to N995,221,000, The amount represents
0% [the Corporate Income Tax rate] of the difference between the net book valug of assets qualifying for the capital

allowance and their corresponding Incame tax written down value.

Deferred tas assets are recognized anly to the extend that it |s probabée that future taxatile profits will be
available against which the temporary diferences can be utiized. Additional Brovivion was nol made in the

Financlal Statements during the year,



SECURE ELECTROMNIC TECHNOLOGY PLC

NOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2022

3 RECEIVABLES AND PREPAYMENTS

a). Current
Irade Receivables

Sundry Recelvables

The Carrying amount of accounts receivables and
prepayments for 2021 and 2022 approximaie to
their fair values

4 CASH AND BANK BALANCES
Cash

Hank

Jun-22 Dec-21 Jun-21
=N= ‘000 =N= '000 =N="000
208 203 286,761 283,169

75,797 76,240 76,730
374,000 363,001 359,899
512 12 336

4% 986 289,115 16,607
45,498 29,127 16,944




SECURE ELECTRONIC TECHNOLOGY PLC

NOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2022

5> SHARE CAPITAL

Authorised :
& Billion Crdinary Shares of 50K each
Paid -up Capital ;

5,631,540,000 Ordinary Shares of 50K each

6 RETAINED EARNINGS

Loss Brought Forward
Profit/(Loss) for the period
Loss Carried Forward

Jun-22 Dec-21 Jun-21
=M= "000 =N="000 =N="'000
3,000,000 3,000,000 3,000,000
2,815,770 2,815,770 2,815,770
(160,688) [63,754) (68,754)
15,451 (91,934) {23,9459)
{145,237) {160,688) (92,703)




SECURE ELECTRONIC TECHNOLOGY PLC

NOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2022

7 Trade and Other Payables

Trade Payables
Other Payables
Mational Lottery Trust Fund

The carrying amounts of trade payables and other payables
for 2021 & 2022 respectively approximate to their fair value.

8 TAXATION
Balance Brought Forward

Fax paid
Provision for the Year

Balance Carried Forward

Jun-22 Dec-21 Jun-21
=N='000 =M= "D00 =M= "000
66,073 310,650 48,174
310,650 55,966 310,650

18,250 -
376,723 384,866 358,823
443 698 434,281 434,281
. (20,702 (20,702)
20,119 .
443,698 443,698 413,579
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SECURE ELECTROMNIC TECHNOLOGY PLl

HOTES TO THE ACCDUNTS

FOR THE HALF YEAS ENDED BOTH JUNE 2022

B MIONTHS

CMDED 30 JUME 2022

=M= 000

A

3 MONTHS

ENDID 30 JaNE X022

N

12 MONTHS

LNGLD 33 DEC 2031

PiibF

& MONTHS

i

& MONTHS

EMDED 30 SUNE 2022 ENDED 30 PUNE 2021

== 0 =H= B0 =8 DO =hi= 000
GHOSS INCOME
Liroid Sales 14054 86970 1,009,123 81 4,131,034 00 I, 137467, 86 1045, 640,81
Grogs Incorme comprites af Lottery Sales and gaming prodotty.
BANK CHARGES
Interast on Bamdh Oweodial and Cnargss z_ﬂ s BO2 a0 440
EARMINGS PER SHARE
Tk mATTINgL P anave anecaculanes oy Cedadiig e 10540 peolin Al ibotakle fo equit
Pealeed of the Company by the number of ordnary shares in saus guring th year.
(LossiProfy striboienle 10 equily Bolbes of the
comany | Naiia | 15238 {25 515) {1, 93a) 15451 [3.845)
Pearmibips of of 3wy sfibres o ribns | Uboes and) 5,631,540 5631540 5,651,540 5531540 3631, 540
Basat earnings nes sharg (Koko) 0.77 o451 [1.63) 0.2y HL




SECURE ELECTRONIC TECHNOLOGY PLC

NOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2022

17 OPERATING PROFIT

The following items have been charged/
[ereddited] in arriving at operating [Lossh/Prafit

Included in cost of sales

Cost of Prives/winnings

included in selling and marketing costs
Ticket Cost

Natignal Lotteny Trust Fund
Summary

2021 computation

2020 eomputation

Less: Payment in the year
National Lottery Trust Fund

included in sdministrative expenses:

Depreciation on property, plant ard equipment
Ayditars” remuneration

Consultancy sendces

Repairs and maintenance

13 EMPLOYEE BENEFITS EXPENSES

The following fems are scluded within employes

Benefils expenses.

Wapes and salaries

Stafl welfare and C5R

Pension cost- Defined contribution scheme

M2 021 2021 022 21
1 MOMNTHS 3 MONTHS 12 MAONTHS & MONTHS 6 MONTHS
ENDED 30 JUNE 2022 ENDED 30 JUNE 2021  ENDED 31 DEC 2021 ENDED 30 JUNE 2022 ENDED 30 JUNE 2021
=M= "000 wN="000 =8= "0 == "0 =M= "D0

© B08,598 636,425 7,461,448 1,134,762 1,246,800
175,694 341,788 1,454,524 755,013 709,583

- - 21,514 -

16,736 y

38,250 =

- - (20,000) :

. 18,250
13,161 13,257 53,877 1635 26,514
E 4,200 .

7,640 711562271 25,087 14,564 14,508

1.341 62,45 3,887 2,168 1,937
72.142 11,335 86,791 23,054 43,359
17,826 17,752 75,388 35,804 35,717
1,062 1,412 5,416 2815 3,133

. ; 3,765 : .

18, B8 19,164 84,570 38,629 38,850
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SECURE ELECTRONIC TECHNOLOGY PLC

MNOTES TO THE ACCOUNTS
FOR THE HALF YEAR ENDED 30TH JUNE 2022

NUMBERS
Key Management Personnel

Jther Mansgement Personne|

Staff Management Personnel

Awverage Cost per Staff

The table below shows the number of employees excluding directors who earned over

N50,000 as emoluments in the year and were within the bands stated.

50,001-100,000
100, 001-200,000
200,001-300,000
3000,007 400,000
400,001 500,000
500,001-600,000
&00,001-700,000
700,001-800,000
A00,001-900.000
S00,001-1. 000,000
1,000,001 and above

Jun-22 Dec-21 Jun-21
Number Mumber Mumber
a8 B T

23 £3 21

0 20 30

51 51 58
Jun-22 Dec-21 Jun-21
Number Mumber Number
Q 0 1]

1] 0 0

&) | 4

1 1 8

9 9 &

i 7 1

1] 0 0

3 3 17

1 1 P

12 12 5

18 18 15

51 51 ]




SECURE ELECTRONIC TECHNOLOGY PLC

NOTES TO THE ACCOUNTS
FOR THE HALF YEAR ENDED 30TH JUNE 2022

15 CASH AND CASH EQUIVALENTS
these comprises
Cash Balance
Bank Balance

16 CHAIRMAN & DIRECTORS EMOLUMENTS/STAFF
a) Emoluments-Chairman
-Other Directors

-Directors Fees
Directors Allowance

b) Staff Costs
-Salaries, Wages and Allowance
-Pension Fund Contribution

d) Loans and Other Transactions Favouring
Directors and Officers

Jun-22 Dec-21 Jun-21
=M= "000 =N="000 =N="000
51z iz 336
48,986 29,115 16,607
49,498 29,127 16,944
4. 700 9,800 4,550
4 700 9,800 4,550
35,804 75,389 35,717
- 3,765 -

During the half year, the company did not guarantee loans in favour of any of the

the directors or officers of the Company
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SECURE ELECTRONIC TECHNOLOGY PLC

MNOTES TO THE ACCOUNTS
FOR THE HALF YEAR ENDED 30TH JUNE 2022

Reporting Entity

a). The Campany

Mational Sports Lottery Limited was incorporated on 3rd January, 2000 but commenced operations in July, 2001.

Or the 9th July, 2011 the name National Sports Lottery Limited was by special reselution converted to o Public
Company, National Sperts Lottery Plc. The company was granted an exclusive license to carry out the business of

lettery in Nigeria for Fifteen {15) years in December, 2001.The Company listed its entire Share Capital an the Nigerian

stock Exchange on 14th December, 2011, On the 2nd Decembier, 2011 the Board of Directors through Special
Resolution changed the name of the Company from National Sports Lottery Flc to Secure Electronic Technology Plc

and this was approved by Cerporate Affairs Commission [CAC) on 6th Jlanuary, 2012,



SECURE ELECTRONIC TECHNOLOGY PLC
DETAILED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 30TH JUNE 2022

2022
3 MONTHS
ENDED 30 JUNE 2022
=M="000 =p="000
Gross Income 1,054, 670
Prizes/ Winnings |608,598)
446,071
Ticket Cost {375,694)
70,377
MLTFE -
Gross Profit 70,377
Administrative Expenses
Salaries & Wages 17,826
Professional Fees 7,640
Audit Fees .
Repairs and Maintainance 1,341
Office Expenses 2,072
Electricity & Water Expenses 630
Maotor Running Expenses 268
Printing & Stationeries 137
Depreciation 13,161
Transport and Travelling 977
Sales and Marketing Fromotion 1,259
Fuel, Oil & Lubricant 5275
Directors Sitting Allowance -
Communication 812
Staff Welfare & C5R 1,062
Secunty Expenses 1,200
staff Terminal Benefit 1,300
Rent <
54,960
Iinterest on Bank Charges & Qverdraft 200
{55,159)
Profitf Loss Before Tax 15,218

2021
3 MONTHS
ENDED 30 JUNE 2021
=h="000 =N="000
1,009,124
{636,425}
372,699
(341,788)
30,511
30,911
17,782
7,116
a2
g08
595
210
42
13,257
665
120
3,597
2,100
60>
1,412
&00
1,280
5,000
56,221
205
(56,426

(25,515)

2021 2022 2021
12 MONTHS 6 MONTHS 6 MONTHS
ENDED 31 DEC 2021  ENDED 30 JUNE 2022  ENDED 30 JUNE 2021
=N="000 =N="000 =N="000 =M="000 =N="000 =N="000
4,131,034 2,127 468 2,045 641
12,461,445) 1,234,762) {1,246,800)
1,669,585 892,706 798,841
(1,454,524) (755,013) (708,583)
215,061 137,693 E9,258
138,250) : :
176,811 137,693 89,258
79,154 35,804 35,717
25,087 14,564 14,508
4,200 5 R
3,882 2,168 1,937
6,450 3,434 2,315
2,552 1,074 1,145
1,771 623 519
295 222 162
£3.612 26,312 26,514
8,542 2,104 4,565
1,875 1,586 143
13,694 13,763 7,300
9,800 4,700 4,550
4,452 2,364 1,599
5,416 2,825 3,133
2,200 2,400 1,000
9,823 2,870 2,160
5,000 5,000 5,000
237,824 121,822 112,767
802 420 440
{238,626) (122,242) {113,207)
(61,815) 15,451 (23,949)
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