
THE STATE OF 
TECH IN AFRICA 

TODAY

Emeka Ajene Damilare DosuNmu
Principal, Africreate
Publisher, Afridigest 

Senior Reporter, 
TechCabal

Thursday, February 9th 
AfricaNXT Conference - Lagos, Nigeria



What we’ll cover
• Africa Tech in context: it’s still early
• Key themes
     - The rise of debt
     - Fintech beyond payments
     - Hybrid strategy
     - The new normal
     - The rise of Africa-focused VCs



AFRICA TECH IN CONTEXT



?
Why does ~75% of all funding go to 

NEKS (Nigeria, Egypt, Kenya, and 
South Africa)?



Africa’s digital opportunity is not evenly distributed 
NEKS has just ⅓ of population but 51% of GDP & more

Source: Endeavor Nigeria. McKinsey.

Contribution of NEKS COUNTRIES



?
How many VC  deals were done 
per month on average in 2022? 



From 1 deal a week to 2 deals a day

Data Source: Partech.

NUMBER OF Equity DEALS in africa tech

Roughly 58 equity deals per month on average in 2022



Despite the growth, it’s still early

●  For every $1 invested in a VC deal globally, less than $0.01 goes to Africa

Data Source: Global Innovaton Index.



Early days for the digital economy

●  A lot of room to run

Data Source: FT Partners.



Big Tech starting to take note
Africa is where the future is going to 
be built.

Mark zuckerberg

Africa will define the future.

Africa is going to be the fastest 
growing and most important market 
over the next coming decades for 
many companies.

Jack dorsey

Sam altman



THE RISE OF DEBT



?
How much was raised per day in 2022 

by Africa-focused startups 
on average? 



Historical Growth: +4X from 2018
Us dollars raised (EquiTY & DEBT)

● On average, ~$18M was raised every day in 2022
● 46% CAGR 2018-2022
● Debt explosion in 2022

Data Source: Partech.



?
What’s causing the rise 

of debt funding? 



Why the increase in debt funding?

What this increase in debt funding 
means is that more startups are 
reaching maturity levels where they 
can access debt.

In addition to this, across the table 
there are more players providing 
debt.

TIDJANE DEME
General Partner, Partech Africa



Fintech drives debt funding



Case study: Moove Africa   .
Specialized mobility lender

• Finances up to 95% of vehicle cost

• Integrates API directly with Uber & 
other mobility platforms to capture 
unique data: driving hours, revenue, 
ratings, etc.

• Develops alternative driver credit score

• Lends at 8-13% annual interest rates

• Repayment deducted directly from 
platform

• Validated model; stable, repeatable 
growth → attractive to debt providers



FINTECH BEYOND 
PAYMENTS, NEOBANKS, 

AND CONSUMER/SME 
LENDING



?
What fintech trends do you notice 

outside of payments, neobanks, 
and consumer/SME lending?



3 fintech trends beyond payments
Fintech ‘plumbing’

Asset financing

Earned wage access

4 wheels 2 wheels smartphones Solar

API infrastructure / Open finance
Embedded finance
BaaS

‘Salary 
on-demand’



Earned Wage Access



HYBRID STRATEGY



?
What’s a hybrid strategy?



‘Online-only’ can be hard to scale today

Data Source: Source: International Telecommunication Union.



Hybrid strategy: online + offline

About 17 million of our 21 
million-strong customer base use 
our 140,000-strong agent 
network. [The rest] transact via 
digital wallets on both 
smartphones and via USSD on 
feature phones.

Tayo oviosu
Co-Founder & CEO, Paga



Case study: Tyme Bank 󰑠
South Africa’s ‘first fully digital 
bank’ but not fully digital

• Hybrid offline+online playbook: 
kiosks and human agents deployed in 
retail environments (Pick n Pay stores)

• 80% of its ~6 million account holders 
created their accounts offline rather 
than through digital channels like the 
web or smartphone apps

• Expansion to Philippines with the same 
playbook: kiosks plus human agents in 
retail environments via partnership 
with one of the country’s largest 
retailers (Robinsons)



Embracing today’s offline reality



THE NEW NORMAL



Pendulum has swung



A return to pragmatism



Staff & footprint rationalization



Down rounds ↑, valuations ↓, M&A ↑



It’s not all bad news though



THE RISE OF 
AFRICA-FOCUSED VCs



More dry powder for Africa-focused VCs
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