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DEAP CAPITAL MANAGEMENT & TRUST PLC
DIRECTORS' REPORT FOR THIL YEAR ENDED 30 SUPTHMII 2021

The divectors have pleasuro in submitting thole roport togothor with the fninclal stistamantsy
for the year ended 30 September, 2021

2021 2020
N'OOO N'0O0O0
1 RESULTS
Turnover " .
Profit/(loss) before taxation (564,678) (49,076)
Taxation
(564,678) (49,076)
Other comprehensive income
Fair value loss on Available for
sales investments =
(564,678) (49,076)

2 LEGAL FORM

The company was incorporated in Nigeria as a private company limited by shares on
Sth of June, 2002.

3 PRINCIPAL ACTIVITIES

The company is a financial services company specialising In Funds Management,
Capital Market Operations, Financial Advisory Services, Portfolio Management,
Leasing, Issuing House Services, etc.

4 AUTHORISED SHARE CAPITAL

Authorised share capital of the company at inception was increased from N100
Million ordinary shares of N1 each to N150 Million ordinary shares of 50 kobo each in
2004, This was further increased to 1 Billion ordinary shares of 50 kobo each as at 30
September 2006 and then to 3 billion ordinary shares of 50 kobo each as at 30
September 2008.



DEAP CAPITAL MANAGEMENT & TRUST PLC

S SHAREHOLDING NTRUCTURE

Assel Management Comporation of Nigeria

Other Nigenans

6 ANALYSIS OF SHAREHOLDING
Range

|
1,001

5,001
10,001
50,001
100,001
500,001
1,000,001
5,000,001
10,000,001
50,000,001
100,000,001

7 STATEMENT OF INDEBTEDNESS

1,000
5,000
10,000
50,000
100,000
500,000
1,000,000
5,000,000
10,000,000
50,000,000
100,000,000
500,000,000

No of Holder's
Holders %

530 5.56

1,585 16.63

2,626 27.56

3,292 34.55

691 125

602 6.32

75 0.79

92 0.97

15 0.16

18 0.19

2 0.02

| 0.01

9,529 100.00

Holder's
Cumulative

530
2,115
4,741
8,033
8,724
9,326
9,401
9,493
9,508
9,526
9,528
9,529

DIRECTORS' REFORT FOR TUHE YEAR ENDED M SEPFTEMDBER, 2021

Ordinary Share of S0k ench

Nuo Yo Maoliding
249,119,395 16,01
1,250,880,605 #3.39
1,500,000,000 100,00

Unlts Unlts %

307,173 0,02
5,189,172 035
20,544,856 1.37
78,712,479 5.25
52,098,375 3.47
127,275,079 8.49
54,047,296 3.60
191,271,052 12,75
103,382,151 6.89
511,422,815 34.09
106,630,157 Tl
249,119,395 16.61
1,500,000,000 100.00

Unit Cum,

307,173
5,496,345
26,041,201
104,753,680
156,852,055
284,127,134
338,174,430
529,445 482
632,827,633
1,144,250,448
1,250,880,605
1,500,000,000

As at 30 September 2021, the date of the latest audited accounts, Deap Capital Management & Trust Plc had no outstanding debentures,

mortgages, loans, charges or other similar indebtedness, other than in the ordinary course of business.

8 ASSOCIATED COMPANIES

As at 30 September 2021 the company has shareholding interest in the following companies:

Resort Securities and Trust Lid.

DVCF 0il & Gas Plc

9 DONATIONS AND CHARITABLE GIFT

No donation was made during the year.
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Ossamor Otiono & Co.
Company Secretary
Lagos, Nigeria.
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DEAP CAPITAL MANAGEMENT & TRUST PLC
Statement of Directors’ Responsibllity for the FInanclal Statements

The Directors accept responsibility for the preparation and falr presentation of these
financial statements which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgement and estimates, in compliance with
[nternational Financial Reporting Standards, and with the requirements of the
Companies and Allied Matters Act, Cap C20 LFN, 2004. This responsibility Includes:
designing, implementing and maintaining adequate internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error; and preparing its financial statements
using suitable accounting policies supported by reasonable and prudent judgements
and estimates which are consistently applied.

The Directors further accept responsibility for the maintenance of accounting records
that may be relied upon in the preparation of financial statements, as well as adequate

internal control system.

The Directors-have made assessment of the Company’s ability to continue as a going
concern and have no reason to believe that the Company will not remain a going

concern entity in the years ahead.
U?Lsxom’

r.Jon Miy. Emmanuel Ugboh
Director Director
FRC/2020/002/000000/20377 FRC/2024/PRO/ICAN/004/809071




Report of the Audit Committee
To the Members of Deap Capital Management & Trust Plc.

There was no Audit Committee for 2021 as all the directors appointed by Securities and Exchange
Commission (SEC) resigned on 31 December 2020.
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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
DEAP CAPITAL MANAGEMENT & TRUST PLC
Report on the financial

We have audited the accompanying financial statements of Deap Capital Management & Trust
Plc for the year ended 30 September 2021, set out on pages 8 to 11 which have been
prepared on the basis of significant accounting policies on pages 12 to 28 and other
explanatory notes on pages 29 to 32.

Directors’ responsibility for the financial statements

The Directors are responsible for the preparation and fair presentation of these financial
statements which are in compliance with the International Financial Reporting Standards and
with the requirements of the Companies and Allied Matters Act, Cap C20 LFN, 2004. This
responsibility includes: designing, implementing and maintaining adequate internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error and preparing its financial statements
using suitable accounting policies supported by reasonable and prudent judgements and
estimates which are consistently applied.

Auditors’ responsibility

Our responsibility is to express an independent opinion on these financial statements based
on our audit. We conducted our audit in accordance with Nigerian Standards on Auditing
(NSAs) issued by the Institute of Chartered Accountants of Nigeria. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from matarial
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements. In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures thatare appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Directors, as well as evaluating the overall presentation
of the financial statements. '

www.info@oaprofessionals.com



Key Audit Matters
During the year, the board of directors was disbanded by Securities and Exchange Commission as a

result of regulatory infraction. There was therefore no board during this period and the company was
not in operation during the period,

Going Concern Threat

As at September 30, 2021 the sharcholder's fund of the company was N2,642 million
negative. This is as a result of the losses before taxation Incurred by the company in
previous years. Consequently, the continuation of the company is dependent upon the
support of its creditors and shareholders.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Opinion

In our opinion, except for the above going concern threat, the financial statements give a
true and fair view of the Company’s financial position as at 30 September 2021 and of its
financial performance and cash flows for the year then ended. The financial statements
also comply with the Financial Reporting Council of Nigeria Act, No.6, 2011 and with the
requirements of the Companies and Allied Matters Act, CAP C20 LFN, 2004.

Report on other legal requirements

The Companies and Allied Matters Act, CAP C20 LFN, 2004 requires that in carrying out
our audit we consider and report to you on the following matters. We confirm that: -

i)  we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii)  in our opinion, proper books of account have been kept by the Company; and

iii) the Company'’s statement of financial position and statement of profit or loss and
other comprehensive income are in agreement with the books of account.

Yy,

SN

Mr. Olabode Akaﬂde

FRC/zu13/[CAN/00000001755 ‘\m ‘_}-“
i U W on behalf of l) I
; Olabode Akande & Co. 2. A
:‘,Jrl, J \,l'i\\ W
RIS R .

(Chartered Accountants)

Lago_sgif'?ﬂ& |l 200D,




DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER, 2021

2021 2020
ASSETS Notes N'000 N'000
Cash and cash equivalents 6 5 56,862
Receivables 7 . 720
Loans and Advances 0 50 50
Available for sale linancial assets 9 300,364 361,244
Finance Lease 10 - 100
Property, Plant & Equipment 11 - 111
Total Asscts 300,419 439!008
EQUITY AND LIABILITIES
Equity
Ordinary Share Capital 12 750,000 750,000
Share Premium 448,484 448,484
Retained Earnings (5,529,730) (4,972,676)
Deposit for Shares 13 1,689,154 1,689,154
Total Equity (2.642,092) (2,085,038)
Liabilities
Managed Accounts 14 569,437 569,437
Borrowings 15 2,041,139 1,601,329
Other Payables 16 296,828 318,253
Current Tax Liabilities 17 27,216 27,216
Deferred Tax Liabilities 18 7,890 7,890
Total liabilities 2,942,511 2,524,126
Total Equity and liabilities 300,419 439,088

The Financial Statements were approved by the Board on | ] \ Dl ‘ 22 and signed on its

behalf by: '

i /
(2

Mr. Jonathdn A,Jdudu VEmmanuelUgboh r. Christian\J, Nwanma
Chairman Director Chief Finance cer
FRC/2020/002/000000/20377 FRC/2024/PRO/ICAN/004/809071 FRC/2017/ICAN/00000016424

The accounting policies and notes on pages 12 to 33 form an integral part of these Financial
Statements.



DEAP CAPITAL MANAGEMENT & TRUST PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHWENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER, 2021

Fees and commission

Total Income

Administrative Expenses
Finance Costs

(Loss)/Profit before taxation
Taxation
(Loss)/Profit for the year

Other comprehensive income:
Fair value loss Available For Sales
investments

Total (Loss)/Profit for the year
Profit attributable to:

Owners of the Company

Earnings Per Share (EPS) - Kobo
Basic
Diluted

Notes

19

20
21

22

2021 2020
N'OO0D N'O00
1,321
1,321
(139,723) (21,149)
(424,955) (29,248)
(564,678) (49,076)
(564,678) (49,076)
(564,678) 49,076
(564,678) (49,076)
(564,678) (49,076)
(38) (3)
(38) (3)

The accounting policies and notes on pages 12 to 33 form an integral part of these Financial

Statements.



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF CHANGES IN EQUITY FOR TIHE YEAR ENDED 30 SEPTEMBER, 2021

Palance ot 1 October 2020
Comprehensive Income for the year

Profit for the year
Other Comprehensive Income

Other adjustment/additions for the year

Balance at 30 September 2021

Balance at 1 October 2020
Comprehensive Income for the year
Profit/(Loss) for the year

Other Comprehensive Income
Other adjustment for the year
Balance at 30 September 2020

Share Share Retalned Depoait for
Capital  Premium Parnings Shares 10l Interests
N'OO0 N'ODD NOOO N'0O0 N'000
750,000 440,404 (4,972,676) 1,607,153 (2.085,019)
(564,676) (564,679)
- 7,624 7,624
750,000 411‘]‘484 |5|529l730| 1'639I153 2,642,092
N'000 N'000 N'000 N000 N'000
750,000 448,484 (4,923,600) 1,689,153 (2,035,963)
' ; (49,076) . (49,076)
750,000 448,484 |4|972l676! 1|669‘153 !2I085I039l

The accounting policies and notes on pages 12 to 33 form an integral part of these Financial Statements.



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 SEPTEMBER, 2021

2021 2020
N'000 N'000

Cash flows from Operating Activities
(Loss)/Profit before taxation (564,678) (49,077)

Adjustments for non-cash items:

Loss on disposal of fixed assets 111 s
Prior year adjustment % -
Other Adjustments For The Year 7,624 -
Changes in Working Capital:

(Increase)/Decrease in Receivables 720 (620)
(Increase)/Decrease in Loans and Advances -

(Increase)/Decrease in Financial Assets 80,880 #
(Increase)/Decrease in Finance Lease 100
/Increase/(Decrease) in Managed Accounts 0 -
Increase /(Decrease) in Borrowings 439,810 29,249
Increase/(Decrease) in Other Payables (21,425) 20,535
Cash generated from operations (56,857) 87
Tax paid - -
Net Cash inflow from operating activities (56,857) 87
Cash flows from Investing Activities

Proceeds from disposal of Financial Assets - -
Proceeds from disposal of Investment in Subsidiaries - a
Increase in investment in Associates -

Net Cash outflow from investing activities - -
Cash flows from financing Activities

Proceeds from managed fund converted to shares - 0 -
Net Cash inflow from financing activities (0) -
Net Increase/(Decrease) in Cash & Cash Equivalents (56,857) 87
Cash & Cash Equivalent at the beginning of the year 56,862 56,775
Cash & Cash Equivalent at the end of the year 5 56,862

The accounting policies and notes on pages 12 to 33 form an integral part of these
Financial Statements.

11



DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2021

2.1

2.2

2.3

2.4

Reporting Entity

DEAP Capital Management & Trust Plc Is a Nigerlan public company limited by shares and
quoted on Nigerian Stock Exchange. The registered and operational office of the company is at
155, Igboshere Street, Lagos. The company Is also registered with the Securities and Exchange
Commission (SEC).

The Company is engaged in the business of funds management, portfolio management, capital
market/financial advisory services and leasing services.

Basis of Preparation

Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for certain
financial instruments which were measured at fair value.

Functional and Presentation Currency
The company's functional currency, which is also the presentation currency, is the Nigerian

Use of Estimates and Judgement

The preparation of the Financial Statements in conformity with IFRSs requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Areas where assumptions
and estimates are significant to the Financial Statements are disclosed in note 4.

New and amended IFRS Standards that are effective for the current year.

(1) Impact of the initial application of Interest Rate Benchmark Reform amendments to [FRS 9
and IFRS 7. In September 2019, the IASB issued Interest Rate Benchmark Reform
(Amendments to IFRS 9, IAS 39 and [FRS 7). The amendments made to IFRS 7 Financial
Instruments: Disclosures, IFRS 9 Financial Instruments and IAS 39 Financial Instruments:
Recognition and Measurement provide certain reliefs in relation to interest rate benchmark
reforms. The reliefs relate to hedge accounting and have the effect that the reforms should not
cause hedge accounting to terminate. However, any hedge ineffectiveness should continue to
be recorded in the income statement. The adoption of phase 2 of the Interbank Offer Rates
(IBOR) reform did not lead to a change in the Bank's accounting policies and does not have any
interest in hedge accounting.

(ii) Impact of the initial application of Covid-19-Related Rent Concessions Amendment to IFRS
16 In May 2020, the IASB issued Covid-19-Related Rent Concessions (Amendment to [FRS 16)

that provides practical relief to lessees in accounting for rent concessions occurring as a direct
consequence of COVID- 19, by introducing a practical expedient to IFRS 16.

The practical expedient permits a lessee to elect not to assess whether a COVID-19 related rent
concession is a lease modification. A lessee that makes this election shall account for any

change in lease payments resulting from the COVID-19 related rent concession the same way it
would account for the change applying IFRS 16 if the change were not a lease modification. The
practical expedient applies only to rent concessions occurring as a direct consequence of
COVID-19 and only if all the following conditions are met:

12



DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2021

a) The change In lease payments results in revised conslderation for the lease that Is the
same as, or less than, the consideration for the lease Immedlately preceding the change,

b) Any reduction in lease payments affects only payments originally due on or before 30
June 2021 (a rent concession meets this condition if it results in reduced lease payments
on or before 30 June 2021 and Increased lease payments that extend beyond 30 June
2021).

¢) There is no substantive change to the other terms and conditions of the lease. In the
current financial year, the Company had no such Covid -19 related rent concessions as
such there is no impact on the financial statements.

Impact of the initial application of other new and amended IFRS Standards that are
effective for the current year in the current year, the Group has applied the below
amendments to IFRS Standards and Interpretations issued by the Board that are effective
for an annual period that begins on or after 1 January 2021. Their adoption has not had
any material impact on the disclosures or on the amounts reported in these financial
statements.

Amendments to References to the Conceptual Framework in IFRS Standards

The Bank has adopted the amendments included in Amendments to References to the
Conceptual Framework in IFRS Standards for the first time in the current year. The
amendments include consequential amendments to affected Standards so that they refer
to the new Framework. Not all amendments, however, update those pronouncements
about references to and quotes from the Framework so that they refer to the revised
Conceptual Framework. Some pronouncements are only updated to indicate which
version of the Framework they are referencing to (the IASC Framework adopted by the
IASB in 2001, the IASB Framework of 2010, or the new revised Framework of 2018) or to
indicate that definitions in the Standard have not been updated with the new definitions
developed in the revised Conceptual Framework. The Standards which are amended are
IFRS 16, IFRS 9, IAS 39, IFRS 7, IFRS 4, IAS 1, IAS 8,

2.2 New and revised IFRS Standards in issue but not yet effective

A number of new Standards, Amendments to Standards, and Interpretations are effective
for annual periods beginning after 1 January 2022 and have not been applied in preparing
these consolidated (or separate) financial statements, Those Standards, Amendments to
Standards and Interpretations which may be relevant to the Group (or Company) are set
out below At the date of authorization of these financial statements, the following new
and revised standards were not applied as it plans to adopt these standards at the
effective dates: The impact of the application of the new and revised [FRS below is for
illustrative purposes only. Entities should analyze the impact of these new or revised IFRS
on their financial statements based on their specific facts and circumstances and make

annroanriate disclngnres.
« I[FRS 17Insurance Contracts

« IFRS 10 and IAS 28 (amendments) Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

» Amendments to IAS 1 Classification of Liabilities as Current or Non-current

« Amendments to IFRS 3 Reference to the Conceptual Framework

» Amendments to IAS 16 Property, Plant and Equipment—Proceeds before Intended Use

« Amendments to IAS 370nerous Contracts - Cost of Fulfilling a Contract

* Amendments to IAS 8 Definition of Accounting Estimates

» Amendments to IAS 12 Deferred Tax Related to Assets and Liabilities Arising from Single

Transaction
« Amendments to IFRS 10 and IAS 28 Sales and Contribution of Assets between and

Investor and its Associate or Joint Ventures
= Annual Improvements to IFRS Standards 2018-2020
» Disclosure of Accounting Polices (Amendments to IAS 1 and IFRS Practice Statement 2)

13



DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2021

Except for those Standards, Amendments to Standards and Interpretations that are not applicable to
the entity, all Standards, Amendments to Standards and Interpretations will be adopted at their
cffective date unless otherwise indicated, except as noted below:

IFRS 17Insurance Contracts

IFRS 17 establishes the principles for the recognition, measurement, presentation, and disclosure of
insurance contracts and supersedes IFRS 4 Insurance Contracts, This standard outlines a general
model, which is modified for insurance contracts with direct participation features, described as the
variable fee approach. The general model is simplified if certain criteria are met by measuring the
liability for remaining coverage using the premium allocation approach. The general model uses
current assumptions to estimate the amount, timing and uncertainty of future cash flows and it
explicitly measures the cost of that uncertainty. It considers market interest rates, and the impact of
policyholders' options and guarantees. In June 2020, the [ASB issued Amendments to IFRS 17 to
address concerns and implementation challenges that were identified after IFRS 17 was published.
The amendments defer the date of initial application of [FRS 17(incorporating the amendments) to
annual reporting periods beginning on or after 1 January 2023.

Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the
statement of financial position and not the amount or timing of recognition of any asset, liability,
income or expenses, or the information disclosed about those items. The amendments clarify that
the classification of liabilities as current or non- current is based on rights that are in existence at
the end of the reporting period, specify that classification is unaffected by expectations about
whether an entity will exercise its right to defer settlement of a liability, explain that rights are in
existence if covenants are complied with at the end of the reporting period, and introduce a
definition of 'settlement’ to make clear that settlement refers to the transfer to the counterparty of
cash, equity instruments, other assets or services.

The amendments are applied retrospectively for annual periods beginning on or after 1 January
2023, with early application permitted.

Amendments to [FRS 3 - Reference to the Conceptual Framework The amendments update IFRS 3
Business Combination, so that it refers to the 2018 Conceptual Framework instead of the 1989
Framework, They also add to IFRS 3 a requirement that, for obligations within the scope of [AS 37,
an acquirer applies IAS 37 to determine whether at the acquisition date a present obligation exists
because of past events. For a levy that would be within the scope of IFRIC 21 Levies, the acquirer
applies IFRIC 21 to determine whether the obligating event that gives rise to a liability to pay the
levy has occurred by the acquisition date, Finally, the amendments add an explicit statement that an
acquirer does not recognize contingent assets acquired in a business combination. The amendments
are effective for business combinations for which the date of acquisition is on or after the beginning
of the first annual period beginning on or after 1 January 2022, Early application is permitted if an
entity also applies all other updated references (published together with the updated Conceptual
Framework) at the same time or earlier.

14



DEAP CAPITAL MANAGEMENT & TRUST PLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2021

Amendments to IAS 16 - Property, Plant and Equipment - Proceeds before Intanded Use

The amendments prohibit deducting from the cost of an item of property, plant, and equipment any
proceeds from selling items produced before that asset Is avallable for use, l.e,, proceeds while
bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. Consequently, an entity recognizes such sales proceeds and
related costs in profit or loss. The entity measures the cost of those items In accordance with IAS 2
Inventories, The amendments also clarify the meaning of 'testing whether an asset is functioning
properly’. 1AS 16 now specifies this as assessing whether the technical and physical performance of
the asset is such that it is capable of being used in the production or supply of goods or services, for
rental to others, or for administrative purposes. If not presented separately in the statement of
comprehensive income, the financial statements shall disclose the amounts of proceeds and cost
included in profit or loss that relate to items produced that are not an output of the entity's ordinary
activities, and which line item(s) in the statement of comprehensive income include(s) such
proceeds and cost. The amendments are applied retrospectively, but only to items of property, plant
and equipment that are brought to the location and condition necessary for them to be capable of
operating in the manner intended by management on or after the beginning of the earliest period
presented in the financial statements in which the entity first applies the amendments. The entity
shall recognize the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings (or other component of equity, as appropriate) at the
beginning of that earliest period presented.

The amendments are effective for annual periods beginning on or after 1 January 2022, with early
application permitted.

Amendments to IAS 37- Onerous Contracts - Cost of Fulfilling a Contract

The amendments specify that the 'cost of fulfilling' a contract comprises the 'costs that relate
directly to the contract', Costs that relate directly to a contract consist of both the incremental costs
of fulfilling that contract (examples would be direct labour or materials) and an allocation of other
costs that relate directly to fulfilling contracts (an example would be the allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract). The
amendments apply to contracts for which the entity has not yet fulfilled all its obligations at the
beginning of the annual reporting period in which the entity first applies the amendments.
Comparatives are not restated. Instead, the entity shall recognize the cumulative effect of initially
applying the amendments as an adjustment to the opening balance of retained earnings or other
component of equity, as appropriate, at the date of initial application.

The amendments are effective for annual periods beginning on or after 1 January 2022, with early
application permitted.

Amendments to IAS 8 - Definition of Accounting Estimates

Accounting estimates are defined as monetary amounts in financial statements that are subject to
measurement uncertainty. The amendments clarify what changes in accounting estimates are and
how these differ from changes in accounting policies and corrections of errors. To clarify the
interaction between an accounting policy and an accounting estimate, paragraph 32 of I1AS 8 has
been amended to state that:

15



DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SRPTEMBER 2021

“An accounting policy may require items in financtal statements to be measured in a way that
mvolves measurement uncertainty - that is, the accounting policy may require such items to be
maasured at monetary amounts that cannot be observed divectly and must instead be estimated, In
such cases, an entity develops an accounting estimate to achieve the objective set out by the
accounting policy,

Disclosure of Accounting Polices (Amendments to 1AS 1 and IFRS Practice Statement 2)

The amendments were issued to assist companies provide useful accounting policy disclosures. The
key amendments to 1AS 1include:

« requiring companies to disclose their material accounting policies rather than their significant
accounting policies,

« clarifying that accounting policies related to immaterial transactions, other events or conditions
are themselves immaterial and as such need not be disclosed; and

« clavitying that not all accounting policies that relate to material transactions, other events or
conditions are themselves material to a company's financial statements.

The amendments are consistent with the refined definition of material: “Accounting policy
information is material if, when considered together with other information included in an entity's
financial statements, it can reasonably be expected to influence decisions that the primary users of
general-purpose financial statements make on the basis of those financial statements.”

The amendments are effective from 1 January 2023 and are not expected to have a material impact
on the Group.

Annual Improvements to IFRS Standards 2018-2020

The Annual Improvements include amendments to four Standards.

IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time adopter later
than its parent in respect of accounting for cumulative translation differences. As a result of the
amendment, a subsidiary that uses the exemption in IFRS 1:D16(a) can now also elect to measure
cumulative translation differences for all foreign operations at the carrying amount that would be
included in the parent's consolidated financial statements, based on the parent's date of transition
to IFRS Standards, if no adjustments were made for consolidation procedures and for the effects of
the business combination in which the parent acquired the subsidiary. A similar election is available
to an associate or joint venture that uses the exemption in IFRS 1: D16(a). The amendment is
effective for annual periods beginning on or after 1 January 2022, with early application permitted.

IFRS 9 Financial Instruments

The amendment clarifies that in applying the '10 per cent' test to assess whether to derecognize a
financial liability, an entity includes only fees paid or received between the entity (the borrower)
and the lender, including fees paid or received by either the entity or the lender on the other's
behalf. The amendment is applied prospectively to modifications and exchanges that occur on or
after the date the entity first applies the amendment. The amendment is effective for annual periods
beginning on or after 1 January 2022, with early application permitted.
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IFRS 16 Leases

The amendments are effective for annual reporting periods beginning on or after 1 January 2022,
with carlier application permitted,

The amendment is eflective for annual reporting periods beginning on or after 1 January 2022,

1AS 41 Agriculture

31

311

3.1.2

3.13

The amendment removes the requirement in IAS 41 for entities to exclude cash flows for
taxation when measuring fair value, This aligns the fair value measurement in IAS 41
with the requirements of IFRS 13 Fair Value Measurement to use internally consistent
cash flows and discount rates and enables preparers to determine whether to use pretax
or post-tax cash flows and discount rates for the most appropriate fair value
measurement,

The amendment is applied prospectively, i.e., for fair value measurements on or after the
date an entity initially applies the amendment.

The amendment is effective for annual periods beginning on or after 1 January 2022,
with early application permitted.

Summary of Significant Accounting Policies

The accounting policies set out below have been applied consistently to all years
presented in these Financial Statements.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable and
represents amounts receivable for services rendered in the normal course of business
net of discounts, Value Added Tax (VAT) and other sales-related taxes,

Fee Income

Fee income comprises brokers fee and commission income, excluding VAT, performance
fees, administration fees and asset management fees which are recognized over the
period for which the services are rendered, in accordance with the substance of the
relevant agreements.

Finance Income

Finance income comprises interest income on short-term deposits with banks and
changes in the fair value of financial assets at fair value through profit and loss. Interest
income is recognised when it is probable that the economic benefits will flow to the
group and the amount of revenue can be reliably measured. It is measured by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the asset's net carrying amount on initial recognition.

Dividend Income

Dividend income from investments is recognised in the income statement when the
shareholder’s right to receive payment has been established, provided that it is probable
that the economic benefits will flow to the company and the amount of income can be
measured reliably.
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? 3.1.4 Rental Income

3.2

33
33.1

3.3.2

3.4

341

Rental income from letting property is recognised in the Income Statement on a straight line basis
over the term of the lease. Lease incentives granted are consldered as an Integral part of the total
rental income and recognised over the term of the lease.

Foreign Currency Translation

In preparing these Financial Statements, transactions in currencies other than the entity's
presentation currency (i.e., foreign currencies) are recognised at the rates of exchange prevailing
at the dates of the transactions, At the end of each reporting period , monetary items denominated
in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured

Employee Benefits

Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related services are provided. The company recognises wages, salaries, bonuses and other
allowances for current employees in the statement of profit or loss and other comprehensive
income as the employees render such services.

A liability is recognised for the amount expected to be paid under short - term benefits if the
company has a present legal or constructive obligation to pay the amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined Contribution Plans

The company operates a defined contribution plan as stipulated in the Pension Reform Act, 2004
(now PRA, 2014). Under the defined contributory scheme, the company contributes 10%, while its
employees contribute 8% of their annual basic, housing and transport allowances to the scheme.

Once the contributions have been paid, the company retains no legal or constructive obligation to
pay further contributions if the fund does not hold sufficient assets to finance benefits accruing
under the retirement benefit plan. Obligations are recognised in the statements of comprehensive
income as administrative expenses (employee benefits) when they are due. Prepaid contributions
are recognised as an asset to the extent that a cash refund or reduction in the future payments is
available while accrued contribution is recognised as a liability.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from profit as reported in the Statement of Comprehensive Income because it excludes
items of income or expense that are taxable or deductible in other years, but it further
excludes items that are never taxable or deductible. It is calculated on the basis of the
tax laws enacted or substantively enacted at the reporting date.

The company is subject to the following types of current tax:
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3.4.2

3.5
3.5.1

3.5.2

~ Company Income Tax
This relates to tax on revenue and profit generated by the Company during the year, to be
taxed under the Companies Income Tax Act, Cap C21, LFN 2004 as amended to date,

- Tertiary Education Tax
Tertiary education tax is based on the assessable profit of the Company and s governed by
the Tertiary Education Trust Fund (Establishment) Act, LFN 2011 (Amended).

Deferred Tax
Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for

taxation purposes.

Deferred tax is not recognised for:
(a) temporary differences on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting

nor taxable profit or loss.

(b)  taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is provided for using the liability method, which represents taxation at the
current rate of corporate tax on all timing differences between the accounting values and
their corresponding tax values. A deferred tax asset is recognised only to the extent that it is
probable that future taxable profits will be available against which the amount will be
utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

Property, Plant and Equipment

Recognition and Measurement

Property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the assets. Items of property, plant and equipment under construction are
disclosed as capital work in progress. The cost of construction recognised includes the cost
of materials and direct labour, any other costs directly attributable to bringing the assets to
a working condition for their intended use, the costs of dismantling and removing the items
and restoring the site in which they are located, and borrowing costs on qualifying assets.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognised net of tax within other income in the Income Statement.

Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognised. The costs of the day-to-day servicing and
maintenance of an item of property, plant and equipment are recognised in the income
statement during the period in which they are Incurred as expenses.
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1,5.3 Depreciation
Depreciation is calenlated on items of property, plant and equipment to write down the cost of oach
asset to its residual value over its estimated uselul life. No depreclation s chargod on items of
property, plant and equipment until they are brought into use.

The principal annual rates consistently used for this purpose, are as follows:

Types of assets %
Office Equipment 20
Computers 33173
Furniture and Fittings 20
Motor Vehicle 25
Plant & Machinery 20

3.5.4 Derecognition
An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the profit and loss component of the statement of comprehensive income within ‘Other income’ in the
year that the asset is derecognised.

3.6 Borrowing Costs
Borrowing costs directly attributable to the construction of qualifying assets, which are assets that
necessarily take a substantial period of time to prepare for their intended use, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use. All other
borrowing costs are recognised as interest payable in the income statement in the period in which
they are incurred.

3.7 Impairment of Non-Financial Assets
Non-financial assets other than inventories are reviewed at each reporting date for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less
costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which they have separately identifiable cash flows (cash-generating units).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised
immediately in the Income Statement, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in
the Income Statement, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment is treated as a revaluation increase,
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LR Proavikions
PUcebdh are ababivte s ol voven s tati thiadivg o aronnt andl ape ecognbtel whai the
Compaiy as a peesent obbiggation as a ronnlt ol a ot avepto and i b probinbile that the
cornpany wll e cequiced to sottte that abiligation. Provigiosas age madanend ae tha
Al tors eetimate of the oxpenditare poguieed b aottlo that obiligation at the and of sk
peporting pectod, and are disconnited to prosont valio whare the affoct b matarkal, watig o
prectan tate that pellects cuprent mae kot axsessmonts of the e valie af maney ani the
pisks s pece to the by Provistons ate not recogaieod for future oprorating loagey

Where there are a number of stmilar oblgations, the Hkelihaod that an outflow will he
pequired in settlement is determined by considoring the class of abligatians as & whaola, A
proviston is recognized even i the likelthood of an outflow with respect to any one itarm
mchuded in the same class of obligation may be small.

3.9 Borrowings
Borrowings aro recognized Inftlally at falr value, net of transaction costs incurred, They are
subsequently cartied at amortised cost using the effective Intoreat rate; any diffarance
between the proceeds (net of transaction costs) and the rodemption value Is recognized In
the income statement over the perlod of the borrowlngs using the effoctive Interest

method,

Borrowings to be settled within 12 months perfod are classifiod as current labilities whilo
borrowings to be settled over 12 months are classifiod as non-curront Habllities,

3.10 Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand, demand deposits and other short term,
highly liquld, Investments that are convertible to a known amount of cash which are
subject to Insignificant risk of changes In value, all of which are avallable for use by the
company unless otherwise stated.

3.11 Financlal Instruments
3.11.1 Financlal Assets
Financial assets are classifled Into the following categories: fInanclal assets at falr value
through profit or loss; loans and recelivables, held-to-maturity and available-for-sale
financlal assets, Management determines the classification of financlal assets at Initial
recognition, This classification depends on the nature and purpose of the financial asset.

(I) Financial Assets at Falr Value through Profit or Loss
This category has two components namely: those held for trading and those
designated at falr value through profit or loss at Inception. A financlal asset is
classified in this category if acquired principally for the purpose of generating a
profit from short-term fuctuations In price or dealer's margin, or a security is
included in a portfolio In which a pattern of short-term profit taking exists or if so
deslgnated by management at Inception as held at fair value through profit or loss.

The deslgnation of these assets at falr value through profit or loss eliminates or
significantly reduces a measurement or recognition Inconsistency (sometimes
referred to ag ‘accounting mismatch’) that would otherwlse arlse from measuring
assets or labilitles or recognlzing galns and logses on them on different bases,

The falr values of the linanclal assets In this catogory at the beginning of a period are
compared with falr values at the ond of the perlod, The resulting falr value gains or
logses are recognised In the Income Statement for that period,
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(1)  Loan and recolvablos
Loans and recelvablos ave non=derlvative financlal assets with fixed or doterminable payments
thatare not quoted Inan active market, These arlse when the company provides monay, goods or
services directly to a debtor with no Intentlon of trading the recelvable, Subsequent to Inithal
recognition, loans and recelvables are measured at amortsed cost using the effective Interest
method, less impalrment losses, The amortsed cost of a financlal asset or Habllity Is the amount
at which the financial asset or Habllity Is measured on Inftlal recognition, minus principal
repayments, plus or minus the cumulative amortization using the effective Interest method of any
difference between the Initial amount recognized and the maturity amount, minus any reductions
for impalrment of financlal assets, The carrying amount represents its fair value,

3.12.1 Financlal Assets
(iii) Held-to-maturity
Held-to-maturity investments are non-derivative financial assets with fixed or
determinable payments and fixed maturities that management has both the positive intent
and ability to hold to maturity. Held-to-maturity investments are carried at amortised cost,
using the effective interest method, less any impairment losses.

(iv) Available for Sale Financial Assets
Available-for-sale financial assets (AFS) are any non-derivative financial assets designated
on initial recognition as available for sale or any other instruments that are not classified as
loans and receivables, held-to-maturity investments or financial assets at fair value through

profitor loss.

Available-for-sale financial assets are measured at fair value in the Statement of Financial
Position.

Fair value changes are recognised directly in equity, through the Statement of Changes in
Equity. The cumulative gain or loss that was recognised in equity is recognised in profit or
loss when an available-for-sale financial asset is derecognised.

3.12.2 Derecognition of Financial Assets
The group and company derecognises a financial asset only when the contractual rights to the
cash flows from the asset expires, or when it transfers substantially all the risks and rewards of
ownership of the asset to another entity. On derecognition of a financial asset in its entirety, the
difference between the asset's carrying amount and the sum of the consideration received and/or
receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in the Income Statement.

3.12.3 Financial Liabilities
Financial liabilities are initially recognised at fair value when the group or company becomes a
party to the contractual provisions of the liability. Subsequent measurement of financial liabilities
is based on amortized cost using the effective interest method.

Financial liabilities are presented as current liabilities if the liability is due to be settled within 12
months after the reporting date, or if they are held for the purpose of being traded. Other financial
liabilities which contractually will be settled after more than 12 months after the reporting date

are classified as non-current liabilities.
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3.12.4

3.12,5

3.12.6

3.12.7

3.12.8

De-recognition of Financial Liabilities

The group and company derecognises financlal liabllitles when, and only when, the
obligations ave discharged, cancelled or they explire. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and/or payable is
recognised in Income Statement,

Equity Instruments
(i) Share capital
Ordinary share capital are classified as equity. Incremental costs directly attributable
to the issue of ordinary shares and share options are recognised as a reduction from
equity, net of any tax effects.

(ii) Retained earnings
Retained earnings include all current and prior periods' reserves.

Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees on points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.

Fair Value Hierarchy
Fair values are determined according to the following hierarchy based on the requirements
in IFRS 7 ‘Financial Instruments - Disclosures’:

Level 1: Quoted market prices: financial assets and liabilities with quoted prices for
identical instruments in active markets.

Level 2: Valuation techniques using observable inputs: quoted prices for similar
instruments in active markets or quoted prices for identical or similar instruments in
inactive markets and financial assets and liabilities values using model where all significant
inputs are observable.

Level 3: Valuation techniques using significant unobservable inputs: financial assets and
liabilities valued using valuation techniques where one or more significant inputs are
unobservable. The best evidence of fair value is a quoted price in an active market. In the
event that the market for a financial asset or liability is not active, level 3 valuation
technique is used.

Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of
Financial Position when there is a legally enforcement right to offset the recognized
amounts and there is an intention to settle on a net basis or, realize the asset and settle the

liability simultaneously.
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3.129

Impairment of Financial Assets
(1) Assets Carrled at Amortised Cost

At each reporting date, the company assesses whether there Is objective evidence that
a financial asset or group of financial assets Is impalred. A financial asset or a group of
financial assets is impaired and impairment losses are recognlzed If, and only if, there
is objective evidence of impairment as a result of one or more events that the initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact
on the estimated future cash flows of the financial asset or group of financial assets
that can be reliably estimated.

An asset carried at amortised cost is said to be impaired if the carrying amount is
higher than the recoverable amount which is calculated as the present value of
estimated future cash flows discounted at the financial asset’s original effective
interest rate.

Where the asset is impaired, the carrying amount of the asset is reduced through the
use of an allowance account and the amount of the loss is recognized in profit or loss.

3.12.9 Impairment of Financial Assets

3.13

(ii) Assets Carried at Fair Value
For an available for sale equity investments, a significant or prolonged decline in
the fair value of the security below its cost is considered to be objective evidence
of impairment.

Where this occurs, cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the period. Impairment
losses previously recognised through profit or loss are not reversed through profit
or loss. Any increase in fair value subsequent to an impairment loss is recognised
in other comprehensive income and accumulated under the heading of
investments revaluation reserve.

Investment Property

Investment property is property held either to earn rental income or for capital
appreciation or for both, but not for sale in the ordinary course of business, use in the
production or supply of goods or services or for administrative purposes. The group
and company hold some investment property. This is a way of diversifying the
investment portfolio.

Investment property is recognised as an asset when it is probable that the future
economic benefits that are associated with the property will flow to the entity, and the
cost of the property can be reliably measured.

Investment property is initially measured at cost, including transaction costs. Such cost
does not include start-up costs, abnormal waste, or initial operating losses incurred
before the investment property achieves the planned level of occupancy. IAS 40 -
'Investment Property' requires assets classified as Investment Property to be
subsequently measured at cost or fair value. The group and company applies the fair
value model.

When the use of a property changes such that it is reclassified as property and
equipment, its fair value at the date of reclassification becomes its cost for subsequent
accounting. 24
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When the use of property changes from owner-occupied to investment property, the property
is remeasured to fair value and reclassified as investment property. Any gain arising on
remeasurement is recognized in profit or loss to the extent that it reverses a previous
impairment loss on the specific property, with any remaining gain recognized in other
comprehensive income and presented in revaluation reserve in equity. Any loss Is recognized
immediately in profit or loss.

Related party transactions

Related parties include the related companies, the directors, their close family members and
any employee who is able to exert significant influence on the operating policies of the
company. Key management personnel are also considered related parties. Key management
personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether
executive or otherwise) of that entity.

The Company considers two parties to be related if, directly or indirectly one party has the
ability to control the other party or exercise significant influence over the other party in
making financial or operating decisions.

Where there is a related party transactions with the company, the transactions are disclosed
separately as to the type of relationship that exists with the company and the outstanding
balances necessary to understand their effects on the financial position and the mode of
settlement.

Critical Accounting Estimates and Judgements

In the application of the company's accounting policies described in note 3, the Directors are
required to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The following are the critical judgments, and the key sources of estimating uncertainty, that
the directors have made in the process of applying the group's accounting policies:

Useful Lives of Depreciable Assets

Management reviews the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets to the Company. Actual results, however, may vary due to
technical obsolescence.

Impairment of Property, Plant and Equipment

DEAP Capital Management & Trust Plc assesses assets or groups of assets for impairment
annually or whenever events or changes in circumstances indicate that carrying amounts of
those assets may not be recoverable. In assessing whether a write-down of the carrying
amount of a potentially impaired asset is required, the asset's carrying amount is compared
with the recoverable amount. Frequently, the recoverable amount of an asset proves to be the
company’s estimated value in use. The estimated future cash flows applied are based on
reasonable and supportable assumptions and represent management's best estimates of the
range of economic conditions that will exist over the remaining useful life of the cash flow
generating assets.
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1

Taxation
The group tax charge on ordinary activities [s the sum of the total current and deferred taz

charges, The calculation of this tax charge necessarlly Involves a degree of estimation and
judgment in respect of certain items whose treatment cannot be finally determined until
resolution has been reached with the relevant tax authority. Under the Nigerian tax system, self
assessment returns are subjected to a desk review for the determination of tax due for
remittance in the relevant year of assessment. This is however not conclusive as field audits are
carried out within six years of the end of the relevant year of assessment to determine the
adequacy or otherwise of sums remitted under self assessment. This makes tax positions

uncertain.

Risk Management Policies

Introduction
Risk management is essential to help ensure business sustainability thereby providing

customers and the shareholders with a long-term value proposition. The key elements of risk
management include:

a Strong corporate governance including relevant and reliable management information and

internal control processes;

b Ensuring significant and relevant skills and services are available consistently to the
company;

¢ Influencing the business and environment by being active participants in the relevant
regulatory and business forums; and

d Keeping abreast of technology and consumer trends and investing capital and resources
where required.

The board of directors acknowledges its responsibility for establishing, monitoring and
communicating appropriate risk and control policies.

Significant Risks
The company has exposure to significant risks which are categorized as follows:

i Regulatory Risk;

ii Business Environment Risk;
iii Operational Risk;

iv Market Risk; and

v Liquidity Risk;

i Regulatory Risk;
Regulatory risk is the risk arising from a change in regulations, whether legal, taxation or
accounting or specific industry regulations that pertain to the business of the company. In
order to manage this risk, the company is an active participant in industry and preferred
bodies, such as the Chartered Institute of Stockbrokers, Nigerian Stock Exchange, and
Securities and Exchange Commission and engages in discussions with policy makers and

regulators.

Regulatory Capital Risk

Regulatory capital risk is the risk that the company does not have sufficient capital to
meet either minimum regulatory or internal amounts, The Securities and Exchange
Commission sets and monitors capital requirements to protect clients and
counterparties. The company’s objectives in managing capital includes safeguarding the
company'’s ability to continue as a going concern, so that it can continue to provide
returns for the shareholders and benefits for other stakeholders.
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Legal Risk
Legal visk is the visk that the company will be vxposed to contenctual obllgations which
have not been provided (or The company has o polley of ensuriongg that all contractual
obligations ave documented and appropriately evidoncod to aggroomonts with the
relevant partios to the contract, Al stgniticant contracted claims are reviewod by
independent legal vesources and amounts are provided for I thore Is consensus as to
any possible exposure, As at 31 December 2019, the directors are not awaro of any
significant obligation not provided for,

5 Risk Management Policies (Cont'd)
Taxation Risk
Taxation risk is the risk of suffering a loss, financial or otherwise, as a result of an
incorrect interpretation and application of taxation legislation or due to the impact of
new raxation legislation on existing products.

The company will fulfil its responsibilities under tax law in each of the jurisdictions in
which it operates, whether in relation to compliance, planning or client service matters.

The identification and management of tax risk is the primary objective of the company
tax function, and this objective is achieved through the application of a formulated tax
risk approach, which measures the fulfilment of tax responsibilities against the specific
requirements of each category of tax to which the company is exposed, in the context of
the various types of activities the company conducts.

Accounting Risk
Accounting risk is the risk that the company fails to explain the current events of the
business in the Financial Statements.

Measures to control accounting risk are the use of proper accounting systems, books
and records based on proper accounting policies as well as the establishment of proper
internal accounting controls. Financial Statements are prepared in a transparent
manner that fully discloses all important and relevant matters as well as accurately
reflecting the financial position, results and cash flows of the company.

ii Business Environment Risk
Reputational Risk
Reputational risk is the risk of loss caused by a decline in the reputation of the company
or any of its specific business units from the perspective of its stakeholders,
shareholders, customers, staff, business partners or the general public.

Strategic Risk

Strategic risk is the risk of an unexpected negative change in the company value, arising
from the adverse effect of executive decisions on both business strategies and their
implementation.

This risk is a function of compatibility between strategic goals, the business strategies
developed to achieve those goals and the resources deployed to achieve those goals,

Strategic risk also includes the ability of management to effectively analyze and react to
external factors, which could impact the future direction of the relevant business unit.
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Company identifies and assesses both reputational and strategle risks
qualitatively as part of a quarterly evaluation. On the basls of this evaluation,
Company Risk creates an overflow of local and global risks which also Includes

reputational risks, analyses the risk profile of the company and regularly Informs
directors and management,

5 Risk Management Policles

il Operational Risk
Operational risk is the risk or indirect loss resulting from Inadequate or failed Internal
processes, people and systems or from external events,

The initiation of all transactions and their administration is conducted on the foundation
of segregation of duties that has been designed to ensure materially the completeness,
accuracy and validity of all transactions. These controls are augmented by management
and executive review of control accounts and systems, electronic and manual checks and
controls, back-up facilities and contingency planning. The internal control systems and
procedures are also subjected to regular internal audit reviews.

iv Market Risk
The company is exposed to market risk through its financial assets and financial liabilities.
The most important components of risk are interest rate risk, market price risk and
currency risk, These risks arise from open positions in interest rate, currency equity
products, all of which are exposed to general and specific market movements.

Interest Rate Risk

Interest rate risk is the risk that the value and cash flow of a financial instrument will
fluctuate due to changes in market interest rates.

Equity Price Risk

Equity price risk is the risk that the value of financial instrument will fluctuate as a
result of changes in market prices.

Investment in all equities and mutual funds are valued at fair value and are therefore
susceptible to market fluctuations.

Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a loss to the
other party by failing to discharge an obligation.

Key areas where the company is exposed to credit risk are Certain classes of financial
assets such as bonds, term deposits and cash and cash equivalents and Certain
accounts within trade and other receivables.

Exposure to this risk is monitored in accordance with parameters which have been
approved by the company's Audit Committee and the company's Board as mandated
by the Board of the Deap Capital Management & Trust Plc.

v Liquidity risk
Liquidity risk is the risk that the company will encounter difficulty in raising funds to meet
commitments associated with financial instruments,

Liquidity requirements and cash resources are reviewed on a monthly basis. The
company's assets are relatively liquid with listed equities, and cash being easily realisable.
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6

8.1

9.1

2021 2020
N'000 N'000
Cash and Cash Equivalents
Cash in hand - 87
Cash at bank 5 56,775
5 56,862

Lien was placed on the quoted shares of the company by AMCON and were
subsequently sold, the company valued the shares at the market prices ruling then,
Circularisation letters sent were not responded to then, we have just received
response in 2023 on the outstanding due from Deap Capital and Management Trust
Plc while the bank balance due to Deap Capital as a result of sales of quoted shares
placed on lien which was subsequently sold was not confirmed as part of the assets
of the company, we have therefore written it off to profit and loss account.

2021 2020
N'000 N'000
Receivables
Prepayments - 3,156
Other debtors - 14,599
Other assets - 55,212
- 72,967

Allowance for impairment - (72,247)
- 720

Loans & Advances

Unsecured 41,225 41,225
41,225 41,225

Allowance for impairment losses (note 8.1) (41,175) (41,175)

50 50

Analysis of allowance for impairment losses:

Non Performing Loans: - Lost 41,175 41,175
41,175 41,175

Available for sale financial assets
Investments in Quoted Securities 413,477 413,477

Fair value (loss)/gain (413,477) (413,477)

Investments in Unquoted Securities (note 9.1)

300,364 381,244
300,364 381,244

Analysis of Investments in unquoted securities:
DVCF Waste Management . 40,000
Tetrazzini Foods Ltd - 30,000
Pay express - 10,880
Resort Securities & Trust Limited 151,166 151,166
DVCF Oil & Gas 149,198 149,198
300,364 381,244
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10

10.1

11

12
121

12.2

Quoted shares - The management informed us that AMCON counsel deposed in an
affidavit that it sold the quoted shares of the company which It placed lien on and realised
N738 million. This information was not corroborated by AMCON. We have therefore
retained the cost and provision made for the quoted shares.

Unquoted shares - Of the unquoted investments, only DVCF Ol & Gas Limited and Resort
Securities & Trust Limited are still in operation. The Investment In other companies were

written off during the year.

2021 2020
N'000 N'000
Finance Lease
Gross Investment - 31,788
Allowance for impairment losses (note
10.1) (31,688)
- 100
Analysis of allowance for
Performing accounts . .
Non Performing accounts - 31,688
31,688
Property, Plant & Equipment
Furniture & Plant& Total
Fittings Machinery
N'000 N'000 N'000
Cost
At 1 October 2020 8,326 720 9,046
Additions - - -
Disposals (8,326) (720) (9,046)
At 30 September 2021 > - -
Depreciation
At 1 October 2020 8,215 720 8,935
Charge for the year - S ¢
On Disposal (8,215) (720) _ (8,935)
At 30 September 2021 ;. - :
Carrying Amount
At 30 September 2021 - - -
At 30 September 2020 111 - 111
2021 2020
N'000 N'000
Ordinary Share Capital
Authorised:
3,000,000,000 Ordinary Shares of 50k
each 1,500,000 1,500,000
Issued and fully paid:
1,500,000,000 Ordinary Shares of 50k
each 750,000 750,000
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DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2021

Deposit For Shares

2021 2020
N'000 N'000
1,689,154 1,689,154

The N1,689,154 represents part of the amount due to creditors' (Managed Fund
Account) that were converted to Equity during the year ended September 30,
2017. The arrangement for the conversion were concluded in 2015, This is now

being reflected in the books.

Managed Accounts

Customers' deposits for investment

Borrowings
Bank Facilities

Other Payables

Accrued Audit Fee

Sundry deposits

Unremitted pension contribution
Due to related parties

Accounts payable

Others

Current Tax Liabilities
At 1 October:

Income tax

Education tax

Payments during the year:
Income tax
Education tax

Provision for the year:
Income tax

Education tax

At 30 June

569,437 569,437
569,437 569,437
2,041,139 1,601,329
15,088 14,088
9,695 9,695
23,400 23,400
29,124 51,599
97,050 97,000
122,471 122,471
296,828 318,253
27,216 27,216
27,216 27,216
27,216 27,216
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DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2021

2021
N'000
Deferred Taxation
At 1 October 7,890
Movement during the year )
At 30 June 7,890
Fee & Commission Income

Fee Income
Qther income

|

Administrative Expenses
Audit fees 1,000
Staff cost £
Other administrative costs 87
Loss on Investments 80,880
Bank balance written off 56,775
Bad debts 870
Loss on fixed assets disposal 111
139,723
Finance Costs
Interest on managed accounts -
Interest on bank borrowings 424,955
Bank charges -
324,955
Profit for the year was stated after charging:
Depreciation
Directors' emoluments -
Auditors' remuneration 1,000
1,000

Directors' Emoluments

The remuneration to Directors was:

Fees .
Salaries and other emoluments s

Fees and other emoluments disclosed
Chairman ¢
Other Directors -
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N'000

7,890

7,890
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1,321



24

25

26

27

DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS POICTHE YEAR ENDED 30 SETEMBER 2071

2021 YAIVAT]

N'O00 M O00
Employees and Employment
The average number of persons employed during the year excluding,
Directors was as follows:

Number Number
Managerial 7
Others ]
- 3

N'000 N'OOO

The related staff'cost amounted to 154860

Contingent Liabilities
There were no contingent liabilities as at 31 December 2021 (30 September 2020:

Nil).

SEC Suspension

Deap Capital Management and Trust Plc has been inactive since its operating licence was
suspended in 2014 by Securities and Exchange Commission (SEC) for five years, this
suspension ended on March 30, 2019. The company recommenced operations in August,
2019. It was however placed under Interm Management by SEC due to complaint from Assets
Management Corporation of Nigeria (Amcon) which now controls 17% shareholding as a
result of Bank loans taken by some stock market investors who used Deap Capital shares as
collateral. A new Interim Management Board was appointed to oversee the company from
June 1, 2020, the Interim Board resigned on December 31, 2020. An in-house SEC Interim
Management Team was constituted to oversee the affairs of the company from January 2021

to September, 2021.

Events after Reporting Date
There were no events after the reporting date that could have had a material effect on
the Financial Statements of the company that have not been provided for or disclosed

in the Financial Statements.
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DEAP CAPITAL MANAGEMENT & TRUST PLC

STATEMENT OF VALUE ADDED FORTHE YEAR ENDED M0 SEFTENMDER, 2021

2021 2020

N'000 Yo N'000 Yo
Gross Income g .
Bought in materials and services (564,678) (78,101)
Value (Absorbed)/Added (564,678) 100 (78,101) __100__
Applied as follows:
To pay employees
Salaries, wages and other benefits - - (190) 0.24
To pay providers of capital
Interest payable and similar charges - " (25,540) 33
To pay government
Taxation - - -
To provide for enhancement of assets
and growth
Deferred taxation .
Depreciation - - % s
Retained profit/(loss) (564,678) 100 (52,371) 67
Non-controlling interest
Value (Absorbed)/Added (564,678) 100 (78,101) 100

Value added represents the additional wealth the company has been able to create by its
own and its employees' efforts. This statement shows the allocation of that wealth among
employees, capital providers, government and that retained for future creation of more
wealth.
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DEAP CAPITAL MANAGEMEN'T & TRUST PLC
FIVE YEARS FINANGIAL SUMMAIY FORYRAICENDID A0 SETEMIEN, 2021

ASSETS

Cash & Cash Eyuivalonts
Regeivables

Loans and Advances

Avadlable for sale financlal assety

Finance Lease
[nvestment in Assoclates
Property, Plant & Equipment
Total Assets
LIABILITIES

Managed Accounts
Borrowings

Payables

Current Tax Liabilitles
Deferred Taxation

Total Liabilities

Net Assets

EQUITIES

Ordinary Share Capital
Share Premium

Fair value reserve
Retained Earnings
Deposit for Shares
Shareholders' fund

INCOME STATEMENT

Total Income

(Loss)/Profit before taxation
Taxation

Other Comprehensive
income/(loss)

(Loss)/Profit after taxation

PER SHARE DATA - Kobo
Earnings - basic

Earnings - diluted

Net assets

Note:

2021 2020 2010 win wmiy
N'000 N'OOO N'OO0 N'OO0 WOOo

U 6,167 Ol 114 W, 11 w11y

' 120 AN AL )

no fil) fin ) Y

300,304 111,244 0 477,116 WMt
100 100 1040 1)

. ' - WA, 404

: 111 111 111 111
300,419 439,007 434,360 B0 A
569,437 569,437 569,437 569,437 YWHN
2,041,139 1,601,329 1,572,080 1,546,540 1,52%,%22
296,828 318,253 297,718 112,970 480,405
27,216 27,216 27,216 27,216 21,016
7,890 7,890 7,890 7,490 7,490
2,942,511 2,524,125 2,474,341 2,464,053 2,562,170
(2,642,092)  (2,085039)  (2,035961)  (2,025,673)  (2,129,265)
750,000 750,000 750,000 750,000 750,000

448,484 448,484 448,484 448,484 442,424
(5,529,730)  (4,972,676)  (4,923,600)  (4,913,312)  (4,822,431)

1,689,154 1,689,154 1,689,154 1,689,154 1,554,679
(2,642,092)  (2,085,039)  (2,035961)  (2,025674) (2,129,267

- - - - 207
(564,678) (49,076) (10,289) (30,882) (197,730)
(564,678) (49,076) (10,289) (30,882) (197,730)

(38) (3) (1) (14) (13)

(38) (3) (1) (14) (13)

(176) (139) (136) (201) (199)

1. Earnings per share are based on (loss)/profit after taxation and the number of issued and fully paid
ordinary shares at the end of each financial year.

2. Net assets per share are based on net assets and the number of issued and fully paid ordinary shares at the

end of each financial year,
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