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ALUMINIUM EXTRUSION INDUSTRIES PLC, YEAR ENDED 31 DECEMBER 2024

MANAGEMENT REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROL OVER
FINANCIAL REPORTING AS OF 31 DECEMBER 2024

The management of Aluminium Extrusion Industrics Ple {“Thr:_Cﬂmpun?'“j is responsible for
establishing and mainiaining adequate internal control over financial reporting as required by the
Securities and Exchange (SEC) Act, 2007 and the Finoncial Reporting Council (Amendment) Act,
2023,

The management of Aluminium Extrusion Industries ple assessed the effectiveness of the intemnal

control aver financial reporting of the Company as of 31 December 2024 using the criteria set forth in
Intemal Control - Intergrated Framewark (2013) issued by the Committec of Sponsoning Organizations
of the Treadway Commission (“the COSO Framework™) and in accordance with the SEC Guidance on

Implementation of Section 60 10 63 of Investments and Securities Act 2007,

As of 3] December 2024, the management of Aluminium Extrusion Industries Ple did not identify any
material weakness in its assessment of the internal control over financial reporting as a I'E!ELII?|11
management has concluded that as of 31 December 2024, the Company”s internal control over financial

reporting was effective.

The Company’s independent auditor, Madu, Onyekwena & Co. (Chartered Accountants) who audited
the financial statements included in the Annual Report, issued an unmodified conclusion on the
effectivensss of the Company”s internal control over financial reporting as of 31 December 2024 based
on the limited assurance engagement performed by them. Madu Onyekwena & Co. (Chartered

Accountants) assurance report appears on pages il to v of the Annual Report.

Changes in Internal Control Over Financial Reporting

There were no change in our internal control over financial reporting that occurred after the date of our
evaluation of the effectiveness of internal control over financial reporting that significantly affected, or
are reasonably likely to significantly affect the Company’s internal control over financial reporting.

o e

Veeraraghavan Ganesh Levi E. Amaihe

Managing Director Chief Financial Manager
FRC/201 7/I0ODNAHNIT 6267 FRC/2021/001/00000022804
27 March, 2025 27 March, 2025
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ASSURANCE REPORT OF THE INDEPENDENT AUDITORS

To the Sharcholders of Aluminium Exirusion Indsustries Ple

Assurance Report on management's assessment of controls over
financial reporting

We have performed a limited assurance engagement in respect of the systems of intemal control over
financial reporting of Aluminivm Extrusion Industries Ple as at 31 December 2024, in accordance
with the FRC Guidance on assurance engagement report on Internal Control Over Financial Reporting
and based on criteria established in the Internal Control - Integrated Framework (2013) issued by the
Commitiee of Sponscring Organizstions of the Treadway Commission (COS0) ("ithe ICFR
framework"), and the SEC Guidance on Management Report on Internal Control Over Financial
Reporting. The Initiates Plc's management is responsible for maintaining effective internal control over
financial reporting and for assessing the effectiveness of internal control over financial reporting
including Management's Report on Internal Control Over Financial Reporting.

We have also audited, in accordance with the Inlemational Standards on Auditing, the financial
statements of the Company and our report dated 27 March 2025 expressed unmodified opinion.

Limited Assurance Conclusion

Based on the procedures we have perfermed and the evidence that we have obtained, nothing has come
o our attenlion thal causes us to believe that the Company did not establish and maintain an effective
system of internal control over financial reporting, as at the specified date, based on the SEC Guidance
on Management Report on Internal Control Over Financial Reporting.

Definition of internal control over financial reparting

Internal contrel over financial reporiing is & process designed by, or under the supervision of, the
entity's principal executive and principal financial officers, or persons performing similar functions,
and effected by the entity’s board of directors, managemend, and other personnel o provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial siatements for
external purposes in accordance with generally accepled accounting principles. A company's internal
control over financial reporting Includes those policies and procedures that:

I. Penain o the maintenance of records that, in reasonable detail, accurately and Fairly reflect the
transactions and dispositicns of the asscts of the company;

Il.  Provide reasonable assurance that transactions are recorded as necessary (o permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipls and

expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and

Audht «Tax + Consulting - Financlal Advisory
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L. Provide reasonable assurance regarding prevention or timely detection of vnauthorized acquisition. use.
or disposition of the company's asseta thal could have a material effect on the financial stmements.

Inherent limitations

Qur procedures included the examination of historical evidence of the design and implementation of the
Company's system of internal control over financial reporting for the year ended 31 December 2024.
Because of its inherent limitations. nternal control over financial reporting may not prevent or detect all
misstatements. Also, projections of any evaluation of effectivencss to future periods are subject to the risk
that controls may become inadequate because of changes in conditions, or that the degree of compliance with
the polickes or procedures may deteriorste. Our limited sssurance repori is subject to these mherent
| mitations.

Directors’ and Management's Responsibilities
The Dircctors are responsible for ensuring the integrity of the entiny’s financial controls and reporting.

Management is responsible for establishing and maintaining a system of internal control over financial
reporting thal provides reasonable assurance regarding the reliability of financial reporting, and the
preparation of finencial statemenis for external purposes in accordance with the International Financial
Reporting Standards (IFRS) and the ICFR framework,

Section 7 (20) of the Financial Reporting Council of Nigeria {Amendment) Act 2023 further requires that
managemen! perform an assessment of internal controls, including information syslem controls. Managemant
is responsible for maintaining evidential mafters, including documentation, to provide reasonable support for
its assessment of internal control over financial reporting.

Owur Independence and Quality Control
We have complied with the independence and other ethical requirementss of the Code of Ethics for
Professional Accountants issued by the Intemational Ethics Siandards Board for Accountants, which is
founded on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality, and professional behaviour,

The firm applies the International Standard on Qualiry Management |, Quality Management for Firms that
Perform Audis or Reviews of Financial Statements, or Other Assurance or Relaled Services Engagements
which requires the lirm to design, implement and operate a sysiem of quality management including policies
or procedures regarding compliance with ethical requirements, professional standards, and applicable legal
and regulalory requirements.

Auditor's Responsibility and Approach

Owr responsibility is 1o express a limited sssurance opinion on the company’s internal control over financial
reporting based on our Assurance engagement.

We performed our work in accordance with the FRC Guidance on Assurance Engagement Report on Intemnal
Control over Financial Reporling and the International Standard on Assurance Engagements (ISAE) 3000,
Assurance Engagements other than the Audits or Reviews of Histerical Financial Information (ISAE) 3000
revised. That Standard requires that we comply with ethical requirements and plan and perform the limited
assurance engapement 1o obtain limited nssurance on whether any matiers come to our anention thal causes

us to belicve that the Company did not establish and maintein an effective system of intenal control over
financial reporting in accordance with the ICFR framework,
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and perfiorm the Assurance engogement and provide a limited

That Guidance requires thal we plan :
aver Mmanclal reporting based on pur assurance

assurance report on the entiy's intemal control
engagement,

The procedures performed in a limited assurance engagement vory in nature and timing from, and
are less in extent than for, o reasonable assurnce engagemenl. As noresull, the level of assuranee
obtained in @ limited assurance engagement [s substantiolly lower than the assurance that would
have been obtained had we performed o reasonable assurnce engagement. Accordingly, we do not
express a reasonable assurance opinion on whether the Company established and maintained an
effective svstem of intemal control over financial reporting.

As preseribed in the Guidance, the procedures we performed included obtaining an understanding
of internal contral over financial reporting, assessing the risk that a material weakness exists, und
testing and evaluating the design and operuling effectiveness of internal control based on the
assessed risk. Our engagement olso included performing such other procedures as we considered
necessary in the circumstances.

We believe the procedures performed provide a basis for our repart on the internal control pul in
place by management over financial reporting.

Chinedu N. Onyekwens
FRC2013/ICANAOMO0DN04886
For: Madu, Onyekwena & Co.
Chartered Accountants

Port Harcourt, Nigeria

27 March, 2025
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ALUMINIUM EXTRUSION INDUSTRIES PLC

STATEMENT OF DIRECTORS' RESPONSIBLITIES
FOR THE PREPARATION AND APPROVAL OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

The Directors of Aluminium Extrusion Industries Ple. arc responsible for the financial statements thal
present fairly the financial position of the Company as &t 31 December 2024, and the results of its
operations, cash Mows and changes in equity for the year ended in compliance with International Financial
Reporting Standards (*IFRS™)

In preparing the financial statements, the Directors are responsible for:

» properly selecting and applying accounting policies.

s presenting information, including accounting policies, in a manner that provides relevant,
reliable, comparable and understandable information

« providing additional disclosures when compliance with the specific requirements in IFRS are
insufficient to enable users to undersiand the impact of particular transactions, conditions on
Company’s financial position and financial performance and

= making an assessment of the Company’s ability 1o continue as a going concerm.

The Directors are responsible for,

» designing, implementing and maintaining an effective and sound system of internal controls
throughout the Company

s maintaining adequate accounting records that are sufficient to show and explain the
transactions and disclose with reasonable sccurscy at any time the financial position of the
company and also ensure that the Financial Statements of the company comply with
International Financial Reponting Standards (IFRS)

«  mainiaining statutory accounting records in compliance with the legislation of Nigeria ond
IFRS.

« taking such steps as are reasonably available to them 1o safeguard the assets of the Company,
and preventing and detecting fraud and other irregularities.

The Financial statements of the company for the year ended 31 December 2024 were approved on

27 March 2025,
f -
s 1/‘@:7*
Levi E. Amaihe Mr, V. Ganesh Dr. Pascal G. Dozie
Finance Controller Managing Director Chairman

FRC/2021/001/00000022804 FRC201710DN/Q0000016367  FRC2013/CIBN/0000D002852
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ALUMINIUM EXTRUSION INDUSTRIES PLC
FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL HIGLIGHTS

SUMMARY OF RESULTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024

The Directors of Aluminium Extrusion Industries Ple hereby announce the resulis of the Company's
operations for the financial year ended 31 December 2024, with the comparative figures for the previous

MEAar.

Statement of Financial Poasition

1024

N0
Property, plant end equipment 1,024,189
Intangible Assets 1,500
Inventories 057 483
Trade and other receivables 14,195
Cash and cash equivalent 11,062
Other current assels 73,943
Total current assels 1,056,683
Totel assets 4,082,372
Equity
Share capital 109,978
Share premium 124,956
Revaliuation reserve 2,218,725
Eetained earnings 626,592
Total Equity 3,080,251
Statement of Cmprehensive income
Revenue 2,781,436
Gross profit 47,400
Other income 25,077
Laoss before taxation (186,342)
Taxation (expense)/write-back (13,507
Loss after taxation (200,249)
Total comprehensiv income 757,701
Earnings per share {in kobo) (90}

1023
N'000
2067859

500
852,516
6,833
32,775
79,738
971,862
3,076,063

109,978
124,956
1,280,693
BDR,423
2,324,050

2.087 859

116,944

29,431
(123,406)

356
(123,050}
(123,050
(56)
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Aluminium Extrusion Industries Ple

Report on the Audit of the Financial Statements

Opinion

We have audited the sccompanying financial statements of Aluminium Extrusion Industries Ple as
at 31 December 2024 which comprise the statement of profit or loss and other comprehensive income.
statemnent of financial position, statement of changes in equity and statement of cash flows for the year

and summary of significant accounting policies and other explanatory information as set out on pages
610 52,

In our opinion, the financial statements give a true and fair view of the financial position of
Aluminium Extrusion Industries Ple, and ils financial performance and cash flows for the year
ended 31 December 2024 in accordance with the Companies and Allied Matters Act, 2020, the
Financial Reporting Council of Nigeria Act 2023 and the Imernational Financial Reporting Standards.

Basis for Opinion

We conducted our awdit in accordance with Imtermational Standards on Aoditing (ISAs). Our
responsibilities under those standards are further described in the "Auditors Responsibilities for the
Audit of the Financial Statements" section of our audil repert. We are independent of the Company in
accordance with the Institute of Chartered Accountants of Nigena (ICAN) Professional Code of
Conduct and Guide for Accountants, which is consisient with the International Ethics Standards Board
for Accountants Code of Ethics for Professional Accoumtants (Pan A and B) together with other
Ethical requirements that are relevant 1o ouwr audit of the financial siatements in Nigeria, and we have
fulfilled other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

key Audit Matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the current year. We have communicated the key audit matters
10 the Audit Commitiee. The key audil matters are not a comprehensive reflection of all matiers
discussed. These matters are addressed in the context of our audit of the fimancial statements as a
whole and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
The key audit maners below relate to the audit of the financial statements,

Rising Costs of Production
l A major raw material input for produetion is Aluminium Scrap sourced locally. The scarcity of this
malerial, a situation worsened by receni competition, engaged our atiention in course of the audit. The
I price of scrap aluminiun remains a concern to management.
Paucity of working capital and lack of alternative and affordable source of power are also major
concern to management because they affect production. The Power supply from the dedicated line is
l uregualar and inadequate. As a resull of the high cost of diesel. management were compelled to be
solely dependent on electicity supply. During the year the electricity tariff trippled thereby contributing
I 1o increased production cost.
i

Budit «Tax = Consuiting - Financlal Advisory
T o ———
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Dur procedures Tocused on Uhe Tolbow ing:
- Inguired into the Company's effons 1o obinin adequate and stable source of malerials 01 reasonable price.
- Inguired into the Company's eiforts 1o have an shiermtive sowrce of power ai ofTordable rate.

- Ascertained from Board delibermtions that these ¢llorls pre on susinined basis

Cvir findings did not reveal anything sdverse,

ODther information

The Directors are responsible for the other information. The other information comprises comprises the information
included in the document titled " Aluminium Extrusion Indusiries Ple Annunl Reports and Accounts for the year
ended 31 December 2024%, which included the Directors’ Repon, Corporate Govemance Report, Stalement of
Directors’ Responsibilities, the Audit Committee's Report, Certification of Management's Assessmenl of Internal
Control Over Financial Reporting. Management's Report on the Assessment of Internal Control Over Financial
Reporting which we oblained prior to the date of this Auditor's repord. The other information does not include the
financial statements and our Auditor's repon thereon,

Owir opinion on the financial statements does not cover the other information end we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, cur responsibility is to read the other information and, in
doing so, consider whether the ather information i materially inconsistent with the financial statfcments or our
knowledge obtained in the audit, or otherwise appears to be materially missiated.

Based on the work we have performed on the other information that we obtained prior to the date of this Auditor's
repont, if we conclude that there i a material mis-statement of this other information, we are required 1o report that
fac1, We have nothing to report in this regard.

Responsibilities of Directors for the financial statements

The Directors are responsible for the preparation and fair presentation of these financial statements in accordance
with the Companies and Allied Matters Act 2020 the Financial Repaorfing Council of Nigeria Act 2023, the
Intemational Financial Reporting Standards and for such internal control &s the Direciors delermine is necessary lo
enzble the preparation of the financial stalements that are fre¢ from mmerial mis-statement, whether due to fraud or
efTor.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability o continue as
a going concem, disclosing as applicable, matters related to poing eoncem and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company andfor to cease operations or have no realistic
ahemative but to do 50,

Auditor's responsibiliiics Tor the audit of the financial statements

Our ohjectives are to obiain reasonahle assurance about whether the financial statzments as 8 whole are free from any
material mis-statement, whether due 1o raud or ernor, and to issue an auditor's report that incledes our opimion.
Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect & meterial misstaiement when it exists. Mis-statements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic

¢ decisions of users taken on (he basis of these financisl stalements.

As part of an audit in sccordance with 15As, we exercise professional judgement and maintain professional
skepticism throughowl the sudil, We also:

- identify and assess the risk ol material mis-sigtement of the financial siatements, whether due o fraud or emror,
design and perform audit procedures responsive to those risks end obtain audit evidence that is sufficient and
appropriate (o provide a basis for our opinion. The risk of detecting a material mis-statement resulling from freud
is higher than for one resulting from emor, a3 fraud may invelve collusion, forgery, inientional omissions,
misrepresentations, or the override of intzmal controls.
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Oblain an anderstanding of internal conirel relevant o the audit in order 1o design audit procedures that are
appropriate in the circumsiances. but not for (he purpose of expressing an opinion on the eMfectiveness of 1he
Company's internal control.
Evaluate the appropristencss of the seconnfing policivs ised and {he reasonablencss of accounting estimates and
refated diselosures made by the dineciors,

= Coneclude on the appropei tense of the directore use of the poing concern basis of accounting and based on the audit
evidence obtained, whether a maierial uncertainiy exisis reloted io gvents or conditions that may cast significam
doubt on the Company's ability to continue o= 1 poing concem. |1 we conclude that a material uncertainty exists, we
are required to draw attenition in our muditor's report 1o the related disclosures in the financial statements or. il such
dischosures are inadequate, o modily our opinion. (ur conclusions are based on the audit evidence obtained up 1o the
date of our auditor's repon, However, lutire events or conditions may cause the Company 10 cease (o continue as
EOINg concemn,

- Evaluste the overall presemation, structure and content of the financial statements including the dischosures. and

whether the financial statements represent the underying transactions and evenis in a manner that achieves fair
preseniation.

- Obtain sulficient appropriate avdit evidence regarding the financial information of the entities or business activities
within the Company 1o express an opinion on the financial satements.
We are responsible for the direction, supervision and performance of the audit. We remain solely responsible for our audit
Dpinion.
We communicated with the Audit Committee regarding, among other matters, the planned scope and timing of the audit
and significam sudit findings, including any signiticant deficiencies in internal contral that we idemify during our aodit.
We also provide the Audit Committee with o statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relptionships and other matters that may reasonably be
brought ta bear on our independence, and where applicable, related safepuards,
From the matters communicated with the Audit Committee, we delermine those matiers that were of most significance in
audit of the financial statements of the current period and therefore the key andit maners. We deseribe these maners in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumsiances, we detsrmine that 8 maner should nod be communicated in our report because the adverse consegquences of
doing so would reasonabily be expected to outweigh the public interest benefits of such communication.

Repori on other legal and regolatory requiremenis

In accordance with the fifth schedule of the Companies and Allied Maners Act 2020, we expressly state that:

i) We have obtained all the information and explanation which to the best of our knowledge and belief were necessary for
the purpose of our audit,

il) The Company has kept proper books of account, so far a3 appears from our examination of those books.

iii} The Company's financial position and its statement of profit or [pss and ether comprehensive income are in agreement
with the books of soccounis.

In aceordance with the reguirements of the Financial Reporting Council of Niperia (Amendment) Act 2023, we
performed a limiled assurance engagement and reported on management’s assessment of the company's internal
control over financial reporting as at 31 December 2024, The work perfonmed was in accordance with FRC
Guidance on Assurance Engugement Report on Internal Control over Financial Reporting, and we have
issued an Assurance Keport with no exception in our repor dated 27 March, 2025, That repont is included on
pagessttio v of these financial stalements

Chinedu {}n} ehwena
FRCZ0131C AN DOI0HI4EEE L
For: Madu, Onyekwena & Co. =

Chartered Accountanis
Pori Harcourt, Migeria
27 March 2025
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ALUMINIUM EXTRUSION INDUSTRIES PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
Motes M IN'IMM)

Revenue 4] 2781436 2087 K59
Cost of sales 7 (2,734,036) (1.970.915)
Giross profil 47 400 116,944
Oither income 8 25077 29,431

72477 146,375
Staff costs 9 (70,264 {75,773)
Depreciation, amertization and provisions 10 (1,725 (55,550)
Admimstrative expenses 11 (111,312) (79,622)
Selling expenses 12 (23,070) (25,504)
Administrative cost (206,371) (236451)
Finance cost 13 (52,448) (33,330)
Adminmistrative and finance costs (258,81%) (269,781}
Result for the year 14 (186,342) (123,406)
Taxation (expense)/write-back 15 (13,907) 356
Loss for the year (200,249) (123,050)
Diher Comprehensive income
Transferrable to retained eamings;
- Actuarial gain/(loss) . -
= Fair-valualion of intangibles 16 1,500 -

1,500 -

ot transferrable to retained eamings;
- Revaluation gain 16 054,950 -
Other comprehensive income total 057,950 -
Total Comprehensive income 757,701 i] :3‘05411
Eamings per share - basic (kobao) 16 (%) (56)

The notes and statements on pages 10 to 51 and statements on pages 52 and 53 form pan of
these financial statements.
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ALUMINIUM EXTRUSION INDUSTRIES PLC
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

2034 plipAl
ASSETS Motes N'000 e
MNon-current asscis
Property, plant and equipment " 31024,189 2,103,701
Intangible asscis I8 1,500 S0
3025 fED 2104 B
Cuarreni assels
Invenories 19 937483 R52.516
Trade and other receivables 20 14,195 6833
Cash and cash equivalents Il 11,062 32778
Crher curment asscls & T3.543 7.738
Total Current Assets 1,056,683 Q71 BE2
4,082372 3,076,063
EQUITY AND LIABILITIES
Equity
Share capital 23 10978 109978
Share premium 24 124,956 124,956
Revaluation reserve 25 2218735 1280693
etained camings 26 626,592 KDR.423
308,25 2324050
Mon=currend liabdlities
Deferred laxalion 27 44,737 144,737
Bomowings I8 - 12545
Total Non-current Tabilitics 144,737 I5T 6H2
Curreni Halilifies
Short term bormowings | 204 6EY 123217
Trode and other payables 9 GOTATY 425285
Current tax Habilities 30 13,507 101,434
Other current tax liabilities 3l 17347 14,791
IMividends 32 13,850 13,850
Oither current liohilitics 33 5104 i, 744
Total corrent liahilitics AT 384 5494331
Toinl linbiliiies 1,002,121 752,013
Total equity and liahilities 4,082372 3,076,063

The financial statements were approved by the Board of Directors on 27 March 2023 and signed on its behall by:

Mr, Levi E. Amaihe (Finance Controller; FRC/2021/001 00000022804

.1:3_} u_‘_::_’_—FF"‘"

Mr. V. Ganesh (Managing Director) FRC201710DN/ 0000001 6367

Dir. Pascal . Dozie (Chairman ) FROZ0E3CIBN (0028532

I'he niotes and statements on pages 1010 51 and statements on pages 52 and 53 form pant of these financial statements.
T
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ALUMINIUM EXTRUSION INDUTRIES PLC

STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 DECEMBER 2024

Elare Share  Revalustion

capital  premium  reserve
N'O000 N0 N

Retuined
earmings Taotal
N0 NO00

At | January 109,978 124956 1,280,693 §08,423 2,324 050

Loss for the vear E - = (200,247 (200,249)

Transfer of assets disposed - - {16,918) 16,918 .

(nher comprehensive incone = " 054050 1,500 336,450

At 3 December 109978 124,956 1,218,715 626,592 3,080,251
————

YEAR ENDED 31 DECEMBER 2023

Share Share  Revaluation

capital  Premiom FESETVE
N0 D00 iy R

Retained
crnings Taotal
N000 N'000

919524 244710
(123,050) (123.050)
11,950 -

808,423 2,324,050

Al 1 January 1095978 124956 1,292 643

Loss for the year = T &

Adjustment of disposed assets - - (11,250}

Oiher comprehensive incone . =

Al 31 December 109578 124956 1,280,693
8
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ALUMINIUM EXTRUSION INDUSTRIES PLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2024

Naote
Cash flows from operating activitics

Total comprehensive income

Adjustments not invelving movement of eash
Depreciation of property, plant and equipment {note 17.2)
Amortisation of intangible assets {note 18)

Finance cost (note 13)

Profit on disposal of assets

Surplus on revaluation

Income tax expense

Changes in assets and linbilities

Increase in inventories

{Increase}Decrease in rade and other receivables
Diecrease/{Increase) in other current assets

Increase in trade and other payables

(Decrease)Inerease in other current tax Liabilities

Increase in Dividends

Increase in other current linbilities

Decrease in deferred tax

Met cash (used in) /provided by operating activities before 1ax paid
Income tax paid 30
Withholding tax credit notes utilized

Nei cash fow (sed in)provided by operating aclivilies

Cash flows fram investing activities

Payment for property, plant and equipment 17
Proceed from sales of Property, plant and equipment

Net cash Mlow provided by/{used in) investing activilics
Cash flows from financing activities

Finance cosl 13
Borrowings - medium term repayment 28
Unclained Dividend adjustment 12

Net cash flow used in financing activities
Wet decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents zt 31 December 21

2024 2023
N0 N0
757,701 (123,050)
34,462 15,981
500 500
52,448 33,330
(17,000) (13,971)
(957,950) -
13,907 10,430
(115,932) (56,772)
(104.957) (5.274)
(7.362) 42,741
5,795 (28,742)
177,192 134,888
2,556 {4,478)
Z 1.676
(1,635) 351
4 (10,795)
(44.353) 73,595
(10,439) (34 4643
(54,7923 19,131
- (42,799)
17,000 11,950
17,000 (30.849)
(52,448) (33,330)
(12,945) (11,223)
- 1,676
(65,393) (42877
{103,189) (34,595)
(90,442) (55.847)
(193,627) (90,442)
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1 Heporting Entity

Aluwminim Extusion Industries Ple. was incorporated on 26 Dctober, 1982 and commenced business in
1987. Its principal sctivities are the manufecture und sale of a ranpge of extruded A luminium prafiles,
hillets and roafing sheets.

The company's facilities are located at Inyishi, outskirt of Owerrd, in Imo State of Wigerin and consists of
extruded aluminium plant, biller casting plant, powder-coated plant. aluminium roofing sheet plant,
product storage. Other facilities at Suleja, Niger State consisting of a leased powder-coating plant housed
In factory building. All of the company's assets are located in Nigeria

The company sells its finished products and by-products in the domestic market. lis products are of very
high quality and in stiff competition with the foreign ones.

The curment shareholders of the compiny are as follows:-

Sharcholders %% Holding
Tower Alloys Industries Limited 67.80
Imo State Govemnment 8.27
Abia State Government 6.14
Ebonyi State Govermment 1.50
Migerian Cilizens and Associations 16.29

L1 R

2. Basis of Accounting
2.1 Smatement of complinnee
The financial siatemenis have been prepered in accordance with the Intermational Financial Reporiing
Standards, Company and Allied Matters Aet, cap C20 LFN 2004 and the Financial Reporting Act, 2011
together with the gubdelines. The components of the financial slatements are:
Statement of profit or loss and other comprehensive income
Stalement of financial position
Statement of changes in equity
Statement of cash Nows
Motes to the financial statements
They were authorised for issug by the Company's Board of Directors on 27 March 2025,

2.2 DBasis of measurement
The linancial statemenis have been prepared on the historical cost basis except for ihe following:
= The financial instruments (borrowings) measured at amortized cost
- Property, plant & equipmeni are carried at revalued amount.
- Inventory measured o af the lower of cost and net realiseable valoe
- Defined beneflt asset is recognized as the net 1ol of the plen assets plus unrecognised past service cost
and unrecognised actunrial loss, less unrecognised actuerial gains and the present value of the Defined
benefil obligation

10
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2.3 Funetiomal ansd presenbafion cerrency

32

These financinl statements are presented in Mair. which is the Company’s functional currency. All financial
informativn presented in Maira has been rounded 1o the nearest thowsand excepl where otherwise indicated.

Adoption of new and revised 1FRS sinnidards

Standards and interpretations issued and effective during the year

In the current year, the Company has applied @ number of amendmenis to IFRS standards and interpretations
isswed by the IASH that are effective for an annwal period that begins on or after | January 2020. Their adoption
has not had any material impact on the disclosures or on the emount reported in these fimancial statements, Those
applicable 1o the Company include;

- Amendments o References 1o Conceptual Framework in IFRS Standards

- Definition of & Business {Amendments 1o IFRS 3)

= Definition of Material [Amendniznts to JAS 1 and 1AS 8) Interest Rate Benchmork Reform (Amendments o
TFR5S, 1AS3%and IFRST)

- Extension of the Temporary Exemplion from Applying IFRS 9 {Amendments to IFRS 4)

Standards and inferpretations bsved bul not yel effective

A number of new standards are effective for annual perods beginning after | January 2020 and earlier
apphcation s pemmuited; however, the Company had not adopted the mew or amended standords i preparing
these financinl statemeanis. These inclede the following standards and interpretations that are applicable o the
business of the Company but are pol expected to have a significant impact on the financial stalerments.

Onerous coniracts = Cost of Fullilling 8 Contract (Amendments fo 1AS 37T)

The amendments specify which costs an entity includes in determining the cost of fulfilling & contract for the
purpose of assessing whether the coniract 5 onerous, The amendments epply for annual reporiing periods
beginning on or &fer | January 2022 ko contracls existing at the date when the amendménis are Tirst applied. A1
the date of initial application, the cumulative effect of applyving the amendments gre recognised a5 an opening
balance adjustment 1o relained eamings or other components of equity, as appropriaie, The comparatives arg nol
restated. The Company has determined that all contracts existing at 31 December 2021 will be completed before

the amendments become effective.

» Interesi Rate Benchmark Reform — Phase 2 (Amendments fo IFRS 9, 1AS 3%, IFRS 7, IFRS 4 and IFRS
18)

The amendments address issues thal might effect finencial reporiing os a result of the reform of an interest rate
benchmark, including the effects of changes 10 contractual cash flows or hedging relationships arizing from the
replacement of an interest rale benchmark with an altemative benchmark mie. The amendments provide practical
relief from certain requiremenis in IFRS 9, [AS 39, IFRS 7, IFRS 4 and IFRS 16 relating to:

- changes in the basis for delermining contraciual cash flows of financial assets, financial ligbilities and lease
liahilities; and
- hedpge accounting
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMDBER 2024

i

.

Change in bacls Tor determining cash Rows

The amendments will reguire an éntity o acoount for o change in the basis foe determining the eomroctel cash
Nows of o fHnancial assel or fnancial linbiliey ibet is required by interést mte benchmark reform by updating the
eMective interest rate of the fAnancial assel or Bnancial Hability, At 31 December 2023, the Company does nol
have any LIBOR secured bank Toans that will be sebject to [BOR reform.

Hedpe sccounting
The amendments provide exceptions to the hedge accounting requirements in the following areas.
= Allow amendment of the desipnation of a hedging relationship to relect changes that are required by the reform.

- When o hedged item in a cash flow hedge is amended to reflect the chanpges that are required by the reform, the
pmount accumulated tn the cash Mow hedge reserve will be deemed (o be based on the ahemative benchmark mie
on which the hedged future eash flows are deiermined.

= When a group of items B designated as a hedged em and an item [n the group is amended to reflect the chamjes
that are required by the reform, the hedged ilems are allocwied to subgroups based on the benchmark rates being
hedged.

- If am entity reasonably expects that an alternative benchmark rate will be separately identifiable within a period

of 24 months, i is noi proldbited from designating the rats o5 a non-contractual raie,
At 31 December 2022, the Company does pot kave cach low hedges of sterling LIBOR risk.

12

CamScanner


https://v3.camscanner.com/user/download

ALUMINIUM EXTRUSION INDUSTRIES I'LC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED XM DECEMBER 2024

4.

CRLELLLLE

410
401
4.12
4.13
4.14
415
416
417

4.1

Summary of significant scconnilag polleics

The Company has comsistently applied the follow ing aceounting policies (o all periods presented in these
financial satements. Sel out below bs wn indes of the signilicant accounting policies, the details of which
are avarlable o the pages i follow,

Page mimber

Foregn curmensy 12
Financial imstrumeis 13
Property, plant and egquipment 14
Intangible asety 21
Inventorng: 21
Imipairment of mon-financial esseis 1
Emploves benefils I
Prov s k|
Ciontingend liabilities 23
Sratement of Coshflows 24
Revenue 4
Incoame Tanes 26
Eaemings per shars 26
Dividends 26
Segment reparting n
Related parties 17
Leases Z7
Foreign currency translation

Transactions denominated in foreign currencies are translaed and recorded in Naim of the actual
exchange rates ai the dates of the mansactions. Monetsry assets and liabilites demominated in foreign
cwrencics ot the reporiing date are retransiated to the Functional currency af the rales of exchange
prevalling at that date. The foreign corrency gain or loss on monetary items is the dilference between
amortized cost in the functiona! cusrency al the beginning of the period, sdjusted for effective interest and
paymenss during the period, and the smerized cost in foreign currency transtaicd at the exchange rate &t
the end of the reporting period. Foreign currency differences arising on retransiation are recognized in
prafit or loss. Non-monetary items that are measured in terms of historical cost in a foreign cumrency ane
translated using the exchange rate &t ihe date of the transaction.

Finsncial ipstrumenls

Financial assets and financial fiabilities are recognised in the Company's statement of financial posiion
when the Company becomes o party to the contracteal provisions of the instrument. With e exceplion of
trade receivables thal do not contain e significans financing compenent or for which the Company kas
applied the practical expedient, financizl instruments are mitially measered at their fair vabue, excepl in
the case of financiel asscis and financial liabilities recorded mi Falr Value Through Prodit or Loss (FYPL),
fransaction costs are added 10, or subtracied from, this amouni.

Trade receivables that do nof contain & significant financing component or for which the Company has
applied the practical expedient wre messared ot the transaction price determined wnder IFRS 15 -
HRevenue from condracts with customers.

13
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

a Financial asscis
All regular way purchases or sales of linancial nssels are recognised and derecognised on a trade date
basis. Regular way porchases or sales are purchases or sales of financial assets thal require delivery of
assets within the time frame established by regulation or convention in the marketplace.
All recognised financial assets are measured subsequently in their entirety ot cither amorised cost or fair
value, depending an the classification of the financial assers.

Classification of linancial assets

Dbt instrumenis that meet the following conditions are measured subsegquently ol amorised cast:

= the financial asset is held within a business model whose objective is to hold financial assets in order 10
collect contractual cash flows; and

* the contractual terms of the financial asset give rise on specified dates to cashflows that are solely
payments of principal and imterest on the principal amount outstanding.

Amartised eost and effective inferest method

The effective interest method is & method of ealeulating the amortised cest of a debt instrument and of
allocating interest income over the relevant period.

For financial assets other than purchased or originated credit impaired financinl assets (ie.assets that are
credit-impaired on initial recognition), the effective inerest rate is the rate that exacily discounts
estimated future cash receipts (including all fees and points paid or received thm form an integral part of
the =ffective interest rate, ransaction cosE and other premiums or discounts) excluding expected credit
losses, through the expected hife of the debl instrument, or, where appropriate, & shorter period, w0 the
pross carrying amouni of the debt instrument on initial recognition.

The amortised cost of a financial asset s the amount &t which the financis] asset is messured 2t initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and Lhe maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance

[nterest income is recognised wsing the effective interest method for debt instruments measured
subscquently a1 amortised cost. For financial assets other than purchased or originated credit-impaired
financial assets, inlerest income is calculated by applying the effective imersst rale 10 the gross camying
amount of & financial essel, except for financial assets that have subsequently become credit-impaired
(see below), For financial assets that have subsequently become eredit-impaired, interest income is
recopnised by applying the effective interest rate 1o the amonised cost of the financial asset. If, in
subsequent reporting periods, the eredit risk on the eredit- impaired firancial instrament improves so that
the financial asset is no longer credit-impaired, imerest income is recognised by applying the effective
interest raie o the gross camying amount of the financial asset. Interest income is recognised in profit or
loss and i3 included in the "linence income — inderest

14
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ALUMINIUM EXTRUSION INDUSTRIES IPLC

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMIBER 2024

FrreRim ey cHanEe gains sni Wiases

The canrvimg amauil of kel nssels that ore denoiminnied 0a Torelgn currency s deiermined in thal Fareagn
pumency and esloted o the spat e ot the end of each reporiing period, Specifieally for fnancial mssels
measired o pmanised cosd Qud are mot pat of o desiginted bedging relotionship, exchange diflerences are

revoised 0 ihe statement of profil or luess,

Topalemaent of fnancial sssels

The Conpany recognises n boas allowance Tor expected credil bsses (EOLY on debl instruments thal are measured
ol mmortised cout (trade receivables and shor-term deposils). The amount of expected credil losses is updated at
each reporting date 1o refleet changes i credit risk since initin] recognition of the respective Ninancial instrument.

The Company always recognises life time ECL fuor truce recelvebles, The expected credil losses on these financial
mEsely e estimaled using o provision metrix based on the Company”s histerical credit loss experience, adjusted for
{aetoes that are specific (o the debiors, generml sconomic conditions and an assessment of both the cument as well
s [he foreeast dircetion of conditions ai the repaning date, including time valiee of money where appropriale.

For all other fnancial nstrumeits, the Compasy recognises lifetime ECL when Lthere has been & significant
mcrense in ersdil risk since initial recognition. However, [ the eredii risk o8 the financial instument has not
incrensed significantly since initinl recopnition, the Company mezsures the boss' allowance for thut financial
insinament #f on preount equal to- | 2<menth ECL,

Lifetime ECL represenis the expectied credil dosses that will result from all possible default events over the
expected lile of & finuncial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
gxpected 10 resull frem default events on & fnancial instrument that are possible within |2 months after the

reporting date.

(i} Significand fncrewse in eredil risk

I pssessing whether the credit risk o o Toncial [nstrumen b incresed significastly since initial recognilion,
the Company comgmares the risk of a defoull eecuming on the financiel instrument ot the reporiing daie with the risk
of n defwult oocurring on the Anancial irstrument ef the dale of initinl recognition. [n making this essessment, the
Company considers bolh quentifative and qualitstive information thal iz reasonable and supportsble, [neluding
historical esperience and forword-looking information dhet i3 svalable withowl wndue cost er effor.
Forward - looking information considered includes the future prospects of the indusiries in which the Company®s
debiors operate, oblained from cconomis expert reporis, fimancial analysts, povernmental bodies, relevant
think - tanks and other similer organisations, as well as considerstion of various extermal sources of ectuzl and
forecast economie Infarmation that relste to the Company's core operalions.

18
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ALUMINIUM EXTRUSION INDUSTRIES IPLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

The Compan) presurnes thad ihe eredd risk onon linancial asaei hos bncreased significanily sance initial tecognitica
when coatraciual pavmenis are mere than Whlays pasi dee, unbess the Company has reasonable sand supportable
infortiation thal densonstabes tdherwise

Despite the forepoing, the Company sssumes that ihe credin sk on a fancial instrument has not increased
significantly simoe imitinl recognition i the linencinl instrumsent is determined 1o have low credil sk ot the
reporting date, A financial instrument is decermined to bave low credit risk if;

L1} The financial instrument kas s bow risk of defauly,

21 The debior has a strong capscity 1o mseet iis contractual cashilow obligations im the pear term, 2nd

{3} Adverse changes in economis ard busingss conditions in the longer Lerm may, but will nol necessarily, reduce
the ability of the bommower o fulfil its contractes] cash fow obligations.

The Company considers a financial asser io have low credit dsk when the asser has exiernal eredit rating of
investmen! grade” in accordance with the globally indersicod definition or if an external rating & not available,
the saset has an intemael rabing of *performing’ Perfomming means that the counter party has o stong fimancial
positson and there 13 po past duc amounts,

The Company regulsrly monitors the effectiveness of the criteria ussd o identify whether there has been a
significaat increase in credil risk and revises them as sppropriate to ensure that the criteria are capable of
idemtifying stenificant increase n credit mak before the amount becomes past due.

(i) Definitinn of defauli

The Company considers the following as constitisting an event of default for iniernal eredit risk management
purposes s historical experience indicates that fnancial asseis tiat meet either of the fellowing criteria are
generally nol recovernble:

= when there is 8 breach of financial covenants by the debior; or

= information developed intermally or obdained from exteral sources indicates that the debtor is ulikely 1o pay it
creditons, inclisding the Company, [ full (withedt mking inte seeoust any collatersl held by the Company).

Irrespective of the shove analysis, the Company considers ihal defauh has occwmed when & fnancial agist is more
than 60 days past dise unless the Company has rensorable and supporakle information (o dermonstrate that a mone

lagging default eriterion is more appropriate.

(Y Credit - impa lred financial assets
A Tmancial asset is eredit- impaired when one or mone events that heve 8 detrimenial impasct on the estimaicd

fiture cashilows of that financial asset have occurred. Evidence that a financial asset is credit- impaired includes
pbservable data about the following events:

{a] sipaificand Ninancial difficaly of the Bsswer or the bormower;

(b} & bresch of contrect, such as o defaul or past dus cvent

{c) e lenden(s) of the bomower, fore conomic or contreciual rcasons relating so the borower™s financial
difTiculty, having granted to i bompwer a4 concessionds) ksl the lender( s} would not otherwise consider,

{d} i is becoming probable that the bormower will enler bankrupley or other financia! reorganisation;

16
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

(i) Write ofT policy

The Company writes off o Tmancial assel when there i sufficient inlomation indicating ihat the debtor i in severe finanzial
difficulry and there is oo realisthe progpect of recovery, £.8. when all economac aftempts 1o recover the oustanding amoum
have fwiled or when the period within which the debt can be legally enforced has expired or unable to locate debior or debios
passed away leaving no asse, whichever ocours sooner.

Financial assets written off roay siill be subject to enforcement activisies under the Compasy’s recovery procedures, aking
into account legal advice whers approgriate, Any recoveries made sre recognized in profit or loss.

ivl Measurement and recognithon of expected eredit lasses

The measurement of expected credit bosses is 8 function of the probability of defaudy, boss given default (i.2.the magnitude of
the loss il there is a default) and the exposure af default. The assessment of the probability of default and Toss given defzilt
is based on historienl data adjusted by forward-Jooking information as deseribed above.

As for the exposure at defaul, for financial essets, this is representsd by the asseis® gross carmying amount af ihe reporfimg
tale.

For financial asseis, the pxpecied credit Ioss & estimated as the dfference between all contractaal cashflows thal are die o
the Comgany in sccordancs with the cortrect and all the cashilows thay the Compary expesis 1o receive, discounied al the
original effective inleresi mic.

If the Compzany hos messursd the loss allowance for a financial instrement af an amoni egual to lifetime ECL i the
previous reporting period, bul delermines at the current reponing dase that the condiGens for lifetime ECL are no longer met,
the Company measares the loss allowance at an amount squal o 12-month ECL a1 the cument reporting date, except fos
nssetn for which simplified approach was e,

The Company recognises an impairmeat gain or lest in profit or kass e all financial instraments with a comespanding
ndjustment 10 iheir camrying amount theough a loss allowance acoount.

For rade receivables, the Company applies a simplified approsch o calculating ECLs. Therefore, the Company dots ol
track changes in credit risk. but instend recognises a loss aliowance based on lifetime ECLA a1 cach reponing date. The
Campany has established a provision matrix that is based on his hisiorical credit loss experience, adjusted for forvand-
looking factors specific to the debtors and the economie environment.

D recognition of linancial asiets

The Company derecognises 8 foancial asser only when the contractual rights s the caskiflows from the asset expire, or when
i transfers the financial asset and substantizlly all the risks and rewands of ownership of 1the asset 1o ancther entiny, I the
Company neither transfers nor relaing subsantially all the risks and rewards of ownership and continwes to control the
transfemed asset, the Company recognises its retained interest n the asset and anassociated bHabiliny for emoans it may have
to pay. I the Company retains substantizlly afl the risks and rewards of ownership of & transfermed financial asset, the
Company continues to recognise the financial asset and also recopnizes a collaveralised borrmwing for the proceeds received,

On derecognition of a financial asset measwred ot amorised cos1, the difference berween the asset’s carmying amount and the
sum of the consideration received and receivable is recognised in profit or loss,
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

b} Financial liahilities
Initial Fecogaition and messuremmen
Financial linhilitics are classified, at initial recogrition.as financial Hakilities a1 fair value through profit or loss,
loans and harmowings, payables, as appropriale.

All financial Kobilities are recognised initially ai fair value and, In the case of loans and borrowings and payables,
net of directly atiribwtable transaction costs.

The Company's financial lisbilities include tréde and other payables, loans and bormowings including bank
aoverdrafis.

Subsequent messy rement

All financial lisbilitics are measured sutsequently at amortised cost using the effective interest method.
Financial liahilities measured subsequently at amortised cost,

Financial liabilities that nre not:

{i] contingent consideration of an scquiner in 8 business combination,

{ii) held- for-trading, or

{iii) designated as at FVTPL, are measured subsequently at amortised cost using the effective interest method.

The effective interest method is & method of calculating the amortised cost of 8 financial lability and of &l locating
interest expense over the relevant period, The effective interest raie is the rate thal exactly discounts estimzizad
fisture cash payments (incloding all fees and poinis pabd o received that form an integral pant of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the fnancial lability,
or (where appropriace) 8 shorter period, 1o the amortised cost of a financial Eability.

Loans snd borrowlngs

A fier initizl recognition, interest-bearing loans and borrowings are subsequently measured sl amorised cost using
the (Expected Interest Rate) EIR method. Gains and losses are récognised in profit or loss when the liabilities are
derecognised as well as through the effective interest (EIR) amortisation process.

Amaoriised cast is caleulated by taking into account any discount or premium on soquisition and fees or costs that
gre an integral part of the EIR_The EIR amortisation is incleded as finance costs in the statement of profit or loss.

This catepory penerally applics to interest-bearing leans and bormowings.

Forcign exchange gains wnd losses

For financial lizhilities that are denominated in & foreign currency and are measured ot amoriised cost at the end of
each reporting period, the foreign exchange pains and losses are determined based on the amorised cost of the
instruments. These foreign exchange gains and losses are recognised in profit or loss for fnancial liabilities that

are not part of & designated hedging relationship.
The fair value of financial Eabilities denosminsied in a foreign cumrency is determined in thia! foreign currency and
trunshated 21 ihe spot rate at the end of the reporting period.

1a
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEM ENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

Derecogmition of fnancinl liakilities

The Compary derecognises financial liabilities when,
expired. The difference between the camying emount of the
paid end payabie is recognised in profit or loss. i
When the Company exchanges with the existing lender one debt instrumen! into another one with the 54 ',E
different werms, sach exchange is sccounied for as &0 extinguishment of the ':""i-ﬁ_""l ﬁ""_"m.] ity ”':f
recognition of a new financial Hability, Similsrly, the Company accounts for substantial "ﬂdlm:lm.'{rm i
existing liability or part of it as an extinguishment of the onginal financial liability and the recognition of & new
liabiliy.

It is assumed that the terms are substamtially different if the discounted present value n:l‘_lh: cashfiows m-du' .
new terms, including any fees paid net of any fees recelved and discounted using the original ‘“-'fw"" e i3 ot
Jeast 10 percent different from the discounted prescnt value of the remaining cashflows oF the original financial
ligkility.If the madifieation is ant substantial, the difference hetwesn:

fhe Company”s obligations are discharped. mnﬂlln_lm |'H!-"rl:
[imancial Hahility derecognised and the consideralion

{1) the carrying amount of the lizhility before the modi fication; and s
{2) the present value of the cashflows afier modification should e recagnised in profit or loss as the modification

gain of boss within other gains and losses.

Dffzetting of financial instruments

Financial mssels and financial lishilities are offsel and the pet amaunt is reporied in
position if there Is & currently enforcenble logsl right 1o offset the recognised EROURLS AN
setile oa & BEt hasis, to realise the assess and scrtle the abilies

tha sinlement of financial
d there is an infention (o

¢) Share capitsl
Ordinary shares are classified us equity. Incremenial costs directly attributable to the fssue of ondinary shares wnd

share options are recognised as 8 deduction from equity, nel of any tax effects.

4.3 Property, Plant and Equipment

Recognition and measarement
Land held for use ere stated in the statement of financial position at their revaloed amound.
Buildings are stated in the statement of financial position at their revalued amount less accumulated depreciation

and sy impairment losses.
Plant and equipment including bormowing costs, are siated a2 revahation/cost less accumulated depreciation and

any impairment losses.
Addition 1o Property, plant and equipment wre recognired at cost when purchased.. Cost includes expenditure that
is directly attributable to the acquisition of the ssset. Tiems of property, plant and equipment under constrection are
disclased as capital work-in-progress. The cost of construction recognised includes the cost of materials and direct
labasr, any other costs directly attribatable to bringing the sssets 1o a working condition for their imended use, the
costs of dismantling end removing the items and restoring the site on which they are located, and bomowing costs
on gualifying assels

When parts of an tem of property, plant and equipment have different useful lives, they are accounted for as
separate items {major companenis) of property, plaat and equipment.

Gairs and losses on disposal of an item of propery, plant and equipment are determined - iag e
wﬁmﬁmkwﬂhwngmmdmrphmwil b sk ai faad i profit oe

loss.
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Asgets ore reviewed annually 1o ensurg that impairment has not accurred. They are abio reviewed for impasrment
whenever events or changes in circumistances indicae that the carrying amoumts for those assets may nol be
recoverable. Impaimsent bosses are meddured as the diflerence befwsen the camying amount and the recoverable
amound, which is the higher of the 2ssei’s fair value less cosis to scll and its value in use, a3 determined by the
amicund of estimated risk adjusted future cash flows, [mpaimment kosses re recognised in imcome stadément in the
period in which they are incurred. The depreciation method and estimated useful lives are being reviewed
regularly.

Bormowing costs directly related fo the aoquisition or construction of an asset are capitalised as part of the cost of
the esset to the extent of its recoverable pmount, Borrowing cosis are capitalised when the eost of the scquisition
of the assers and borrowing eost are incumred and the aciivities necessary to bring the assets to a condition for fs
use have been sarted,

Capitalisation of bormowing ceos! 15 suspended during periods in which sctive development is imerrupied,
Subsequent expenditure is capitalised i it increases the fusere economic benefits of the reloled ossets. All other
expendilire B expensed when incusred.

Maintenanees cosis or cosls of the day-lo-day servicing of property, plant and equapment are recognised in profit
of loss as mcurred.. Costs that increase the camrying amound of assels are allocated thereto and depreciated over
their retidual ecomomic lives.

Subzequeni cosis

The cost of replacing a pant of an item of property, plant and equipment is recognised in the camying amouni of
the item if it s probable that the future economic benefits embodied within the pant will flow 10 the Company and
ils codt can be measured reliably, The carmying amount of the replsced pan is derecogmised,

PPE held For wa ke
There is no PPE held for sale in the year under review,

Derecognition

An item of PPE & derccognized when it is disposed of or when no future economic benefits are expected from its
use or disposal. Any gain or loss on sale of an item of property, plant and equipment is recognised in profit or
s,

Depreciation

Depreciation is caleulnted on the cost of an asset, or other amount substitnied for cost, less its residusl valoe,
Where the residual value is gemting w nil, the asset is fir-valesd and the value incorporaied i the Company's
reconds.

Drepreciation is recognized in profit or loss on 8 soaight-line basis over the estimated wseful lives of each part of
an iterm of property, plant and equipment which reflects the expected pattern of consumption of the Future
cconomic benefits embodeed in the asset. The uselul lives of the items of PPE together with the depreciagion
methods are reviewed ammually for propriety. Depreciation of an asser commences when the asies in ready 10 be
uped.

CamScanner


https://v3.camscanner.com/user/download

ALUMINIUM EXTRUSION [NDUSTRIES PLC

NOTES TO THE FINANCIAL 51*;11‘13n.fn‘r:I\t'r“i1
FOR THE YEAR ENDED 31 DECEMBER 20

assels are recognized using ihe following rates:
o

The useful lives of the respective choss of

Leasehokd buildings I
Plant and machinery 2.5
Furmniture, fixtures and equipment 10
Motor vehicles 20

y it is reasonably
Leased asgets are depreciated over the shorter of the lease term and their usn':full 1lv:;i::lz:;n l;;l:sm i
certain that the Company will obtain ownership by the end of the el

depreciated over the useful life.

4.4 Intangible Assels
Intangihle Assets are measured at cost on initial recognition.
amorization and accummulated impairment losses if any
The useful life of the intangible are assessed as either finite or indefinite.
Intanpible assets with finite lives are amortized over the usclul life and as o
is an indication that the intangible assets may be impaired. The amortization
method aré reviewed at lcast at the end of each reporting period

They are carried at cost |ess any accummulated

seead for impairment whenever there
period and the pmortization

Intangible asseis with indefinite useful lives are not armotized, burt are tested l'nr_ im?aim@ annually, either
individually or al eash gemerating wnit level. The assessment of indefinite life is reviewed mttunlly o
determine whether the indefinite life continues to be supportable. IF not, the change in useful life from
indefinite o finite is made on & prospective basis.

The Company’s intangible assets relate 10 software purchased and put into use within the year, The useful life
of the nssels is assessed to be three years and have been amortized accordingly using 33.33%

Intangible assets are derecognized when dispased or when there is no likelihood of getling economic value
from the assel.

4.5 Inveniorics
Inventory is measured at the lower of cost and net realisable value. The cost of inventory includes expenditure
incurred in acquiring the inventory, production or conversion costs and other costs incurred in bringing them
1o their existing location and condition. Cost incurred in bringing each product to its present location and
condition is based on:

Raw and packaging materislsand - purchase cost on weighted average cost basis including

purchased finished goods transportation.
Products-in-process - weighted average cost of dircct materials and labour
Finished gonds {profiles) - weighted average cost of direct materials and labour plus a
PWPW“EH'J of manufacturing overhead
Diesel - Weighted average cost of direct materials
21
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Mot realisable salue s the estimated selibng price e the ondinary coumse of business, kss the estimated costs of
conversion amd welling expenses,
Allewanoe i made for ohsolete, slow moving o defective ilems where appropriote,

4.4 Impairment of Non-finacial assers
Al cach reporting date, the Company reviews the cumying amounts of s sngibibe and intangible asseis other than
inventonies 10 determing whether there is any indication of impaiment. If such indication exists, the recoverable amount
of the asset is estimated 8o determine the extent of the impairment boss (if any). For goodwill and intangible assets that
have imdefinite wecful lives or that are not vet available for use, the recoverabile amounts are estimated sach year,

Where the asset does not gemerte independent cash flows from odher assets, the company estimaies the recoverable
amount of the cash-generating wnit to which the esset belongs,

An intangible ezam with an indefinite wsaful 1ife is 1esied for impaimect 3t least anruslly and whengver thers b1 an
indication that the asset may be ingpained.

The recoverable amount of an asset or cash-generating unit s e greater of ite value in ase and its fair valoe less costs o
gell, In assessing value in use, the estimated fulure cash flows are discounted to their present value using 3 pre-tax
discount rate that reflects current nsarket assessments of the time valoz of money and the risks specific to the asset or
cash penerating unit (CGLE). For the purpose of anpairment festing, assets that cannol be tested individually are grouped
together imo the smalbest group of assets that generstes cosh inflows from continuing wse thot are largely independent of
the cash inflows of other assets or groups of assets (the “cash-pensmating unit, or CGU™L

An impairment loss is recognized i the camying amount of an asset or its CGU exceeds its estimated recoversble
amount, Impairment losses are recognized in profit or loss unless the relevant assef is carvied of B revalued amount, in
which case the impalrmeni loss & ireaied as a revaluaifon decrease.. Impaimment bosses recognized in respect of CGUs
are ellocated first o reduce the carmylng amoun of any goodwill allocated o ibe units, and then to redoce the camying
amounts of the other aisets in the unit] group of units) on a peo rats basis.

I respect of other assets (excluding Goodwill for which impaiment loss s not reversed), impairment losses recopmized
in prior periods are assessed at each reporting date for any indications that the |oss has decrcased or no longer exists. An
impairmert loss s reversed [ there has been @ change in the estimates used 1o determine the recoverable amount. An
impairment loss i reversed onfy 1o the extent that the asset’s camying amount does aol exceed the carrying amount that
would have boen determined, net of depreciation or emanization, i1 ao impaismen loss had been recognised,

4.7 Employee benefits
s  Defined contribufion plans
A defined contribution plan is o post-employment benelit plas under which an entity pays fAxed contributions ino &
separate patity and will have no begal or constructive obligation to pay further amounts, Obligations for contributions to
defined contribution plans are recognised as an employee benefit enpense in profit or loss in the perinds during which
services are rendered by employees. Prepeid contributions are recognised &3 an assel 10 the extent that 2 cash refund or 8
reduction in future payments is available.
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The company makes provisions for employvee beneofits in accordance with the Pension Reform Act 2004,
8% of the emplovee's basic salary, housing and transport contributed moenthly by the employee and [0%%
corntribuled by the employer. The mosithly contribution is remitied 10 the Pension Fund Adminisiraiors.

b Termination benefiis
Terminmion benefits are recognised s an expenss when the Company 15 committed demonstrably, without realistic
pussibility of withdrawal, to a formal detailed plan to either terminate employment before the nonmal retirement
date, or to provide termination benefite as & result of an offer made 10 encourage voluntary redundancy. Termination
benefits for voluntary redundancies are recognised as an expense if the Company has made an offer of voluntary
redundancy, itis probable that the offer will be accepted, and the number of acceptances can be estimated relishly. IT
benefits are payable more than 12 months afier the reporing period, then they are discounted 1o their present value.

Termination benefits poynble on retirement from employment are now paid at the end of each year Lo the
employee concermed whether or not the employee has retired in accordance with agreement with the
Employese/Employer Union,

¢ Short-term employee benefits
Chori-ierm employes benelit obligations are messured on & nun-discounted basis and are expensed as the
refated service is provided.
A liability is recognised for the amoun! expected to be paid under shor-term cash bonus or profit sharing
plans if the Company has a present legal or constructive obligation to pay this amount a3 2 result of past
service provided by ihe emplayee, and the obligation can be estimated reliably,

4.8 Provisions
Provisions are recognised when the company has present obligation, whether legal or constructive, es a
result of & past event for which it is probable that an outflow of resources embodying economic benefits
will be reguired 1o settle the obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are delermined by discounting the expected future cash flows at 8 pre-tax rate that reflects
current markel assessment of the time value of money end the risks specific 1o the lHability. The unwinding
of the discount is recognised as hinance cost.

4.9 Contingeni lisbilities
A contingent liability is a possible obligation that arises from past events and whose exisience will be
confirmed only by the occurrence o non-occurmence of one or more uncerain future events not wholly
within the control of the company, or a present obligation that arises from past events but is not recognised
because it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or the amount of the obligation cannot be measured with sufficient reliability.
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.

4.11

Contingent Habilities are only disclosed and not recogiised ns labilities in the statement of financial

position. b 7 ey
a contingent linbility and no disclosure is made

Statement of cash Mows |

The statement of cashflows is prepared using the indireet method. Changes in statement of financial
pasition items that have not resulied in cashflows sueh as transkstion differcnces, fair value changes,
equity-setiled share-hased payments and other non-cash items, have been eliminated fox Dhe rpato i
preparing the statement, Dividends paid 1o ordinary sharcholders are included in ,ﬁ"ﬂ"f”"f‘: aﬂJ'n'Illtls.
Finance cost is also included in financing activities while Tinance income received 15 nchuded in

investing activities.

Revenue

Revenue from contracts with customers IFRS 15

Revenue is recognised by applying a five-step

spproach:

- Identify the contract

- Identify the separate performance obligations in the contract

= Dietermine the transaction price

- Allocaie ihe transnction price 1o separate performance oblipations

- Recognise revenue when (or as) each performance obligation is satisfied

Identily the contract
Any agreement that creates enforceable rights and obligations is a contract. This covers revenue arising

from contracts for:

() Sale of the Company'ss products to retail customers, wholesalers or distributors;

(b) Sule of pro du cts under contract ‘manufaciuring agreements;

(c) Licences of the Company's intellectual property;

(d) Divestments of PP&E and intangible assels. It docs not cover revenue arising on sales of businesses
ar from colleboration agreements.

Identify the separate performance ebligations in the contract
Performance obligations are the explicit or implicit promises made to the customer or licensee in a

contract, In a multi-¢lement arrangement, i i necessary 1o determine if the promises made are distinct
from each other or should be accounted for together as 2 bundle,

Determine the (ransaction price

The transaction price is the amouni of consideration thal the Company is entitled to for the transfer of
goods or services. The price may include varizble consideration where either
- Uneollzeted revenue is contingent on future events occurring, such as meeting a sales milestone; or
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- The Company's ability 1e retain revenue already involced or collected s comingent on future events ot
occurring. such as retrospective rebates being awarded by the Company or products being relumed by the
CLISEOImET.

Varisble consideration is estimated and recognised as revenue when it is highly probable that a significant
reverzal of the cumulative revenae recognised will not ocour in future periods.

Allacale the transaction price 1o performance obligations :
The toal consideration in a coniract is between cach of the distinel performance obligations in that contract on

the basis of the stand alone selling price of each,

Recognise revenue whea (or as) esch performance obligation is satisfied

Revenue is recognised in the Income Staternent when or as the Company fulfils its performance obligations, In
the case of sale of products or divestment of other assets, this is when control of the products or assels has
been transferred to the customer or buyer. In the case of services, the obligation is satisfied over the period of
provision of the services,

Kipnificant financing eomponent

Generally, the Company receives shon-term advances from its customers. Using the practical expedient in
IFRS15, the Company does not adjusi the promised amount of contideration for the effecis of a significant
financing compenent if it expects, at coniract inception, that the period between the transler of the promised
pond or sarvice to the customer and when the customer pays for that poad or service will be one year or less.

Coniract balances

Trade receivables

A receivable represents the Company’s right 1o an amount of consideration that s unconditional (Le.only the
passage of time is required before payment of the consideration is due). Refer lo sccounting policies of
financial assets

Coniract Asset

A contract asset is the right 1o consideration in exchange for goods or services transferred to the customer, I
the Company performs by transferring goods or services 1o a customer before the customer pays consideration
or before payment is due, & contract asset is recognised for the eamed consideration that is conditional,

Coniract Habilities

A contrect lizbility is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the cuslomer, IT a3 customer pays
consideration before the Company transfers poods or services o the costomer, a coniraci liability i3
recognised when the payment is made or the payment is doe (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the coniract,
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4,12 Tasation
Tax expense comprises current and deferred tax. Current tax and deferred tax charges are recognised in
profit or loss except 1o the extent that it relates to a business combination, or items recognised direcily in
equity of in other comprehensive income.

Carrenl Tas

Current tax is the expecied tax payable or receivable on the faxable income or loss for the year, using tax
rates enacted or substantively enacted at the reponting date, and any adjustment to tax payable in respec
of previous years, Taxable profit differs from profit as reported in the income statement because it
excludes items of income or expenses thal are deductible in other years for lax purposes, and it further
excludes ilems that are never taxable or deductible.

Deferred Tax

Deferred 1ax is recognized on differences between the camying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit, and are
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for
all taxable temporary differences and deferred tax assets are recognised 10 the extent that it is probable
that taxable profits will be available against which deductible temporary differences can be utilized.

Such assets and liabilities are not recognized if the temporary difference arises from goodwill or from the
initial recognition{other than in a busincss combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed al each balance sheei date and reduced 1o the
extent that it is no longer probable that sufficient taxable profit will be available 1o allow all or part of the
asset to be recovered,

Deferred tax asseis and labkilities sre calculated at the tax rates that are expected to apply in the period
when the Habllity Is settied or the asset realized. Deferred tax is charged or credited to profit or Joss,
except when it relates to item charged or credited directly 1o equity, in which case the deferred tax 15 also
dealt with in equity.
4.13 Dividends

Final dividends are a lisbility in the year in which they are declared and approved by the Company in
general meeting. Interim dividends are recopnised when they are paid,

Dividends which rerained unclaimed for & period excecding twelve(12) years from the daie of declaration

and which are no longer actionable by sharcholders in accordance with Section385 of Companies and
Allied Matters Act of Nigeria are written back 1o retained earmings.

4,14 Earnings per share
The Company presents basic eamings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or less atributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period, adjusted for own shares held.
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a7

Segment Reporilng

Ar operating segmen i & compoment of te Compeany it engages i basiness activities from wlieh is may enm
revenues and incur evpenses, nchading revenues aind eapowses Bt relate o transactions with any of the
company components. Al operatheg segmenis me reviewed over dme by the Company’s Board of
Directors{ BOD o make decisions pnd sssess il performonee

Bacic of segmentatinn

The Company's primany formal for segient reporting is based on business segments. T business segmenis are
determined by management based on the Company's irtemal reporting strscture.

Reloted Partbes

Related parties inchude the holding company and other group entitics. Directors, their close family members and
any employes who is able to exen & significant influence on the operuting policies of the Company are also
considered (o be relaied parties.

Key management personnel are nlso regerded ns related parties. Key monagement personnel ore those persons
having suthority and responsibility for planning, directing and controlling the sctivities of the entity, directly or
indirectly, including mny director (whether executive or otherwizse) of that entity.

Leases

Determining wheiber an arrangement conining o lense

Al inception of an arrangement, the Company defermines wheiher the arrangement is or contains o lease.

Al inception or on reassessment of an prangement that contains a lease, the Company scparales poyments and
other consideration required by the prrangement into those for the leose and those for other elements on the
basiz of thelr relative fair values, If the Company concludes for & finance lease that it is impructicable to
separate the payments reliably, then an asset and a Hability are recogniced af an amount equal to the fair value of
the underlying asset; subsequently, the liobility is reduced s payments are made and an imputed finance cost on
the liability is recognised using the Company’s incremental borrowing rte.

Leased asseis
Assets held by the Company under leases which transfer 1o the Company substantially all of the risks and

rewards of ownership are classified as finance leases. On initial recognition, the leased assel is measured at an
amount equal lo the lower of its fair value and the present value of the minimum lease payments, Subsequent o
initial recognition, the asset 15 accounied for in pecordance with the sccounting policy applicable to that asset,

Assets held under other leases are recognised in the Company's ststement of financial position &s pan of

Property, plant and eguipment.
Lease payments
The lease payments made are recognised in profit or 1052 on a straight-line basis ever the term of the lease,

27

CamScanner


https://v3.camscanner.com/user/download

ALUMINIUM EXTRUSION INDUSTRIES IPLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION UNCERTAINTY

K Sipnificani sevounting judgenienls, estimutes amd pssam plioans

The preparation af linoneial sistements in conformity with 1FRSs require: manapement to make judgements,
estimates and assamptions that alfect the application of accouniing policics and the reporied amounts of aswsets,
lighilities, ingome and expenses. Actial results moy differ from these estimates. The mansgement of the
Company revises ils estimates and assumplions on & regular bosis Lo ensure thal they are relevant regarding the
past experience and the current econcenic and political environment. Estimeles and underlylag assumptions are
reviewed on an on-going basis, Revisions to accounting estimales are recognised in the period in which the
estimates are revised and in any future periods affected. The accounting for certain provisiens, certain fmancial
instruments and the disclosure of financial assets, contingent assets and liabilitics at the date of the financial
statements is judgmentsl, The ftems, subject to judgment, are detailed in the cormesponding notes to the fimancial
stalements.,

In particular, information abowt significant areas of estimation wcertainty and eritical judgements in applying
socounting policies that have the most significant effect on the amount recognised in the financisl sialements ane
discussed below:

5.1 Critical accounting judgemenis
In the process of applving the Company's accounting policies, manngement has mada some judgements, which
have the most significant effiect on the amounts recognised in the Amarcial statements:

52  Krey sources of estimalion encertainly

Estimated useful Ihves and resideal valees of property, plant and eguipment

The Company’s management determines the estimated wseful lives and related depreciation charge for its iems
of property, plant and equipmen: on an annual basis. The Company has cerried out @ review of the residwal
values and useful fives of property, plint and equipment as at year end and that has not highlighted any
requiresment for an adjustment to the residual values and remaining useful lives of the assets for the current or
future periods.

b Impairment testing
Impairment exists when the camying value of an assel or cash generating wnit exceeds its recoverable amoum,
which is the higher of its fair value less costs of disposal and its vakue in wse. The fair value less costs of
disposal calculation is based on available unobservable mpute that are developed based upon the best
information ovailshle urider the circwrstances, which might include the Company's own data less incremenial
costs of disposing of the asset. The value in use calculation is based on a discounted cash flow (DCF) model.

[ Provigion for expected eredit loszes {ECL) of trade receivables
The Company uses a provision mairix to caloulate ECLs for trade receivables, The provision rales are baved on
days past due for groupings of varipus customer segments that have similar loss pastems.

The provision matrix is initially based on the Company®s historical observed defiuh mtes. The Company will
calibrate the matrix 1o adjust the historical credit loss experience with forward-looking nformation. At every
reporting date, the historical observed default rates are updated and chonges in the forward-looking estimates are
reviewed
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. Revenuoe ImId rd |k ]
e (L1} b 1111
Sole of Alunvindum peofiles, billets and roofing sheet TR AN 1E7.E50

Kevemse represents the tolal amount invoiced 1o cestomers For goods supplisd and services rendered afier
deducting trade discounts and commissions. 11 comprises s2le of aluminium profiles, Aluminium reoling
sheets and hillets,

Sales were made 1o third parties,

6.1 Sepment revenue and resulty

The Company bas nwo major bisiness segments: Extruded Aluminiom Profiles at Owerrl and Saleja and
Aluminium Roofing sheets al Chverri,

Revenus and cost represent operating revenues and expenses respectively that ane directly stiributable o
each bosiness segment. The Company's busimess segments are presented by line of business that are
subject to similar risks and retums. All Company's revenue is derived from Migena.

Ferformence is measured based oa sepment profit before income tax, as inchided in the internal

management reporis thal are reviewsd by the Compary®s Beerd of Directors. Segment profit is used o
measure performance as manzgement believes that such information is the most rebsvant in evaluating the
results of certain segments relative fo other entities thal operate wilhin these industrics.

The undersizted is the segment revenue snd resulls in the vear.

20i4 2023
Exirusion Reofing Tatal Tatal
N'DeD I 'O Rl W'l
Revamiie 2,781,438 - 7Rl 438 2,087 858
Cost of sales (2, 734,036) - (2,734,0346) (1.970.913)
6.2 Sepment sssets nnd Babilities
Total segment zsscis Total segment linhilities
2024 2023 2024 2023
N'0ED B0 R LI kil
Extrision 4,025,406 3.060,231 66T 694 747 547
Hoofing 19,352 14,817 1,052 4 066
4,044,760 J076,061 668,786 T52013
Unallocated deferred tax 144,737 144,737
U nallocated bomrowing - 12,545
4,044,760 2076063 B13.523 Nﬁiﬁ
63 Geographical information Revenue by Revenie by
kestion of boestion af
the eusiomers ihe cusiomers
MW'na 000
Ensl 204,765 1,187,511
Wiesl 102,751 9147k
Morih 73920 ROG, 6K

—_—
1,781 436 :mrﬁr
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

1.

7. Cosll of sales

Cost of raw materials consumed

Chemicals consumed

Electricity, dicsel and Tubricants

Salarics and wages

Factory repairs and maintenance

Engineering spares

Rent and mates

Depreciation

Movement in finished goods and work-in-progress

her Income
Sale of metal scraps

Profit on disposal of Propety, plant and Equipment

Stafl cost

Salaries and allowances
Staff welfare

Staff pension and trust fund
Staff gratuity

Depreciation, amortization and provisions
Depreciation of property, plant and equipment {nate 17.5)
Amortization of intangible assets (note 1B}

Provision for inventory loss (note 22.7)

a0

2024 2023

M"BHA b ]

I, 719674 1,164,479
150,976 138,122
452335 334,410
147,141 118,263
130,606 161,122

53471 9,736
4,501 5,135
33,237 34 837
($7.905) 8,811
2,734,036 1,970,915
8077 15,460
17.000 13,971
250771 29431
48,342 39,450
7.549 17.759
4,110 9,875
10,263 8.691
70,264 75,775
1,225 1,143
500 500
- 53,907
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

024 2023
11, Adminstrative expenses MO0 i HH ]
Directors' allovwances 735 1,805
Diirectors' ot expenses 3311 4,016
Rent, rates and laves 5841 4,000
Primting and statiancry 1,642 1,046
Legil and professional expenses B.434 4,065
Subscription and registration 3,961 3,783
Bank charges and commission 5792 T3
Insurance £357 0.6
Travelling and aceommodation B 054 6,055
Annual General Meeting expenses 1.980 2,299
Wehicle running cosis 5833 4,427
Kepairs and mainienanca 20441 11,7599
Community relation expenses 2236 1,812
Postages and 1elephone 6,754 6,097
Audit fee 3,100 3,100
Security and safety expenses 7405 5018
DOffice expenses 3.575 2215
SAP maintenance expenses 13,761 4,449
{nher expenses . 350
111,312 79,612
12, Selling and distribution expenses
Selares and allowances . 109 9,137
Travelling and iclephone expenses 266 629
Distribution expenses 12,388 P2, 797
Advertising gnd sales promotion 2307 2941
13,000 T 25,504
1}, Finance cost
Interest on overdrafic 52 448 33330
Expenses by funciion is summarired as follows:
Cost of gales (note 7) 2,734,036 1,970,915
Staff cost (note 9) 70,264 75,775
Depreciation, amorization and impairment (nota 10) 1,725 55 550
Administrative expenses {nole 11) 111,312 70622
Selfing and distribution expenses (note 12) 23,070 25,50
T ze
EXREnEes by chion 2,992 55 40,696

an
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

YEAR ENDED 2 DECEMBER 20214

14.

15

Fxpenses by anture:

Raw marerials and vosemmables
Lightimg diese] amd elevingin

LEnfl cosis

I wepres batioay, avort 28 ben mnd alliwanee
Belling amd distrbution cxpenses
Fimance changes

Repairs anmd mimnteraice

Rent. rates and laxes

Directors enoluments

Travelling and accomodation

Legal, audit and caher professional expenses
Printing. stationcry and office expenses
Subscription and registration
Insurance

Annea| General Mesting expenses
Wehicle running costs

Community relation expenses
Postages and elephone

Security and safety expenses

Total expenses by nature

Resuli for ibe vear

Resuli for the year is stated afler charging the following:

Directors’ remuneration
= Fee

- (rhers

Finance cost
Auditors' remuncration

Depreciation of property, plant and equipment

Amortization of intangible assets

Taxation {write-back)/expense

This relates 1o current tax expense based on the profit for the year

[ncome f2x

Education tax

Minumum 1ax

Charge for the year (note 29.1)
Undeér-provision in prior year (note 15.2)

Dieferred tax wrile-back
FPer Statement of Profil or Loss

2024 2013
WM N'000
1852349 1,307,783
452,335 134,410
125504 203,175
14,9462 00388
| 4,605 15,738
5K,241) 16,085
M2 187,106
10,342 9,135
N 5,821
R 330 & R4
11,534 7,165
5217 | 040
3,961 5,978
£357 8519
1,980 2,299
5,933 4,427
2,238 1,812
6,754 &, 096
1405 5,928
3,032,459 2,240,696
4,046 5821
52 448 33,330
3,100 3,100
1,225 35,981
500 500
13,907 10,439
13,907 10,439
13,907 10,439
- {10,795)
13,907 (356)

15.1 The charge for income lax in these financial stniements has been based on the provision of the Companies
Income Tax CAP C21 LFN 2004 while the Educntion Tax is in nccordance with the provisions of Education Tax

Act CAP E4 LFN 2004,

15.2 Under-provision in prior yesr represenis additional tax liability given to the company after FIRS two years tax

#udit that took place in the year.

az
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'DY)
YEAR ENDED 31 DECEMBER 2024

24 2023
16 Hher comprebensive income P i N0
16,0 Fair voloation of ingangililes _&I —
The intangihbe nssets {soflvmreh was nod fivabied o (e yoar,
162 Hevaluntien gain 154,950 .

This represents the Revaluntion sueplss arizing (rom the revalustion of the Compary's asscts during the year.

17, Property. PMlant and Equipmeni

7.1 Summary 4 bl
The camrying anwnt of property, plunt and equipasent 45 st as fodlows: N D0R N0
Land 12613006 670,479
Leasehold building 652,200 419572
Extrusion plant and machinery 1,021,500 14,5931
Foofing plant amd mechisery 19,200 13,282
Furaknture end equipment 11,389 11653
hlowor wehicles 58600 4,332

172 Anulysis of Frogeny, plast asd equipment
Extrusion  Heofing  Furnitere

Leasehald Plant and  Flamt and und Motar
Land ballding mochinery mmchinery equipment  vehicles Total
DG L] e W00 bl ]I b R b L
Deemed Cosl
At 1 Janusry 2023 679479 437,178 83,042 13951 12,640 6,203 213252)
Addition - 42 449 - 350 42,799
Disposal - (11,9500 - . = (11,9581
At 31 Dacember 2023 G7RATY 43,17 1013541 13,981 12,640 6,553 2,163,370
Addition - - . . -
Disposal - - {16.013) - . - (16591}
Revaluation SE1,E21 215024 14,877 5218 52,047 178,988
AL 3] December 10024 1,261,300 652200 1021300 19,200 12,640 SEG00 2146452
Depreciation
ALY January 2023 - B.649 4 585 350 T4 I,241 35,638
Charge for the yesr - 8515 25073 350 13 Ll 35,931
Disposal £ - {11550} z = = (11,9500
At 31 Decemnber 2023 - 17,204 35,608 659 98T 217 59,6649
Charge for the year - B.744 24,144 KL 164 B4 34 462
Disposal = * [15,518) 3 A - (16,918}
(25,947) (45,E34) [1,049) (3137} {75,962}
AL 3] Decernber 2024 = - = - 1,251 - 1,251
Carrying Amouni
At 3] December 2024 1261300 651,200 1,001,500 19,200 11,389 SR600  2,145201
Al 31 December 2023 GTIATS 419,972 74,933 13,241 11,653 4382 2,183,700
1024 2023
173 Depmed cosi 1] N'O08
Coet at the beginnisg of the year 2163370 1,137 53
Diispoaal i the year EIEBEH! !“rm!

1.146,452 2,163,370
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

174 Deemed Cost

The Company’s property, plam am! equipment were revalued on 20 December 2024 by Jide Taiwo & Co
(Estote Surveyors and Valuers « FRUZOIZDO0000000254) on the basis of morket value at the sum of N
2,146,451, 778, The revaluation pain of NOS4950,4 10 ardskog thereltom was sccounted for as part of other
comprehensive income in the year of rovaluation. The viluation covers the following asset class; Land,
Building. Plam and machinery and Motor vehlcle, Funriture, Rtilngs and equipment were not valued in the
Vear,

2024 2023
17.%5 Depreciation N'00B N
Cast of sales 13237 34 837
Administrative 1,225 1,143
34,462 35981
176 Land
This comprises of :
Factory site at [nyishi 1000000 477,879
Plots 5, 6 and 7 Industrial Layout Tkot Abasi 261,300 201,600
1.261,300 679,479

17.7 Security

The camparny has provided these assets as security 10 (he tune of the overdrawn and loan facilities.

18 Intangible assets

Intangible asset represents the amount paid 1o acquire SAP accounting software. The software was put into use
on 1 July 2015 and amortised over & period of three years. The software was fully amortized in the year and has

been fair-valued within the year.

2024 2023
Cost MNO00 N0
Al 1 January 1,500 1,500
Fair-valuation in the year 1,500 -
At 31 December 3,000 1,500
Amaortization
At 1 January 1,000 500
Amortization in the year 500 500
At 31 December 'I,LSHI 1,004
Carrying amount at 31 December 1,500 S0
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 3 DECEMBER 2024

124 013

19 Inventories RN L
R matenials, chemicals and powders 185,422 204,200
Spares 151 873 198,560
Die 94,741 B7,500
Finished goods 173,192 315,287
Fusel, U3l and Tubricanis 47215 46,879

057483 B52.516

190 The total inventory changed 1o cost of sales is N1LB66,21 6,000 (2023 - N1,317,148,000)
19.2 The compam adopts “welghted average cost® method in valuing inventory

193 There is moinventony plodged as securily for linbilities during Lhe year,

20, Trade and other receivables

Trade and other receivables are recognized initially at their transaction price and subsequently measured
@ amomized cost less loss allowances.

2024 2023

N'0DO N DD
Trade receivables . 2,709
Advance to suppliers 10,935 4,124
Drue from related companies (MNote 34) am -

T 14,105 T 68

21. Cash and cash equivalenis

Cash in hand L 0
Cash at banks 10,292 32,005
Cash and bank halance 11.062 32,775
Short term borrowing (note 21.1) {204.689) 123,217}
(193627)  (9043)
2024 2023
21.1 Short term barrowings R RILIEL MDA
Bank overdraft (note 21.2) 204,634 123,162

Convenible debenture (note 21.3) 55

]
Iﬂi,ﬁﬁi e 113,217

21.2 This represents overdraft fecility obtained from Access bank for s period of 12 months at 20% interest
rate per annum. The facility is to provide the working capital need 1o procure in bulk raw muaterials for
the company [(Aluminium scraps, Diesel, Comrugated sheets, olher sdmin expenses etc)

213 This represenis 20% convertible debenture issues by the Company which has not yet been converted to
ordinary shares.
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'IN
YEAR ENDED 31 DECEMBER 2024

i+ 1013

11 [Diber rurremi pssels R ] ey L1
Prepaid expenses (ioie 23,19 K292 ﬁ.fll
SiadT advanee [ doie 2200 17829 11,714
Amneanbped aiscts e 12.1) hin e 33744
Tomer Ak stock (nete 224} 53,9417 23,50
Value sdided tn asseis (node 22,5} 14868 27041
(ke debit badmvwees (mste 22,60 32,112 [T
127 R5d 133,548
i i ' ; 53007

Less Provision fir imemory loass (note 22.7) {s'gj.wi i :

——

120 Thas relates o puest hoose remt amd lnsurance prepaid 0 die year
221 This relwies to advinee given 4o skafl. The sl advance is sioted st market value,

113 This represents pissol rod an servo punp puschased for repair of compressor which is amortised for fous years.

L4 T represents the value of Tower Alloys billet siock which wis hrought for pracessing, The stack was caned svay in @ robhery
incideat and has been fully provided for In these financial statemenis.

218 This represents VAT reccivable by the company erising for laput VAT in the year
11.6 This represents operdng balance difference in Retained camiegs

227 This relates fo the provision made on ihe Inventory valued st NS53.9 Million Maira and Jost in @ obbery incident in the [aciory in
September 2023,

13 Share Capital 4 1013
lssued and fully paid: B L]
215,956,000 ordinary shares of 50k each 109,974 109,578
Esch erdinary shase holds one voting right.

14 Share premiom 124,250 124,956
This represents the share premium arising from the shares issued by the Company

024 piF R

25 Hevaluation reserve "0 NGO
Ai 1 Jenuary 1,280,653 1,292 641
Addition in the year 954,950
Transfer aff assets dispoded 1o Hetained eamings (16918} {11950
A1 31 Decomber L.118,TiS E!MM
Addition in the year
oot surplus E78.988 -
wm IH:I':!I.I.I T’.ﬁ: .

954,950 -

16 Retalned eamings
As nt | Jasuary BOE423 819524
Prior year's dividend paid 3 =
Profi for the year after waathon {200,249) (123,050)
Tramsfer of Revaluation reserve om assels disposad 16,918 11,950
ifither comprebensive inoome L5040 5

626,597 HOR ALY
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT 1Y)
YEAR ENDED 31 DECEMBER 2024

17 Deeferred tavstbon

Ad 1 Jomsin
hlvvement in the year

Al 3| December

W24 2N
LRl el LR
144,737 155 5%2
= {lBes)
144,757 144,737

D fermed tax liahilities amose maindy on Property, pland ond eguipment
The lallowing are the major deferred faw lishilities ond nssets recogaised by the sompany and mavements bsreon during the

current and prior reporting period.

S
Property, Plant and Equipment
Availoble=for-sale financial Bsssis
Oither [inancial iabilpees

Deferred fax assetsHabiliies) o
Property, Plant pnd Equipmen
Available-for-sabe financinl assets
Cither financizl liabilities

2024
Recopnised In Reclayiified
wiler From equity
Openiag  Charged e comprebensive oo tprofiter e
balamce  profit or ineome equiry loss balance
R PO LR R LR L bl
144,737 . - = = 144,737
144,737 : = - 144,737
2023
Recapnised in Reclassified
ather Charged [rom equity
Opesing  Charged tn comprehensive direetly to to profit or  Closing
hialnmce prafit er income equify foax balance
K00 " eHE 00 M NI M0
155,531 (10,795) - - : 144,737
155,551 {10,795} - - 144.737

Dieferred tax assets and Fahilities are offsst whers the company bas o legally enfonceable tight io do so. The following is the
anabvils of the defemed tax dsseislinbilities) presented in the Stalement of Financial Posiskon;

Dheferred inxy asseis
Deferred 1w Habilides

04
Rt L]

IﬁHT
144,737

2023
000

124,737

144,737
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'))
YEAR ENDED M DECEMBER 2024

{1 2023
A8 Mervvwing - molinm rem R[] P D
Tiermm bowny £ V2943

Porast vems Tasrmons g regeeeents tedm Boan or M2 Y millon prov ided by © hikorm M Finance fank
B o) ot sk g capinal reggireonent of the Uoompany Iooassist 8 n ihe parchase of row materials. The
bemen b B 24 penths moan inderest oaie of 2% per menth subject o review in line with changes in
ey market conditens. The loan was fully Hgaldated lo the year

% Trade and other payakibes
Trode wnd ouher payables are recognized initinlly at their iransaction price and subsequently measured at

mmoriieed poud

N4 2013

MDD N0
Trmde pavables (nole 29.1) 218,719 116618
Customers' deposits (29.2) 218,170 178321
Accrued expenses (29.3) B.02ZD 5,935
Provisions (29.4) 139,906 107,373

to related ies (note 34 17,662 17,038

Due companics ( ) :

29.1 Trade payables
This relaies to the unpaid balance 1o the suppliers al year end

292 Cusiomers' deposits
This relates 1o the amount deposited by the customers for the production and supply of Aluminium
profikes.

293 Accrued expenses
These are expenses in which the related services have been received by the Company bat not yet paid for
a1 vear end.

294 Provisions
These are lishilities in which either the timing of occurrence or the emount was not know at year end.,

2024 2023

M Current tax liabilities N'000 N'000

Income a3 payable

Al 1 January 10,439 34,464

Charge for the year (note 15) 13,907 10,439

Under-provision in prior year - F

Payiment during the 419 (3

Al 3l lhnnnh:t e Iiuj:ﬁ'j ]’ :ﬂ:’fﬁ;
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

2024 2023
F1 Ovibor current tax liabilities R R
Withholding tax payable (note 31.1) 16652 14.333
Wale added tax - .
Pay As You Eam max 695 458
17347 14,79

31.1 Withholding tax payable
This relates to withholding tax deducted from the supplicrs but not yet remitted to the Revenue Authorities.

2024 1023
A2 Dividends M0y (M0
Unelaimed dividend 13,850 13,850
Interest on fixed deposit - -
13,850 13,850
33 Oither current liabilities

S1aff pension and trust funds 2,120 3,728
Deposil for dies 900 600
Inzurance claim 2,054 2421
Others o =
5114 6,749

34 Related party relationship
34.1 Relationship with the parend, fellow subsidiarics and associates of the Group

Tower Alloys Industries Limited .

Tower Alloys Indusiries Limited is the major shareholder of Aluminium Extnusion Industries Plc (ALEX
Plc). with 67.80% sharcholding. Tower Alloys Industries Limited supplies Chemicals and billets to the
company an sometimes buys billets and profiles from the Company.

2024 2023
Due from: LT N'00D
Assba Aluminium Company Limited = Purchase of Aluminium coils 796 796
Tower Alleys Industries Limited - Purchase of billets and profiles 379 .
1,175 TR
Less: Allewance for doubeful balance (7946) {796)
aTe =
Dhue to:
Queensway Aluminium Co. Lid- Lease of warchouse and powder-coating
plant 17,662 17,038
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

Adlowanee Tor doubiful balance

No allowance wass made for Intercompany balance in the year, The existing allowance was made in
the pasl and is was in respeel of Asaba Aluminium Company Limiled's balance of N796,000. The
recovery of the deb was considercd doubtiul.

Kelated party loan
There were no related parties’ and sharcholders’ loans,

24.2 Rclationship with the key management personnel
Kev management personnel include the Directors and the management stafl’ of the Company.

Transaction
During the year there were no transactions carried out by the key management personnel with the
Company. However, the Directors' fees, allowances and other entitlements are disclosed in note 35.1

below.
2024 2023
350 Information on Directors and Employees N0 N'000
351 Directors
The remuneration paid to the directors are as follows; :
Fees - =
Emoluments (inclnding sitting allowances) e 4,046 L 5811
Highest paid Director (M) 3,142 23%4
Number Number
Direciors with no emolumenis Mil il

The Directors have no fees. They are only entitled to sitting allowance.

CamScanner


https://v3.camscanner.com/user/download

ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

YEAR ENDED 31 DECEMBER 2024

351 Employees
Employees of the company. other than Direclors, whose duties were wholly or mainly discharged in Nigeria

36

received gross remuneration in the following ranges:

Below MEDM,MO0
MWEO0001 - NHD0.000
WOO0.001 - W1.000,000
MN1,000,001 - M1,100,000
M1 IO0UT - W, 200,000
M1,200,001 - N1,300,000
M1A00O00) - M1,400,000
MWLAGDON] - M1,500,000
MILS00000 - MI1,600,000
MN1,600,001 - MN1,700,000
M1,700,000 = Wi, 800,000
MI300,00]0 - M1,800,000
MW1900.001 - N2000,000
MW 00,001 and above

Etail numbers

The average number of staff of the company in the year is as follows:

Catepories
Production

Sales and distribution
Adminisiration

Stafl cost

Cos1 of sales
Administrative

Selling and distabution

Earnings per Share

Loss for the year

Oither comprehensive income trans ferred o retained earnings
Loss attributable o crdinary equity bolders {in naira)
Number of ordinary shares issued and fully paid (in number)

Eamings per 50 kobo share (EFS) - Baske (kobo)

41

anry 2023
Momher Number

- i
= i
- 3
4] &
1 B
2 6
e 3
5 2
5 5
2 5
i 1
20 8
55 54
41 43
2 2
1 8
54 54
—
024 2023

N0 N0
147,141 118,263
70,264 75,775

8,109 9,137
175
225514 103,

(200,249)  (123,050)

1,500 -
198,749 -123,050

219,956 119,956

{20) -56

— e ey
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ALUMINIUM EXTRUSION INDUSTRIES I'LC

NOTES TO THE FINANCIAL STATEMENTR (CONT'IN
YEAR ENDED M DECEMBER 2024

J7. Finnncial Instrnmenis
A Financial Risk Management

- Risk management framework 1 .
The Board of Directors has over all nesponsibility for the establishment and oversight of the Company’s nisk

management framework, The Board has estallished the Risk Manogement Committee, which is responsible for
developing and monitoring 1he Company’s risk manapement policies. The Committee reports regularly o the
Baard of Dhirectors on ils achivilics

The Company’s risk management policies are established o identify and analyse the risks Faced by the
Company. ¥ sel appropriste risk limits and controls, and 10 monitor risks and adbherence 1o limits, Risk
management policies and systems are reviewed regularly 1o reflect changes in market conditions and the
Company’s aclivities.

The Company's Audit Committee oversees how management monitors compliance with the Company’s risk
managemen! policies and procedures, and reviews the adequacy of the nsk management framework in relation
to the risks faced by the Company. The Company's Audit Committee is assisted in its oversight role by Internal
Audit Internal Audit undertakes both regular and adhoc review so frisk management controls and procedures,
the results of which are reporied to both Senior Management and the Audit Commitiee,

The Company has exposure 1o the following risks from its use of firaneial instrumenis:
Credit risk

Liguidity nisk

Market risk

Dperational nsk

B N o m

a Credit risk
Credit rigk iz the risk that a cestomer will not meet it oblipations under a financial instrumenl or customer
contract, leading to a financial loss. The Company is exposed to eredit risk from lis operafing activities
{(primarily trade receivables) and from i financing activities, including deposits with banks and financial
institutions and other financial instruments.

The Company's principal exposure to ¢redit risk is influenced mainly by the individual charscteristics of each
customer.

In order to minimise credit risk, the Company has developed the Company's credit risk gredings to categorise
exposures according o their degree of risk of defaull. The Company uses its own trading records to rate its
major customers and other debtors, The Company’s exposure and the credit ratings of its customers are
continuously monitored.

Purchase limits are esteblished for cach customer and these limits are reviewed periodically. Customers that
fail 1o meet the Company's benchmark credit worthiness may transect with the Company only on a cash or
prepayment basis, The Company's payment and delivery terms and conditions offered 1o customers provide
varipus credit limits based on Individual costomers.
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

Trade and other receivables relate mninly 1o Uwe major customers thal buy in large quarntities and and
are also regular. Cusiomers that are peaded as “hipheisk™ are grouped separately then monitored, 2nd
future sales are made on o cash or prepayiment bazis

The Company has no significant conceniration of eredit rish, with exposure spread over a larpe
number of customers. Cash and cash equivalents are placed with banks and financial institutions
which are regulated.

The Company esiablishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables, The collective loss allowance is determined based on
historical data of payment statistics for similar financial assets.

Credit risk from balances with banks and financial institutions is managed by the Company in
accordines with the Company's policy,

The carrying amount of financizl assets represents the maximuom cred it exposure,

Exposure to eredit risk
The maximum exposure to credit fsk et the reporting date was:

2024 2023

Mofe 000 N0

Receivables 20 14,195 6,833
Cash and bank balances 21 11,62 32,7175
25157 39,608

The meximum exposung (o credit risk for trade and other receivables al the reporting date by oype of
counter party was:

024 nz3
Mot KO Mo
Customers 20 2,881 2,100
Related Party receivables 0 379 -
Staff loans and advances 2 10,935 4,124
14,195 6,833

Impairment losses

Trade receivables

For trade receivables, the Company applied the simplified approach in computing ECL. Therefore, the
Company does not track changes in credil risk, but instead recognises a loss allpwance based on
lifetime ECLs at each reporting date. An impairment anslvsis is performed at each reporting date
using & provision matrix o measure expecied credit Josses {(ECL). The provision miles are based on
days past due for groupings of various cuslomer segments with similar loss patterns. The caleulation
reflects the probability-weighted outcome, the time value of money and reasonable and supporiahle
information that is available at the reporiing date about past events, current conditions and forecasts
of future economic conditions,
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NOTES TO THE FINANCIAL STATEMENTS (CONT'IY
YEAR ENDED 31 DECEMBER 2024

Lot ount Bl s ahye fmformiathon absd the credil kel espaosiiie o the £ omgang s e peeeivabley ns af 31 December 2004
LSINE @ PO ST i

M December 1034
Trmle Receivablcs
Dinys Pasi Die

Curremt 1-Wdays 3 -60doys 61 =90 days 71 - 120 day > 120 days Tzl
Expected credin loss rate 0.1% 0.1% 0.1% 50.4% 6% 100%

gLl M HHD P (WM LELLH MK W bl
Eziimated twal pross - - 1,531 2 1ER]
cumying  amsounl 61 :
deloult =
Expeected credit loss . = 3 & : z 1

The expectad credit loss of N3.000 was net iscoeparated in these finaneial statements for reasans of materiality.

3] December 2011
Trade Receivables
Days Past Due
Cuzrent 1-30davs  31-60davs &1 =90 days 3 - 120 day > 120 dayx Tioand
Expected credii lossrate. 0.1% 1% 1% A% T5.6% 100%
NDOD W A00H W00 WO OHE w000 W0
Estimated total gross - - 2,700 0 2,709
carmyine  amount  ai -
dhafauli -
Expecied credit loss = . 3 - = = 3

The expected credit loss of M3, 0060 was not incorparated in these financial siatements for reasons of maleriality

Expected credit loss mezsurement - nther Ninancinl axseds

The Company applicd the general upproach in computing expecied creditl losses (ECLY for it other reccivables, ECLs are
based on the difference between the contractual cash Nows due i sccondance with the contrect and all the cash Bows that
the Company expects (o receive, discoanted at an sppreximation of the original effective interest mte.
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

ECLs are revopiieed i s stapes or ciedil espaosiires T i bl e ihsere By il bseen o significant increase in credil
rish since mitial recogniion, FUTs aee prosided Tor credit lisses that result from tlefaull events that are possible
within the nest 1 mnths (o 13 momh TELY Por those eredil exposures B which there has been a significant
increase in eredit risk sinee initial recognition, a loss allowance 18 reguired for credit Tosses expected over the
remaining life of the exposire, frrespective of the timing of the delault (a lifetime FCL),

The Campany considers a fimancial asset in defaull swhen condraciunl payments are 50 days pastdue. However, in
cenain cases, the Company may alss consider a financial assel (o be in default when internal or external information
indicates that the Company is unlikely o receive the outslanding contractual amounts in full before taking into
socount any credit enhancements held by the Company, A linencial asset is written off when there is no reasonable
cxpeciation of recovering the comractual cashflows. Bascd on the assessment carricd out, the expected credit foss is
immaterial and hence no allowance was made in these financial stalements.

b Liguidity risk
Liquidity risk is the risk that the Company will encounier difficulty in meeting the obligations associated with it
financial lisbilities that are settled by delivering cash or another financinl asset. The Company's approach to
managing liquidity is 10 ensure, as far as possible, that it will always have sufficient liquidity to meet its |fabilities
when due. underboth normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company”s reputation. .
Twpically, the Company ensurcs that it has sufficient cash on demand 1o meel expected operational expenses,
including the servicing of finencial obligations; this excludes the potential impact of extreme circumstances tha
cannot reasonably be predicted, such as natural dizasters.

The following are the contractual maturities of fimancial lighilities, including estimated interest payments and excluding

the impact of netting agreements.

11 December 2024 Carrying Contractual 1-5Smonths 6-12 mths 1-2 Years 2-5 Years

Amounts  Cash flows
KNon derivative financial liabilities

Trade and other payables (Mote 29) 602477 602477 314,467 154,205 95,312 38493

Bank overdrafi and debenture (Note 21.2) 204,689 204,689  204.634 - - 13
3 BOT.166 BT 166 519.101 154,205 95312 38,548

31 December 2023

Non derivative Mnancial lisbilities

Trade and other payables (Note 29) 425,285 425285 218,893 08,318 54,281 33,793

Bank overdrafi and debenture (Note 21.2) 123,217 123,217 123,163 - - i3

248,502 SIH, 502 362,055 98314 54,281 31,548
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ALUMINIUM EXTRUSION INDUSTRIES PLC
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

.

Muarket risk

Market risk is the risk that changes in market prices, such s fureipn exchange rates, inferest rates and
equity prives will affect the Company's income or the value of fis boldings of financial mstruments,
The objective of market risk management is 1o manage and contral markel risk exposures within
acceptable parameters, while optimising the retum.

The Company manages market risks by keeping costs low to keep prices within profitable range.
Interest rates are benchmarked 1o NIDOR (for local loans). The Company is not exposed to any equity
rish.

Currency risk

The Company is exposed o currency risk on sales, purchases and borrowings that are denominated in a
currency other than the functional currency of Company, primarily the Naira. The currencies in which
these transactions primarily denominated is US Dallars (USD). The currency risk is the risk that the fair
value or future cash flows of 2 financial instrument will fluctuaie due o the changes in foreign
exchange rates.

The Company monitors the movement in currency raies on an ongoing basis to mitigate the risk that the
movements in the exchange rates may adversely affect the Company’s income or value of their holdings
of financial instruments.

The Company manages the transactional exposures in accordance with specific principles which are in
line with the Company's business needs. These include balancing the sources of financial instruments.
There was no Exchange difference recorded in the statement of comprehensive income in the year

Interest rate risk

The Company adopts a policy of ensuring that & significant element of its exposure to changes in
interest rates on borrowings is on a fixed rate basis, This is achieved by entering into loan arrangements
with mixed interest rate sources..

Interest rate risk comprises interest price risk that results from borrowings at fixed rates and the interest
cashflow risk that results from borrowings at variable rates. The Board of Direciors is responsible for
setting the over all duration and interest management targets. The Company's objective is to manage its
interest rate exposure through careful borrowing prefiling and use of heteropeneous bormowing sources.
Howver, there is no facility to attracl any interest al the end of the year,
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NOTES TO THE FINANCIAL STATEMENTS (CONT'DY)
YEAR ENDED 3 DECEMIBER 2024

d  Operational risk
Oiperatiomal rosk i Ue sk o direet o malimect hoss srising Trom o wille war iely off cinises associated with the
Company “s provesses, personnel, technology and Infrostructure, ane Trom external Factors other than credil,
market and hguadity risks suel as those arising frons legnl and regulsiory requirements and penerally
accepied standards of corporate behavior, Cperationnl risks arise from all of the Company’s operations.
The Company’s ehjective is to manage operationnl risk so0 as 10 balance the aveidance of financial losses
and damage to the Company’s reputation wilh overull cost effectiveness and 1o avoid comrol procedures
that restract initiative and creativity.
The prmary responsibility for the development and implementation of controls 1o address operational
rishs is assigned to senior management within cach business unil. This respensibility is supporied by the
development of overall Company standards for the management of operational risk in the following areas:
- requirements for the appropriate segregation of duties, including the authorisation of transactions
- requirements for the reconciliations and monitoring of transactions
- compliance with regulatory and other legal requirements
- documentation of controls and procedures
- requirements for the periodic assessment of operational risks faced, and the adequacy of controls and
procedures to address the risks identifed
- requirements for the reporting of operational losses and proposed remediation action development of
contingency plans
- raining and professional development
- pthical and business standards
- risk mitigation, including insurance when it is effective

Compliance with the Company’s standards is supported by a propramme of periodic reviews undertaken
by Internal Audit. The results of Intemal Audit reviews are submitted to the Managing Director of the
Company.

B. Determination of fair values
A number of the Company’s accounting policies and disclosures require the determination of fair valoe,
for both financial and non-financizl assets and liabilities, Fair values have been determined for
measurement and’or disclosure purposes based on the following methods.
When applicable, further information about the assumptions mede in determining fair values is disclosed
in the notes specific 1o that asset or liability.

i Trade and other receivables
The fair value of trade and other receivables is estimoted as the present value of future cashflows,
discounted at the markel rate of inlerest ot the mensurement date, Fair value for short-term receivables
with no stated interest rale are measured o1 the original invoice amount if the effect of discounting is

immaterigl, Fair value s determined ot initinl recognition and for disclosure purposes, at each annual
reporting date.
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ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'I))
YEAR ENDED 31 DECEMBER 2024

it Mon-derivative Tnanchal il

Fair value, which is determined for disclosure porposes, bs onbodiied based on ihe present value of future
privecipal and interest eash Mows, discounied ol the kel tile of bilerest ol the reporting date,

Fair valoes
Fair values versos enrrying nmounis
The fair salues of fnancial assets and liabilitdes, together with the camying amounts sherwn o the statement

of fimamial position, are as follows;

Asseis measured at Tair value
There are ne financial asscls and liabilities that are corried al fair value. As such the fair value hierarchy has
pat been dicclozed.

Financial assets measured at amortized cost

2024 2023
Carrying Carrying
amounl Fair value amount Fair value
"0 BRI R 000
Long term receivables . -4 & .
Loans and receivables 14,195 14,195 6,833 6,833
Cash Balance 11,062 11,062 32,7715 32775

2515? 25,257 35‘56133 39,608

Financial liabilities measured af amortized cost

2024 2023
Carrying Carrying

amount Fair value amouni Fair value

WO N'00D N000 N000

Unséecured intercompany loan - - - -
Secured bank loans - - 12,945 12,945
Bank overdrafi 204,689 204 629 123 217 123.217
Trade and other payehles 602,477 602 ATT 425,285 425,285
BO7,166 817,166 561,447 561,447

The fair value of the financial assets and liabilities are determined based on level 3 inpuis of the falr value
hierarchy. Al year end, the carying amounts of loans and receivables together with trade and other payables
reazonably estimated their fair values,

Capital managemeni

The Board's policy is to maintain & strong capilal base 50 BS to maintain mvestor, creditor and market
confidence and 1o sustain future development of the business, The Board of Directors monitors the retum
on capital, which the Company defines as resull from operating activities divided by total
shareholders’equity. The Board of Directors alse monitors (he level of dividends 1o ordinary shareholders.
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NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2024

The Board secks o maintmin o balance between the higher returns that might be possible with
higher levels of bormowings and the sdvaninges and securdty alTorded by a sound capital position.

The Company “s delv 1w capiial ratio ot the end ol the reporting period was as follows:

2024 2023
N0 N000
Todal habilities 1.002,121 752,013
Cash balance (11,062} (32,775)
Net deba 991 039 119228,
Total Equity 3080251 2324050
gt wo capital ratio al 31 December B 1 S | A

There were no changes in the Company’s approach to capital management during the year, The
Company 15 not subject to extemally imposed capital requircments.

35, Guarantees and other financial commitments

The company did not puarantee any loan to the directors and officers of the company during the
year.

39. Financial commiiments
The Directors are of the opinion that all known liabilities and commitments which are relevant in

assessing the company's financial statements have been taken into account in the preparation of the
financial stalements under review.

40. Contingent liabilitics
There are no litigations against the Company during the reporting period. There were no contingent
liabilities as at the year end {2023 - Nil).

41. Relationship with the parent company
Tower Alloys Industries Limited is the major shareholder of Aluminium Extrusion Industries Ple
(ALEX Pl¢). with 67.80% shareholding. Tower Alloys Industries Limited supplies Chemicals and
billets to the company an sometimes buys billets and profiles from the Company.

41 Capital commilments
There were ne capilal commitments as at 31 December 2024,
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NOTES TO THE FINANCIAL STATEMENTS (CONT D)
YEAR ENDED 31 DECEMBER 2024

43 Events after the reporting date
Thene were no events after veporting date which could have hod material effect on the siate of affairs of
the company as a1 3 December 2024 and on the loss for the year ended on that date which have not
been adequately provided for or recognized,

44 Comparative figures
Centain prior year figures have been reclassified for the purpose of comparability with the current year.

45 Non-avdit services
The External Auditors slso provide tax services to the Company et no sepurate fee from the Aodit fee.
The Audit Fee is a3 indicaled in expense details (nole 11)

46 Professional firms
The following firms provided professional services to the Company and their FRC registration
numbers are stated as follows:

Audit lirm
The audit firm is Madu,Onyekwena & Co. The firm is responsible for the audit of the Company's
records and provision of tax consultancy services. The FRC number is FRC/201 3/1CAN/DOOD00048ES

Estate Valuers
Jide Taiwo & Co is the firm that values the Company's assets. The FRC registration number is
FRC/201 200000254

Company Secretaries

DSCL Corporate services Limited is the Company's secretaries. They are responsible for filing
accounts with Corporate AfTairs Commission, Securities and Exchange Commission t¢ together with
other secreatarial functions. The FRC registration number is FRC/Z013/NBAAXDO0000855

Registrars
GTL Registrars Limited is the company's registrars, They are responsible for keeping the records of
shareholders and paying dividends, The FRC registration number is FRC/2016/00000007363.
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ALUMINIUM EXTRUSION INDUSTRIES PLC

OTHER NATIONAL DISCLOSURES

STATEMENT OF VALUE ADDED
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
N'OOO T MK Ve
Revenis 2, 781436 2 0BT B59
Oither imcome 25077 29,431
2,806,513 2117250
Less: Boupht-in-materials and service
- impaorted > -
- local (2.678,931) (1,968.211)
Value added 127,582 N 100 149079 1)
Applicd as follows
To pay stafT salares, wages and other benefits 215,514 176 203,175 136
To pay interest on loans and overdrafls 52,448 41 33,330 22
To pay tax to Federal Government 13.907 § 10,439 7
Retained for replacement of tangible assets 14 482 27 35,081 24
Deferred taxation - = (10,795) {7
Retained in the business for growth (198,749) _ (155) (123,050) (82)
117,582 100 149,079 100

Note:  "Value added" represents the additional weelth which the company has been able 1o
create by its own and ils employees' efforts. This siatement shows the allocation of
that wealth amongst employees, capital providers, povermment and that retained for

future creation of wealth,
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OTHER NATIONAL DISCLOSURES

FIVE YEAR FINANCIAL SUNMMARY
YEAR EXDED M DECEMITIR

ETATEMENT OF FINANCIAL POSTTION

L

M December

2024 iz 012 2021 n0zn
AREETS EMPFLUATED Mo P "IRININ MrRmn LR 5 (W
SOM=CITeTY Asses 305689 2004200 2,097 KR 2006, 336 1,813,743
Curmeny assets 1056 683 471,862 oT0.2EN T R16 152,821
Total Assets T082372 ~ 3076063 068,008  2424,172 2560504
EQUITY AND LIABILITIES
Share capital 109,978 109,578 109 978 109,978 109,978
Share premium 124056 124,956 124,956 124,956 124,956
Revaluation reserve 2218725 1,280,693 1,292,643 1,291,116 R73.255
Retained eamings 626,502 §08,423 019,524 §72,522 Bikd 081
Total equity 3080251 2324058 24470001 2398572 2011270
Liabilities
Non-current lisbilities 144,737 | 57,682 179,700 162,331 163,187
Current liabilities 857384 304331 441362 263268 391,106
Totnl liabhilithes 1,003,121 182,013 621,062 J15.599 554,291
Total equity and liabilities 4,082,372 34076,063 J06E163 2,824,171  2.566.564
e ——
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Revenus 2781436 2087850 2637065 2635243 2328485
{Losspprofit before tax (186342)  (123,406) 86,093 99,477 103,379
Taxation (expense 'write-back {13,907} 350 {37,564) (32.536) 45,497
(Loss ) profit after tax (200.248)  (123,050) 48,529 66,541 149,378
Diher comprehensive income 057,950 - - 319,361 -
i i Ti
Eammings per 50k share (basic) kobo {(940) (56) 3 _E
teet assets per share (kobo) 1,400 1,087 1,113 1,090 s

e

Basic gamings per share are culeulsted on the profil afler tax and the number of fially paid ordinary shases a1 the end of

each jenr,

Nei assets per share gre based on nel assets and the number of fully paid ordinery shares at the end of each year
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