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Audit Committee Report

1.

in compliance with Companles and Allied Matters Act CAF 2020 of Nigeria,we have reviewed the Financial Statements of
Secure Elsctronic Technology Plc for the year ended 31st December, 2025 and hereby state as follows:

(1
(2)
(3)
(4)

The scope and planning of the audit were adequate In our opinion;

The accounting policies of the company conformed with the statutory tequirements and agreed ethical practices.
The Internal Control and Internal Audit functions were operating effectively.

The External Auditors’ findings as stated in the Management Letter, are being dealt with satisfactorily by the
management

On behalf of the audit o:::g;lrrae

=

Mr Jonathan Eborah
Chairman Audit Committee
FRC/2014/NIM/OC00000EBET




Secure Electronic Technology Plc
{Reglstration number RC 372333)

Trading as Secure Electronic Technology Ple

Financial Statements for the year ended December 31, 2025

Directors' Responsibilities and Approval

The directors are requirad In, terms of the Companies And Allied Matlers Act, CAP G20, Laws of the Federation of Nigera
2020. to maintain sdequate accounting records and are responsible for the conlent and integrity of the financial statements and
related financial Information Included in this report. |t is their responsibilily to ensure that the financial stalements fairly present
the state of affairs of the company &s at the end of the financial year and the resulls of its operallons and cash flows for the
period then ended, In conformity with International Financial Reporting Standards. The extemal audilors are engeged o
express an independent opinion on the financial stalements.

The financial stalements are prepared In accordance with International Financial Reporting Slandards and are based upon
appropriate sccounting policies consistently applied and supporled by reasonable and prudent judgements and estimales,

The direclors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable Imporiance on maintaining a strong control environment. To enable the directars lo meel
these responsibilities, the directors set standards for Internal conlrol aimed at reducing the risk of error or loss in & cost-
afiective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adeguale segregation of dutiss to ensure an acceptable level of risk. These controls are monitored
throughout the company and all employees are required to maintain the highest ethical slandards in ensuring the company's
business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk menagement in
the company is on identifying, assessing, managing and monitoring &ll known forms of risk ecross the company. While
operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriste Infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and consiraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
conirol provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of intemal financial control can provide only regsonable, and nol ebsolule, assurance
against material misstatement or loss, .

The direclors have reviewed the company's cash flow forecast for the year 1o December 31, 2026 and, In light of this review
and the current financial position, they are satisfied that the company has or had access to adequate resources to continue in
operational existence for the loreseeable fulure,

The extarnal auditors ere responsible for independently auditing and reporting on the company's financial statsimients. The
financial statements have been examined by the company's extemnsal audilars and lheir report |s presented on pages 11 10 13.

The financial statements set out on pages 10-30 which have been prepared on the golng concem basis, were spproved by the
board of directors on 26th March 2026 and were signed on thelr behalf by:

Approval of financial stalements

. o
Dr. Odunlami Kela-Daisi Mr. Qluseji Oyeyemi ;
FRCIZ013/CISN/O0000003178 FRC/2022/PRO/DIR/003/897824
Chalrman Managing Direclor i




Secure Electronic Technology Plc
(Registration number RC 372333)

Trading as Secure Eleclronio Technology Plc

Finangisl Stataments for the yearended December 31, 2025

Statement on Internal Financial Controls

The direciors, whose names are stated below, hereby confirm that:

{a} the financial statements set oul on pages 14 to 36, fairly present In all material respects the financial posilion. finencial
performance and cash flows of the company in terms of IFRS:

(b} no facts have been omitted or unirus stalements made that would make the financial statements false or misisading

{¢) Intemal financial controls have been put in place to ensure that matenal information relating to the company has been
provided 1o effectively prepare the financial statements of the company; and

{d) the internal financial controls are adequats and effective and can be relied upon in compiling the financia!l statements
Where we are nol satisfied, we have disclosed lo the audit commiltes and the auditors the deficiencles In design and
operational effectiveness of the internal financial controle and any freud

O lsSNeu o
ﬁ\ |

Dr. Odunlami Kola-Daisi Mr. Olusoji Oyeyemi |

Chairman Managing Director
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Trading as Secure Electronic Technology Plc

Financial Statements for the year ended December 31, 2025

Directors' Report

The directors have pleasure in submitling thelr report on the financial statements of Secure Electronic Technology Plc for the
year ended December 31st, 2025,

1. Incorporation

National Sports Lottery Limited was incorporated on January 4. 2000 , but commencead operations in July, 2001,

On the 9th July,2011,the name National Sports Lottery Limited was by special resolution converted 1o a Public
Company,National Sports Lottery Ple.The company was granted an exclusive licence to carry out the business of lottary In
Nigeria for fitteen (15) years in December.2001. The company listed its entire share capital on the Nigerian Stock Exchange on
141h December, 2011, On the 2nd December,2011 the Board of Directors through special resolution changed the name of the
company from National Sports Lottery Plc to Secure Electronic Technology Plc and this was approved by Corporale Affairs
Commission (CAC) on Bth January 2012,

2. Mature of business

Secure Elsctronic Technology Plc was incorporated in Nigeria with Interests in the Lottery & Gaming Industry, The company
operates in Migeria.

The principal activities of the company are Loltery & Gaming Products

There have been no material changes to the nature of the company’s business from the prior year.

3.  Review of financial results and activities

The financial statements have been prepared in accordance with International Financial Reporting Standards and the
requirements of the Companies And Allied Mattars Act, CAP G20, Laws of the Federation of Nigeria 2020.. The accounting
policies have been applied consistently compared 1o the prior yaar.

The company recorded a net loss after tax for the year anded December 31, 2025 of N, (166,793,559). This represented an
increase of 22.91% from the net loss after tax of the prior ysar of N.{121,025,233).

Company revenue reduce by 2.41% from N.4,347 604,441 in the priar year to N.4,242,718,902 for the year ended Dacember
31, 2025

The company's loss per share (LPS) decreased by 25% from 0.04k In the prior year to NO.03k for the year ended 31 December
2025.

Company cash flows from operating activities decreased by 181% from N.(34,210,125) in the prior year 1o N.21,533,960 for the
year ended December 31, 2025.

4. Share capital

2025 2024
Authorised Mumber of shares
Crdinary shares 5.631,540,000 5.631,540,000
2025 2024 2025 2024
Issued N, M. Number of sharas
Ordinary shares 2,815770,000 2,815,770,000 5,631,540,000 5631540000

Refer 1o note of the financial statements for detall of the movement in autharised and Issued share capital.
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Financial Statements for the year ended December 31, 2025

Directors' Report

5. Analysis of Shareholdings

5(b) Shareholders with 5% and above Holdings

Asset Mgt Corp of Nig

Securities & Capital Management. co. Itd
Mujuum Venlures Limited

Strand Capital Pariners Limiled

§. Dividends

No of % of No of % of
Shareholders Sharehelders Shareholding Shareholding
5
7.769 99,75 % 1,086,857.918 19.30 %
4 0.05 % 866,488,293 15.74 %
12 0.15 % 1,125 532,350 19.90 %
4 0.05 % 2.532,661,439 44,97 %
7,789 100.00 % 5,631,540,000 100.00 %
Column  Column
heading heading
539,183,808 9.57 %
575217494 1021 %
683,015,000 11.77 %
755,245,137 1341 %
2,532,661,439 4486 %

The company's dividend policy is to consider an interim and a final dividend in respect of each financial year, At iis discretion,
the board of directors may consider a special dividend, where appropriate. Depending on the perceived need lo retain funds far
expansion or operating purposes, the board of directors may pass on the payment of dividends.

The board of directors do not recommend the declaration of a dividend for the year.

7. Directors' Responsibilities

The Directors are responsible for the preparation of the financial statement which give a true and fair view of the state of affairs
of the company at the end of sach financial year, and of the profit or loss for that period, and comply with the Companies and

Allied Matters Act, 2020, In doing so they ensure thal:

*Proper accounting records are maintained

“Internal control procedures are instituted which, as far as s reasonably possibie, safeguard the assets, prevent and delect

fraud and other irregularities
*Applicable accounting standards are followed

“Suitable accounting policies are adopted and consistently applied
*Judgements and estimates made are reasonable and prudent. and the going concem basis is used, uniess iLis inapprapriate

to presume that the company will continue in business.

8. Directors Interests

The Interest of each Director in the shares of the company as recorded In the register of members for the purpose of section
301 of the Companies and Allied Matters Acl, 2020 was as follows:

Shareholdings of 50K each as at 31st December, 2025 and as at the date the Account was signed by the board of directors
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Directors' Report

8. Directors Interests (continued)

Name of Directors Direct Unit  Indirect Unit  Total Unit  as % of Total
holdings of
5,631,540,000

Mrs. Wobia Allen - Agbosa (Mr, Tunde Ayeni) 117,647,058 - 117,647,058 1.97 %

Mrs. Nwadiuto Iheakanwa (Chief lwuanyanwu) 30,000,000 - 30,000,000 0.50 %

Mr. Ben Bruce (Silverbird Production Limited} - B0,000,000  ©0,000,000 1.01 %

Otunba Deji Oslbogun 10,000,000 - 10,000,000 0.7 %

Mr Akin Arecla 2,700,000 - 2,700,000 0.05 %

Mrs. Funmi Ajose - Adeogun (Chief Alex Duduyemi) 14,000,000 - 14,000,000 0.23 %

Mr. Sikiru Baruwa (Nujuum Venture Limited) - B63.015.000 ©63,015,000 11,11 %

Chief Mazen Boumatar 4,000,000 - 4,000,000 0.07 %

Dr. Muylwa Oladimeji (Line Caro Mig. Ltd.) - 140,000,000 140,000,000 2359
178,347,058 863,015,000 1,041,362,068 17.46 %

9. Board of Directors

The directors in office al the date of this report are as follows:

Direclors

Dr. Odunlami Kola-Daisi Chalrman Mon-exacutive

Mrs. Nwadiuto |heakanwa Vica - Chalrman Mon-execttive

Mr. Olusoji Oyeyemi Managing Director Executive

Chlef Mazen Boumatar Director Non-gxeculive

Otunba Deji Qsibogun Director Non-execulive

Mr. Collins Chikaluba Director Non-exaculive

Dr. Muyiwa Oladimeji Director MNon-executive

San. Ben Murray- Bruce Director Non-executive

Mr. Akin Areola Director Mon-executive

Alh. Sikiru Baruwa Alternate Director Non-sxecutive

Mrs Wobia Allen-Agbosa Alternate Director Non-executive

hrs. Funmi Ajose-Adeogun Alternate Director Non-sxecutive

Mrs. Funke Agbor Independent director  Non-executive
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Financial Statemants for the year ended December 31, 2025

Directors’ Report

10. Corporate Governance/Board Committees

The company adopt a responsible attitude towards corporate governance and, in line with the code of best practice in corporate
governance, the Board have established the followng commitiees

{ij Board of Directors
The Board of Directors met four (4) times

(il} Audit committee

In accordance with section 404(3) of the companies and Allled Matters Act 2020, members of the Audit commitee of the
company were slected at the Annual General Meeting (AGM) held on 16th December, 2025. Listed below are members thal
sarved on the Audit committee during the year. The committee met 3 (three) in the year under review at the corporate Head
office located at 107, Bamgbose Street, Lagos Isiand Lagos.

The elected members are:

- Mr. Jonathan Eborah - Chairman

- Mrs. Mwadiuto |heakanwa - Board Member
- Lion Sesanwo Kolawole FCA - Shareholder
- Mr, Akin Arecla - Board Member
- Mr. Wakilu Apele - Shareholder

Those Prasent for the four meelings were:
Key: Yes = Present
Mo = Absent with Apology

Board of Directors 19/03/2025 29/07/2025 26/09/2025 13(12/2025
NAMES

Dr Oduniami Kola - Dalsi - Chalrman No Yes Yes Yes
Mrs. Nwadiuto Theakanwa (Chiel lwuanyanwu) Yes Mo Yes Yas
Mr. Soji Oyeyemi Yes Yes Yes Yes
Otunba Deji Oslbogun Yes Yes Yes Yes
Mrs. Funmi Ajose Yes Yes Yes Yas
Mr. Collins Chikeluba Yes Yes Yes Yes
Dr. Muylwa Oladimsiji Yes Yes Yes Yes
Mr Akin Arecla Yes Yeas Yes Yes
Chief Mazen Boumatar Yes Yes Yes Yes
Alh. Sikiru Baruwa MNo Yes Yes Yes
Mr. Ben Murray - Bruce No Yes Yes Yes
Mrs. Wobia Allen - Agbosa Yes Yes Yes Yes
Mrs. Funke Agbor SAN Yes Yes Yas Yes
Audit Committee 24/03/2025 03/08/2025 12/12/2025
NAMES

Mr. Jonathan Eborah Yes Yes Yes
Mrs, Mwadiulo |heakanwa Yes Yes Yes

Mr. Wakilu Apete Yes Yes Yas
Lion Sosanwo Kolawole FCA Yes Yes Yes

Mr. Akin Areola Yes Yes Yes

11. Property, plant and equipment

There was no change in the nature of the property, plant and equipment of the company.However there was a change in
accounting policy in respect of terminal & sguipment,software from the cost model to revaluation model. or in the policy
regarding their use.

At December 31, 2025 the company's investment in property, plant and equipment amounted to N.7,168,256,684 (2024: N,
6,635.235,122

12. Ewvents after the reporting period

The directors are not aware of any material event which occurred aftar the reporting date and up to the date of this report.

8
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Directors' Report

13, Going concern

The financial statements have been prepared on the basis of accounting policies applicable fo a going concam. This basis
presumes that funds will be avallable to finance future operations and that the realisation of assets and settiement of liabilities,
contingent obligations and commitments will oeeur In the ordinary course of business

The directors beligve that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the financial statements have been prepared on a going concern basls. The directors have satisfled themselves
that the company is in & sound financial position and thal it has access o sufficient borrowing facilities to meet its foresseable
cash requirements. The directors are not aware of any new material changes that may advarsely Impact the compeny. The
directors are also not aware of any malerial non-compliance with stetutory or regulatory requirements or of eny pending
changes to legisiation whish may affect the company.

14, Secretary

The company secretary is lrene E. Altos, ESQ.ACIS.

Business address: Sufte 100 Rear Car Park Wing
Adebola House
38 Opebi Road,Ikaja
Lagos

15, Statement of disclosure to the company's auditors

With respect to each person who is a director on the day thal this report Is approwved!
. there is, so far as the person is aware, no relevant audit iInformation of which the company's auditors are unaware
and
»  the person has taken all the steps that he/she ought to have taken as @ director to be aware of any relevant aud|t
information and to establish that the company's auditors are aware of that nformation.

18, Terms of appeintment of the auditors

At the Annual General Mesting held on 18 December, 2025 Kehinde Kassim & Co. were appointed as the company's audilors.
. Included in logs for the year is the egreed auditors’ remuneration of N.3,000,000, Shareholder wishing to inspect a copy of the
terms on which the company's auditors is eppointed end remunerated may do so by contacting the Company Secretary,

17, Date of autharisation for issue of financial statements

The financial statements have been authorised for issue by the directors on Thursday, March 28, 2028. No authority was given
it anyone to amend the financial statements alter the date of issue.
1

The financial statements sel out on page 14, which have been prepared on the going concem basis, were approved by the
board of directors on March 26, 2026, and were signed on its behalf by:

Approval of financial statements

=] L SR
%ﬁ £ -
irene E. Attoe, ESQ.ACIS

FRCI2024/002/00000023260
Thursday, March 26, 2026

10
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Annual Report Financial Statements for the year ended 31 December 2025

Management’s Annual Assessment of, and Report on, Secure Electronic Technology Plc Internal
Control over Financial Reporting.

To comply with the provisions of Section 1.3 of SEC Guidance of implementation of Sections 60-63 of
Investments and Securities Act 2007, we hereby make the following statements regarding the inte rnal
Contrals of Secure Electronic Technology Ple for the year ended 31 December 2025:

SET Plc's management Is responsible for establishing and maintaining a system of internal control over
financial reporting (“ICFR") that provides reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
International Financial Repaorting Standards.

SET Plc management engaged the services of John Remi Ojo & Co (Chartered Accountants) to carry
put the ICFR evaluation.

The firm used the committee of Sponsoring Organization of the Treadway Commission {COs0) Internal
Control-Integrated Framework to conduct the required evaluation of the effectiveness of the entity's
|CFR;

Identified deficiencies in the internal control over financial reporting and remediation plan outlined in
the table below.

S/N | DEFICIENCY TYPE REMEDIATION PLAN

1 ICFR Policy Significant Review the ICFR policy to make it more robust and up to
standard.

2 Fixed Asset Control Review of asset capitalization policy with particular reference

Capitalization Policy Deficiency to capitalization threshold,

3 Compliance with Tax Significant Timely complianice with the applicable provisions of the
Law Nigeria Tax Act, 2025 and other statutory deductions.

4 Unclaimed Dividend Significant Make necessary enquiries that will lead to remittance of long-
overdue unclaimed

dividend on FGN shareholding In SET Ple.

5 Absence of Process Control Document financial year end closure processes in a manual
Form Deficiency form, Alternatively, the company’s accounting manual can be
expanded to incorporate those processes.

SET Plc management has initiated actions to address the identified deficiencies.

Based on the ICFR conducted by John Remi Ojo & Co., the company's internal controls over financial
reporting are generally effective. However, management is committed to promptly remediating
identified deficiencies to strengthen the control environment and ensure full compliance with the
Financial Reporting Council of Nigeria (FRCN) standard.

R

Dr. Odunlami Kola-Daisl Mr Olusoji Oyeyemi
FRC/2013/CISN/0000D003178 FRC/2022/PRO/DIR/003/897824
Chairman Managing Director

Secure Electronic Technology Ple.
Agbabs Heuse 107, Bamgbose, Lagos tland,
www.salple.com
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Annual Report Financial Statements for the year ended 31 December 2025
Certification of Management assessment on internal control over financial reporting,

To comply with the provisions of section 1.1 of SEC Guidance on implementation of sections 60-63 of
investments and Securities Act 2007, | hereby make the following statements regarding the internal Controls of
SET Plc for the year ended 31 December 2025;

|, Tosin Ajewole, certify that:

| have reviewed this management assessment on internal control over financial reporting of Secure Electronics
Technology Plc;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

a) Based on my knowledge, the financial statements and other financial information included in this report
fairly present in all material respects the financial canditions, results of operations, and cash flows of
the entity as of and for, the periods presented in this report;

b) 1am responsible for:

s Establishing and maintaining internal controls

e Have designed such internal controls and procedures, or caused such internal controls and
procedures to be designed under our supervision, to ensure that material information relating
to the entity is made to us by others within those entities, particularly during the period in
which this report is prepared;

» Have designed such internal control system, or caused such internal control system to be
designed under our supervision, to provide reasonable assurance regarding the reliability of
financial reporting and preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

» Have evaluated the effectiveness of the entity’s internal controls and procedures as of a date
within 90 days prior to the report and presented In this report our conclusions about the
effectiveness of the internal controls and procedures, as of the end of the period covered by
this report based on such evaluation.

¢] | have disclosed, based on our most recent evaluation of the internal controls system, 1o the entity's
auditors and the audit committee of the entity’s board of directors (or persons performing the
equivalent functions):

e Al significant deficiencies and material weaknesses in the design or operation of the
internal control system which are reasonably likely to adversely affect the entity’s ability to
record, process, summarize, and report financial information;
and

s Any fraud, whether or not material, that Invalves management of other employees who
have a significant role in the entity’s internal control system.

d} | have identified in the report whether or not there were significant changes in internal controls orother facts
that could significantly affect Internal controls subsequent to the date of thelr evaluation, including any
corrective actions with regard to significant deficiencies and material weaknesses,

Mame: Tasin Ajewole { v A
FRC NO: FRC/2019/ICAN/00000019837 signature:  \__) 0N

Secure Electronic Technology Plc.
Agbuke House 107, Bamgbous. Lagos Island.
www._selple.com



Annual Report Financial Statements for the year ended 31 December 2025
Certification of Management assessment on internal control over financial reporting,

To comply with the provisions of section 1.1 of SEC Guidancs on implementation of Sections 6063 of investments and
securities Act 2007, | hereby make the following statements regarding the internal controls of SET Plc for the year
ended 31 December 2025:

|, Olusoji Oyeyemi, certify that:

e) | have reviewed this management assessment on internal control over financial reporting of Secure Electronic
Technology Ple;

Based on my knowledge, this report does not contain any untrue statement of @ material fact or omit to state a
material fact necessary to make the statements made, in the light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report:

Based on my knowledge, the financial statements and ather financial Infarmation included in this report falrly present
in all rmaterial respects the financial conditions, results of operations, and cash flows of the entity as of and for the
periods presented in this report;

| am responsible for;
Establishing and malntaining internal controls;

Have designed such internal controls and procedures, or caused such internal controls and procedures to be designed
under our supervisian, ta ensure that material information relating to the entity is made to us by others within those
entities, particularly during the period in which this report is being prepared:

* Have designed such internal control system, or caused such internal cantrol system to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;

»  Haveevaluated the effectiveniess of the entity's internal controls and procedures as of a date within
90 days prior to the report and presented In this repart our conclusions about the effectiveness of
the internal controls and procedures, as of the end of the period covered by this report based on
such evaluation.

f] I have disclosed, based on our most recent evaluation of the internal controls system, to the entity’s auditers and
the audit committee of the entity's board of directors (or persons performing the equivalent functions):

s Allsignificant deficlencies and material weaknesses in the design or operation of the internal contral
system which are reasonably likely to adversely affect the entity’s ability to record, process,
summarize, and report financial information:
and

*  Any fraud, whether or not material, that involves management or other employees who have a
significant role in the entity's internal controf system.

g] | have identified in the report whether or not there were significant changes in internal controls or other facts that
could significantly affect internal controls subsequent to the date of thelr evaluation, including any corrective actions
with regard to significant deficiencies and material weaknesses.

Mame: Cluso]i Oyeyemi 5
Designation: Managing Director %:1 s
FRC NO: FRC/2022/PRO/DIR/003/897824 Signature: Date:26" March 2026

Secure Electronic Technology Ple.
Agibekg Housa 107, Bamghose, Lagos [sland.

www.selple.com

RC NO: 372333
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REPORT ON AN ASSURANCE ENGAGEMENT PERFORMED BY AN INDEPENDENT PRACTITIONER TO REPORT ON
MANAGEMENT'S ASSESSMENT OF CONTROLS OVER FINANCIAL REPORTING.

Our opinion

In our opinion, nothing has come to our attention that the intemal control procedures over financial reporting put in place
by the management of Secure Electronic Technology Plc are not adequate as of 31 December 2025, based on the SEC
guidance on implementation of Section 60-63 of the investments and Securities Act 2007 issued by The Securities and
Exchange Commissions.

What we have performed

We have performed an assurance engagement on SET Plc's internal control over financial reporting as of December a1,
2025, based on FRC Guidance on Assurance Engagement Report on internal Control Over Financial Reporting issued by the
Financial Reporting Council of Nigeria. The company's management is responsible for maintaining effective internal control
over financial reporting and for its assessment of the effectiveness of internal control over financial reporting, included
in the accompanying Management’s Annual Assessment of, and Report on, secure Electronics Technology Plc’s Internal
Control over Financial Reporting. Our responsibility is to express an opinion on the company's internal control over
financial reporting based on our assurance engagement.

Basis for opinion

We conducted our assurance engagement in accordance with the Guidance, which requires that we plan and perform the
assurance engagement and provide a limited assurance repart on the entity’s internal control over financial reparting
based on our assurance engagement. As prescribed in the Guidance, the procedures we performed included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our engagement also
included performing such other procedures as we considered necessary in the circumstances. We believe the procedures
performed provide a basis for our report on the internal control put in place by management over financial reporting.

Definition and Limitations of internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in arcordance with
generally accepted accounting principles. Acompany's internal control over financial reporting includes those policies and

ures that (a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (b) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accardance with Generally Accepted Accounting
Principles, and that receipts and expenditures of the company; and (c} provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect all misstatements.
Also, projectiops of any evaluation of effectiveness 0 future periods are subject to the risk that controls may become
inadequate use of changes in conditions or that the degree of compliance with the policies or procedures may
deteriorate.

Signed:

Kehinde m
FRC/2013/1CAN/00000002763
For: Kehinde Kassim & Co
(Chartered Accountants) b
234 March, 2026 Etesmr
Lagos, Migeria.
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INDEPENDENT AUDITORS REPORT

KEHINDE KASSIM & CO

Chartered Accountants

KEC's Ploce, 14, Bola Ajibola Stroet,
off Allen Ave., lkeja,

Logos State, Migena.

() (+234) B02I0I4578, (+234) 8023222482
5 www.kkc-ps.com
(] info@kkc-ps.com

TO THE MEMBERS OF SECURE ELECTRONICS TECHNOLOGY PLC
Report on the Audit of the Financial Statements

Opinion

We have audited the accompartying
the Statement of Financial Position,

Changes in Equity, Cash Flow Statement and other Explanatory

financial statements of SECURE ELECTRONICS TECHNOLOGY PLC
Statements of Profit or Loss and Other Comprehensive Income,

which comprise
Statements of

Motes, including a Summary of Significant Accounting

Policies for the year ended 31% December 2025

In our opinian, the financial statements present fairly,
at 31" December 2025, financial performance,
International Financial Reporting Standard (IFRS)
provision of the Companies and Allied Matters Act, CAP C10, Laws of

in all material respects, the financial positicn of the company as
andcushﬂnwmtemntfurthewarendedina:mﬁmmvﬂth
issued by International Accounting Standards Board, and the relevant
the federation of Nigeria 2020, the Financial

Reporting Council of Nigeria Act No 6, 2011.

Basis for Opinfon

We conducted our audit in accordance with International Standards on Auditing
the Auditors’ Responsibilities for the Audit of the Financial Statements section fn our

standards are further described in

Report. We are independent of the company
Code of Ethics for Professional Accountants (IESBA
performing the audit of SECURE ELECTRONICS TECHNOLOGY
accordance with the IESBA Code, and in accordance with other

of SECURE ELECTRONICS TECHNOLOGY

{I54s). Our responsibilities under those

in accordance with the International Ethics Standard Board of Accountants'
Code) and other Independence requirements applicable to
PLC, We have fulfilled our other ethical respansibilities in
ethical requirements applicable to performing the audit

PLC. We belleve that the audit evidence that we have obtained is sufficient

and appropriate to provide a basls for our apinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgements, were of most significance in our audit of the

financial statements of the current period. These matters were
statements as a whole, and in forming our opinion thereon, and we

addressed in the context of our audit of the financial
do not provide a separate opinion on these matters.

1. Revenue

Refer to significant accounting policies (Note 1.10) and Revenue {Mote 12) in the financial statement

Key Audit Matter

How the matter was addressed in our audit

Revenue is the most significant element
in the income statements, as it impacts
the majority of the key performance
indicators on which the company is
assessed.

The tatal revenue for the financial year
2025 amounted to N4,242 718,902, The
company's revenue is mainly related to
lottery and gaming products.

In line with IFRS 15, the company has
complied with the provision of the
standard.

Revenue s a key performance indicator
and therefore in internal and external
stakeholders'  focus.  Consequently,
there might be pressure to achieve
farecasted results. This could lead to an
increased audit risk relating to sales
cut-off and revenues nat being recorded

in the proper accounting period.

Our audit included, among others, inquiries from the management
regarding significant new products and relevant changes in existing products it
offers. The procedure also includes reviewing the contracts with the partners
to ensure any new development is understood and in compliance with the
ctandard and its impact on revenue recognition.

Walkthroughs were performed to gain an understanding of processes and
internal controls, including management reviews, with respect to revenue
recognition.

A specific emphasis was set on verifying that revenue transactions at the end
of the financial year and at the beginning of the new financial year have been
recognised

in the proper accounting period by comparing revenue close to the balance
sheet date with the respective contractual and exchange terms.

Furthermore, we assessed the company’s disclosures relating lo revenus
recognition.

We developed and documented expectations for revenue balances based on
risk factors identified and other information obtained from understanding the
entity.

We were also able to investigate significant changes or trends that may have
impact on revenue.
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We consider revenue recognition to be a
key audit matter due to the number of
transactions that occur close to year-
end and the potential impact of the cut-
off date of these transactions on the
financial statements.

We were able to document significant changes affecting the composition of
revenue. As well as consider: new products or services or significant changes to
sarvice lines (or the discontinuance of products or services)

Revenue- Completeness, Existence, Accuracy, Valuation, Cut-off

We reported to personnel responsible for or familiar with gaming revenue,
receivables and receipts of our discovery of some month’s revenue balance
GemrﬂlLedgEﬁnﬁ&singandaskedwaHErtwarewmnfwuml
transactions and terms of gaming conditions outside of the entity's normal
terms of sale. We were able to document the result of these inguiries during
the period.

On a sample basis, we reconciled revenue to the supporting documentation,
such as partners' documents and bank statements.

7. Trade receivables and other recelvables

Refer to significant accounting policies (Note 1.4) and inventory (Hote 4) in the financial Statements

Key Audit Matter

How the matter was addressed in our audit

Trade and other receivables represent a
significant portion of the company's
assets, The determination of the
recoverability of recelvables and
application of Expected Credit Loss
(ECL) provisioning in accordance with
IFRS 9-Fimancial instruments require
significant management judgement and
estimation.

Given the subjectivity involved and its
impact on the financial statements, we
consider it a Key Audft Matter.

Our audit procedures included but were not limited to:

= Testing the existence of receivables by obtaining confirmations from
major customers.

s Assessing the recoverability of putstanding balances by reviewing
subsequent collections and evaluating histarical payment trends.

s Reviewing related party transactions within trade receivables to
ensure compliance with IAS 24-Related Party Disclosures.

« Checking for misstatements by testing the classification of receivables
into current and non-current categories.

Based on our procedures, we found that management’s assessment of trade
and other receivables was reasonable and eppropriately reflected in the
financial statements.

Other Information

The other infarmation comprises the Report of the Directors, Statement of Directors’ Responsibilities in relation to the
preparation of the financial statements, as required by the Companies and Allied Matters Act, CAP CZ0 Laws of the
Federation of Nigerfa 2020, the Financial Reporting Council of Migeria Act No.6 2011. The other information does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the information and we do not express an audit opinion or any

form of assurance conclusion therson.

In connection with our audit of the financial statements, our responsibility is to read the information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in our audit, or otherwise appears to be materfally misstated. If based on work we performed, we conclude
there is a material misstatement of this other information, we are required to report that fact. We have nothing to

report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors are responsible for the prep

aration and fair presentation of this Financial statement in accordance with

International Financial Reporting Standards, the provisions of the Companies and Allied Matters Act, CAP €20 Laws of
the Federation of Nigerla 2020, in compliance with the Financial Reporting Council of Nigeria Act No. 6, 2011 and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the company's ability to continue as 2

going concern, disclosing, as applicable,

matters related to going concern and using the going concern basis of

accounting unless the Directors either intend to liguidate the Company or to cease operations, of have no realistic

alternative but to do so.




Auditors’ Responsibilities for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error and to fssue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance but fs not a guarantee that an audit conducted in accordance with [54s
will always detect a material misstatement when it exists. Financlal statements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial statements.

As part of an audit in accordance with I5As, we exercise professional judgment and maintain professional scepticism
throughout the audit, We also:

b3 Identify and assess the risks of materfal misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficlent and
appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Directors.

= Conclude on the appropriateness of the Directors’ use of the going concern basis accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to or conditions that may cast significant doubt
on the company’s ability to continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the consolidated and separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence up to date of our auditors’ report; however, future events or conditions may cause the Company to cease to
continue as a going concern.

= Evaluate the overall presentation structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

b= We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings including any significant deficiencies in internal control that we identify during our audit.

Report on other Legal and Regulatory Requirements

In accordance with the requirement of Schedule & of the Companies and Allied Matters Act, CAP €20 Laws of the
Federation of Migeria 2020, we confirm that;

|.We have abtained all the information and explanation which to the best of our knowledge and belief were necessary
for the purpose of our audit;

II.Proper books of account have been kept by the Company, in so far as it appears from our examination of those books;

lll.The company’s statements of financial pesition, statements of profit or loss, and other comprehensive income are in
agreement with the books of account;

IV.In our opinion, the financial statements have been prepared in accordance with the provisions of the Companies
and Allied Matters Act, CAP C20 Laws of the Federation of Migeria 2020 so as to present fairly the financial
statements of profit or loss and other comprehensive Income of the company

Signed:

Kehinde Kassi

FRC/2013/ICAN/O0000002763
For: Kehinde Kassim & Co
{Chartered Accountants)

23™ March, 2026

Lagos, Nigeria.




Secure Electronic Technology Plc
{Registration number RC 372333)
Trading as Secure Electronic Technology Pic

Financial Statements for the year ended December 31, 2025

Statement of Financial Position as at December 31, 2025

Figures in Nalra

Assets

Mon-Current Assets

Property, plant and eguipment
Intangible asssts

Deferred tax

Current Asseta

Trade and other recelvables
Prepayments

Cash and cash equivalents

Total Assels

Equity and Liabilities
Equity
Share capltal

Reserves :
Accumulated loss

Liabilities
MNon-Currant Liabilities
Borrowing

Current Liabilities

Trade and other payables
Short-term ioan(|-Bank)
Current tax payable

Total Liabilities
Total Equity and Liabilities

Note(s) 2025 2024

2 1,063.427.760 1118481671
3  2,239.600,000 2,492,366.667
5 985,221,000 895,221,000

4,298,248,760 4,606,079,338

170.628 408
8,200,000
20,510,357 52,655,645

149,732,924 231,484,053
4,447 981,684 4,837,563,391

128,755,800
466,667

03 B 4=

2,815,770,000 2,815,770,000
3,581,012,915 3,860,553.451
(2,801,358,745)2,565,646,983)

3,595,423,170 3,810,676,468

310,649,777 310,848,777
1 19,749,969 74,078,378
10 - 20,000,000
T 522,158,708 522,158,768
541,908,737 616,237,146
852,556,514 926,866,923

4,447,981,684 4,837,663,381

The financial statements and the notes on page 6, were approved by the board of directors on the March 26, 2026 and were

signed on lis behalf by:

Oerito ooy o ‘%\x

Dr. Odunlami Kela-Daisli
FRC/2013/CISN/O0000003178
Chairman

- - \ _%\1; e

RSl

Mr. Ajewole Tosin
FRCI/Z0191CAN/DODODO19837
Financial Controller

Mr. Olsoji Oyeye :
FRCIEEEZHFRDIDIRJIHI&;‘BBT&R
Managing Director

The accounting policies on pages 18 to 22 and the notes on pages 23 to 36 form an integral part of the financial statements.
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Secure Electronic Technology Plc

(Registration number RC 372333)

Trading as Secure Electranic Technology Plc
Financial Statements for the year ended Decamber 31, 2025

Statement of Profit or Loss and Other Comprehensive Income

Figures in Naira

Revenus
Cost of sales

Gross profit

Other pperating incoma

Other ocperating gains (losses)
Other operating expenses
Operating loss

Finance costs

Loss before taxation
Taxation

Total comprehensive loss for the year

Note(s)

12
13

14
15
25

16
17

19

2025

2024

4,242,718,802 4,347 804,441
13,922,790,785)4,065,260,463)

318,928 117
19.680,182

(502.801.858)
(163,193,553)
{2.600.000)

282,334,978

80,000

1,200,000
(371,318,248)
(87,703,270
(3.800,000)

(166,793,559)

(91,503,270)
(29,521,963)

{166,793,559)

(121,025,233)
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Secure Electronic Technology Plc

(Registration number RC 372333)

Trading as Secure Electronic Technology Plc

Financial Statements for the year ended December 31, 2025

Statement of Changes in Equity

Figures in Maira

Share capital Revaluation
reserve

Accumulated Total equity
loss

Balance at January 1, 2024

Total comprehensive Loss for the year
Balance at January 1, 2025

Total comprehensive Loss for the year
Balance at December 31, 2025

MNote(s)

2,615,770,000 2,047,508,281

[2,444,621,750) 2,418,656,541

-

(121,025,233) (121,025,233)

2,815,770,000 3,660,553,451

[2,834,566,186) 3,841,757,265

(166,793,559) (166,793,559)

2,815,770,000 3,581,012,915

|2,801,359,745) 3,595,423,170
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Secure Electronic Technology Plc
{Registration number RC 372333)

Trading as Secure Electronic Technology Plc

Financial Statements for the year ended December 31, 2025

Statement of Cash Flows

Figures in Naira

Note(s) 2025 2024

Cash flows from operating activities

Loss before taxation

Adjustments for nen-cash fems:

Depreciation, amortisation, impairments and reversals of impairments
Gains on sale of assets and llabilities

Other non-cash item included in profit or loss 1

Adjust for items which are presented separately:
Finance costs

Changes in working capital:

(Increase) decrease in irade and other receivables
{Increase) decreass in prepayments

Increase (decrease) in trade and other payables

Cash generated from operations

Finance costs

Tax received

Cash flows from non-current assets held for sale and disposal groups

Net cash from operating activities
Cash flows from investing activities

Purchase of property, plant and eguipment
Purchases of intangible assets

Net cash from Investing activities

Cash flows from financing activities

Repayments of bormowings

Total cash movement for the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(166,793,559)(118,025,233)

180,162,375 112,857,414
- (1,200,000)
12,867,712 X

3,600,000 3,800,000

41,872,508 (17.900,581)
7.733.333 .
(54,328,409) (40,663,688)

25,133,960 (61,132,088)

17 (3,600,000} (3,800,000)
- 29,521,963

- 1,200,000

21,533,960 (34,210,125)

(33,679,248) -
- (8,200,000)

(33,679,248) (8,200,000}

L N

10 (20,000,000) 25,153.570

(32,145,288) (17,256,555)
52,655,645 69,912.200

8 20,510,357 52,655,645
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Secure Electronic Technology Plc
(Registration number RC 372333)

Trading a5 Secure Electronic Technology Pic

Financial Statements for the year ended December 31, 2025

Accounting Policies

1. Material accounting policies

Management has considered the principles of materlality in IFRS Practice Statement 2 Making Materiality Judgements, and
anly those accounting policies which are considered material have been presented in these financlal statements,

1.1 Basis of preparation

The financial stalements have been prepared on the going concem basis in accordance with, and in compliance with,
Intarnational Financial Reporting Standards {"IFRS") and in the manner required by the Companies and Allied Matters
Act,(CAMA 2020) of Nigeria, Financial Reporting Councll of Nigeria Act, 2011, International Financial Reporting Standards
Interpratations Committee ("IFRS IC") and other relevant regulations, Guidlines and Circulars.

The financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting policies
which follow and incorporate the material accounting policies set out below, They are presented in Nalra, which Is the
company's functional currency.

These accounting policies are consistent with the previous period.

1.2 Property, plant and equipment

Property, plant and equipment is initially measured al cosl.

Expenditure Incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitaiised If it is probable that future economic benefits associated with the expenditure will flow to the company and the
cost can be measured reliably. Day lo day servicing costs are included in profil or loss in the year in which they are incurred.

Proparty, plant and equipment is subsequently stated at cost less accumulated depreciation and impairment losses except for
land which Is not depreciated.

The useful lives of iterms of property, plant and equipment have been assessed as follows:

ltern Depreciation method Average useful life
Draw machine Straight lina 5 Years

Generalors Straight lina 4 Years

Furniture and fixiures Straight line 5 Years

Motor vehicles Straight line 4 Years

Dffice sguipment Straight line 4 Years

Terminal POS 20years

Computer equipment Stralght line 20 Years

Leasehold improvements Straight line 50 Years or Perod of

lease,whichever Is lower

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. No
material changes were made.

There were no indicators of impairment for property, plant and equipment and no impairment tests were performed.

Terminals & Equipment are recognized at fair value based on periodic valuations by external independent valuers less
subsequent depreciation.A revaluation surpius is credited to other reserves in shareholders aqulty..

1.3 Intangible assets
Intangible assets are initially recognised at cost.
intangible assets are subsequently measured at cost less any accumulated amortisation and impairment losses.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Depreciation method Average useful life

18



Secure Electronic Technology Plc
(Registration number RC 372333)

Trading as Secure Electronic Technclogy Plc

Financial Statements for the year ended December 31, 2025

Accounting Policies

1.3 Intangible assets (continued)
Licanses Straight line 20 Years

The useful life and amortisation method of intangible assets are reviewed at the end of sach reporting period. No material
changes were made,

There were no indicators of Impairment for Intangible assets and no impairment tests wera performed.
1.4 Financial instruments

Financial instruments are recognised when the company becomes a party to the contractual provisions. They are measured, at
initial recognition, at fair value plus transaction costs, if any.

All regular way purchases or sales of financial assets are recognised and derscognised on a trade date basis.
The material accounting policies for each type of financial instrument held by the company are presented below:
Trade and other receivables

Trade and other receivables, excluding, when applicable, VAT and prepayments, are measured, subsequent lo initial
recognition, at emortised cost.

The amortised cost [s the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity amount,
sdjusted for any loss allowance,

The accounting policy for impairment of trade and other receivables is set out in the loss allowances and write offs accounting
policy.

Impairment - Expected credit losses and write ofis

A provision matrix is used as a practical expedient when determining expected credit losses. The provision matrix is based on
historic credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current and forecast conditions,

All other loss allowances are measured at an amount equal o lifetime expected credit losses (lifetime ECL) when there has
been a significant increase In credit risk (risk of default) since initial recognition. If the credit sk has not increased significantly
since initial recognition, then the loss allowance for that instrument is measured at 12 month expecled credit losses (12 month
ECL). The amount of expected credit losses is updated at each reporting date to reflect changes in cradil risk since initial
recognition of the respective instruments, This means that at each reporting date, the ECL for a specific instrument will sither
be based on |ifetime ECL or 12 month ECL depending on the credit risk at reporting date compared to the credit risk at initial

recognition.

Irrespective of the outcome of the above assessment, the credit risk on an instrument is always presumed to have increased
significantly since initial recognition if the contractual payments are more than 30 days past due, unless the company has
reasonable and supportable information that demonstrates otherwise.

By contrasl, if an Instrument Is assessed to have a low credit rigk at the reporting date, then it is assumed that the credit risk of
the receivable has not increased significantly since initlal recognition,

The measurement of expecied credil losses incorporates the probability of defaull, loss given default and the exposure at
defaull, teking the time value of money, historical data and forward-looking Information into consideration,

The movement in credit loss allowance is recognised in profit or 1985 with a corresponding adjustment o the carrying amount of
the instrument through a loss allowance account.

The company writes off an instrument when there i information indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, e.9. when the counterparty has bean placed under liquidation or has entered into
bankruplcy procesedings. Instruments written off may stil be subject to enforcement activittes under the company's recovery
procedures. Any recoveries made are recognised in profit or loss.
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Secure Electronic Technology Plc

(Registration number RC 372333)
Trading as Secure Electronic Technology Plc
Financial Statements for the year ended December 31, 2025

Accounting Policies

1.4 Financial Instruments (continued)
Trade and other payables

Trade and other payables, excluding VAT and amounts recelved in advance, are classified as financial liabilities subsagquently
measured at amortised cost,

Cash and cash equivalents

Cash and cash equivalents are staled at cammying amount which is deemed to be fair valus.

Derecognition

The company derecognises a financial asset only when the contractual rights to the cash fiows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the assst to another party. If the
company neither transfers nor retains substantially ail the risks and rewards of ownership and continues o control the
transferred asset, the company recognises its retained Interest in the asset and an associated liability for amounts it may have
1o pay. If the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the company
continues 1o recognise the financlal assel and also recognises a collateralised borrowing for the proceeds received.

The company dereccgnises financlal liabilities when its obligations are discharged, cancelled or they expire. The difference

between the carrying amount of the financial liability derecognised and the consideration paid and payable, Including any non-
cash assais transferred or llabilities assumed, is recognised in profit or loss.

Reclassification

The company only reclassifies affected financial assets if there is a change in the business model for managing financial
assels. |l a reclassification is necessary, it Is applied prospectively from the reclassification date. Any previously stated gains,
lesses or interest are not restated,

The reclassification date is the beginning of the first reporting period following the change in business model which
necessilates a reclassification.

Financial liabllities are not reclassified.
1.5 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
af current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabillties (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the

reporting period.
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Secure Electronic Technology Plc
{Registration number RC 372333)

Trading as Secure Elecironic Technology Pl

Financial Statements for the year ended December 31, 2025

Accounting Policies

1.5 Tax (continued)
Deferred tax assets and liabilities

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the tax base used for taxation purposas.

A deferred tax liability Is recognised for all taxable temporary differences.

A deferred tax asset Is recognised for all deductible temporary differances to the extent that it Is probable that taxable profit will
be available against which the deductible lamporary difference can be utilised.

A delerred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be availlable against which they can be utilised.

Deferred tax =ssets and liabilities are measured alt the tax rates that are expected to apply 1o the period when the assst is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period,

The deferred tax rate applied to assets is determined by the expected manner of recovery. Where the expected recovery of the
asset is through sale, the capital gains tax rate is applied. The normal tax rate is applied when the expected recovery is through
use, A combination of these rates Is applied if the recovery is expected (o be partly through use and sale.

Deferred tax assets are reviewed at each reporting date and are reduced If Il is no longer probable that the related tax benefil
will be realised. Such reductions are reversed when the probability of future laxable profits Improves. The review by
management has not resulted in the reduction of the deferred tax assets,

Tax expenses

The income tax expense consists of current and deferred tax and is recognised in profit or loss,
1.6 Leases

The company assesses whether a contracl is, or conlaing a leass, al the inception of the contract,
Mo contracts were identified that required specific judgement as to whether they contained leases.
1.7 Impalrment of assets

The recoverable amount of an asset is the higher of its falr value less costs to sell and its value in use. If the recoverable
amounl cannot be determined for an individual asset, then it is determined for the cash generating unit to which the asset

belongs.

Impairment losses are recognised immediately In profit or loss,

1.8 Share capital and equity

Equity instruments jssuad by the company are recognised al the proceeds received, nel of direct issue costs.
1.9 Employee benefits

Short-term employee benefits

Short-term employee benefits, which consist of employer's pension contribution, pald annual leave and sick leave, bonuses,
and medical care, are recognised In the period in which the service is rendered and are nol discounted.

The expected cost of compensated absences s recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence ocours.

The expected cost of profil sharing and bonus payments is recognised as an expense when there is a legal obiigation to make
such payments as a result of past performance.

21



Secure Electronic Technology Plc
(Registration number RC 372333)

Trading as Secure Electronic Technology Plc

Financial Statements for the year ended December 31, 2025

Accounting Policies

1.9 Employee benafits (continued)

Defined contribution plans

The company contributes to pension fund custodians which Is a défined contribution pension plan.
Paymenis are charged as an expense as they fall due,

1.10 Revenue from contracts with customers

The company recognises revenue from the following major sources:
+  Lottery and Gaming Products

Revenue is measured based on the considerstion specified in a contract with a customer and excludes amounts collected on
behalf of third parties. The company recognises revenue when it transfers control of a product or service to a customer.

1.11 Cost of sales

The related cost of providing services recognised as revenue in the current period is included In cost of sales.
1.12 Borrowing costs

All borrowing costs are recognised as an expense in the period in which they are incurred,

1.13 Trenslation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Naira, by applying to the foreign currency amount the spat
exchange rale between the functional currency and the foreign currency at the date of the transaclion,

Fereign currency monetary items are translated at the end of the reporting period using the closing rate.

Cash flows arising from transactions in & foreign currency are recorded In Naira by applying to the foreign currency amount the
axchange rate betwean the Naira and the foreign currency at the dats of the cash flow.

Refer o the Individual accounting policies for financial Instruments for the detailed forelgn exchange accounting policles.
1.14 Earnings per share

Basic earnings per share is calculated by dividing the net profit for the year attributable to ordinary shareholders by the
welghted average number of ordinary shares outstanding at the reporting date. While diluted earnings per share (s computed
by dividing the net profit for the yeer attributable to ordinary shareholders by fully diluted shares (i.e. including the impact of
stock oplions, grants and convertible bonds) outstanding at the reporting date. The company as at the end of the year did not
have any stock options, grants and convertible bonds
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2025

2024

2, Property, plant and equipment
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Nats o B Financal Statements
Figures in MNaira 2025 2024

2,  Property, plant and equipment {continued)

2025 2024
Costor  Accumulated Carrying value Costor  Accumulated Carrying value
revaluation depreciation revaluation depreciation

Plant and machinery 69,396,938 (59,396,938) - 59276690 (59,276,690)
Furniture and fixtures 17,241,478 (17.241.478) - 17,241,479 (17,241,479}
Motor vehicles 30,650,849  (30,650,848) - 30,650,849 (30,650,848) -
Office equipment 49,003 585 (48,904,687) 98,918 49,003,585 (48,754.667) 248918
IT equipment B85,366,281 (884,637,439) 728,842 685,057,281 (6B4,292,564) 764, ?1?
Leasehold improvements 68,072,182 (88.,072,182) - 68,072,182 (B68,072,182)
Terminal equipment 5,232,608, &34 5,170,008, 5341 1,082,600,000 8,228,834 370 5,112,356,334) 1,117,478, DBE
Generator - 30,120,248  (30,120.248)
Total 7,172,340,148 [6,108,912,388) 1,063,427,760 7,169,256,684 [6,050,765,013)1,118,491,8T1
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2024

2. Property, plant and equipment (continued)
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Secure Electronic Technology Plc
(Registration number RC 372333)

Trading as Secure Electronic Technology Ple

Financial Statements for the year ended December 31, 2025

Moles 1o the Financia! Siatements
Figures in Mafra 2025 2024

4. Trade and other receivables

Financial instruments:

Trade recelvables 128,602,900 105,058,472
Other receivables 1 153,000 65,569,936
Total trade and other receivables 128,755,900 170,628,408

Split between non-current and current portions

Cufrent assets 128,755,800 170,628,408

5. Deferred tax

Deferred tax asset
Deferred tax asseat 995,221,000 995221,000
Deferred lax asset 995,221,000 995,221,000

Recognition of deferred tax asset
An entity shall disclose the amount of & deferred tax assel and the nature of the evidence supporting Iis recognition, when:
. the utilisation of the deferred tax asset is dependent on future taxable profits in excess of the profits ansing from the
reversal of existing taxable temporary differences; and
*  the eniity has suffered a loss in either the current or preceding period in the tax jurisdiction to which the deferred tax
assel relates.
6. Prepayments
7. Current tax payable

Mormal tax (522,158,768) (522,158,768)

Net current tax receivable (payable)
Current liabilities (522,158,768) (522,158,768)

8. Cash and cash eguivalents

Cash and cash eguivalents consist of:

Cash on hand 13,027 6573
Bank batances 13,813,722 456,154,446
Shaort-term deposits 6,664,779 8,202,752
Domicilliary Bank balances 18,829 291,716

20,510,357 52,655,645

9. Revaluation reserve

3,369,605.298 3,660.553 451
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Meies io the Financial Statements
Figures in Naira 2025 2024

10. Borrowings

Held at amortised cost
Bank loan - 20,000,000
Terms and conditions

The fair value of the borrowings are not different from thelr carrying amount.

11. Trade and other payables

Financial instruments:

Trade payables 1 (2
Accrued expense 9,287,858 25,592,698
Accrued expense 2 691,341 167.581
Other payables 9,770,769  48318,0:

19,749,969 74,078,378

Fair value of trade and other payables
The fair value of trade and other payables approximates their carrying amounts.
12. Revenue

Revenue from contracts with customers
Lottery & Gaming Products 4,242,718,902 4,347,604 441

13. Cost of sales
Sale of goods 3,022,790,785 4,065,269 463

14. Other operating Income

Interest income 1,162,027 -
Other incoma 18,518,155 80,000
19,680,182 80,000
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Holes 6 the Fmancial Stalsments

Flgures in Naira 2025 2024

15. Other operating gains (losses)

Gains {losses) on disposals, scrappings and settlements

Mon-current assets held for sale and disposal groups - 1,200,000

16. Operating loss

Operating loss for the year is steted after charging the following, amongst others:

Auditor's remuneration - external

Audit fees 3,225,000 3,000,000

Remuneration, other than to employees

Consulting and professional services 50,186,884 20,330,541

Employee costs

Salaries, pension and other benefits 88102111 96,238,921

Average number of persons employed during the year

Administration 8 8

Othar Managemant Personnal 23 23

Staff Personnel 18 19
50 &0

The tahle shows the number of employees (excluding directors) whose earnings during the year fell within the

ranges shown below:

0 - 150,000 B 6
500,00 - 700,000 5 g
700,001 - 800,000 a B
800,001 - 1,000,000 5 B
455,000 - 580,000 28 26
50 50
Depreciation and amortisation
Depreciation of property, plant and equipment 58,147,376 32,803,964
Amortisation of intangible assets 122,035,000  BD,053.450
Total depreciation and amortisation 180,182,375 112,857 414

Expenses by nature

The lotal cost of sales, selling and distribution expenses, marketing expenses, general and administrative expenses, research
and development expenses, maintenance expenses and other operating expenses are analysed by nature as follows!

Changes in Cast of Sales 3,922 790,785 4,065,269.463
Employee costs g6,102,111 096,238,921
Depreciation, amortisation and impairment 180,182,375 112,857.414
Other expenses 224 517,372 182,221,913

4.425,592,643 4,436,587,7T11

17. Finance costs

Interest paid 1 _E.Eﬂﬂﬂqtl

3,800,000
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Motes {0 the Financial Siatemenis
Figures in Malra 2025 2024

18. Other non-operating gains (losses)
18, Taxation
Major components of the tax expense

Current
Local Income tax - current period - 29,521,963

20. Commitments
Authorised capital expenditure

This committed expenditure refates to the outstanding payment of N 65 Million being the balance of its Lottery License Fes
which Is expected to be fully paid up by the end of 2024,

21. Directors' emoluments
Executive

2025

22, Prior period errors

In prior period \there was an arror in estimating the useful life of a class of property.plant & equipment (Terminal &
Equipment). The residual values were not appropriately caloulated.

A class of property plant and equipment— Terminal equipment. The ermor resulted in a material understatement of depreciation
recognised for previous years and overstatement of retained earnings.

The error has been corrected by restating each of the affected financial statement line items for the prior period,

Statement of Financial Position (Extract) 31 December  Increase/ 31 December 1 January 2022
2022 (Decrease) 2022 (restated) (restated)

Accumulated Depreciation 3.1&1.5?q.224 2,043,536,328 5,148,106,652 5.145.10'5.555

Terminal Equiprnant 3,104,570,224 2,043,536,328 5.148,108,552 5,148,106.552

Retained Earnings {201,567,738) (2,043,536,328) (2.248,437,399)(2,204.224,709)

2,903,002 488 - 2,899,669,153 2,943,881,843

23. Financial instruments and risk management
Categories of financial Instruments

Categories of financial assets

2025
Note(s) Amortised Total Fair value
cost
Trade and other receivables 4 128,755,900 128,755900 128,755,900
Cash and cash equivalents 8 20,510,357 20,510,357 20,510,357

149,266,257 149,266,257 149,266,257
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23. Financial instruments and risk management (continued)

2024

Trade and other receivables
Cash and cash equivalents

Categories of financial liabilities

2025

Trade and other payables

2024

Trade and other payables
Borrowings

Capital risk management

Borrowings
Trade and other payabies

Total borrowings

Cash and cash equivalents
Net borrowings

Equity

Gearing ratio

MNote(s)

Naota(s)

11

Note{s)

11
10

2025 2024
Amortised Total Fair value
cost
170,626,408 170,628,408 170,628,408
52,655645 52655845 52855645
223,284,053 223,284,053 223,284,053
Amortised Total Fair value
cost
189,748 868 19,749,965 -
Amortised Total Fair value
cost
74078380 74,078,380 .
20,000,000 20,000,000 -
94,078,380 94,078,380 -
10 - 20.000,000
11 18,749,968 74,078,380
19,749,968 04,078,380
8 (20,510,357) (52,655,645)

(760,389) 41,422,735

595,423,170
- %

910,676,487

1%
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23. Financial instruments and risk management (continued)

Financial risk management

Overview

The company is exposed to the following risks from its use of financial instruments:
»  Credit risk:
*  Liguidity risk; and
. Market risk (currency risk, interest rate risk and price risk).

Credit risk

Credit risk Is the nisk of financial loss to the company if a customer or counterparty to a financlal instrument fails to meet its
contractual obligations.

The maximum exposure to credit risk is presented In the table below:




Secure Electronic Technology Plc
{Registration number RC 372333)

Trading as Secure Eleclronic Technology Plc

Fimancial Stalements for the year ended December 31, 2025
Notes to the Financial Stslements

Flgures in Maira 2025 2024

23. Financial instruments and risk management (continued)

2025 2024

Gross Credit loss  Amortised Gross Credit loss Amortised
carrying  allowance cost/ fair carrying  allowance cost/ fair

amount value amount value
Trade and olher receivables 4 128,755,800 - 128,755,800 170,628,408 - 170,628,408
Cash and cash equivalents -] 20,510,357 - 20,610,357 52,655,845 - 52,655,645
149,266,257 - 149,266,257 223,284,053 - 223,284,053

The loss allowance for other financial assets al amortised cost as at 31 december reconciles to the opening loss allowanace
as follows,

Related Other Total
parties receivables
(-N-) (-N-)
Increase in the allowance recognised in profit or loss during the period 29,978,877 176,628,377 206,607,254

Liquidity risk

The maturity profile of contractual cash flows of non-derivative financial liabilities, and financial assets held to mitigate the risk,
are presented in the following table. The cash flows are undiscounted contractual amounts,

2025
Carrying
amount
Current liabilities
Trade and cther payables 18,749,968
2024
Carrying
amount
Current liabilities
Trade and other payables 11 74,078,380
Borrowings 10 20,000,000

The maturity profile of contractual cash flows of derivative financial [iebililies are as follows:

24, Hedging

25. Going concern

The financial staterments have been prepared on the basis of accounting policies applicable to a going concemn. This basis

presumes that funds will be available to finance future operations and that the realisation of asssts and sattlement of liabilities,
contingent cbligations and commitments will occur in the crdinary course of business.
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Figures in Nalra 2025

2024

25. Going concern {continued)

The directors believe that the company has adequate financial resources to continue in operatlon for the foreseeabls future and
agcordingly the financial statements have been prepared on a going concern basis. The directors is satisfied is that the
company is in & sound financial position and that it has access to sufficient borrowing facilities to meet its foresesable cash
requirements. The directors is not aware of any new material changes that may adversely impact the company, The directors is
also not aware of any material non-compliance with statutory or regulatory requiremeants or of any pending changes ta

legislation which may affect the company.

26. Operating expenses

Marketing 2212500  27.088.382
Amortisalion 122,035,000 80,053,450
Audit fee 16 3,225,000 3,000,000
Bank charges 2,048,100 2,058,481
Corparate Soclal Respansibility 1,230,000 555.000
Professional fees 59,186,884 20,330,541
Depreciation p 58,147,375 32,803,564
Employee costs 88,102,111 96,238,921
General office expenses 45524 806 24570818
Motor vehicle axpenses 3,758,850 4,761,255
Terminal Benafits-Siaff 1,218,680 -
Exchangs loss 188,875 -
Lottery licenca fees 13,333,333 -
Electricity and Water 5,057,660 7,804,012
Fuel Ol Lubricant 17.015450 23,807,389
Withholding tax paid 3,462,768 -
Directors’ silting aliowances 25,050,000 18,700,000
Rent 2,500,000 2,500,000
Repairs and Maintenance 5,539,704 2,481,300
Printing and stationery 214.800 334,100
Sacurity 4,400,000 5,750,000
Staff welfare 4 662,512 4,462,333
Communicaticon 4493 339 3,493.40
Transport and travelling 20,195,313 B,634,900

502,801,858 369,208,147
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Value Added Statement
Flgures in Nalra 2025 2024 2023 2022 2021

"Walue added” is the measure of wealth the company has created in |ts operations by “adding valug” to the cost of products
and services. The statement below summarises the total wealth created and shows how it was shared by employess and
other parties who conltributed to its creation, Also set out below is the amount retained and re-invested in the company for
the replacement of assets and the further development of operations.

Value Added

Value added by operating activities

Ravenue 4,242.718,902 4,347,604,441 3,493,764 236 4,346,080,637
Bought - in materials and services [4,147,308,157 4,227 491,376} 3.554,507,031)4.219,426,076)
Cther operating income 19,680,182 80,000 1,814,579 23,984

Other operaling gains (losses) 1,200,000

115,090,927 121,383,065 (58,828,214) 127,578,555

Velue Distributed

To Pay Employees
Salarles, bonuses, pensions and other benefits 98,102,111 06,238,921 94 668,313 80,019,023

98,102,111 96,238,921 94,668,313 80,019,023

To Pay Providers of Capital
Finance cosis 3,600,000 3,800,000 - -

3,600,000 3,800,000 - &

To Pay Government
Income tax - 29521963 23142876 25,796,663

- 29,521,963 23,142,876 25,796,663

To be retained in the business for expansion
and future wealth creation:

Value reinvested
Depreciation. amortisation and impairments 180,182,375 112857414 10,BBOEB5B 62,643,000

180,182,375 112,857,414 10,880,656 62,643,000

Value retained

Retained profit (166,793,559) (121,025,233 (187,520,059) (40,880,131) :
(166,793,559) (121,025,233) (187,520,059) (40,880,131) =
Total Value Distributed 115,080,927 121,393,065 (56,828,214) 127,578,555 -

Value added represents the additional wealth which the company has been able to create by its own and employees efforts.




Secure Electronic Technology Plc

{Registration number RC 372333)
Trading as Secure Elecironic Technology Plc

Financial Statements for the year ended December 31, 2025

Five Year Financial Summary
Figures in Naira

2025 2024 2023 2022 2021

Statement of Financial Position

Assels
MNon-gurrant assets
Current assuls

Total assets

Liabilities
Non-current liabilities
Currenl liapilities

Total liabilities

Equity

Share capital
Reserves
Accumulated loss

Total equity
Total equity and liabilities

4,208,248 760 4,606,079,338 1,069,263,958 2,096,297,000 2,148 918.000
149,732,824 231,484,054 416,125244 416,125244 1,387,348.000

4,447,981,684 4,837,563, 392 1,485,389,202 2, 512 422,244 3 53?.25?' 000

310,649,777 310848777 310,648,777 310,640,777 -
541,908,736 599,225,302 500,225302 607406824 628564000

852,558,513 909,875079 909,875,078 918,056,601 828,564,000

2,815,770,000 2,815,770,000 2.815,770,000 2,815,770,000 2,815,770,000
3,581,012,915 3,660,553, 451 2.047,508,291 -
(2,801,359,745)(2,565,648,084)2,248,437,399) (160688 UUD]I (68,754,000)

3,595,422,170 3,910,676,467 2,614,840,892 2,655,082,000 2,747,016,000
4 447981 683 4,820,551,546 3,524,715971 3,573,138,601 3,575,580,000




