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WASTE MANAGERS & INDUSTRIAL CLEANERS RC266755

CERTIFICATE OF COMPLIANCE OF THE INITIATES PLC PURSUANT TO SECTION
60(2) OF THE INVESTMENT AND SECURITIES ACT,

We the undersigned hereby certify the following with regards to our audited financial statement
for the year ended 315T December, 2025:

that;

1. We have reviewed the report and to the best of our knowledge, the report does not contain;
() Any untrue statement of a material fact, or

(i) Omit to state a material fact which would make the statements misleading in the light of the
circumstances under which such statements were made,;

2. To the best of our knowledge, the financial statements and other financial information
included in the report fairly present in all material respects the financial condition and results of
operations of the Company as of, and the periods presented in the report.

3. We:

a. Are responsible for establishing and maintaining internal control.

b. Have designed such internal control to ensure that material information relating to
the Company is made known to such officers within the entity particularly during
the period in which this financial statement was prepared.

c. Have evaluated the effectiveness of the Company’s internal control as of date
within 30 days prior to the time of this account.

4. (i) We have disclosed to the audit committee;

(i) All significant deficiencies in the design or operations of the internal controls which
would adversely affect the Company’s ability to record, process, summarize and report
financial data and was identified for any material weakness in internal controls;

(i) Any fraud whether or not material, that involve management or other employees who
have significant role in the company's internal controls;

(iv) We have identified in the report whether or not there was significant changes in the
internal controls or other factors that could significantly affect internal controls subsequent to
the date of our evaluation, including any corrective actions with regards to significant
deficiencies and material weakness.

Ossai, Reuben Mustapha Taneh Rosemary
Chief Executive Officer Chief Financial Officer
FRC/2014/PRO/DIR//003/00000009687 FRC/2017/PRO/ICAN/001/00000016060
-
ANOSIKEH, J. 0. (CHAIRMAN), OSSAI, R.M (CEO/ MD) Plot 400, Location (New) Road
OBOH- OVIEMUNO G. (N.E.D) Off Aba/PH Express Rd, By Oyigbo Junction Umuebule 5
PROF. ALIKOR, E.A.D (N.E.D) (502103)
EBINUM, J. (N.E.D) P.O. Box 7242
DR. BASSEY, DOROTHY (I.N.E.D) Port Harcourt
Phone +234 20 84 669510 www.initiatesgroup.com EMAIL:wms@initiatesgroup.com




WASTE MANAGERS & INDUSTRIAL CLEANERS RC266755

STATEMENT OF DIRECTOR’S RESPONSIBILITY FOR THE YEAR ENDED 31ST
DECEMBER, 2025

In accordance with the provisions of the Companies and Allied Matters Act, the Directors are
required to prepare Financial statements for the year which gives a true and fair view of the state of
financial affairs of the Company.The Directors’ responsibility includes ensuring that the Company:

a. Keeps proper accounting records which discloses with reasonable accuracy, at any time, the
financial position of the Company;

b. Preparation of the Financial statements in compliance with the provisions of the Companies
and Allied Matters Act as well as the International Financial Reporting Standards;

c. Establishes adequate internal control to safeguard its assets and to prevent and detect fraud
and other irregularities.

The Directors accept responsibility for the annual Financial Statements which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgment in conformity
with the International Financial Reporting Standards issued by the International Accounting
Standards Board and the Companies and Allied Matters Act, 2020.

The Directors are of the opinion that the Financial statement give a true and fair view of the state

of the Financial affairs of the Company ended 31° December, 2025. The Directors further accept
responsibility of the maintenance of the Accounting records that may be relied upon in the
preparation of the Financial Statement.

Nothing has come to the attention of the Directors indicating that the Company will not remain a
going concern in the coming year ahead.

Signed on behalf of the Board of Directors by:

Reuben Mustapha Ossai Joe Ogbonna Anosikeh
Managing Director Chairman
FRC/2014/PRO/DIR/003/00000009687 FRC/2014/PRO/DIR/003/00000008836

ANOSIKEH, J. O. (CHAIRMAN), OSSAI, R.M (CEQ/ MD) Plot 400, Location (New) Road
OBOH- OVIEMUNO G. (N.E.D) Off Aba/PH Express Rd, By Oyigbo Junction Umuebule 5
PROF. ALIKOR, E.A.D (N.E.D) (502103)
EBINUM, J. (N.E.D) P.O. Box 7242
DR. BASSEY, DOROTHY (I.N.E.D) Port Harcourt

Phone +234 20 84 669510 www.initiatesgroup.com EMAIL:wms@initiatesgroup.com







































THE INITIATES PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2025

Continuing Operations

Revenue
Cost of sales
Gross profit

Other income
Administrative expenses

Result from operating activities

Finance cost

Share of profit of associate
Profit before tax

Income tax expense
Profit for the year

Other Comprehensive income
Items that will not be reclassified to profit or loss:
Defined benefit plan actuarial gain/loss

Revaluation surplus on property, plant and equipment

Exchange difference on translation of investment in
foreign associate

Total items that will not be reclassified to profit or loss

Items that may be reclassified to profit or loss:

Other comprehensive income for the year

Total comprehensive income for the year

Earnings per share

Basic and diluted earnings per share (kobo)

The notes on pages 14 to 60 form part of these financial statements.

Note

11

12

13

141

15
16.3

131

21

2025
N

11,698,628,274

(5,536,333,042)

2024
N

4,663,473,951

(2,153,641,960)

6,162,294,332

73,843,240
(1,325,671,134)

2,509,831,991

189,910,803
(567,096,112)

4,910,466,438 2,132,646,682
(44,935,386) (80,205,167)
205,998,407 )
5,071,529,459 2,052,441,515
(1,683,474,442) (672,757,469)
3,388,055,017 1,379,684,046
(19,443,649) -
(19,443,649) -
(19,443,649) -
3,368,611,368 1,379,684,046
381 155







THE INITIATES PLC

STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 DECEMBER 2025

At 1 January

Dividends
Profit for the year

Other Comprehensive income

Exchange difference on translation of investment
in foreign associate

At 31 December

YEAR ENDED 31 DECEMBER 2024

At 1 January
Adjustments
Dividends

Profit for the year

At 31 December

Share Revaluation Retained Foreign Currency
Share Capital Premium Reserve Earnings Translation Reserve  Total Equity
N N N N N N
444,990,776 17,780,000 303,473,535 1,707,751,603 - 2,473,995914
- - - (88,998,155) - (88,998,155)
- - - 3,388,055,017 - 3,388,055,017
444,990,776 17,780,000 303,473,535 5,006,808,465 - 5,773,052,776
- - - - (19,443,649) (19,443,649)
444,990,776 17,780,000 303,473,535 5,006,808,465 (19,443,649)  5,753,609,127
Share Revaluation Retained
Share Capital Premium Reserve Earnings Total Equity
N N N N N
444,990,776 17,780,000 303,473,535 411,981,089 1,178,225,400
- - - (30,514,639) (30,514,639)
(53,398,893) (53,398,893)
- - - 1,379,684,046 1,379,684,046
444,990,776 17,780,000 303,473,535 1,707,751,603 2,473,995,914

11



THE INITIATES PLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2025

Note

Cash flows from operating activities
Profit after tax

Adjustment to reconcile profit to net cash provided by
operating activities;

Depreciation 16
Interest received

Finance cost 12
Dividends received on foreign investment

Share of profit of foreign associate 13

Changes in working capital:
Decrease in other non-current assets
Increase in inventories

Increase in trade and other receivables
Decrease in current tax assets

Increase in other current assets
Increase in non-current liabilities
Increase in trade and other payables
(Decrease)/increase in employees benefits
Increase in current tax liabilities
Increase in other current tax liabilities

Cash used by operations
Tax paid
Net cash used in operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment 16
Asset-in-transit 17
Payment for intangible asset 18
Gain on disposal of property, plant and equipment 8
Investment

Dividends received on foreign investment 8
Interest on unclaimed dividends

Interest received 8

Net cash used in investing activities

12

2025 2024
N N
3,388,055,017 1,379,684,046
146,379,080 67,434,859
(38,744,027) (430)
44,935,386 80,205,167
- (138,504,917)
(205,998,407) -
4,596,867 13,310,600
(6,193,561) (15,575,605)
(2,165,469,512) (2,336,731,172)
- 41,017,676
(142,382,508) (2,313,862)
212,195,994 144,914,701
2,082,931,989 805,838,035
(757,903) 2,731,381
1,275,672,842 387,580,946
243,752,548 235,068,661
4,838,973,805 664,660,086
(55,442,599) (17,890,570)
4,783,531,206 646,769,516
(758,898,101) (359,823,431)
(1,051,207,789) (150,050,804)
(10,965,000) -
5,129,167 -
- (360,098)
52,706,908 138,504,917
64,470 493,099
38,744,027 430
(1,724,426,318) (371,235,887)




THE INITIATES PLC

STATEMENT OF CASH FLOWS (CONTD)

FOR THE YEAR ENDED 31 DECEMBER 2025

Cash flows from financing activities
Borrowings

Repayment of borrowings

Dividends paid to Shareholders
Unclaimed dividends paid to Shareholders
Finance cost

Net cash used by financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents as at 31 December

Note

13

12

2025 2024

N N
496,534,787 656,364,418
(927,340,515) (947,876,590)
(88,998,155) (53,398,893)
- (3,000,466)
(44,935,386) (80,205,167)
(564,739,269) (427,616,698)
2,494,365,619 (152,083,069)
47,580,386 199,663,455
2,541,946,005 47,580,386




THE INITIATES PLC

NOTES TO THE FINANCIAL STATEMENTS

11

1.2

13

2.1

General Information

Reporting entity

The company was incorporated under the Companies and Allied Matters Act 1990 as a Limited
Liability Company on 3 March 1995 and commenced business in February 1997. On 23 March
2015, the company was re-registered and converted to public limited company and accordingly
changed its name from The Initiates Limited to The Initiates Plc.

The registered address of the Company is located at Plot 400, Shell Location Road, Off Aba/PH
Expressway, By Oyigbo Junction, Umuebule 5, Rivers State.

Principal activities
The company's principal activities include waste management services, E-waste management
services and industrial cleaning and decontamination services.

Financial period
These financial statements cover the financial period from 1 January 2025 to 31 December
2025, with comparative for year ended 31 December 2024.

Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards as issued by the International Accounting Standards Board (IASB) and the
interpretations issued by the International Financial Reporting Interpretation Committee
(IFRIC) and the requirements of the Companies and Allied Matters Act 2020 and the Financial
Reporting Council (FRC) of Nigeria (Amendment) Act, 2023.

The components of the financial statements are:

- Statement of profit or loss and other comprehensive income
- Statement of financial position

- Statement of changes in equity

- Statement of cash flows

- Notes to the financial statements

The financial statements are authorised for issue by the Company's Board of Directors on 30
March, 2026.

14



THE INITIATES PLC

NOTES TO THE FINANCIAL STATEMENTS

2.2

2.3

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following:

- Inventories at the lower of cost and net realisable value
- The financial instruments (borrowings) measured at amortized cost

Functional and presentation currency
These financial statements are presented in Naira, which is the Company’s functional currency.

Application of new and revised International Financial Reporting Standards (IFRSs)

New and amended standards and interpretations that are effective for the current year.

In the current year, the Company has applied a number of amendments to IFRS Accounting Standards issued
by the International Accounting Standards Board (IASB) that are mandatorily effective for an accounting
period that begins on or after 1 January 2024. Their adoption has not had any material impact on the
disclosures or on the amounts reported in these financial statements.

Amendments to IAS 1 Non-current Liabilities with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before the end of
the reporting period affect the entity’s right to defer settlement of a liability for at least twelve months after
the reporting date (and therefore must be considered in assessing the classification of the liability as current or
noncurrent). Such covenants affect whether the right exists at the end of the reporting period, even if
compliance with the covenant is assessed only after the reporting date (e.g. a covenant based on the entity’s
financial position at the reporting date that is assessed for compliance only after the reporting date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after the
reporting date is not affected if an entity only has to comply with a covenant after the reporting period.
However, if the entity’s right to defer settlement of a liability is subject to the entity complying with
covenants within twelve months after the reporting period, an entity discloses information that enables users
of financial statements to understand the risk of the liabilities becoming repayable within twelve months after
the reporting period. This would include information about the covenants (including the nature of the
covenants and when the entity is required to comply with them), the carrying amount of related liabilities and
facts and circumstances, if any, that indicate that the entity may have difficulties complying with the
covenants.

15



THE INITIATES PLC

NOTES TO THE FINANCIAL STATEMENTS

3.2

Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose information
about its supplier finance arrangements that enables users of financial statements to assess the effects of those
arrangements on the entity’s liabilities and cash flows. In addition, IFRS 7 was amended to add supplier finance
arrangements as an example within the requirements to disclose information about an entity’s exposure to
concentration of liquidity risk.

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe the characteristics of
an arrangement for which an entity would be required to provide the information. To meet the disclosure
objective, an entity will be required to disclose in aggregate for its supplier finance arrangements:

* The terms and conditions of the arrangements

* The carrying amount, and associated line items presented in the entity’s statement of financial position, of the
liabilities that are part of the arrangements.

* The carrying amount, and associated line items for which the suppliers have already received payment from the
finance providers.

* Ranges of payment due dates for both those financial liabilities that are part of a supplier finance arrangement
and comparable trade payables that are not part of a supplier finance arrangement.

* Liquidity risk information

Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback

The amendments to IFRS 16 add subsequent measurement requirements for sale and leaseback transactions that
satisfy the requirements in IFRS 15 to be accounted for as a sale. The amendments require the seller-lessee to
determine ‘lease payments’ or ‘revised lease payments’ such that the seller-lessee does not recognise a gain or
loss that relates to the right of use retained by the seller-lessee, after the commencement date.

The amendments do not affect the gain or loss recognised by the seller-lessee relating to the partial or full
termination of a lease. Without these new requirements, a seller-lessee may have recognised a gain on the right of
use it retains solely because of a re-measurement of the lease liability (for example, following a lease modification
or change in the lease term) applying the general requirements in IFRS 16. This could have been particularly the
case in a leaseback that includes variable lease payments that donot depend on an index or rate.

As part of the amendments, the IASB amended an Illustrative Example in IFRS 16 and added a new example to
illustrate the subsequent measurement of a right-of-use asset and lease liability in a sale and leaseback transaction
with variable lease payments that do not depend on an index or rate. The illustrative examples also clarify that the
liability that arises from a sale and leaseback transaction that qualifies as a sale applying IFRS 15, is a lease
liability.

New and revised International Financial Reporting Standards (IFRSs) in issue but not yet effective.

At the date of authorisation of these financial statements, the company has not applied the following new
and revised IFRS Accounting Standards that have been issued but are not yet effective. They are listed
below:

16



THE INITIATES PLC
NOTES TO THE FINANCIAL STATEMENTS

Lack of Exchangeability — Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates
a C€ffective January 1, 2025.

Amendments to the Classification and Measurement of Financial Instruments — Amendments to IFRS 9
Financial Instruments and IFRS 7 Financial Instruments: Disclosures effective January 1, 2026.

¢ Annual Improvements to IFRS Accounting Standards — Amendments to:
* IFRS 7 Financial Instruments: Disclosures and it’s accompanying Guidance on implementing IFRS7;

« JFRS 10 Consolidated Financial Statements; and
* IAS 7 Statement of Cash flows. effective January 1, 2026.
IFRS 18 Presentation and Disclosure in Financial Statements. effective January 1, 2027.
e IFRS 19 Subsidiaries without Public Accountability: Disclosures. effective January 1, 2027.

Lack of Exchangeability - Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates
effective January 1, 2025

Under IAS 21 The Effects of Changes in Foreign Exchange Rates, a company uses a spot exchange rate
when translating a foreign currency transaction. However, in rare cases, it is possible that one currency
cannot be exchanged into another. This lack of exchangeability might arise when a government imposes
controls on capital imports and exports, for example, or when it provides an official exchange rate but
limits the volume of foreign currency transactions that can be undertaken at that rate. Consequently, market
participants are unable to buy and sell currency to meet their needs at the official exchange rate and turn
instead to unofficial, parallel markets.

Under the amendments, companies will need to provide new disclosures to help users assess the impact of
using an estimated exchange rate on the financial statements. These disclosures might include:

* The nature and financial impacts of the currency not being exchangeable.
* The spot exchange rate used;

* The estimation process; and

* Risks to the company because the currency is not exchangeable.

Amendments to the Classification and Measurement of Financial Instruments -Amendments to IFRS
9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures effective January 1, 2026

The amendments introduce an additional SPPI test for financial assets with contingent features that are not
related directly to a change in basic lending risks or costs — e.g. where the cash flows change depending on
whether the borrower meets an ESG target specified in the loan contract.

17



THE INITIATES PLC
NOTES TO THE FINANCIAL STATEMENTS

Other annual Improvements to IFRS Accounting Standards — Amendments to IFRS 1, IFRS 7, IFRS
9,IFRS 10 and IAS 7

The IASB’s amendments remove the conflict between IFRS 9 and IFRS 15 over the amount at which a trade
receivable is initially measured. Under IFRS 15, a trade receivable may be recognised at an amount that
differs from the transaction price — e.g. when the transaction price is variable. Conversely, IFRS 9 requires
that companies initially measure trade receivables without a significant financing component at the
transaction price. The IASB has amended IFRS 9 to require companies to initially measure a trade receivable
without a significant financing component at the amount determined by applying IFRS 15.

Other amendments include derecognising lease liabilities.

If a lease liability is derecognised, then the derecognition is accounted for under IFRS 9. However, when a
lease liability is modified, the modification is accounted for under IFRS 16 Leases.

The IASB’s amendment states that when lease liabilities are derecognised under IFRS 9, the difference
between the carrying amount and the consideration paid is recognised in profit or loss. However, the
amendment does not address how to distinguish between derecognition and modification of a lease liability.
The IASB has indicated that it may consider this issue as part of a future project.

IFRS 18 Presentation and Disclosure in Financial Statements effective January 1, 2027

IFRS 18 replaces ‘IAS 1’ Presentation of Financial Statements. and IFRS 18 defines management
performance measures (MPMs); these measures are currently commonly known as non-GAAP measures,
alternative performance measures (APMs) or key performance indicators (KPIs).

IFRS 18 affects all companies, bringing significant changes to how you present your income statement and
what information you need to disclose, and making certain ‘non-GAAP’ measures part of your audited
financial statements for the first time. You’ll see three new categories of income and expenses, two defined
income statement subtotals and one single note on management-defined performance measures.

To provide investors with better insight into financial performance, the new standard includes enhanced
guidance on how companies group information in the financial statements. This includes guidance on
whether material information is included in the primary financial statements or is further disaggregated in the
notes.

Companies are discouraged from labelling items as ‘other’ and will now be required to disclose more
information if they continue to do so.

IFRS 19 Subsidiaries without Public Accountability: Disclosures effective January 1, 2027

The 1ASB intends to update IFRS 19 on an ongoing basis as new or amended disclosure requirements in
IFRS Accounting Standards are issued.

Because of the timing of IFRS 19’s publication, disclosure requirements in new or amended I[FRS
Accounting Standards issued between 28 February 2021 and May 2024 were included in IFRS 19 without
reductions. The [ASB issued a ‘catch-up’ exposure draft in July 2024 to consult on reducing the disclosure
requirements for the relevant standards issued in this period, most notably IFRS 18 Presentation and
Disclosure in Financial Statements.

18



THE INITIATES PLC
NOTES TO THE FINANCIAL STATEMENTS

4.

4.1
4.2
43
4.4

4.5
4.6
4.7
4.8
4.9
4.10
411
4.12
4.13
4.14
4.15
4.16

4.1

4.2

Summary of significant accounting policies

The Company has consistently applied the following accounting policies to all periods presented in
these financial statements. Set out below is an index of the significant accounting policies, the details
of which are available on the pages that follow.

Page number

Foreign currency 19
Financial instruments 19
Property, plant and equipment 25
Intangible aasets 27
Inventories 27
Impairment of non-financial assets 27
Employee benefits 28
Provisions 29
Contingent liabilities 29
Statement of Cash flows 29
Revenue 30
Income taxes 31
Dividends 32
Earnings per share 32
Segment reporting 32
Related parties 32

Foreign currency translation
Transactions denominated in foreign currencies are translated and recorded in Naira at the actual
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated to the functional
currency at the exchange rates at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated to the functional currency at the exchange
rate when the fair value was measured. Non-monetary items that are measured based on historical cost
in a foreign currency are translated at the exchange rate at the date of the transaction. Foreign
currency differences arising from translation are recognized in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s statement of financial
position when the Company becomes a party to the contractual provisions of the instrument. With the
exception of trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient, financial instruments are initially measured at their fair
value, except in the case of financial assets and financial liabilities recorded at Fair Value Through
Profit or Loss (FVPL). Transaction costs are added to, or subtracted from this amount.

Trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under IFRS15. Refer
to the accounting policies on Revenue from contracts with customers.

19



THE INITIATES PLC
NOTES TO THE FINANCIAL STATEMENTS

I Financial assets
All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulations or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

« the financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cashflows that are solely payments of
principal and interest on the principal amount outstanding.

Amortised cost and effective interest method
The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period.

For financial assets other than purchased or originated credit impaired financial assets (i.e.assets that are
credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through the expected life of
the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition.

For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest rate is calculated
by discounting the estimated future cashflows, including expected credit losses, to the amortised cost of the debt
instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. The gross
carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for any loss
allowance.

Interest income is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost. For financial assets other than purchased or originated credit-impaired financial assets, interest
income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credit-impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income is recognised by applying the effective interest rate to the
amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-impaired
financial instrument improves so that the financial asset is no longer credit-impaired, interest income is recognised
by applying the effective interest rate to the gross carrying amount of the financial asset. Interest income is
recognised in profit or loss and is included in the "finance income — interest.

20



THE INITIATES PLC

NOTES TO THE FINANCIAL STATEMENTS

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of each reporting period. Specifically for financial assets
measured at amortised cost that are not part of a designated hedging relationship, exchange differences are
recognised in the statement of profit or loss.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (ECL) on debt instruments that are
measured at amortised cost (trade receivables and short-term deposits). The amount of expected credit losses is
updated at each reporting date to reflect changes in credit risk since initial recognition of the respective financial
instrument.

The Company always recognises lifetime ECL for trade receivables. The expected credit losses on these
financial assets are estimated using a provision matrix based on the Company’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both the
current as well as the forecast direction of conditions at the reporting date, including time value of money where
appropriate.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

(i) Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,
the Company compares the risk of a default occurring on the financial instrument at the reporting date with the
risk of a default occurring on the financial instrument at the date of initial recognition. In making this
assessment, the Company considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without undue
cost or effort. Forward-looking information considered includes the future prospects of the industries in which
the Company’s debtors operate, obtained from economic expert reports, financial analysts, governmental bodies,
relevant think-tanks and other similar organisations, as well as consideration of various external sources of
actual and forecast economic information that relate to the Company’s core operations.

In particular, the following information is taken into account when assessing whether credit risk has increased
significantly since initial recognition:

« an actual or expected significant deterioration in the financial instrument’s external (if available) or internal
credit rating;

« significant deterioration in external market indicators of credit risk for a particular financial instrument, e.g. a
significant increase in the credit spread, the credit default swap prices for the debtor, or the length of time or the
extent to which the fair value of a financial asset has been less than its amortised cost;

« existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt obligations;

21



THE INITIATES PLC
NOTES TO THE FINANCIAL STATEMENTS

* an actual or expected significant deterioration in the operating results of the debtor;

« significant increases in credit risk on other financial instruments of the same debtor;

« an actual or expected significant adverse change in the regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a financial
asset has increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Company has reasonable and supportable information that demonstrates otherwise.

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to have low credit risk if:

(1) The financial instrument has a low risk of default,

2) The debtor has a strong capacity to meet its contractual cash flow obligations in the near term, and

(3) Adverse changes in economic and business conditions in the longer term may, but will not necessarily reduce
the ability of the borrower to fulfil its contractual cash flow obligations.

The Company considers a financial asset to have low credit risk when the asset has external credit rating of
‘investment grade’ in accordance with the globally understood definition or if an external rating is not available,
the asset has an internal rating of ‘performing’. Performing means that the counterparty has a strong financial
position and there is no past due amounts.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

(ii) Definition of default

The Company considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that financial assets that meet either of the following criteria are
generally not recoverable:

» when there is a breach of financial covenants by the debtor; or

« information developed internally or obtained from external sources indicates that the debtor is unlikely to pay
its creditors, including the Company, in full (without taking into account any collateral held by the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset is
more than 60 days past due unless the Company has reasonable and supportable information to demonstrate that
a more lagging default criterion is more appropriate.

(iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired includes
observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;

(b) a breach of contract, such as a default or past due event

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;
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(iv) Write off policy

The Company writes off a financial asset when there is sufficient information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when all economic attempts to recover the
outstanding amount have failed or when the period within which the debt can be legally enforced has expired or
unable to locate debtor or debtor passed away leaving no asset, which ever occurs sooner.

Financial assets written off may still be subject to enforcement activities under the Company’s recovery procedures,
taking into account legal advice where appropriate. Any recoveries made are recognized in profit or loss.

(v) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e.the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information as described above.

As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the
reporting date.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are
due to the Company in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at the original effective interest rate.

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no
longer met, the Company measures the loss allowance at an amount equal to 12-month ECL at the current reporting
date, except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the Company
does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Company has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the financial
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is recognised in profit or loss.
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Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts.

Subsequent measurement

All financial liabilities are measured subsequently at amortised cost using the effective interest method.
Financial liabilities measured subsequently at amortised cost.

Financial liabilities that are not:

(i) contingent consideration of an acquirer in a business combination,

(i1) held-for-trading, or

(iii) designated as at FVTPL, are measured subsequently at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the (Expected Interest Rate) EIR method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised as well as through the effective
interest (EIR) amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR.The EIR amortisation is included as finance costs in the statement of profit
or loss.

This category generally applies to interest-bearing loans and borrowings.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the
end of each reporting period, the foreign exchange gains and losses are determined based on the amortised
cost of the instruments. These foreign exchange gains and losses are recognised in profit or loss for financial
liabilities that are not part of a designated hedging relationship.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of the reporting period.
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1D)

4.3.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired.The difference between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

When the Company exchanges with the existing lender one debt instrument into another one with the
substantially different terms, such exchange is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. Similarly, the Company accounts for substantial
modification of terms of an existing liability or part of it as an extinguishment of the original financial liability
and the recognition of a new liability.

It is assumed that the terms are substantially different if the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received and discounted using the original effective rate is at
least 10 percent different from the discounted present value of the remaining cash flows of the original financial
liability. If the modification is not substantial, the difference between:

(1) the carrying amount of the liability before the modification; and
(2) the present value of the cashflows after modification should be recognised in profit or loss as the modification
gain or loss within other gains and losses.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and
share options are recognised as a deduction from equity, net of any tax effects.

Property, plant and equipment

Recognition and measurement

Land is stated in the statement of financial position at the revalued amount.

Buildings, plant and machinery, and all other property, plant and equipment are stated in the statement of
financial position at their revalued amount less accumulated depreciation and any impairment losses.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the
asset, and the net amount is restated to the revalued amount of the asset. All other property, plant and equipment
acquired after the revaluation, are stated at cost less accumulated depreciation and accumulated impairment
losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Items of property, plant and
equipment under construction are disclosed as capital work-in-progress. The cost of construction recognised
includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a
working condition for their intended use.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment, and are recognised in profit
or loss.

25



THE INITIATES PLC
NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Assets are reviewed annually to ensure that impairment has not occurred. They are also reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amounts for those
assets may not be recoverable. Impairment losses are measured as the difference between the carrying
amount and the recoverable amount, which is the higher of the asset's fair value less costs to sell and its
value in use, as determined by the amount of estimated risk adjusted future cash flows. Impairment losses
are recognised in income statement in the period in which they are incurred.

Borrowing costs directly related to the acquisition or construction of an asset are capitalised as part of the
cost of the asset to the extent of its recoverable amount. As established by IAS 23 - Borrowing costs, the
company has applied this method to all qualifying assets. Borrowing costs are capitalised when the cost of
the acquisition of the assets and borrowing cost are incurred and the activities necessary to bring the assets
to a condition for its use have been started.

Capitalisation of borrowing cost is suspended during periods in which active development is interrupted.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow to
the Company and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance of property, plant and equipment are charged to statement
of profit or loss during the financial year in which they are incurred.

Depreciation
Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each
part of an item of property, plant and equipment which reflects the expected pattern of consumption of the
future economic benefits embodied in the asset.

Depreciation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate. Capital work-in-progress is not depreciated. The attributable cost of each asset is
transferred to the relevant asset category immediately the asset is available for use and depreciated
accordingly.
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The estimated useful lives for the current and comparative periods are as follows:

%
Land Nil
Building 2.00
Plant and Machinery 5.00
Motor Vehicles 25.00
Office and HSE Equipment 20.00
Furniture and Fittings 33.33

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is
reasonably certain that the Company will obtain ownership by the end of the lease term in which case the
assets are depreciated over the useful life.

Land has unlimited useful life, so it is not depreciated.

iv Derecognition of property, plant and equipment
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement when the asset is derecognised.

4.4 Intangible assets
Intangible Assets are measured at cost on initial recognition. They are carried at cost less any accumulated
amortization and accumulated impairment losses if any.

Intangible assets with finite lives are amortized over the useful life and assesed for impairment whenever
there is an indication that the intangible assets may be impaired. The amortization period and the
amortization method are reviewed at least at the end of each reporting period.

The Company's intangible asset relates to ERP system. The useful life of the software is assessed to be four years
(25%).

4.5 Inventories
Inventories are measured at the lower of cost and net realisable value. The cost of inventory includes
expenditure incurred in acquiring the inventory, production costs and other costs incurred in bringing
them to their existing location and condition. Cost incurred in bringing each product to its present location
and condition is based on weighted average cost.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and selling expenses.

Allowance is made for obsolete, slow moving or defective items where appropriate.

4.6 Impairment of non-financial assets
The carrying amounts of the Company’s non-financial assets, other than inventories are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated. For goodwill and intangible assets that have indefinite useful lives or that are not yet available for
use, the recoverable amount is estimated each year at the same time.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or cash generatingunit(CGU). For the purpose of impairment
testing, assets that cannot be tested individually are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit, or CGU”).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in profit or loss. Impairment losses recognized
in respect of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the
units, and then to reduce the carrying amounts of the other assets in the unit (group of units) on a pro
rata basis.

In respect of other assets (excluding Goodwill for which impairment loss is not reversed),
impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed
if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognised.

4.7 Employee benefits
a Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation
to pay further amounts. Obligations for contributions to defined contribution plans are
recognised as an employee benefit expense in profit or loss in the period during which
services are rendered by employees. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in future payments is available.

The company makes provisions for employee benefits in accordance with the Pension
Reform Act 2014. 8% of the employee's basic salary, housing and transport contributed
monthly by the employee and 10% contributed by the employer. The monthly
contribution is remitted to the Pension Fund Administrators.

b Termination benefits

Termination benefits are recognised as an expense when the Company is committed
demonstrably, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment before the normal retirement date, or to provide termination benefits as a
result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary
redundancies are recognised as an expense if the Company has made an offer of voluntary
redundancy, it is probable that the offer will be accepted, and the number of acceptances can be
estimated reliably. If benefits are payable more than 12 months after the reporting period, then
they are discounted to their present value.
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¢ Short-term employee benefits

4.8

4.9

4.10

Short-term employee benefit obligations are measured on an un-discounted basis and are expensed
as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit
sharing plans if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee, and the obligation can be estimated reliably.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The unwinding of the discount is recognised as
finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the company, or a present obligation that arises from past events but is
not recognised because it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or the amount of the obligation cannot be measured with
sufficient reliability.

Contingent liabilities are only disclosed and not recognised as liabilities in the Statement of
Financial Position.

If the likelihood of an outflow of resources is remote, the possible obligation is neither a provision
nor a contingent liability and no disclosure is made.

Statement of cash flows
The statement of cash flows is prepared using the indirect method. Changes in Statement of

Financial Position items that have not resulted in cash flows such as translation differences, fair
value changes, equity-settled share-based payments and other non-cash items, have been eliminated
for the purpose of preparing the statement. Dividends paid to ordinary shareholders are included in
financing activities. Finance cost is also included in financing activities while finance income
received is included in investing activities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue from contracts with customers IFRS 15
Revenue
Revenue is recognised by applying a five-step approach:

- Identify the contract

- Identify the separate performance obligations in the contract

- Determine the transaction price

- Allocate the transaction price to separate performance obligations

- Recognise revenue when (or as) each performance obligation is satisfied

Identify the contract

Any agreement that creates enforceable rights and obligations is a contract.

A contract modification is accounted for as a separate contract or continuation of the original contract
prospectively or with cumulative catch-up, depending on facts and circumstances.

Identify the separate performance obligations in the contract

Performance obligations are the explicit or implicit promises made to the customer in a contract. In a multi-
element arrangement, it is necessary to determine if the promises made are distinct from each other or should
be accounted for together as a bundle.

Determine the transaction price

Transaction price is the amount of the consideration a company is entitled to receive in exchange for
transferring goods or services to customers.

The transaction price is determined when the contract price is fixed.

Variable consideration is estimated and recognised as revenue when it is highly probable that a significant
reversal of the cumulative revenue recognised will not occur in future periods.

Allocate the transaction price to performance obligations
The total consideration in a contract is between each of the distinct performance obligations in that contract
on the basis of the standalone selling price.

Recognise revenue when (or as) each performance obligation is satisfied

Revenue is recognised in the Income Statement when or as the company fulfils its performance obligations,
that is when the promised goods or services are transferred to the customer and the customer obtains control.
This may be over time or a point in time. In the case of services, the obligation is satisfied over the period of
provision of the services.
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4.12

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Contract balances
Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.,only
the passage of time is required before payment of the consideration is due). Refer to accounting policies of
financial assets.

Contract Asset

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the earned
consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If
a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company performs under the
contract.

Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are
recognised in profit or loss except to the extent that it relates to a business combination, or items
recognized directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates statutorily enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been statutorily enacted by the reporting date.
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4.13

4.14

4.15

4.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

Deferred tax assets and deferred tax liabilities are classified as non-current assets and liabilities, respectively. In
the case of transactions recognised directly in equity, the related deferred tax asset and liability also affects
equity.

Dividends

Dividends are recognised as liability in the period they are declared.

Dividends which remained unclaimed for a period exceeding twelve (12) years from the date of
declaration and which are no longer actionable by shareholders in accordance with Section 385 of
Companies and Allied Matters Act of Nigeria are written back to retained earnings.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the period, adjusted for own
shares held. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding, adjusted for own
shares held, for the effects of all dilutive potential ordinary shares.

Segment Reporting

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, including revenues and expenses that relate to transactions
with any of the company components. All operating segments are reviewed over time by management
for resource allocation and performance assessment.

The Company's primary format for segment reporting is based on business segments. The business
segments are determined by management based on the Company's internal reporting structure.

Revenue and cost represent operating revenues and expenses respectively that are directly attributable
to each business segment. The Company's business segments are presented by line of business.

Related parties

Related parties include the holding company and other group entities. Directors, their close family
members and any employee who is able to exert a significant influence on the operating policies of the
Company are also considered to be related parties. Key management personnel are also regarded as
related parties. Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the entity, directly or indirectly, including any
director (whether executive or otherwise) of that entity.
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5.2

CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with IFRSs requires management to
make judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. The management of the Company revises its estimates and assumptions
on a regular basis to ensure that they are relevant regarding the past experience and the current
economic and political environment. Estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected. The accounting for certain provisions,
certain financial instruments and the disclosure of financial assets, contingent assets and
liabilities at the date of the financial statements is judgmental. The items, subject to judgment,
are detailed in the corresponding notes to the financial statements.

In particular, information about significant areas of estimation uncertainty and critical
judgements in applying accounting policies that have the most significant effect on the amount
recognised in the financial statements are discussed below:

Critical accounting judgements

In the process of applying the Company’s accounting policies, management has made some
judgements, which have the most significant effect on the amounts recognised in the financial
statements:

Key sources of estimation uncertainty

. Estimated useful lives and residual values of property, plant and equipment

The Company’s management determines the estimated useful lives and related depreciation
charge for its items of property, plant and equipment on an annual basis. The Company has
carried out a review of the residual values and useful lives of property, plant and equipment as
at year end and that has not highlighted any requirement for an adjustment to the residual
values and remaining useful lives of the assets for the current or future periods.

. Provision for expected credit losses (ECL) of trade receivables

The Company uses a provision matrix to calculate expected credit losses (ECLs) for trade
receivables. The provision rates are based on days past due for groupings of various customer
segments.
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6. Revenue from rendering of services

Port Harcourt Base
Kwale Base

Segment information
The Company has two (2) reportable segments based on the business operations in two locations.

Segment revenue and results

2025 2024
N N
2,963,939,407 3,100,833,755
8,734,688,867 1,562,640,196
11,698,628,274 4,663,473,951

The following is an analysis of the Company's revenue and results from continuing operations by reportable segment:

2025 2024
PORT HARCOURT BASE KWALE BASE PORT HARCOURT BASE KWALE BASE

Industrial Waste Industrial Waste Waste Industrial Waste

Cleaning Management Cleaning Management Industrial Management Cleaning Management

Services Services Total Services Services Total Cleaning Services Services Total Services Services Total

N N N N N N N N N N N N
Revenue 1,478,729,663  1,485,209,744 2,963,939,407 - 8,734,688,867 8,734,688,867 1,022,683,856  2,078,149,899  3,100,833,755 - 1562,640,196 1,562,640,196
Cost of sales (426,490,322) (912,397,480)  (1,338,887,802) - (4,197,446,140)  (4,197,446,140) (459,500,177) (1,001,713,245) (1,461,213,422) - (692,428,537)  (692,428,537)
Gross Profit 1,052,239,341 572,812,264 1,625,051,605 - 4,537,242,727 4,537,242,727 563,183,679 1,076,436,654  1,639,620,333 - 870,211,659 870,211,659
2025 2024
7. Cost of sales N N
Waste Collection and Haulage 1,137,596,888 545,443,490
Waste Treatment and Disposal 1,982,840,019 171,066,208
Hiring of equipment 218,878,240 448,815,393
Diesel and lubricants 117,519,313 48,665,364
Repairs and Maintenance 376,603,799 95,717,102
Employee costs (note 10) 114,839,625 71,166,737
Transport and travelling 18,790,592 12,015,290
Consumables 1,334,977,379 619,180,869
Depreciation (note 15) 93,176,258 56,562,167
Direct wages 16,304,000 49,944,389
Community relations and security 93,600,782 14,959,500
Compliance 29,207,047 18,664,451
Other direct costs 2,000,000 1,441,000
5,536,333,942 2,153,641,960
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8.1

8.2

8.3

8.4

Other income

Interest received

Dividends received (note 8.1)

Realized foreign exchange gains (note 8.2)

Gain on disposal of property, plant and equipment (note 8.3)

Debt recovery
Sundry income

Dividends received

2025 2024
N N

38,744,027 430
- 138,504,917
- 50,471,279
5,129,167 -
29,417,468 -
552,578 934,177
73,843,240 189,910,803

This represents dividend received from The Initiates Uganda Limited on investment made by The Initiates

Plc.

Realized foreign exchange gains

These represent exchange gains arising from translation of foreign currency transactions during the year.

Gain on disposal of property, plant and equipment

This represents gain on disposal of Company's motor vehicle during the year.

Net Foreign exchange gains/losses

Net exchange gains/losses arising from translation of

foreign currency transactions during the year.

Net exchange gains/losses arising from translation of

foreign currency transactions using Central Bank of Nigeria

(CBN) Closing rates as at year end.
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2025 2024
N N
99,078,753 -
127,533,347 39,492,374
226,612,100 39,492,374
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10.

Administrative expenses
Director's emolument

Directors' allowances and expenses
Directors' fees

Transport and travelling expenses
Legal and professional fees
Employee costs (note 10)
Electricity

Fuel and diesel

Licenses and levies

Donation & Gift

Depreciation and impairment loss (note 15.5.1)
Repairs and maintenance

Printing and stationery

Insurance

Corporate social responsibility
Telephone and postage
Entertainment

Advert and publicity

Internet expenses

QHSE Compliance

Industrial Training Fund

Bank charges

Conference and exhibition
Training expenses

Local content tax

Subscription

Meal expenses

Balances written off

Auditors' remuneration

Provision for doubtful debts
Security expenses

Net foreign exchange losses (note 8.4)
Office and general expenses

Employee information
Employee costs

Salaries and allowances
Employer's pension contribution
Staff welfare

Terminal benefits

Medical expenses
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2025 2024
N N

54,007,000 27,360,000
88,182,277 12,141,931
5,200,000 5,200,000
24,331,409 12,269,975
30,303,507 12,294,141
226,807,931 115,439,125
9,232,819 2,806,693
39,294,638 42,372,670
402,500 464,700
3,320,000 1,890,000
53,202,822 10,872,692
10,082,964 11,116,100
5,187,208 1,666,489
13,441,609 10,505,604
62,796,000 -
2,065,372 1,575,095
2,197,500 471,300
916,000 -
6,734,580 7,377,432
24,667,908 7,102,112
4,301,719 4,225,460
19,529,455 9,558,429
6,560,500 -
6,292,300 984,373
88,525,099 20,199,227
2,996,534 9,369,136
15,680,650 9,409,700
- 1,562
5,500,000 4,000,000
264,323,922 169,049,145
12,552,507 9,213,856
226,612,100 39,492,374
10,422,304 8,666,791
1,325,671,134 567,096,112
219,097,336 135,043,970
14,383,700 4,004,562
61,025,000 29,820,000
24,626,276 4,722,135
22,515,244 13,015,195
341,647,556 186,605,862
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11.

12.

Total employee costs recognised in profit or loss

Cost of sales
Administrative expenses

Average number of persons employed during the year

Management
Senior Staff
Junior Staff

The table shows the number of employees (excluding
Directors), whose earnings during the year, fell within the
ranges shown below:

N1,000,001 - N3,000,000
N3,000,001 - N5,000,000
N5,000,001 and above

Result from operating activities is stated after taking
into account the undernoted items;

Directors' emoluments:

- Fees

- Others

Depreciation

Auditors' remuneration

Finance cost

2025 2024
N N

114,839,625 71,166,737
226,807,931 115,439,125
341,647,556 186,605,862
Number Number
15 10
18 12
27 33
60 55
Number Number
26 44
17 8
17 3
60 55

2025 2024

N N

5,200,000 5,200,000
142,189,277 39,501,931
146,379,080 67,434,859
5,500,000 4,000,000
44,935,386 80,205,167

This represents interests charged on loan facility of N700.0 million obtained from Bank of Industry, charges
by Providus Bank Plc on invoice discounting facilities of $120,000 and $200,000, and also current portion

of charges by Providus Bank on the Bank Guarantee for loan facility from Bank of Industry.
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13.

13.1

14.
14.1

1411

14.2

143

2025 2024
N N
Interest on loans 34,225,898 66,615,911
Other financial charges 10,709,488 13,589,256
44,935,386 80,205,167
Share of Profit of Foreign Associate 205,998,407 -

This represents the Company's 36% share of the profit after tax of the foreign associate (The Initiates Uganda Limited) for the period 1
January - 30 September 2025, including the audited financial statements for 1 January - 30 June 2025 and management accounts for 1
July - 30 September 2025.

Exchange difference on translation of investment in foreign associate

This represents translation gain/loss arising from converting the Company’s net investment in a foreign associate from the associate's
functional currency to the Company's presentation currency.

Taxation
Income tax expense
Company income tax 1,286,719,325 459,654,297
Education tax 154,129,029 60,682,662
Police Trust Fund 243,277 102,622
NASENI 12,163,828 5,131,104
1,453,255,459 525,570,685
Prior year tax under-provision (note 14.1.1) 18,022,989 2,272,083
Current tax expense 1,471,278,448 527,842,768
Deferred tax (note 14.4) 212,195,994 144,914,701
Income tax expense as per profit or loss 1,683,474,442 672,757,469

Prior year tax under-provision

N18.02 million represents additional tax liabilities arising from the tax audit exercise carried out in 2025 by the Federal Inland Revenue
Service (now the Nigeria Revenue Service) on the 2023 accounts (N2.3 million in the prior year represents tax liabilities arising from
the desk review carried out in 2024 by the Federal Inland Revenue Service (now the Nigeria Revenue Service) on the 2023 accounts).

Current tax liabilities
Movement in Income tax liabilities

Opening Balance 386,375,722 16,685,346
Prior year under-provision (note 14.1.1) 18,022,989 2,272,083
Payments during the year (55,442,599) (17,890,570)
Tax charge for the year 1,453,255,459 525,570,685
Withholding tax credit notes applied (195,605,606) (140,261,822)
Closing Balance 1,606,605,965 386,375,722
Reconciliation of effective tax rate % %
Profit for the year before tax 5,071,529,459 2,052,441,515
Share of profit of foreign associate (205,998,407) -
Dividends received from foreign investment - (138,504,917)
4,865,531,052 1,913,936,598
Company Income Tax 1,459,659,316 30.00 574,180,979  30.00
Education Tax 145,965,932 3.00 57,418,098 3.00
Police Trust Fund 243,277 0.01 102,622 0.01
NASENI 12,163,828 0.25 5,131,104 0.27
Tax effect on expenses not deductible for tax purposes 91,486,701 1.88 35,910,202 1.88
Tax effect on capital allowances (256,263,594) (5.27) (147,172,320) (7.69)
Tax under-provision in prior year 18,022,989 0.37 2,272,083 0.12
Deferred tax effect 212,195,994 4.36 144,914,701 7.57
Income tax expense 1,683,474,442 34.60 672,757,469  35.15
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14.4 Deferred tax

15.

16.
16.1

At 1 January 2024
Movement in the year
At 31 December 2024

Movement during the year

At 31 December 2025

Defined benefit plan

The Company does not have gratuity as at 31 December 2025.

Property, Plant and Equipment

Summary

The carrying amount of property, plant and equipment is stated as follows:

Land

Buildings

Capital work-in-progress
Plant and Machinery
Motor vehicles

Furniture and Fittings
Office & HSE Equipment

Accelerated tax Revaluation Total
depreciation surplus
N N N
100,000,579 22,126,300 122,126,879
144,914,701 - 144,914,701
244,915,280 22,126,300 267,041,580
212,195,994 - 212,195,994
457,111,274 22,126,300 479,237,574
2025 2024
N N
71,733,787 71,733,787
378,616,568 349,314,123
- 302,879,950
1,791,973,506 1,184,245,252
416,050,000 9,412,479
14,254,357 1,546,777
25,887,272 11,134,133
2,698,515,490 1,930,266,501
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16.2

Analysis of Property, Plant and Equipment

Capital Work-in-

Progress (note Plant and Motor Furniture Office & HSE

Land Buildings 16.4) Machinery Vehicles and Fittings Equipment Total
Deemed Cost N N N N N N N
At 1 January 2024 71,166,592 174,936,120 705,120,915 762,781,402 18,128,500 5,800,299 15,651,500 1,753,585,328
Adjustment - - - (18,929,063) - (18,929,063)
Additions in the year 567,195 137,727,657 - 209,794,009 - 1,590,000 10,144,570 359,823,431
Transfer - 59,462,053 (402,240,965) 463,368,214 - - - 120,589,302
Disposals - - - - - - - -
At 31 December 2024 71,733,787 372,125,830 302,879,950 1,417,014,562 18,128,500 7,390,299 25,796,070 2,215,068,998
Additions during the year - 36,996,940 - 237,923,761 447,650,000 16,557,000 19,770,400 758,898,101
Transfer - - (302,879,950) 462,980,751 - - 900,000 161,000,801
Disposals - - - - (11,000,000) - - (11,000,000)
At 31 December 2025 71,733,787 409,122,770 - 2,117,919,074 454,778,500 23,947,299 46,466,470 3,123,967,900
Accumulated Depreciation and impairment loss
At 1 January 2024 - 17,998,387 - 181,291,331 4,183,896 5,798,364 13,179,848 222,451,826
Adjustment - - (5,084,188) - - - (5,084,188)
Charge for the year - 4,813,320 - 56,562,167 4,532,125 45,158 1,482,089 67,434,859
Disposals - - - - - - - -
At 31 December 2024 - 22,811,707 - 232,769,310 8,716,021 5,843,522 14,661,937 284,802,497
Charge for the year - 7,694,495 - 93,176,258 35,741,646 3,849,420 4,642,261 145,104,080
Impairment loss - - - - - - 1,275,000 1,275,000
Disposals - - - - (5,729,167) - - (5,729,167)
At 31 December 2025 - 30,506,202 - 325,945,568 38,728,500 9,692,942 20,579,198 425,452,410
Carrying amount
At 31 December 2025 71,733,787 378,616,568 - 1,791,973,506 416,050,000 14,254,357 25,887,272 2,698,515,490
At 31 December 2024 71,733,787 349,314,123 302,879,950 1,184,245,252 9,412,479 1,546,777 11,134,133 1,930,266,501
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16.3

16.4

16.5

16.5.1

16.6

17.

Deemed cost

On 5 November 2018, the company's property, plant and equipment were revalued by Messrs. Jide Taiwo &
Co (Estate Surveyors and Valuers - FRC/2012/00000000254) on the basis of open market value of
N880,800,000. The revalued amount was incorporated in these financial statements.The surplus of
N221,263,007 arising therefrom was transferred to revaluation reserve account.

Capital work-in-progress
This represents cost of property, plant and equipment acquired,which was not put to use in the prior year.

2025 2024
N N
Gerotto Robotic Tank Cleaning Equipment - 302,879,950

Depreciation and impairment loss

Cost of sales

Depreciation 92,993,887 56,562,167
Impairment loss - -

92,993,887 56,562,167
Administrative expenses
Depreciation 51,927,822 10,872,692
Impairment loss (note 16.5.1) 1,275,000 -
53,202,822 10,872,692

Impairment loss

Some of the laptops purchased in the current year were not in good condition and as a result of this, the
carrying amount before the impairment was recognised as an impairment loss.

Security
All the Company’'s property, plant and equipment were pledged as security as at 31 December 2025.

Asset-in-transit

At 1 January 150,050,804 385,647,186
Addition in the year 1,051,207,789 150,050,804
Transfer (161,000,801) (385,647,186)
At 31 December 1,040,257,792 150,050,804

In the current year, the assets-in-transit include the following which were not received by The Initiates Plc as
at 31 December 2025.
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18.

19.

19.1

19.2

Hyster Refurbished Forklift

Additional cost on Forklift

Gas Tester

20ft Container

2 Units of Thermal Desorption Unit (TDU)
Excavator

Bobcat

Solid Waste Control Equipment

Crane

Intangible asset

This represents cost of design, develop and deployment of a software.

Other non-current assets

Prepaid fees on Loan (note 19.1)
Deferred costs (note 19.2)

Prepaid fees on loan

2025 2024
N N

- 150,050,804
10,049,997 -
900,000 -
51,575,117 -
415,289,987 -
94,384,571 -
94,351,591 -
363,406,862 -
21,249,664 -
1,051,207,789 150,050,804
10,965,000 -
- 726,867
- 3,870,000
- 4,596,867

These represent non-current portion of the fees charged by Providus Bank Plc on Bank Guarantee for
loan facility of N700.0 million obtained from Bank of Industry in 2021 by The Initiates Plc. This also
include legal fees paid to Bank of Industry and also fees charged by Consultants. The loan facility has

a tenor of 5 years.

Deferred costs

These represent non-current portion of costs on environmental evaluation study as required by the

Ministry of Environment.
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20.

21.

22.

2025 2024
N N
Investment in associate 239,467,162 105,619,312

This represents investment in The Initiates Uganda Limited. The Initiates Plc owns minority interest of 36%, while majority
holding is by Dag & Bragan Oil & Gas Services Limited - 60%, balance holding of 4% by Reuben Ossai.

The Initiates Uganda Limited was incorporated in November 2018 with the above mentioned Shareholders, and the company
commenced operation in 2022.

2025 2024
N N

At 1 January 105,619,312 105,259,214
Additions in the year - 360,098
Share of profit 205,998,407 -
Exchange difference on translation of foreign associate (19,443,649)
Dividend received in the year (52,706,908) -

239,467,162 105,619,312

The Initiates Plc holds a 36% equity interest in The Initiates Uganda Limited, which is classified as an associate. The associate's
reporting period is 1 July 2024 - 30 June 2025 while the Company's reporting period is 1 January - 31 December 2025. The
investment is accounted for using the equity method in accordance with 1AS 28 Investments in Associates and Joint Ventures.

Under the equity method, the investment is initially recognized at cost and subsequently adjusted for the Company's share of the
associate's profit or loss and dividends received. The share of profit of the associate is recognized in profit or loss while the
exchange differences arising from the translation of the Company's net investment in a foreign associate from the associate's
functional currency to the Company's presentation currency, are recognized in other comprehensive income, and accumulated in
the foreign currency translation reserve.

For the year ended 31 December 2025, the Company recognized its share of profit based on the most recent audited financial
statements of the associate (1 January - 30 June 2025) and management accounts for the period 1 July - 30 September 2025.

Earnings per Share

Basic earnings per share

Basic earnings per share is determined by dividing profit attributable to the ordinary equity holders by weighted
average number of ordinary shares outstanding during the year.

2025 2024

N N
Earnings attributable to ordinary shareholders (in naira) 3,388,055,017 1,379,684,046
Number of ordinary shares issued and fully paid for basic earnings per share (in
number) 889,981,552 889,981,552
Number of ordinary shares issued and fully paid for diluted earnings per share (in
number) 889,981,552 889,981,552
Basic and diluted earnings per share (kobo) 381 155
Inventories
Diesel 11,085,300 13,812,750
QHSE Consumables 2,214,138 2,154,000
Stationeries 702,091 222,317
Technical/Electrical items 20,526,989 12,782,559
Other consumables 817,568 180,899

35,346,086 29,152,525

43



THE INITIATES PLC

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2025

23.

23.1

23.1.1

23.2

The value of inventories recognised as an expense and included in cost of sales during the year was

N194.5 million (2024: N113.0 million).

No inventory was pledged as security during the year.

The Company uses First In First Out method in valuing its inventory.

Trade and other receivables
Trade receivables (note 23.1)
Staff loans and advances (23.2)
Other receivables

Trade receivables
Receivables from customers
Allowance for expected credit losses (note 23.1.1)

Ageing of trade receivables
Current

1 - 30 days past due

31 - 60 days past due

61 - 90 days past due

Over 90 days past due

Movement in allowance for credit losses
At 1 January

Debt recovery

Allowance for the year

At 31 December

Key management personnel and staff loans
Loan to key management personnel

Staff loans and advances
Allowance for expected credit losses

a4

2025 2024

N N
4,930,405,681 2,825,798,850
61,989,113 474,237
- 652,195
4,992,394,794 2,826,925,282
5,348,326,125 3,008,812,840
(417,920,444) (183,013,990)
4,930,405,681 2,825,798,850
4,340,713,862 1,973,924,423
360,145,836 1,926,782
255,820,497 164,115,002
2,926,347 603,963,008
388,719,583 264,883,625
5,348,326,125 3,008,812,840
183,013,990 13,964,845
(29,417,468) -
264,323,922 169,049,145
417,920,444 183,013,990
61,989,113 474,237
61,989,113 474,237
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24,

241

2411

24.1.2

25.

Relationship with key management Personnel
Key management personnel include the Directors and the management staff of the Company.

Transactions
During the year, there were transactions carried out by the key management personnel of the Company. These are
stated in Note 31.2. However, the Directors' fees, allowances and other entitlements are stated in Note 35.

Cash and cash equivalents
Cash and cash equivalents represent cash in hand and at bank as at year end.

2025 2024
N N

Cash in hand 2,182,655 106,400
Cash at bank 1,328,736,919 43,419,694

1,330,919,574 43,526,094
Short term deposits (note 24.1) 1,211,026,431 4,054,292

2,541,946,005 47,580,386
Short term deposits
Investment in Apel Investment Trust (note 24.1.1) 4,118,762 -
Investment in GT Money Market Fund (note 24.1.2) 1,206,907,669 4,118,762

1,211,026,431 4,118,762

Investment in Apel Investment Limited
This represents the balance of unclaimed dividends invested in Apel Investement Trust in the previous years.

Investment in GT Money Market

In the current year, the company invested N1.35 billion in GT Money Market Fund, a money market fund managed
by Guaranty Trust Fund Managers Limited. The investment does not have a fixed tenor and is open-ended,
allowing the Company to maintain the investment for any period while retaining the right to redeem units at any
time. Returns on the investment accrue daily based on the performance of the underlying portfolio and are not
subject to a fixed interest rate. In December 2025, N150.0 million was redeemed.

Current tax assets
These represent withholding tax receivable as at year end.

2025 2024
N N
At 1 January - 57,687,440
Adjustment - (30,546,742)
Withholding tax during the year 195,605,606 113,121,124
Withholding tax credit notes applied (195,605,606) (140,261,822)

At 31 December - -
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26.

26.1

27.

27.1

28.

29.

2025 2024
Other current assets N N
Prepaid insurance 27,360,488 12,759,401
Prepaid fees on loan 726,867 9,440,600
Prepayment - others 10,249,496 -
Deferred costs (note 26.1) 130,115,658 3,870,000

168,452,509 26,070,001

Deferred costs

These represent costs relating to sale of shares and also current portion of costs on environmental evaluation study and audit.

Costs on environmental evaluation study 3,870,000 3,870,000
Costs relating to sale of shares 126,245,658 -

130,115,658 3,870,000

Share capital

Issued and fully paid
889,981,552 ordinary shares of N0.50 each 444,990,776 444,990,776

At the Annual General Meeting of company held on 25" July 2024, the Shareholders passed a resolution to:

(a) Increase the share capital of the company from N444,990,776 to N1,000,000,000.

(b) Raise additional equity capital by way of Public Offer and Rights Issue subject to the approval of Regulatory Authorities.

(c) Alter Clause 6 of the Memorandum of Association to read “That the Share Capital of the Company is N1,000,000,000 (One
Billion Naira) divided into 2,000,000,000 (Two Billion) ordinary shares of 50kobo each”

Machinery has been set in motion to implement these resolutions.

Share premium
At 1 January 17,780,000 17,780,000
Additional share premium - -

At 31 December 17,780,000 17,780,000

Revaluation Reserve

On 5 November 2018, the company's property, plant and equipment were revalued by Messrs. Jide Taiwo & Co (Estate
Surveyors and Valuers - FRC/2012/00000000254) on the basis of open market value of N880,800,000. The revalued amount
was incorporated in these financial statements.The surplus of N221,263,007 arising therefrom was transferred to revaluation
reserve account.

2025 2024
N N
At 1 January 303,473,535 303,473,535
Revaluation surplus - -
At 31 December 303,473,535 303,473,535
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30. Retained earnings

At 1 January
Adjustments (note 30.1)
Dividends

Profit for the year

At 31 December

30.1 Adjustments

2025 2024
N N

1,707,751,603 411,981,089

- (30,514,639)

(88,998,155) (53,398,893)

3,388,055,017 1,379,684,046

5,006,808, 465 1,707,751,603

These represent adjustments made to correct bank opening balance, and also withholding tax balance in TaxPROMAX in the prior

year.

31. Trade and other payables
Trade payables
Dividend payable (note 31.1)
Director's current account (note 31.2)
Advances from customer (note 31.3)
Other payables
Accruals (note 31.4)

31.1 Dividend payable
Declared Dividends (note 31.1.1)
Unclaimed Dividends (31.1.2)
Interest on Unclaimed Dividends (31.1.3)

31.1.1 Declared Dividends
At 1 January
Dividends declared during the year
Payments made during the year

At 31 December

2,221,595,556
5,887,283
60,030,879
2,265,462
897,476,344

848,844,753
4,198,824
187,000
1,054,450
250,115,704

3,187,255,524

1,104,400,731

3,938,617 2,314,628
1,948,666 1,884,196
5,887,283 4,198,824

88,998,155 53,398,893

(88,998,155) (53,398,893)

At the 26th Annual General Meeting held on 25 April 2025, the Shareholders approved dividend of 10 kobo per ordinary share

payable out of the profit for the year ended 31 December 2024.

31.1.2 Unclaimed Dividends
At 1 January
Unclaimed dividends during the year
Payments made during the year

At 31 December

31.1.3 Interest on Unclaimed Dividend
At 1 January
Interest on unclaimed dividends
Payments made during the year

At 31 December
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2,314,628 5,315,094
1,623,989 -
- (3,000,466)
3,938,617 2,314,628
1,884,196 1,391,097
64,470 493,099
1,948,666 1,884,196
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31.2

31.3

314
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33.

33.1

Director's current account

This represents funds provided by the Managing Director to the company.

At 1 January

Adjustment

Funds provided during the year
Repayments during the year
At 31 December

Advance from customer

2025 2024
N N
187,000 483,735
(187,000) -
11,000,000 36,846,215
(11,000,000) (37,142,950)
- 187,000
60,030,879 -

This represents 10% advance paid by a customer in the current year for which job was not executed as at 31 December

2025.

Accruals

Accrued Audit Fees

Accrued Directors' Fees

Accrued Board expenses

Accrued Interest on Loan
Accrued Professional Fees
Accrued Staff Performance Bonus
Accrued Security and Community Expenses
Accrued Industrial Training Fund
Accrued Waste Disposal

Accrued Waste Treatment
Accrued Contract Staff Wages
Accrued consumables

Accrued terminal benefits

Other accrued expenses

Other current tax liabilities
Pay As You Earn
Withholding tax payable
Value Added Tax - Suppliers
Value Added Tax - Customers

Employees’ benefits

Defined contribution plans (note 33.1)

Defined contribution plans

3,000,000 4,000,000
- 5,200,000
57,814,793
9,157,327 10,030,320
2,000,000 2,000,000
50,000,000 20,000,000
60,361,472 1,755,590
3,726,809 2,525,895
227,461,692 5,309,275
247,121,600 196,600,000
2,000,000 2,400,000
220,176,854 -
14,595,567 -
60,230 294,624
897,476,344 250,115,704
990,360 936,071
74,706,826 58,062,224
132,117,947 73,034,955
389,853,010 221,882,345
597,668,143 353,915,595
4,968,505 5,726,408

These represent pension contribution. It is computed as follows: 8% of the employee's basic salary, housing and
transport is contributed monthly by the employee and 10% of the employee's basic salary, housing and transport is
contributed by the employer. The monthly contribution is remitted to the Pension Fund Administrators in accordance

with the Nigerian Pension Reform Act 2014.

At 1 January
Provision for the year
Payments made during the year

At 31 December

2025 2024
N N
5,726,408 2,995,027
33,272,060 16,857,021
(34,029,963) (14,125,640)
4,968,505 5,726,408
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34.

341

3411

34.2

3421

3422

Borrowings

These represent loan facility of N700.0 million obtained by The Initiates Plc from Bank of Industry in 2021 for procurement of
plant and machinery for the treatment and disposal of oil drilling waste as well as industrial cleaning and decontamination
services. The loan has a tenor of 5 years with one (1) year moratorium and interest rate of 8% per annum commencing from the

date of first disbursement.

The loan was secured with a Bank Guarantee from Providus Bank Plc. The security for the guarantee is as follows:

- Mortgage Debenture on the Company's assets situated at Plot 400 Location Road, Umuebule 5, Aba/PH Expressway, Port

Harcourt, Rivers State, to be valued by a Bank accredited valuer.
- Irrevocable domiciliation of contract proceeds to Providus Bank.

- Personal Guarantee of the Managing Director and another director suppported by notarized Statements of Networth.

Long Term Borrowings 2025 2024
N N
Loan facility from Bank of Industry (note 34.1.1) 98,000,000 350,000,000
Loan facility from Bank of Industry
At 1 January 350,000,000 550,000,000
Loan during the year - -
Repayments during the year (252,000,000) (200,000,000)
At 31 December 98,000,000 350,000,000

Short Term Borrowings

These represent invoice discounting facilities obtained in 2025 from Providus Bank Plc and also loans from other sources.

2025 2024
N N

Providus Bank Plc (note 34.2.1) - 178,805,728
Wema Bank Plc (note 34.2.2) - -
Loans from other sources (note 34.2.3) - -

- 178,805,728
Providus Bank Plc
At 1 January 178,805,728 134,908,950
Invoice Discounting Facility during the year 489,824,787 602,464,418
Repayments during the year (668,630,515) (558,567,640)
At 31 December - 178,805,728
Wema Bank Plc
At 1 January - 134,908,950
Invoice Discounting Facility during the year - -
Repayments during the year - (134,908,950)

At 31 December -
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34.2.3 Loans from other sources

35.
35.1.

At 1 January
Loan during the year

Repayments during the year

At 31 December

Information regarding directors

Directors

Directors' emoluments comprises:
Fees

Others - salaries and allowances

Emolument of the highest paid Director (Managing Director)

Other directors with emoluments

The number of directors with gross emoluments within the
band stated were:

Below N3,000,000
N3,000,001 - N7,000,000
N7,000,001 and above
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2025 2024
N N

6,710,000 54,400,000
(6,710,000) (54,400,000)
5,200,000 5,200,000
142,189,277 39,501,931
147,389,277 44,701,931
54,007,000 27,360,000
Number Number
Nil Nil
Number Number
1 1
1 1
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36. Financial Risk Management

o O T o

Risk management framework

The Board of Directors has over all responsibility for the establishment and oversight of the Company’s
risk management framework. The Board has established the Risk Management Committee which is
responsible for developing and monitoring the Company’s risk management policies which are established
to identify and analyse the risks faced by the Company, to set appropriate risk limit and controls, and
monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Company’s activities. The Company’s Risk Management
Committee oversees how management monitors compliance with the Company’s risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the
risks faced by the Company. The Committee reports regularly to the Board of Directors on its activities.

The Company, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and
obligations.

Internal Audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the
results of which are reported to the Audit Committee.

The Company has exposure to the following risks from its use of financial instruments:
credit risk

liquidity risk

market risk

operational risk

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities (primarily trade receivables), cash and cash equivalents, including deposits with banks, amount
due from related parties and staff loans.

The Company’s principal exposure to credit risk is influenced mainly by the individual characteristics of
each customer.

The Company manages employee loans by ensuring that each employee does not exceed a loan greater
than 40% of his or her annual pay, and only employees who meet this requirement receives a loan facility
from the Company.

Customer credit risk is managed by each business unit subject to the Company's established policy,
procedures and controls relating to customer credit risk management. Outstanding customer receivables are
regularly monitored by the credit control unit and management conducts frequent reviews.
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Cash and cash equivalents are placed with banks which are regulated.

The Company establishes an allowance for impairment that represents its estimate of incurred losses in
respect of trade and other receivables.The main components of this allowance are a specific loss
component that relates to individually significant exposures, and a collective loss component established
for groups of similar assets in respect of losses that have been incurred but not yet identified. The
collective loss allowance is determined based on historical data of payment statistics for similar financial
assets.

Credit risk from balances with banks and financial institutions is managed by the Company in
accordance with the Company’s policy. Counterparty credit limits are reviewed periodically, and may be
updated at any point in the year. The limits are set to minimise the concentration of risks and therefore
mitigate financial loss through a counterparty’s potential failure to make payments.

The carrying amount of financial assets represents the maximum credit exposure.

i Exposure to credit risk
The maximum exposure to credit risk at the reporting date was:

2025 2024
Note N N
Trade and other receivables 23 4,992,394,794 2,826,925,282
Cash and cash equivalents 24 2,541,946,005 47,580,386
7,534,340,799 2,874,505,668

The maximum exposure to credit risk for trade and other receivables at the reporting date by type of

counterparty was:

Note
Customers 23 4,930,405,681 2,825,798,850
Staff loans and advances 23 61,989,113 474,237
Other receivables - 652,195

4,992,394,794 2,826,925,282

The Company’s most significant customer accounts for N4.3 billion (2024: N1.7 billion) of the trade
and other receivables carrying amount at 31 December 2025.
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Impairment losses

Trade receivables

For trade receivables, the Company applied the simplified approach in computing expected credit losses (ECL). Therefore, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting
date. An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses
(ECL). The provision rates are based on days past due for groupings of various customer segments. The maximum exposure to
credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 36 (i). The Company does
not hold collateral as security.

Set out below is the information about the credit risk exposure on the Company’s trade receivables as at 31 December 2025
using a provision matrix:

31 December 2025
Trade Receivables
Days Past Due

Current 1-30 days 31-60days 61 -90 days > 90 days Total
Expected credit loss rate 0.50% 1.00% 1.50% 2.00%
Estimated total gross
carrying amount at 4,340,713,862 360,145,836 255,820,497 2,926,347 388,719,583  5,348,326,125

Expected credit loss (21,7035569)  (3,601,458)  (3,837,307) (58,527) (388,719,583)  (417,920,444)

4,319,010,293 356,544,378 251,983,190 2,867,820 - 4,930,405,681

31 December 2024
Trade Receivables
Days Past Due

Current 1 - 30 days 31-60days 61 -90 days > 90 days Total
Expected credit loss rate 0.50% 1.00% 1.50% 2.00%
Estimated total gross
carrying amount at 1,973,924,423 1,926,782 164,115,002 603,963,008 264,883,625  3,008,812,840

Expected credit loss (9,869,622) (19,268)  (2,461,725) (12,079,260)  (158,584,115)  (183,013,990)

1,964,054,801 1,907,514 161,653,277 591,883,748 106,299,510  2,825,798,850

Expected credit loss measurement - other financial assets

The Company applied the general approach in computing expected credit losses (ECL) for its other receivables. The Company
recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or loss.
ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective interest rate.
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ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from default events
that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there
has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime
ECL).

The Company considers a financial asset in default when contractual payments are 90 days pastdue.
However, in certain cases, the Company may also consider a financial asset to be in default when internal or
external information indicates that the Company is unlikely to receive the outstanding contractual amounts
in full before taking into account any credit enhancement held by the Company. A financial asset is written
off when there is no reasonable expectation of recovering the contractual cashflows.

b. Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation.

Typically, the Company ensures that it has sufficient cash on demand to meet expected operational
expenses, including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters.
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The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding the
impact of netting agreements.

31 December 2025 Less than 1
Carrying Contractual year 1-2 Years  2-5 Years
Amount Cash flows
Non derivative financial liabilities
Long Term Borrowings 98,000,000 98,000,000 - - 98,000,000
Trade and other payables 3,187,255,524 3,187,255,524 - 3,187,255,524

3,285,255,524 3,285,255,524 3,187,255,524 98,000,000

31 December 2024 Less than 1
Carrying Contractual year 1-2 Years  2-5Years
Amount Cash flows
Non derivative financial liabilities
Long Term Borrowings 350,000,000 350,000,000 - - 350,000,000
Trade and other payables 1,104,400,731 1,104,400,731 - 1,104,400,731 -

1,454,400,731 1,454,400,731 1,104,400,731 350,000,000

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises of three types of risk: interest rate risk, foreign currency risk, and other price risk. The
objective of market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

The Company manages market risks by keeping costs low through different cost optimization initiatives and productivity
agenda. Furthermore, market developments are monitored constantly through scenario planning and events assessed
regularly with a view to taking mitigating actions where necessary.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Company's exposure to the risk of changes in foreign exchange rates relates primarily to the
Company's operating activities (i.e. when revenue/expenses and assets/liabilities are denominated in a different currency
from the Company's functional currency). The Company's exposure for the reporting periods shown is mainly due to trade
receivables and payables denominated in foreign currencies.

The Company manages its currency risk by converting its transactions denominated in foreign currency to its functional
currency on the date of receipt of invoice and records any exchange gain or loss on settlement of the invoice as they arise,
without hedging. The Company invoices for services rendered to some of its customers in the functional currency - the
Nigerian Naira (100% NGN) and others partly in the functional currency - the Nigerian Naira (40% NGN) and foreign
currency - (60% USD). The Company's currency risk is mainly as a result of exposure to the USD and arises predominantly
as a result of amounts receivable from customers, and payable to vendors.

The Company monitors the movement in currency rates on an ongoing basis to mitigate the risk that the movements in the
exchange rates may adversely affect the Company’s income or value of their holdings of financial instruments.

Interest rate risk

The Company adopts a policy of ensuring that a significant element of its exposure to changes in interest rates on
borrowings is on a fixed rate basis. This is achieved by entering into loan arrangements with mixed interest rate
sources.Variable interest rates are marked against the ruling rates to reduce the risk arising from interest rates.
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35.1

Interest rate risk comprises interest price risk that results from borrowings at fixed rates and the interest
cashflow risk that results from borrowings at variable rates. The Board of Directors is responsible for
setting the over all duration and interest management targets. The Company's objective is to manage its
interest rate exposure through careful borrowing profiling and use of heterogeneous borrowing sources.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Company’s processes, personnel, technology and infrastructure, and from external factors
other than credit, market and liquidity risks such as those arising from legal and regulatory
requirements and generally accepted standards of corporate behavior. Operational risks arise from all
of the Company’s operations.

The Company’s objective is to manage operational risk so as to balance the avoidance of financial
losses and damage to the Company’s reputation with overall cost effectiveness and to avoid control
procedures that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational
risks is assigned to senior management within each business unit. This responsibility is supported by
the development of overall Company standards for the management of operational risk in the following
areas:

- requirements for the appropriate segregation of duties, including the authorisation of transactions
- requirements for the reconciliations and monitoring of transactions

- compliance with regulatory and other legal requirements

- documentation of controls and procedures

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls and
procedures to address the risks identified

- requirements for the reporting of operational losses and proposed remediation action

- development of contingency plans

- training and professional development

- ethical and business standards

- risk mitigation, including insurance when it is effective

Compliance with the Company’s standards is supported by a programme of periodic reviews
undertaken by Internal Audit. The results of Internal Audit reviews are discussed with the management
of the business unit to which they relate, with summaries submitted to the Audit Committee and senior
management of the Company.

Determination of fair values

A number of the Company’s accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and/or disclosure purposes based on the following methods.

When applicable, further information about the assumptions made in determining fair values is
disclosed in the notes specific to that asset or liability.
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Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cashflows, discounted at the
market rate of interest at the measurement date. Fair value for short-term receivables with no stated interest rate are
measured at the original invoice amount if the effect of discounting is immaterial. Fair value is determined at initial
recognition and for disclosure purposes, at each annual reporting date.

Non-derivative financial liabilities
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal
and interest cash flows, discounted at the market rate of interest at the reporting date.

Share-based payment transactions

The fair value of the restricted stock unit plan is measured based on market prices of the awarded shares on the grant
date adjusted for the present value of dividends that participants are not entitled to receive during the restricted
period of 3 years.

Fair values

Fair values versus carrying amounts

The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement of
financial position, are as follows:

2025 2024
Carrying
amount Fair value Carrying amount  Fair value
Financial assets N N N N
Loans and receivables 4,992,394,794 4,992,394,794 2,826,925,282 2,826,925,282
Cash and cash equivalents 2,541,946,005 2,541,946,005 47,580,386 47,580,386
7,534,340,799 7,534,340,799 2,874,505,668 2,874,505,668
2025 2024
Carrying
amount Fair value Carrying amount  Fair value
Financial liabilities N N N N
Borrowings 98,000,000 98,000,000 350,000,000 350,000,000
Trade and other payables 3,187,255,524 3,187,255,524 1,104,400,731 1,104,400,731
3,285,255,524 3,285,255,524 1,454,400,731 1,454,400,731
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At the end of the year, the carrying amounts of loans and receivables and trade and other
payables reasonable estimated their fair values.

36.2 Capital management
The Board’s policy is to maintain a strong capital base so as to maintain investors, creditors
and market confidence and to sustain future development of the business. The Board of
Directors monitors the return on capital, which the Company defines as result from
operating activities divided by total shareholders’equity. The Board of Directors also
monitors the level of dividends to ordinary shareholders.

The Board seeks to maintain a balance between the higher returns that might be possible
with higher levels of borrowings and the advantages and security afforded by a sound capital
position.

The Company’s debt to capital ratio at the end of the reporting period was as follows:

2025 2024
N N
Total liabilities 5,973,735,711 2,646,265,764
Cash and cash equivalents (2,541,946,005) (47,580,386)
Net debt 3,431,789,706 2,598,685,378
Total Equity 5,753.609,127 2,473,995,914
Debt to capital ratio as at 31 December 0.60 1.05
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37. Guarantees and other financial commitments
The company did not guarantee any loan to the directors and officers of the company during the year.

38. Financial commitments
The Directors are of the opinion that all known liabilities and commitments which are relevant in assessing
the company's financial statements have been taken into account in the preparation of the financial
statements under review.

39. Contingent liabilities
There were no contingent liabilities arising from litigations in the ordinary course of business.

40. Capital commitments
There were no capital commitments as at 31 December 2025.

41. Reclassification of Balances
Certain comparative balances have been reclassified to provide a more meaningful comparison.

42. Events after the reporting date
There were no events after the reporting period which could have had a material effect on the financial
position of the Company as at 31 December 2025, and its financial performance for the year ended, that
have not been adequately provided for or disclosed in these financial statements.

43. Non-audit services
The External Auditors also provide tax services to the Company. In the current year, the total
amount of non-audit fees paid to our auditors amounted to N2.0 million (2024 - N2.0 million).
The non-audit fee is part of the professional fees in Note 9.

59



THE INITIATES PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

44. Professional firms
The following firms provided professional services to the Company and their FRC registration
numbers are stated as follows:

Audit Firm

The audit firm is Madu,Onyekwena & Co. The firm is responsible for the audit of the
Company's records and provision of tax consultancy services. The FRC number is
FRC/2013/ICAN/00000004886.

Estate Surveyors and Valuers
Jide Taiwo & Co. is the firm that values the Company's assets. The FRC registration number is
FRC/2012/00000000254.

Company Secretary

Mrs. Olaide Odejobi is the Company's Secretary. She is responsible for filing accounts with
Corporate Affairs Commission, Securities and Exchange Commission together with other
secretarial functions. The FRC registration number is FRC/2017/PRO/NBA/002/00000016739.

Registrars

Apel Capital Registrars Limited is the Company's Registrars. They are responsible for keeping
the records of shareholders and paying dividends. The FRC registration number is
FRC/2017/ICAN/00000014821.
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THE INITIATES PLC

STATEMENT OF VALUE ADDED

FOR THE YEAR ENDED 31 DECEMBER 2025

Revenue
Other income

Less: Bought in materials and services
Imported
Local

Value added

Applied as follows:

To pay employees' salaries, wages and
other benefits

To pay Government taxation

To provide for enhancement of
assets and expansion:
- deferred tax

- depreciation of property, plant and equipment

- retained in the business

2025 2024
N % N %
11,698,628,274 4,663,473,951
73,843,240 189,910,803
11,772,471,514 4,853,384,754
14,683,089 61,008,174
6,198,232,330 2,485,894,344
5,559,556,095 100 2,306,482,236 100
341,647,556 6 186,605,862 8
1,471,278,448 26 527,842,768 23
212,195,994 4 144,914,701 6
146,379,080 3 67,434,859 3
3,388,055,017 61 1,379,684,046 60
5,559,556,095 100 2,306,482,236 100

Note "Value added" represents the additional wealth which the company has been able to create by its own and its
employees' efforts. This statement shows the allocation of that wealth amongst employees, capital providers,
government, and that retained for future creation of wealth.
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Statement of Financial Position
Assets employed

Property, plant and equipment
Asset-in-transit

Intangible assets

Other non-current assets

Investment in associate

Current Assets

Total Assets

Equity

Issued capital

Share premium

Revaluation reserve

Retained earnings

Foreign currency translation reserve

Liabilities
Non-current liabilities

Current liabilites

Total liabilities and equity

31 December

Statement of Profit or Loss and Other Comprehensive Income

Revenue

Profit/(loss) before taxation
Income tax expense

Profit/(loss) after taxation

Other Comprehensive income

Exchange difference on translation of
investment in foreign associate

Other comprehensive income for the year

Total comprehensive income/(loss) for the
year

Basic earnings/(loss) per share (kobo)

Net assets per share (kobo)

2025 2024 2023 2022 2021

N N N N N
2,698,515,490 1,930,266,501  1,531,133,502 1,140,204,567 833,863,484
1,040,257,792 150,050,804 120,589,302 265,057,884 -
10,965,000 - - - -
- 4,596,867 17,907,467 31,218,067 29,048,667
239,467,162 105,619,312 105,259,214 105,140,247 -
7,738,139,394 2,929,728,194 784,878,064 548,397,709 931,537,536
11,727,344,838 5120,261,678  2,559,767,549 2,090,018,474 1,794,449 687
444,990,776 444,990,776 444,990,776 444,990,776 444,990,776
17,780,000 17,780,000 17,780,000 17,780,000 17,780,000
303,473,535 303,473,535 303,473,535 303,473,535 303,473,535
5,006,808,465 1,707,751,603 411,981,089 (53,379,368) 323,300
(19,443,649) - - - -
5,753,609,127 2,473,995914  1,178,225,400 712,864,943 766,567,611
577,237,574 617,041,580 672,126,879 782,519,191 823,084,353
5,396,498,137 2,029,224,184 709,415,270 594,634,340 204,797,723
11,727,344,838 5120,261,678  2,559,767,549 2,090,018,474 1,794,449 687
11,698,628,274 4,663,473,951  1,849,471,769 841,469,215 333,899,008
5,071,529,459 2,052,441,515 520,951,114 (43,371,614) (62,236,489)
(1,683,474,442) (672,757,469)  (171,546,102) (10,331,054) (15,004,809)
3,388,055,017 1,379,684,046 349,405,012 (53,702,668) (77,241,298)
(19,443,649) - ; - .
(19,443,649) - ; . .
3,368,611,368 1,379,684,046 349,405,012 (53,702,668) (77,241,298)
381 155 39 (6) ©)
646 278 132 80 86

Basic earnings/(loss) per share are calculated on the profit/(loss) after tax and the number of fully paid ordinary shares at the end of each year.

Net assets per share are based on the net assets and the number of fully paid ordinary shares at the end of each year.
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