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DEAP CAPITAL MANAGEMENT & TRUST PLC

DIRECTORS' REPORT FORTHE YEARENDED 30 SEPTEMBER 2020

The directors have pleasure in submitting their report together with the financial
statements for the year ended 30 September, 2020

2020 2019
N'000O N'000)
| RESULTS

Turmover 1,321 .

Profit/(loss) before taxation (49,077) (214,819)

Taxation - @
(49,077) (214,819)

Other comprehensive income

Fair value loss on Available for

sales investments : E
(49,077) (214,819)

2 LEGAL FORM

The company was incorporated in Nigeria as a private company limited by shares on 5th of
June, 2002,

3 PRINCIPAL ACTIVITIES

The company is a financial services company specialising in Funds Management, Capital
Market Operations, Financial Advisory Services, Portfolio Management, Leasing, Issuing
House Services, etc.

4 AUTHORISED SHARE CAPITAL

Authorised share capital of the company at inception was increased from N100 Million
ordinary shares of N1 each to N150 Million ordinary shares of 50 kobo each in 2004. This
was further increased to | Billion ordinary shares of 50 kobo each as at 30 September 2006
and then to 3 billion ordinary shares of 50 kobo each as at 30 September 2008.



DEAP CAPITAL MANAGEMENT & TRUST PLC

PIPCTORY REPORT FOR THE QTR ENDRD 10 SEPTEMRER, 2000

T e

N UHAREROLDING STRUCTURR

Ovdinney Shaes of 40k paeh
No % 1nlding
oy Minprenesd Corporation of Niperia 49,119,195 16 641
O Nigeanas 1,2%0,4%0,601 AR Y]
1,500,000,000 100.00+

6 DIRECTORS HENEFICIAL INTEREST

The dizect and indirect interests of Directors in issued share capital of the Company as recorded in the Register of Membera sharehalding
und/or ne natified by the Directors for the purpose of Sections 275 and 276 of the Companies and Allied Matters Act 2004 ix given heliw

y 31.00.2020 31.03,1019
Unlts Units
Mr. Jacob Exnn 5,010,000 1,010,000
7 ANALYSIS OF SHAREHOLDING
Range Noof [Tolder's Holder's Unlts Units % Unit Cam,
Haolders % Cuomulatlve
| 1,000 530 556 530 107,173 0.02 o1,
001 - 5,000 1,585 16.63 2,115 5,189,172 0.35 5496345
5001 - 10,000 2,626 21.56 4,741 20,544,856 137 26,041,201
10001 - 50,000 3292 34.55 8,033 78,712,479 5.25 104,753,640
50,001 - 100,000 91 725 8,724 52,098,375 A 156,852,055
100,001 - 500,000 602 632 9326 127,275,079 BA9 284,127,134
500,001 - 1,000,000 75 0.79 9,401 54,047,296 .60 138,174.470
1,000,001 - 5,000,000 92 0.97 9,493 191,271,052 12,75 529,445 482
5,000,001 - 10,000,000 15 0.16 9,508 103,382,151 6.89 632,827,/
10,000,001 - 50,000,000 18 0.19 9,526 511,422,815 34,09 1,144,250 448
= 50,000,001 - 100,000,000 2 0,02 9,528 106,630,157 7.1 1,250,880,605
100,000,001 - 500,000,000 1 0.01 9,529 249,119,395 16,61 ™ 1,500,000,000
9,529 100.00 1,500,000,000 ~100.00

§ STATEMENT OF INDEBTEDNESS
As at 30 September 2020, the date of the latest audited accounts, Deap Capital Management & Trust Ple had no outstanding debentures,
morigages, loans, charges or othcr similar indebtedness, other than in the ordinary coursc of business.

9 ASSOCIATED COMPANIES |
Asg a1 30 Scptember 2020 the company has shareholding interest in the following companies:

i Resort Securities and Trust Ltd,
ii. DVCF Oil & Gas Mc
10 DONATIONS AND CHARITABLE GIFT T —
li.'!!—".l"'lil'f'-.!f.;\' 0 lE‘E%H'J\”
LERAL FAALT THINE R e
05 ALLER AV U 1KEIA
LAGS SanTh

oo,
No donation was made during the year,

j order of the bard
Osamor Otiono & co.
Company Secretary

Lagos, Nigerla

Date: D[ “fﬂ! l] '9«-‘



DEAP CAPITAL MANAGEMENT & TRUST PLC

Statement of Directors’ Responsibility for the Financial Statements

The Directors accept responsibility for the preparation and falr presentation of these
financial statements which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgement and estimates, in compliance with
International Financial Reporting Standards, and with the requirements of the
Companies and Allied Matters Act, Cap C20 LFN, 2004, This responsibility includes:
designing, implementing and maintaining adequate internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error; and preparing its financial statements
using suitable accounting policies supported by reasonable and prudent judgements
and estimates which are consistently applied.

The Directors further accept responsibility for the maintenance of accounting records
that may be relied upon in the preparation of financial statements, as well as adequate
internal control system.

The Directors have made assessment of the Company's ability to continue as a going
concern and have no reason to believe that the Company will not remain a going
concern entity in the years ahead.

\ l/%@'@%@/’/
qr. ] anld Mr. Emmanuel Ugboh
Director Director
FRC/2020/002/000000/20377 FRC/2024/PR0O/ICAN/004/809071




Report of the Audit Committee
To the Members of Deap Capital Management & Trust Plc.

There was no audit committee during the year as a result of the iss
and Exchange Commission.

ues the company had with Securities
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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
DEAP CAPITAL MANAGEMENT & TRUST PLC

Report on the financial statements

We have audited the accompanying financial statements of Deap Capital Management & Trust Plc
for the year ended 30 September 2020, set out on pages 8 to 11 which have been prepared on the
basis of significant accounting policies on pages 12 to 27 and other explanatory notes on pages 28
to 32.

Directors’ responsibility for the financial statements

The Directors are responsible for the preparation and fair presentation of these financial statements
which are in compliance with the International Financial Reporting Standards and with the
requirements of the Companies and Allied Matters Act, Cap C20 LFN, 2004. This responsibility
includes: designing, implementing and maintaining adequate internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error and preparing its financial statements using suitable accounting
policies supported by reasonable and prudent judgements and estimates which are consistently
applied.

Auditors’ responsibility

Our responsibility is to express an independent opinion on these financial statements based on our
audit. We conducted our audit in accordance with Nigerian Standards on Auditing (NSAs) issued
by the Institute of Chartered Accountants of Nigeria. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements. In
making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policics used and the reasonablencss of accounting estimates made by the Directors,
as well as evaluating the overall presentation of the financial statements.

www.info@oaprofessionals.com
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Going Concern Threat

As at September 30, 2020 the sharcholder's fund of the company was N2,085.039 million
negative, This is as a result of the losses before taxation incurred by the company in previous
vears. Consequently, the continuation of the company is dependent upon the support of its
creditors and sharcholders,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opimon,

Opinion

In our opinion, except for the above going concern threat, the financial statements give a true
and fair view of the Company’s financial position as at 30 September 2020 and of its financial
performance and cash flows for the year then ended. The financial statements also comply
with the Financial Reporting Council of Nigeria Act, No.6, 2011 and with the requirements of
the Companies and Allied Matters Act, CAP C20 LFN, 2004,

Report on other legal requirements

The Companies and Allied Matters Act, CAP C20 LFN, 2004 requires that in carrying out our
audit we consider and report to you on the following matters. We confirm that: -

1) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii)  in our opinion, proper books of account have been kept by the Company; and

P T v Y ,\_Qt@/
——
Mr. Olabode Akande Rt
FRC/2013/ICAN/00000001755' " ¥,
on behalf of bl
Olabode Akande & Co. ’)’i-’/: ;;
L 6 L N

(Chartered Accountants)

Lagos, Nigeria
...@.LTBA.,, 2024



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF FINANCIAL POSTTION AS AT 30 SEPYENBER, 2020

Ap09.2000 30.07. 2017
ARSETS Nolet N'Dua Nnen
Clah sl vaehy oxgarivalents 6 36,862 56,715
Roovivaldes 7 o B8 4774
Lo and Advances 8 50 50
Available i ke inancial asscts 9 31 3ITI16
Iovestoent in Associates 10 . .
Finanve Lease ] 100 100
Property, Plant & Equipment 12 1 11
Total Assets 439,087 438
EQUITY AND LIABILITIES
Equity
Ondinary Share Capital 13 750,000 750,000
Share Premium 448,484 448 484
Retained Eamings . (4,972,677) (4,923,601)
Deposit for Shares 15 1,689,154 1,689,154
Total Equity (2,085,039) 035,963)
Liabilities
Managed Accounts 16 569,437 569,437
Berrowings 17 1,601,329 1,572,080
Other Payables I8 318,253 297,718
Current Tax Liabilities 19 27216 27216
Deferred Tax Liabilities 20 7,390 7,890
Total liabilities 2,524,126/ 2,474 342
Total Equity and liabilities 439,087 438.380

The Financial Statements were approved by the Board on_72 14 2] # 2 and
signed on its behalf by:

Mr. Efnmanucl Ugboh ‘Mr:Christinn B Nwanma
Director Chief Finance Officer
FRC72020/002/000000/20377 FRC/2024/PRO/NCAN/Q04/809071  FRC20171CAN/D0000016424

The accounting policics and notes on pages 12 to 32 form an infegral part of these Financial Statements.



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREIENSIVE INCOME
FORTHE VEAR ENDED 30 SEPTEMBER, 2020

JO.09,2020 JO.09.2010
Notos N'000 N'000O
Other Income al 1,321
Tol Income 1,321 .
Administeative Expenses 22 (21,149) 15,252

Finanee Costy 23 (29,248) (25,540)

(Loss)/Profit belore taxntion (:19,077) (10,288)
Taxation 19 - .
(Loss)/Profit for the yenr (49,077) (10,288)

Other comprehensive income:
Fair value loss Available For Sales
mvestments - -

Total (Loss)/Profit for the year (49,077) (10,288)

Profit attributable to:

Owners of the Company (49,077) (10,288)
!49.0'?7! (10,288)

Earnings Per Share (EPS) - Kobo
Basic 3) )
Diluted {3! (1)

The accounting policics and notes on pages 12 to 32 form an integral part of these Financial
Statements,



DEAP CAPITAL MANAGEMENT & TRUST PLC
CTATEMENT OF CHANGER 1S BQUITY FOR THE YEAR ENDED 10 SEPTRMAKR, 2040

Kdaie Share Retained freponie foy Tatal
Capital  Preminm Harningt Sharey Triteranty
Not N0 N'ooo N0 N'how
Pubssite o 1 Ovaedieny 2040 T 4R 484 (4921600 16RD5Y  (1013,962)
Crmsprehipanivg Income for the yeor
Preatit for the you . ‘ (49.077) - (490577
(Mher Comprehensive Income
(ot acdjuament/ndditions for 1he yeat . . - ‘ 3
Balunce w1 30 Seprember 2020 750,000 448 484 (4.972,677) 1,689,153 _ (1,085,019)
N'000 N'000 N'000 N'000 N'000
Bulunee at 1 Oclober 2018 750,000 448,484 (4.913,312) 1,689,154  (2,025,674)
Comprehensive Income for the year
Profit(Loss) for the year . - (10,289) - (10,249)
Other Comprehensive Income
Other adjustment for the year - - . b -
Balance at 30 September 2019 750,000 448,484 (4,923,601) 1,689,154  (2,035,963)

The accounting policies and notes on pages 12 to 32 form an integral part of these Financial Statements.



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 SEFTEMBER, 2020

30.09.2020 W9.2019
N'O00 N0

Cash Mlows from Operating Activities
(Loss)/Profit before taxation (49,077) (52,371)
Adjustments for non-cash items:
Prior year adjustment » %
Other Adjustments For The Year 2 :

(49,077) (52,371)

Changes in Working Capital:
(Increasc)/Decrease in Receivables (620)

(Increase)/Decreasc in Loans and Advances -
(Increase)/Decrease in Financial Assets
Decreasce in Finance Lease ?

/Increase/(Decrease) in Managed Accounts 0 .
Increase /(Decrease) in Borrowings 29,249 25,540
Increase/(Decrease) in Other Payables 20,535 26,892
Cash generated from operations 88 61
Tax paid ; B
Net Cash inflow from operating activities 88 61

Cash flows from Investing Activities
Proceeds from disposal of Financial Assets i =
Proceeds from disposal of Investment in Subsidiaries 2 -

Increase in investment in Associates

Net Cash outflow from investing activities - =

Cash flows from financing Activities

Proceeds from managed fund converted to shares (0) -
Net Cash inflow from financing activities (0) -
Net Increase/(Decrease) in Cash & Cash Equivalents 87 61
Cash & Cash Equivalent at the beginning of the year 56,836 56,775
Cash & Cash Equivalent at the end of the year 56,923 56,836
Represented by:

Cash & Cash Equivalents (See note 6) 56,862 56,836

The accounting policies and notes on pages 12 to 32 form an integral part of these Financial
Statements,

11



DEAP CAPITAL MANAGEMENT & TRUST PLC
NOTES TOTHI KINANCIAL STATEMENTH KOICTHE YEAI ENDED 30 1 EEMIBER 2020

2.'

2.2

2.3

Reporting Kty
DEAP Capinl Munmgement & ‘Tront 1o b Nigorion publie compuny Timited by shares and queted on

Nigeriin Stock Lxehange, The replntored and oporationnl office of the company 1% al 14" Plowr, 1, Micholas
Houne, 6, Cotholle Minsdon Streot, Ligon, ‘The compuny in o regintered with the Seeuritics and Frchange

Comminnton (SEC),
The Company in engged in the businesn of fundw manngement, portfolio management, capital market/financial

advinory services and lonndng servicen,
Busly of Preparation

Busls of Mensurement
The Finaneinl Statements have been prepared on the historical cost banis except for certain financial

instruments which wore measured nt (wir value,

Functionul and Presentation Currency
The company's functional curreney, which is also the presentation currency, is the Nigerian naira,

Use of Estimates nnd Judgement

The prepuration of the Financiul Statements in conformity with [FRSs requircs management to make
judgments, estimates and assumptions that affeet the application of accounting policics and the reported
amounts of assets, liabilitics, income and expenses. Arcas where assumplions and estimates are significant to

the Financinl Statements are disclosed in note 4,

New and amended IFRS Standards that are effective for the current year,
(1) Impact of the initial application of Interest Rate Benchmark Reform amendments to IFRS 9 and [FRS 7, In

September 2019, the IASB issued Interest Rate Benchmark Reform (Amendments to IFRS 9, [AS 39 and IFRS
7). These amendments modify specific hedge accounting requirements to allow hedge accounting to continue
for affected hedges during the period of uncertainty before the hedged items or hedging instruments affected by
the current interest rate benchmarks are amended because of the on-going interest rate benchmark reforms.

The amendments are not relevant to the Company as it was not in operations during the year.

(i) Impact of the initial application of Covid-19-Related Rent Concessions Amendment to IFRS 16

In May 2020, the IASB issued Covid-19-Related Rent Concessions (Amendment to IFRS 16) that provides
practical relief to lessees in accounting for rent concessions occurring as a direct consequence of COVID-19,
by introducing a practical expedient to IFRS 16.

The practical expedient permits a lessee to clect not to assess whether a COVID-19 related rent concession is a
lease modification. A lessee that makes this election shall account for any change in lease payments resulting
from the COVID-19-related rent concession the same way it would account for the change applying IFRS 16 if
the change were not a lease modification. The practical expedient applics only to rent concessions occurring as
a direct consequence of COVID-19 and only if all the following conditions are met:

a) The change in lease payments results in revised consideration for the lease that is substantially the same as,
or less than, t h ¢ consideration for the lease immediately preceding the change.

b) Any reduction in |ease payments affects only payments originally due on or before 30 June 2021 (a rent
concession meets this condition if it results in reduced lease payments on or before 30 June 2021 and increased
lease payments that extend beyond 30 June 2021); and ¢) There is no substantive change to other terms and
conditions of the lease.

(¢) There is no substantive change to the other terms and conditions of the lease.

In the current financial year, the Company had no such Covid -19 related rent concessions as such there is no
impact on the financial statements.



DEAP CAPTTAL MANAGENMENT & THUNT
NOTESTO VR ENANCEAL SEATRARN R EOI IRV 0ATE R0 000 AN 3040

gyt o U Dbty o e e e et RO S b ) oo s b v fe (e
CHEReNt Ve

T the curvent yenry e Uiy e appsted e it st i 008 Efidando il
Tvterpretations tssied by e IBnnd it e @Aeeve v i smmend el e s e or altee | iy
020, Their adoption Bas ot g mny it ik et i el o o e i s il
(inanvial statements,

AREndmients to Referenvees 1o e Comepiemt e or i by e Bimiing s

The Comypany las adopted i arnenadiients eiaee Al o et ol i
Framework i RS Standmads v A0 st e O e e yane e ameientn elois copseguen i
amendiments to affected Stavdards so vt ey wefe o e new rmewerl, Mot all anedneits, however,
update those pronoumneeinents AWl b g i o e ook s e ey esfer o e
revised Conceptual Framework, Sunie Promoniesiients ane o gl i et wiiel vemlon ol e
Eramework they are teferencing to (e TASC Framieswor ke ndoped byt AR i 2001, e TAHI
Framework of 2010, or the new revised Frameworl ol 200 or to fdivie i dettdtioms i e Bindind
have not been updated with the new detinftions developed b the eviaed Congeptin Fanmewon e
Standards which are amended are IFRS 2, RS 3, WERE 0, ERN T AN L VAR RCOAH S, TAR T TAR A,
IFRIC 12, 1FRIC 19, IFRIC 20, WFRIC 22, tnd S1C-32

Amendments to IFRS 3 Definiton of o hushiess

The Company has adopted the amendients @ RS 3 e e et e O e errent fenr Tl wmendimes s
clarify that while businesses usually have ontputs, oupuls i not reguived R an ftepeited set of wedvities
and assets (o qualify as a business. 'To be congfdered w b, an aequived wet o neCvion i ot nel
include, at a mininum, an input and a substantive provess (it together it iemtly contribute o the abifity
to create outputs. The assessiment of whether iarket partelpan e replioe wiy i i or processes
and continuing to produce outputs was temoved, The anvendiments alio fodwes idditionnl gildnnee it
helps to determine whether a substantive provess has been aeguired, 'l amendimenti Introduoe wnoptionl
concentration test, under the optional coneentration test, the aequlred vl O etV EeH e nanet oot
business if substantially all the fair value ol the gross aely nogquired feonventrated fn i inglo dentiible
asset or group of similar assets, All these stated amendinenty are apphed prowpeettvely (o all blnons
combinations and asset acquisitions for whieh the avquisition date b on or after I lanuary 2020, howeyer,

this is not applicable to the Company,

Amendments (0 TAS 1 and TAS 8
The Company has adopted the amendiments o TAS 1 and TAS § for (he (st e i the curront yonr, The

amendments make the definition of materfal in IAS 1 enier (o understand und neo not fntendod o wltor (he
underlying concept of materiality n 1FRS Standards, The concept of 'obsouring' materint information with
immaterial information has been included s part of the new definttion, 'The threabold for mntorinlity
influencing users has been changed from 'could influence' 1o 'oould rensonnbly be expooted to nfluenee',
The definition of material in IAS 8 has been veplaced by n reference to the delnition of matorlul In 1AS 1, In
addition, the IASB amended other Standards and the Coneeptual Framework that contadn a dofinition of
'material' or refer (o the term 'material' (o ensure vonsfstencey,

13



DEAP CAPITAL MANAGEMEN'T & TRUS'T PLC
NOTEN TO THE FINANCEAL SEATENENTS FORCPIENEARC N XSG TEM I 2020
28 New and vevisod TERN Standirdy i Issue ot nol yot olfective
Eatrtes anw vequined o disefose o thobe fnaneind staterments o potentind limpaat of now il
wvisedd TERS Stancdards that i boon fenved but aee not yor offoetive, The diselosures holow
Afleet a ewto T date o XE Tuly 2020, The standard staton that potentinl fmpaet of the appliviation
atany new and rovised TERS Bisvod by the TASTE whor M July 2020, but bofora the Hanneinl
statomaents are issued should also bo considorod and disoload, The Tmpuet of the npplication of
the new and rovised RS (soe below) i or iHusteative purposos only, Entition should nnnlyzo
the impact based on their speeitiv ot and ofreumstnneon,
At the date of suthorieation of these tnanetnd sttomonts, the followlng now and revised
standands were not applied as it plans to adopt these standnrds ot the of feotive dites:
The impact of the application ol the now und revisad 1FRS bolow I for Hlusteative purpones
only, Entities should analyze the fmpaet of these now or rovised IFRS on thelr finaneinl
statements based on their specifio thets and ofecumataneos and make npproprintoe disclostres,
IFRS 1 7Insurance Contraets
IFRS 10 and TAS 28 (amondmonts) Sulo or Contribution of Assols botween un Investor
and its Associate or Joint Ventare
Amendments to TAS 1 Clagsifiention of Linbilities as Current or Non-current
Amendments to IFRS 3 Referonce (o the Conceptunl Framowork
Amendments to 1AS 16 Property, Plant and Equipment—Proceeds before Intended Uso
Amendments to TAS 37 Onerous Contracts = Cost of Fulfilling n Contract
. Annual Improvements to IFRS Standards 2018-2020
The directors do not expect that the ndoption of the Standards listed nbove will have a materinl
impact on the financial statements of the Compuny in future periods, excopt ns noted below:
IFRS 17 Insurance Contracts
IFRS 17 establishes the prineiples for the recognition, measuroment, presentation, und disclosure
of insurance contracts and supersedes IFRS 4 Insurance Contracts, This standard outlines n
general model, which is modified for insurance contracts with direct participation fentures,
deseribed ns the variable fee approach, The general model is simplified if' certain criteria are met
by measuring the liubility for remaining covernge using the premium allocation upprouch, The
general model uses current assumptions to estimate the amount, timing and uncertainty of’ future
cash flows and it explicitly measures the cost of that uncertainty. It considers market interest
rates, and the impact of policyholders' options and guarantees. In June 2020, the IASB issued
Amendments to IFRS 17 to address concerns and implementation challenges that were identified
after IFRS 17 was published, The amendments defer the date of initinl application of IFRS 17
(incorporating the amendments) to annual reporting periads beginning on or afler 1 January
2023,
Amendments to IAS 1= Classification of Linbilities as Current or Non-current
The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in
the statement of financial position and not the amount or timing of recognition of any usset,
linbility, income or expenses, or the information disclosed about those items. The amendments
clarify that the classification of liabilities as current or non-current is based on rights that are in
existence

14



DEAP CAPITAL MANAGEMENT & TRUST PLC

SOTER 1O THE SINANVCIAL STATEMENTREFOR THE YEAR ENDED W SEPTRMAER 1010

o the cond of e reparting perioed, apeail that clasafication (o unatTected by egpectationt about whether
we ety Wikl everciee ik gt defer setthement of & Hability, explain that righte are in existencs if
covenants e comphiod wath st the end of the reponting period, and inteoduee a definition of "ssttlement’ (o
moke ¢lene it settdement refers 1o the trans (et to the counterparty of cash, equity ingtruments, other
sesls o sgrvices The amendments are apphied retrospectively for annual periods beginning on of after |
ey 23 with early appheation permitted

vmendments (o ITFRS Y- Reference to the Conceptual Framework

e amendments update TFRS 3 Business Combination, so that it refers to the 2018 Conceptual
Framework instead of the 1989 Framework. They also add to IFRS 3 a requirement that, for obligations
withan the soope of TAS 37, an acquirer applies 1AS 37 to determine whether at the acquisition date a
present obligabion exists because of past events. For a levy that would be within the scope of IFRIC 21
Levies, the acquirer applies IFRIC 21 to determine whether the obligating event that gives rise (o a
latility 10 pay the levy has occurred by the acquisition date. Finally, the amendments add an explicit
atement that an acquirer does not recognize contingent assets acquired in a business combination. The
amendments are effective for business combinations for which the date of acquisition is on or after the
boginning of the first annual period beginning on or after 1 January 2022, Early application is permitted if
an entity also applies all other updated references (published together with the updated Conceptual
Framework) at the same time or carlier.

Amendments to IAS 16 - Property, Plant and Equipment - Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of property, plant, and equipment any
proceeds from selling items produced before that asset is available for use, i.e. proceeds while bringing
the asset to the location and condition necessary for it to be capable of operating in the manner intended
by management. Consequently, an entity recognizes such sales proceeds and related costs in profit or loss.
The entity measures the cost of those items in accordance with IAS 2 Inventories. The amendments also
clarify the meaning of 'testing whether an asset is functioning properly'. IAS 16 now specifics this as
assessing whether the technical and physical performance of the asset is such that it is capable of being
used in the production or supply of goods or services, for rental to others, or for administrative purposes.
If not presented separately in the statement of comprehensive income, the financial statements shall
disclose the amounts of proceeds and cost included in profit or loss that relate to items produced that are
not an output of the entity's ordinary activities, and which line item(s) in the statement of comprehensive
income include(s) such proceeds and cost. The amendments are applied retrospectively, but only to items
of property, plant and equipment that are brought to the location and condition necessary for them to be
capable of operating in the manner intended by management on or after the beginning of the earliest
period presented in the financial statements in which the entity first applics thc amendments. The entity
shall recognize the cumulative effect of initially applying the amendments as an adjustment to the opening
balance of retained earnings (or other component of equity, as appropriate) at the beginning of that earliest
period presented. The amendments are effective for annual periods beginning on or after 1 January 2022,

with early application permitted.
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Amendments to TAS 37 Onerous Contencty = Cont of 1Walfiing o Contraet

The amendments specily that the 'cost of (ullilHng" n contruet comprisen the 'costs that relute direetly
the contract’, Coxts that relate direetly to o contract constut of both the Inerementul costs of fulfilling
that contract (examples would be direet lubour or muterinln) and an alloeation of other costs that relate
directly to fulfilling contraets (nn examplo would be the llocation of the depreciation charge for an
item of property, plant and equipment used in (lfilling the contrnet), ‘The nmendments apply 1o
contracts for which the entity has not yet [ulfilled all ity obligntionn at the boginning of the annual
reporting period in which the entity fiest applios (he amendments, Comparntiven are not restated,
Instead, the entity shall recognize the cumulative effect of Initinlly applying the amendments as un
adjustment to the opening balunce of retained enrmnings or other component of ¢quity, as appropriate, at
the date of initinl application, The amendments are elfective for unnual periods beginning on or after |
January 2022, with carly application permitted,

Annual Improvements to IFRS Standards 2018-2020

The Annual Improvements include amendments to four Standards, [FRS | First-time Adoption of
International Financial Reporting Standards The amendment provides additional relicf to a subsidiary
which becomes a first-time ndopter later than its parent in respect of accounting for cumulative
translation differences. As a result of the amendment, u subsidiary that uses the exemption in [FRS
1:D16(a) can now also cleet to measure cumulative translation differences for all foreign operationy at
the carrying amount that would be included in the parent's consolidated financial statements, based on
the parent's date of transition (o IFRS Standards, if' no adjustments were made for consolidation
procedures and for the effects of the business combination in which the parent acquired the subsidiary.
A similar election is available to an associate or joint venture that uses the exemption in IFRS 1
D16(a). The amendment is effective for annual periods beginning on or after | January 2022, with carly
application permitted.

IFRS 9 Financial Instruments

The amendment clarifies that in applying the '10 per cent’ test to assess whether to derecognize a
financial liability, an entity includes only fees paid or received between the entity (the borrower) and
the lender, including fees paid or received by cither the entity or the lender on the other's behalf, The
amendment is applied prospectively to modifications and exchanges thal occur on or after the date the
entity first applies the amendment. The amendment is effective for annual periods beginning on or after
| January 2022, with early application permitted.

IFRS 16 Leases

The amendment removes the illustration of the reimbursement of leasehold improvements. As the
amendment to IFRS 16 only regards an illustrative example, no effective date is stated, IAS 41
Agriculture The amendment removes the requirement in [AS 41 for entitics to exclude cash flows for
taxation when measuring fair value. This aligns the fair value measurement in IAS 41 with the
requirements of IFRS 13 Fair Value Measurement Lo use internally consistent cash flows and discount
rates and enables preparers to determine whether to use pretax or post-tax cash flows and discount rates
for the most appropriate fair value measurement. The amendment is applied prospectively, i.c. for fair
value measurements on or after the date an entity initially applies the amendment, The amendment is
effective for annual periods beginning on or after | January 2022, with carly application permitted.
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J.1.2

313

33
33.1

3.3.2

Sumpnry of Stgndficant Acconnting Polleles
The acconnting policies set out below have bean applied conaiatently to ol yenra prosented in these

Financtal Statements,

Revenue Recognltion

Revenue bs measured af the e vidue of the conmlderntion recolved ar recoivible nnd representy
amounts recefviablo tor services rendered i the normal conrne of business net of - discounts, Yalue
Added Tax (VAT) andl other salor=rolnted tixos,

Fee Income

Fee income comprises brokers fee nnd connmission income, oxcluding VAT, performance fees,
administration fees and nsset management fees which nre recognized over the period for which the
services are rendered, in necordance with the substunce of the relevant agreements,

Finanee Income

Finunee income comprises interest income on short-term deposits with banks and changes in the fair
value of financinl assets ot (air value through profit and loss, Interest income is recognised when it is
prabable that the economie benefits will flow to the group and the amount of revenue can be reliably
measured. It is measured by reference to the prineipal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated luture cagh receipty through the
expected life of the financinl nsset to the asset's net carrying amount on initial recognition,

Dividend Income

Dividend income from investments is recognised in the income statement when the sharcholder’s
right to receive payment has been established, provided that it is probable that the economic benefits
will flow to the company and the amount of income can be measured reliably,

Rental Income

Rental income from letting property is recognised in the Income Statement on a straight line basis
over the term of the lease. Lease incentives granted are considered as an integral part of the total
rental income and recognised over the term of the lease,

Forcign Currency Translation

In preparing these Financial Statements, transactions in currencics other than the entity's presentation
currency (i.¢., foreign currencics) are recognised at the rates of exchange prevailing at the dates of
the transactions. At the end of each reporting period , monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monelary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monctary items that arc measured in terms of historical
cost in a foreign currency are nol retranslated.

Employce Benefits

Short Term Employce Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related services are provided. The company recognises wages, salarics, bonuses and other
allowances for current employees in the statement of profit or loss and other comprehensive income
as the employees render such services.

A liability is recognised for the amount expected to be paid under short - term benefits if the
company has a present legal or constructive obligation to pay the amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Defined Contribution Plans

The company operates a defined conltribution plan as stipulated in the Pension Reform Act, 2004
(now PRA, 2014). Under the defined contributory scheme, the company contributes 10%, while its
employees contribute 8% of their annual basic, housing and transport allowances to the scheme.

Once the contributions have been paid, the company retains no legal or constructive obligation to
pay further contributions if the fund does not hold sufficient assets to finance benefits accruing
under the retirement benefit plan, Obligations are recognised in the statements of comprehensive
income as administrative expenses (employee benefils) when they are due. Prepaid contributions are
recognised as an asset Lo the extent that a cash refund or reduction in the future payments is available
while accrued contribution is recognised as a Iiubgljity‘
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34 Taxation
Income tax expense represents the sum of the (ax currently payable and deferred tax.

34,1 Current Tax
The tax currently payable is based on taxable profit for the year, Taxable profit differs from profit as
reported in the Statement of Comprehensive Income because it excludes items of income or expense
that are taxable or deductible in other years, but it further excludes items that are never taxable or
deductible. It s calculated on the basis of the tax laws enacted or substantively enacted at the
reporting date,

The company is subject to the following types of current tax:

- Company Income Tax
This relates to tax on revenue and profit generated by the Company during the year, to be taxed
the Companies Income Tax Act, Cap C21, LFN 2004 as amended to date.

- Tertiary Education Tax
Tertiary education tax is based on the assessable profit of the Company and is governed by the
Tertiary Education Trust Fund (Establishment) Act, LFN 2011 (Amended).

3.4.2 Deferred Tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognised for:
(a)  temporary differences on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or
loss.

(b)  taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is provided for using the liability method, which represents taxation at the current rate
of corporate tax on all timing differences between the accounting values and their corresponding tax
values. A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits will be available against which the amount will be utilised. Deferred tax assets are reduced to
the extent that it is no longer probable that the related tax benefit will be realised.

3.5 Property, Plant and Equipment

3.5.1 Recognition and Measurement
Property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the assets. Items of property, plant and equipment under construction are disclosed as
capital work in progress. The cost of construction recognised includes the cost of materials and direct
labour, any other costs directly attributable to bringing the assets to a working condition for their
intended use, the costs of dismantling and removing the items and restoring the site in which they are
located, and borrowing costs on qualifying assets.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment,
and are recognised net of tax within other income in the Income Statement.

3.5.2 Subsequent Costs
The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the company and its cost can be measured reliably. The carrying amount of the replaced part
is derecognised. The costs of the day-to-day servicing and maintenance of an item of property, plant
and equipment arc recognised in the income statement during the period in which they are incurred

as expenses.
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3.6

3.7

Depreciation

Depreciation is caleulated on items of property, plant and equipment to write down the cost of each
asset to its residual value over its estimated uscful life. No depreciation is charged on items of
property, plant and equipment until they are brought into use.

The principal annual rates consistently used for this purpose, are as follows:

Types of assets %
Office Equipment 20
Computers 3313
Furniture and Fittings 20
Motor Vehicle 25
Plant & Machinery 20
Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the profit and loss component of the statement of comprehensive income within *Other income” in
the year that the asset is derecognised.

Borrowing Costs

Borrowing costs directly attributable to the construction of qualifying assets, which are assets that
necessarily take a substantial period of time to prepare for their intended use, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use. All other
borrowing costs are recognised as interest payable in the income statement in the period in which
they are incurred.

Impairment of Non-Financial Assets

Non-financial assets other than inventories are reviewed at each reporting date for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which they have separately identifiable cash flows (cash-generating units).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised
immediately in the Income Statement, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is recognised immediately in the Income
Statement, unless the relevant asset is carried at a revalued amount, in which case the reversal of the

impairment is treated as a revaluation increase.
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I'rovisions

Provisions are labilities of uncertain timing or nmount, and are recognized when the company has a
present obligation as a result of a past event, and il is probable that the company will be required to settle
that obligation, Provisions are measured at the dircctors’ estimate of the expenditure required to settle
that obligation at the end of each reporting period, and are discounted to present value where the effect
is material, using a pre-tax rate that reflects current market assessments of the time value of moncy and
the risks specific to the liability. Provisions are not recognized for future operating losses.

Where there are a number of similar obligations, the likclihood that an outflow will be required in
scttlement is determined by considering the class of obligations as a whole. A provision is recognized
even if the likelihood of an outflow with respect to any one item included in the same class of obligation
may be small.

Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. They are subsequently
carried at amortised cost using the effective interest rate; any difference between the proceeds (net of
transaction costs) and the redemption value is recognized in the income statement over the period of the
borrowings using the effective interest method.

Borrowings to be settled within 12 months period are classified as current liabilities while borrowings to
be settled over 12 months are classified as non-current liabilities.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short term, highly liquid,
investments that are convertible to a known amount of cash which are subject to insignificant risk of
changes in value, all of which are available for use by the company unless otherwise stated.

Financial Instruments

Financial Assets

Financial assets are classified into the following categories: financial assets at fair value through profit or
loss; loans and receivables, held-to-maturity and available-for-sale financial assets. Management
determines the classification of financial assets at initial recognition. This classification depends on the
nature and purpose of the financial asset.

(i) Financial Assets at Fair Value through Profit or Loss
This category has two components namely: those held for trading and those designated at fair
value through profit or loss at inception. A financial asset is classified in this category if
acquired principally for the purpose of generating a profit from short-term fluctuations in
price or dealer’s margin, or a security is included in a portfolio in which a pattern of short-
term profit taking exists or if so designated by management at inception as held at fair value
through profit or loss.

The designation of these assets at fair value through profit or loss eliminates or significantly
reduces a measurement or recognition inconsistency (sometimes referred to as ‘accounting
mismatch’) that would otherwise arise from measuring assets or liabilities or recognizing
gains and losses on them on different bases.

The fair values of the financial assets in this category at the beginning of a period are
compared with fair values at the end of the period, The resulting fair value gains or losses are
recognised in the Income Statement for that period.
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(i)

3.12.1

3022

3.12.3

Loan and recelvables

Loans and receivables are non-dertvative financiol nsotn with (ixod or detorminablo puyments thit
are not quoted in an aetive market, These arise when the company providos monaey, goodi or
services directly to a debtor with no intention of trading the receivable, Submugquont to Initial
recognition, loans and receivables are mensured at amortised cost unlng the offoetive Intoroxt
method, less impairment losses, The amortised cost of o (innneinl nuset or liability I8 the amount it
which the financial asset or liability is measured on initinl recognition, minug principal
repayments, plus or minus the cumulative amortization using the effeetive fnterest method of any
difference between the initial amount recognized and the maturity amount, minus any reductions
for impairment of financinl assets. The carrying amount represents ita filr value,

Financial Asscts

(iii) Held-to-maturity
Held-to-maturity investments are non-derivative financinl assets with fixed or detorminable
payments and fixed maturitics that management has both the positive intent and ability to
hold to maturity, Held-to-maturity investments are carried at amortised cost, using the
effective interest method, less any impairment losses,

(iv) Available for Sale Financial Assets
Available-for-sale financial assets (AFS) are any non-derivative financial agsots designated
on initial recognition as available for sale or any other instruments that are not classified ns
loans and receivables, held-to-maturity investments or financial assets at fuir value through
profit or loss.

Available-for-sale financial assets are measured at fir value in the Statement of Finnncial
Position.

Fair valuc changes arc recognised directly in equity, through the Statement of Changes in
Equity. The cumulative gain or loss that was recognised in equity is recognised in profit or
loss when an available-for-sale financial asset is derecognised.

Derecognition of Financial Assets

The group and company derecognises a financial asset only when the contractual rights to the cash
flows from the asset expires, or when it transfers substantially all the rigks and rowards of
ownership of the asset to another entity, On derecognition of a financial assel in its entirety, the
difference between the asset's carrying amount and the sum of the consideration received and/or
receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in the Income Statement.

Financial Liabilities

Financial liabilities are initially recognised at fair value when the group or company becomes a
party to the contractual provisions of the liability. Subsequent measurement of financial linbilities
is based on amortized cost using the effective interest method.

Financial liabilities are presented as current liabilities if the liability is due to be settled within 12

months afler the reporting dale, or if they are held for the purpose of being traded. Other financial
liabilities which contractually will be settled after more than 12 months after the reporting date are
classified as non-current liabilities.
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3.12.5

3.12.7

3.12.8

3.12.9

De-recognition of Financial Linbilities

The group and company derecognises financinl liabilities when, and only when, the obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and/or payable is recognised in Income Statement,

Equity Instruments
(i) Share eapital
Ordinary share capital are classificd as equity. Incremental costy directly attributable to the issuc
of ordinary shares and share options are recognised as a reduction from equity, net of any tax
eflfects.

(ii) Retained earnings
Retained carnings include all current and prior periods' reserves,

Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that cxactly
discounts estimated future cash receipts (including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or (where appropriate) a shorter period, to the net carrying
amount on initial recognition.

Fair Value Hierarchy
Fair values are determined according to the following hierarchy based on the requirements in [FRS 7
‘Financial Instruments - Disclosures’:

Level 1: Quoted market prices: financial assets and liabilities with quoted prices for identical
instruments in active markets.

Level 2: Valuation techniques using observable inputs: quoted prices for similar instruments in active
markets or quoted prices for identical or similar instruments in inactive markets and financial assets
and liabilities values using model where all significant inputs are observable.

Level 3: Valuation techniques using significant unobservable inputs: financial assets and liabilities
valued using valuation techniques where one or more significant inputs are unobservable. The best
evidence of fair value is a quoted price in an active market. In the event that the market for a financial
asset or liability is not active, level 3 valuation technique is used.

Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is a legally enforcement right to offset the recognized amounts and there is an
intention to settle on a net basis or, realize the asset and settle the liability simultaneously.

Impairment of Financial Assets
(i) Assets Carried at Amortised Cost

At each reporting date, the company assesses whether there is objective evidence that a financial
asset or group of financial assets is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are recognized if, and only if, there is objective evidence of
impairment as a result of one or more events that the initial recognition of the asset (a ‘loss
event’) and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

An asset carried at amortised cost is said to be impaired if the carrying amount is higher than the
recoverable amount which is calculated as the present value of estimated future cash flows
discounted at the financial asset’s original effective interest rate,

Where the asset is impaired, the carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognized in profit or loss.
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3.12.9 Impairment of Financial Assets (Continued)
(i) Assets Carried at Fair Value
For an available for sale equity investments, a significant or prolonged decline in the fair value
of the security below its cost is considered to be objective evidence of impairment,

Where this occurs, cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss in the period, Impairment losses previously recognised
through profit or loss arc not reversed through profit or loss. Any increase in fair value
subsequent to an impairment loss is recognised in other comprehensive income and
accumulated under the heading of investments revaluation reserve,

3.13 Investment Property
Investment property is property held either to earn rental income or for capital appreciation or for
both, but not for sale in the ordinary course of business, use in the production or supply of goods or
services or for administrative purposes. The group and company hold some investment property.
This is a way of diversifying the investment portfolio.

Investment property is recognised as an asset when it is probable that the future economic benefits
that are associated with the property will flow to the entity, and the cost of the property can be
reliably measured.

Investment property is initially measured at cost, including transaction costs. Such cost does not
include start-up costs, abnormal waste, or initial operating losses incurred before the investment
property achieves the planned level of occupancy. IAS 40 - 'Investment Property' requires assets
classified as Investment Property to be subsequently measured at cost or fair value. The group and
company applies the fair value model.

When the use of a property changes such that it is reclassified as property and equipment, its fair
value at the date of reclassification becomes its cost for subsequent accounting.

When the use of property changes from owner-occupied to investment property, the property is
remeasured to fair value and reclassified as investment property. Any gain arising on remeasurement
is recognized in profit or loss to the extent that it reverses a previous impairment loss on the specific
property, with any remaining gain recognized in other comprehensive income and presented in
revaluation reserve in equity. Any loss is recognized immediately in profit or loss.

3.14 Related party transactions
Related parties include the related companies, the directors, their close family members and any
employee who is able to exert significant influence on the operating policies of the company. Key
management personnel are also considered related parties. Key management personnel are those
persons having authority and responsibility for planning, directing and controlling the activities of
the entity, directly or indirectly, including any director (whether executive or otherwise) of that

The Company considers two parties to be related if, directly or indirectly one party has the ability to
control the other party or exercise significant influence over the other party in making financial or
operating decisions.

Where there is a related party transactions with the company, the transactions are disclosed
separately as to the type of relationship that exists with the company and the outstanding balances
necessary to understand their effects on the financial position and the mode of settlement.
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4

4.1

4.2

4.3

5.1

Critical Accounting Estimntes and Judgements

In the application of the company's accounting policies deseribed in note 3, the Directors are
required to make judgments, estimates and agsumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other fuctors that are considered to be relevant. Actual results

may differ from these estimates.

The following are the critical judgments, and the key sources of estimating uncertainty, that the
directors have made in the process of applying the group's accounting policies:

Useful Lives of Depreciable Assets
Management reviews the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets to the Company. Actual results, however, may vary due to technical

obsolescence,

Impairment of Property, Plant and Equipment

DEAP Capital Management & Trust Plc assesses assets or groups of assets for impairment annually
or whenever events or changes in circumstances indicate that carrying amounts of those assets may
not be recoverable. In assessing whether a write-down of the carrying amount of a potentially
impaired asset is required, the asset’s carrying amount is compared with the recoverable amount.
Frequently, the recoverable amount of an asset proves to be the company’s estimated value in use.
The estimated future cash flows applied are based on reasonable and supportable assumptions and
represent management’s best estimates of the range of economic conditions that will exist over the
remaining useful life of the cash flow generating assets.

Taxation
The group tax charge on ordinary activities is the sum of the total current and deferred tax charges.

The calculation of this tax charge necessarily involves a degree of estimation and judgment in
respect of certain items whose treatment cannot be finally determined until resolution has been
reached with the relevant tax authority. Under the Nigerian tax system, self assessment returns are
subjected to a desk review for the determination of tax due for remittance in the relevant year of
assessment. This is however not conclusive as field audits are carried out within six years of the end
of the relevant year of assessment to determine the adequacy or otherwise of sums remitted under

Risk Management Policies

Introduction
Risk management is essential to help ensure business sustainability thereby providing customers and

the shareholders with a long-term value proposition. The key elements of risk management include:
a  Strong corporate governance including relevant and reliable management information and
internal control processes;
b Ensuring significant and relevant skills and services are available consistently to the company;

¢ Influencing the business and environment by being active participants in the relevant
regulatory and business forums; and

d Keeping abreast of technology and consumer trends and investing capital and resources where

required.

The board of directors acknowledges its responsibility for establishing, monitoring and
communicating appropriate risk and control policies.

24



DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR'THE YEAR ENDED 30 8EPTEMBER, 2020

5.2 Significant Risks
The company has exposure 1o sipnificant risks which are categorized ng follows;

i
ii
iii
iv
v

L

Regulatory Risk;

Business Environment Risk;
Operational Risk;

Market Risk; and

Liquidity Risk;

Regulatory Risk;

Regulatory risk is the risk arising from a change in regulations, whether legal, taxation or
accounting or specific industry regulations that pertain to the business of the company. In order
to manage this risk, the company is an active participant in industry and preferred bodies, such
as the Chartered Institute of Stockbrokers, Nigerian Stock Exchange, and Sccurities and
Exchange Commission and engages in discussions with policy makers and regulators.

Regulatory Capital Risk

Regulatory capital risk is the risk that the company does not have sufficient capital to meet
either minimum regulatory or internal amounts. The Securities and Exchange Commission
sets and monitors capital requirements to protect clients and counterparties. The company’s
objectives in managing capital includes safeguarding the company’s ability to continue as a
going concern, so that it can continue to provide returns for the shareholders and benefits for

other stakeholders.

Legal Risk
Legal risk is the risk that the company will be exposed to contractual obligations which have

not been provided for. The company has a policy of ensuring that all contractual obligations
are documented and appropriately evidenced to agreements with the relevant partics to the
contract. All significant contracted claims are reviewed by independent legal resources and
amounts are provided for if there is consensus as to any possible exposure. As at 31 December
2019, the directors are not aware of any significant obligation not provided for.

Taxation Risk

Taxation risk is the risk of suffering a loss, financial or otherwise, as a result of an incorrect
interpretation and application of taxation legislation or due to the impact of new taxation
legislation on existing products.

The company will fulfil its responsibilities under tax law in each of the jurisdictions in which
it operates, whether in relation to compliance, planning or client service matters.

The identification and management of tax risk is the primary objective of the company tax
function, and this objective is achieved through the application of a formulated tax risk
approach, which measures the fulfilment of tax responsibilitics against the specific
requirements of each category of tax to which the company is exposed, in the context of the
various types of activities the company conducts.

Accounting Risk

Accounting risk is the risk that the company fails to explain the current events of the busincss
in the Financial Statements.

Measures to control accounting risk are the use of proper accounting systems, books and
records based on proper accounting policies as well as the establishment of proper internal
accounting controls, Financial Statements are prepared in a transparent manner that fully
discloses all important and relevant matters as well as accurately reflecting the financial
position, results and cash flows of the company.
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5 Risk Management Policies (Cont'd)

ii

Business Environment Risk
Reputational Risk
Reputational risk is the risk of loss caused by a decline in the reputation of the company or
any of its specific business units from the perspective of'its stakeholders, shareholders,
customers, staff, business partners or the general public,

Strategic Risk

Strategic risk is the risk of an unexpected negative change in the company value, arising
from the adverse effect of executive decisions on both business strategics and their
implementation.

This risk is a function of compatibility between strategic goals, the business strategies
developed to achieve those goals and the resources deployed to achieve those goals.
Strategic risk also includes the ability of management to effectively analyze and react to
external factors, which could impact the future direction of the relevant business unit.

Company identifies and assesses both reputational and strategic risks qualitatively as part of
a quarterly evaluation. On the basis of this evaluation, Company Risk creates an overflow of
local and global risks which also includes reputational risks, analyses the risk profile of the
company and regularly informs directors and management.

5 Risk Management Policies (Cont'd)

iii

iv

Operational Risk
Operational risk is the risk or indirect loss resulting from inadequate or failed internal

processes, people and systems or from external events.

The initiation of all transactions and their administration is conducted on the foundation of
segregation of duties that has been designed to ensure materially the completeness, accuracy
and validity of all transactions. These controls are augmented by management and executive
review of control accounts and systems, electronic and manual checks and controls, back-up
facilities and contingency planning. The internal control systems and procedures are also
subjected to regular internal audit reviews.

Market Risk

The company is exposed to market risk through its financial assets and financial liabilities. The
most important components of risk are interest rate risk, market price risk and currency risk.
These risks arise from open positions in interest rate, currency equity products, all of which are
exposed to general and specific market movements.

Interest Rate Risk
Interest rate risk is the risk that the value and cash flow of a financial instrument will fluctuate

due to changes in market interest rates.

Equity Price Risk

Equity price risk is the risk that the value of financial instrument will fluctuate as a result of
changes in market prices.

Investment in all equities and mutual funds are valued at fair value and are therefore susceptible
to market fluctuations.
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DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER, 2020

Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a loss to the other party by

failing to discharge an obligation.

Key areas where the company is exposed to credit risk are Certain classes of financial assets such as
bonds, term deposits and cash and cash equivalents and Certain accounts within trade and other

receivables.
Exposure to this risk is monitored in accordance with parameters which have been approved by the
company's Audit Committee and the company's Board as mandated by the Board of the Deap Capital
Management & Trust Plc.
v Liquidity risk
Liquidity risk is the risk that the company will encounter difficulty in raising funds to meet
commitments associated with financial instruments.

Liquidity requirements and cash resources are reviewed on a monthly basis. The company's
assets are relatively liquid with listed equities, and cash being easily realisable.
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9.1

30.09.2020 30.09.2019
N'000 N'OO0
Cash and Cash Equivalents
Cash in hand %7 .
Cash at bank 56,775 56,775
56,862 561775

N56,775,000 represents credit balance in an account with AMCON. This is the proceeds
of shares in quoted companics sold by AMCON., This proceeds will ultimately be used to
reduce the indebtedness of the company to AMCON.

30.09.2020 30.09.2019
N'000 N'000
Receivables
Prepayments 3,156 3,156
Other debtors 14,599 14,599
Other assets 55,212 54,592
72,967 72,347
Allowance for impairment (72,247) (72,247)
Deposit for Shares in Pay Express 4,128 4,128
4,848 4,228
Loans & Advances
Unsecured 41,225 41,225
41,225 41,225
Allowance for impairment losses (note 8.1) (41,175) (41,175)
50 50
Analysis of allowance for impairment losses:
Non Performing Loans: - Lost 41,175 41,175
41,175 41,175
Available for sale financial assets
Investments in Quoted Securities 413,477 413,477
Fair value (loss)/gain (413,477) (413,477)
Investments in Unquoted Securities (note 9.1) 377,116 377,116
377,116 377,116
Analysis of Investments in unquoted securities:
DVCF Waste Management 40,000 40,000
Tetrazzini Foods Ltd 30,000 30,000
Pay express 6,752 6,752
Resort Securities & Trust Ltd 151,166 151,166
DVCF Oil & Gas Plc 149,198 149,198
377,116 377,116

The management is of the opinion that the value of the unquoted securities are

reasonable.
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10

11.1

12

10002020 30.09.2019
N'000 N'DO0

Investment In Associales
Resort Secunities & Trost Lid

DVCF Oil & Gaz Ple

Resort Securities & Trust Litd,

Duc 10 divestment in Resort Securities & Trust Ltd the sharcholding of Deap
Capital Management & Trust Ple reduced from 58% in 2013 to 19%. Therefore,
Resort Securities & Trust Lid is no longer subsidiary nor associate to to Deap
Capital Management & Trust Ple to an associate company.

DVCF Oil & Gas Ple

DVCF Oil & Gas Plc specialises in project management and structured finance
assistance to indigencous contractors in the oil and gas sector. Deap Capital
Management & Trust Pl holds 16% of the company.

30.09.2020  30.09.2019

N'000 N'000
Finance Lease
Gross Investment 31,788 31,788
Allowance for impairment losses
(note 12.1) (31,688) (31,688)

100 100
Analysis of allowance for impairment losses:
Performing accounts - -
Non Performing accounts 31,688 31,688
31,688 31,688

Property, Plant & Equipment
Furniture & Plant &

Fittings Machinery e
N'000 N'000 N'000

Cost
At | October 2019 8,326 720 0,046
Additions - - -
At 30 September 2020 8,326 720 9,046
Depreciation
At 1 October 2019 8,215 720 8,935
Charge for the year - - -
At 30 September 2020 8,215 720 8,935
Carrying Amount
At 30 September 2020 111 - 111
At 30 September 2019 11 - 111
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NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 SEFTEMBER 2020
J0.09,2020 30.09.2019
N'O00 N'O00
13 Ordinary Share Capltnl
101 Authorlsed:
3,000,000,000 Ordinary Shares of 50k ench 1,500,000 1,500,000
13,2 Issued and fully pald:
1,500,000,000 Ordinary Shares of 50k cach 750,000 750,000
14 Retained Earnings
Balanee at | October (4,923,600) (4,913,312)
Prior year adjustment - .
Other Adjustments For The Year - -
Profit/(Loss) for the year (49,077) (10,288)
Balance at 30 September (4,972,677) (4,923,600)
15 Deposit For Shares 1,689,154 1,689,154
The N1,689,154 represents part of the amount due to creditors' (Managed Fund
Account) that were converted to Equity during the year ended September 30, 2017,
The arrangement for the conversion were concluded in 2015, This is now being
reflected in the books.
30.09.2020 30.09.2019
N'000 N'000
16 Managed Accounts
Customers' deposits for investment 569,437 569,437
569,437 569,437
17 Borrowings
Bank Facilities 1,601,329 1,572,080
18 Other Payables
Accrued Audit Fee 14,088 14,088
Sundry deposits 9,695 9,695
Duc to related parties 51,599 51,599
Accounts payable 242,871 222,336
318,253 297,718
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DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTEN TO THE FINANCIAL NTATEMENTS FORUTHE YEAR ENDED 30 SEPTEMBER 2020

19 Corrent Tax Linhilitles

20

21

22

AT October
Income tux
Lduention tax

Payments durlng the year:
Income tax
Eduention tax

Provision for the year:
Income tax

liducation tax

At 30 June

Deferred Taxation

At 1 October

Movement during the year
At 30 June

Fee & Commission Income
Fee Income
Other income

Administrative Expenses

Audit fee

Staff cost

NSE Fees

CSCS Fees

Registrar's fees

Other administrative costs

Reduction in accrued fees for NSE and
SEC

30.09.2020
N'000

27,216

27,216

31

30.09.2019
N'000

27,216

27,216

27,216

7,890

7,890

1,000
190
893
403
200

1,884

(19,822)
(15,252)
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26

10.09.2020 10.09.2019
N'OOO NDOn
21 Finance Costs
Interest on managed accounts . .
Interest on bank bormowings 29,248 25,540
Rank charges : >
29,248 15,540
Profit for the year was stated after charging:
Depreciation
Directors' emoluments - -
Auditors' remuncration 1,000 1,000
IIUOO 1!000
Directors' Emoluments
The remuneration to Directors was:
Fees “ -
Salaries and other emoluments - -
Fees and other emoluments disclosed above
include amount to:
Chairman = 5
Other Directors = =
Employees and Employment
The average number of persons employed during the year excluding
Directors was as follows:
Number Number
Managerial 1 1
Others | 1
2 2
N'000 N'000
The related staff cost amounted to 155660 190

27
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Contingent Liabilities

There were no contingent liabilities as at 31 December 2020 (30 September 2019:

Nil).
SEC Suspension

Deap Capital Management and Trust Plc has been inactive since its operating licence was

suspended in 2014 by Securities and Exchange Commission for five years.

Events after Reporting Date

There were no events after the reporting date that could have had a material effect
on the Financial Statements of the company that have not been provided for or

disclosed in the Financial Statements.
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STATEMENT OF YALLY ADDED FOR THE YEAR ENDED 19 SEPTEMAEN, 1000

10.09.2010 30.09.2019

NG00 Yo N0 Y
voriowx BRooee 1.321.00 .
Bt 7 masenaly and services (95,306) (74.101)
¥ adaw  Absorbed ¥ \dded (93,985) 100) "ﬁlilﬂl )
Appihed us followy:
Te pay cmplayees
Sedames, wages and other benefits (15,660) 17 (190) 0,24
To pax providers of capital
et payabie and susilar charges (29,248) 31 (25,540) 33
Te pay fovernment
“;"-:--ﬁ'l-n - - -
To previde for enhancement of assets
md grewtd
Defzsed axanos - - . .
Depraciaton - - - .
Retamed profic (49,077) 52 (52,371) 67
Valze (Absarbed)/Added (93.985) 100 (78,101) 100

Walme 2éced represents the additional wezlth the company has been able to create by its
owz 2o 75 emplovees’ efforts. This statement shows the allocation of that wealth among
e=riowees, capial providers, government znd that retained for future creation of more

1z
wagieT
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DEAP CAPITAL MANAGEMENT & TRUST PLC

FIVE YEARS FINANCIAL SUMMARY FOR YEAR ENDED X0 SEPTEMBER, 2020

020 1019 018 2017 mie6
ARKETS N'000 N'O00 N'O00 N'000 N0
Crah & Uaneh Fgrivilonts S6.462 56,775 56,175 56,775 .
Recennhlg 4,848 4,218 4,228 100 100
vt il Adhvaniis 50 50 50 50 40
Avinlable o) sl financia) aseets V1106 e Yo 81,405 R1.40%
Jvestmienl P“‘Pf‘“) N . . i
Finnnee Liskes 100 100 100 100 100
Tnveaiment i Subaadhanes - - . " .
nvestmont in Assodiates . - . 300,364 300,364
Property, Plant & Equipment 11 11 11 1 11l
Total Axsets 419,087 418,380 438,380 438,905 382,130
LIABILITIES
Managed Accounts 569,437 569,437 569,437 569,437 1,515,721
Bomrowings 1,601,329 1,572,080 1,546,540 1,523,322 1,417,492
Payables 318,253 297,718 312,970 440,305 425,738
Current Tax Liabilitics 27,216 27.216 27,216 27,216 27,216
Deferred Taxation 7,890 7,890 7,890 7,890 7,890
Total Liabilities 2,524,126 2,474,341 2,464,053 2,568,170 3,394,057
Net Assets (2,085,039) (2,035,961)  (2,025,673) (2,129,266) (3,011,927)
EQUITIES
Ordinary Share Capital 750,000 750,000 750,000 750,000 750,000
Share Premium 448,484 448,484 448,484 448,484 448,484
Fair value reserve - - = & 5
Retained Eamings (4,972,677)  (4,923,600) (4,913,312) (4,882,431) (4,968,522)
Deposit for Shares 1,689,154 1,689,154 1,689,154 1,554,679 758,110
Shareholders’ fund (2,085,038)  (2,035,961)  (2,025,674) (2,129,267) (3,011,927)
INCOME STATEMENT
Toral Income - - - 207 883,479
(Loss)/Profit before taxation (49,077) (10,289) (30,882) (197,730) 504,961
Taxation - - - -
Other Comprehensive income/(loss) - - - -
(Loss)/Profit after taxation (49,077) (10,289) (30,882) (197,730) 504,961
PER SHARE DATA - Kobo
Eamings - basic (3) €)) (14) (13) 34
Ezamings - diluted (3) (N (14) (13) 34
Net assets (139) (136) (201) (199) (201)
Note:

1. Eamings per share are based on (loss)/profit after taxation and the number of issued and fully paid ordinary

shares at the end of each financial year,

2. Net assets per share are based on net assets and the number of issued and fully paid ordinary shares at the end of

cach financial year,
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