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MORISON INDUSTRIES PLC i
STATEMENT OF DIRECTORS RESPONSIBIL

The Companies and Allied Matters Act, 2020 (As-amended) regulres the directors to prepare
financial statements for each financisl year that give & true and fair view of the state of
finaricial affajrs of the Company at the end of the year and of the profit or loss for the year
ended 11 December 1023, and in s casng they ensure that:

Proper accounting records are malntaimed:
Applicable accourting policies are adopted and cansistently applied;

Judgments and estimates made are reasonabiie and prudent

The going cancern basis is used, unless It 1s Inappropriate to presume that the Company will
continue in business; and

internal control procedures are instituted which as far as reasonably possible, sateguard the
as<ets of the Company and prevent and detect fraud and other irregulanties,

s

The Directars accept responsibflity for the annual financial statements, which have
prepared using appropriate atcounting policies supported by reasonable and prudent juogements

and estimates, in conformity with International Financlal Reporting Standards (IFRS) and the
reguirements of the Companies and Allied Matters act, 2010 (As amended).

The Directors further accept respansibility for the mantenance of accounting records that may
be relied upen in the preparation of financial statements, as well as adequate systems of
internal financial control

Mothifg has come to the attention of the Directors to indicate that the Company will Rol remain
a going concern for at least twelve manths fram the date of this stalement.
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TITILOYE, Richard Olaniyl DLADE O, Akirinta adesn)
iChalrman Managirg Directon
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In

have reviewed the audited financigl statement

MORISOM INDUSTRIES PLC iii
STATEMENT OF CORPDRATE RESPONSIBILITY
FOR THE YEAR ENDED 31 DECEMBER 10213

line with the provisions of Section 405 smpanies and Allled Malters Act, 2020 (As amended); we

gt the Company for the year ended 31 December 3023 and

based on our knowledee confirm as follows

a) the audited financial statements do not contain any untrue statement of material fact or omit te state a
materfal fact, which would make the statements misleading:

b} the audited financial statements anc all other financlal information inclisded in the statements falrly
present, inall matertal respects, the financial condition and results of operations of the Company as af
ang for the vear ended 31 Decernber 2023,

£} the Company's internal controls have been designed to ensure that all material information relating to
the Company is received and provided Lo the Auditors in the course of the audit,

d) the Company's internal controis were evaluated within 90 days of the financial reporting date and were
effective asat 31 December 2023,

g) that we have disclosed ta the Auditors that therg are no significant deficiencies in the desgr or
operations of the Company’s internal controts which could adversely affect the Company's abiliny to
record, process, summarise and report financial data, and have discutsed with the Auditors any
wWEAMNEsses I InLernal controls gbserved in the course of the Audit,

fy that we have disciosed to the Auditors that there s no fraud Invoiving management or other employess
whio have significant role in the Company's internal contral; and

gl there are no significant changes in internal controls or in other Factors which could significantly affect
interrial controls subseguent to the date of this audit, including any corrective actions with resard 10 any
abserved deficiencies and material weaknesses
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AYEGBOD, Oluwafemi Olanrewaju OLADEJD, Akingla Adesoji

Financial Cantroller managing Director

FRC/2021/001/00000022831 FRCAZOZ1/00I/000000Z28 32



MORISON INDUSTRIES PLC
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2023

T Financial Statements
The Directors hereby present thair annual report on the affairs of Morison industries Ple
("'the Company'’), together with the Financial Statements and Auditor's report for the
vear ended 31 December 2073 and that the Financial Statermants have been prepared in
accordance to the provistans of the International Financial Reporting Standard (IFRS).
s Principal Activities
The principal activities of the Company continue to be the productian and marketing of
pharmaceuticals hygiene products Including the Marigad range af Disinfectants and the
Impartation & distribution of medical, surgical and hospital eguipment, instruments and
consumable throughout the country,
The Company's production facilities are also made available far third party activities
under contract manufacture arransement.
3 Operating Results .
Th-e-_'l:ul_lm:.-'ln_g is a surmmary of the Company's operating resulis:
2023 | AT i
| . B s
Revenue 145275 154,858
Results from operating | (77,992} | (B6,81D)
activities _
Loss before Income Tax | (97.731) il | (106.410)
lossforthevear  ({98.7M4) (107,487}
Total Comprehensive loss for | (98, 774) - | (107 4B7)
the year =, e
4 Dividend

The Directors were unablé to recommend the payment of a dividend due to the
Company'’s performance for the operating period.

Board of Directors

The Company Is run By a Board of Siz (&) Directors comprising of one 1| Executive
Director and five (5) Non- Executive Directors including the Chairman who heads the
Board.

The roles of the Chairman and the Managing Director/ Chief Executive Officer are
distinct and the twio positions are held by different persons.
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MORISON INDUSTRIES PLC
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

List of Board Members and attendance &t meetings.

S

S/N | Names of Directars Mo, of Meeting [ 3770372 [26/07/2 | 26/10/2 | 21712/
y 3 3 3 3
1. MI Richard O, Titiloye ET v " [+ ™
Z. M. Sajl Oladejo 4/4 v W v
3. | Emgr. Charles A, Csezua (OON) 4/4 v ¥ v v
4. | Mr, ﬁ.1,.1,=:'11 Philip _ 47 v o v &
5. | Mrs, Afolake Lawal 474 = ¥ o v
6. | Mr. John Adekoje | 4/4 v v | v
b, Board Caommitteas

Pursisant to the Company's Article of Association, Directors may delegate thelr powers
Lo commiittees as they thimk fit. Such Committees are required to exercise their
delegated powers in conformity with the regulations lald dewn by the Board,

The Company has in place two (2) Board Committees ramely: The Remuneration,
Momiration & Governance Commiltee and Risk Management Committes, The
Commitiees have writlen terms of reference ta guide them in the performance of their
dutles. Each Committee reports to the Board of Directors and provides recommendations
to the Board, when necessary, on matters requiring Board approval.

List of Committees members and attendance at meetings

SN ]

A

Committes Committee Membership | No, of
Meetingsf ALtendance
I Flémuneratnun. HMomination Engr. L. A, Dse7ua * >
& Governance (CON) FEl:
Mrs. Alolake Lawal R
Mr. Avenl Philip 21
- Mr. John Adekoje
Risk Management | Mrs. Afolake Lawal 12/2 R
Mr, Ayeni Philip 242
Mr, John Adekoje /2
Mr. o1l Oladejo |2
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MORISON INDUSTRIES PLC
DIRECTORS® REPORT FOR THE YEAR EMDED 31 DECEMBER 2023 (CONT'D)

7. Directors and their Interests

The Directars who served during the year and thetr interests in the ssued Share Capital of the

Company at the year-end were a5 follows:

e

[G/N i DIRECTOR'S | DIRECT INDIRECT | DIRECT | INDIRECT
MAME HOLDINGS | HOLDINGS AS | HOLDING | HOLDINGS AS | HOLDINGS | HOLDING

' ' AS AT | AT 31/12/23 | 30/12/23 | AT 31/132/33 AS AT [ 31/12/23 |

b | I 2 & ST S S e

1. | Mr. Richard | 95,381,888 | 45 450979 1429 | 95,881 B88 | 45,460,929 | 9.69
| &. Titiloye _ _ |

1. | Emr, 73,773,066 | 18.77 | 23,723,066 | T
Charles A, 161,894,531 161,894, 881
Ceariia

| lqoom | .y |

| 3. Mrs. Afolake . | & \ - | 175,663,467 | 1171

| Lawal — 125,663 401 _

|4, | Mr Ayeri | - | 60,871,500 EE 50,871,500 6.15
Philip |

B, | Mr. Adekoje 1 S |

|__ Jehn O, | )

7. | Mr. Adesoji | :

‘ Qladejo

. | MO

“Mrs. Lawal represents the interest of GT| Securities Limited holders of 7.94% and G.Q. Sharitan

ventures Limited holders of 4.77% on the Board of Morison Industries Pic,

M. Ayent Philip represents the interest of Morson Investment Limited folders of 6.15% on the

Board of Morison Industries Plc.

i Directors standing for re-election and their blographical details

The following directors will retire at the next Annual General Meeting and being eligible,

offer themselves far re-electian

{a] Mr. Richard Olaniyi Titiloye Is the non-executive Chairman of the Board of Directors of
Morizon Industrigs Ple. He is a Tellow of the Association of Chartered Cartified
Accountants of England [FCCA}, a fellow of the Institute of Chartered Accountants of
Nigeria (FCA) and an associate member of the Chartered Institute of Taxation of Migeria

(ACTI).

He 15 currently the Group Managing Directer of Rich- Rotoye Group of Companies. He
was appointed to the Board of Directors of Morisan Industries Pic on 1 danuary 2012 and

appointed the Chairman with effect from 15 February 2012

(B) Mr. John Okantawon Adekaje

—

John Okanlawon Adekoje s 3 Process Improvement Consultant and a Cuality
Management System (OM3) Aucitor and Consultant with Single Point Cansultants

Limited

He is an Industrial Pharmacist with over 10 years of experience, be holds a diploma in
Marketing and has a Master of Business Administration Degree specializing in Operations
Management,



MORISON INDUSTRIES PLC
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

He i3 @ member of the Pharmaceutical >oCiety of Nigeria (PSN), an Eminent Person of
the Association of Industrial Pharmacists of Nigeria [NAIP] and member of the Nigerian
Institute of Management (NIM). He was appointed to the Board of Morizan Industries Ple.
in August, 2020.

g, Statutory Audit Committes

The Committee is established to perform the functions stated in Section 404(7) of the
Companies and Allied Matters Act, 2020 (4s amended).

There are Five {3} members of the Committes, The representative of the sharehslders
15 the Chairman of the Committee. The Committés met during the year under review
and discharged their respensibifities well.

The table below shows the members wha served on tha Committee during the year and
their attendance &t the meetings:

Statutory Audit Committee-Attendance 2023

Names Na, of I RV FE R b BTk 1179723 24111723
Meetings | .
M, Chilxs 0, 454 ' o R ¥ | W
Usactinizy J | T |
Mr. Benedict 4/ 4 ¥ ¥ W | ¥
|Ugwuede = | 000 | . . )
Mr. Dluwaseun 414 ¥ o ¥ v
| Olukoya . " _ — ‘
M. Ayeni F'!1i!||_::| . j-"d ¥ o : v _ «
Mrs. Afolake Lawal | 4/4 T v . o L

10, Donations and gifts
Donations during the year ended 11 December 2023 were Nil {2022; N150,000).

1. Property, plant and equipment
Moverments in the preperty, plant and equipment during the Year are shown in Hate 16
an page 26 and in the opinion of the Directors, the fair value of the Co mpany's property,
plant and eguipment is not lower than the value disclosed in the financial statements

t2. Auditors

800 Professional Services (Chartered Accountants) have indicated thelr willingness ta
continue in office as the Company’s auditors In accordance with section 40142) of the
Caripanies and Allied Matters Act, 2020 (As amended). A resolution will be proposed
authorizing the Directors to fic their remuneration,

BY ORDER OF THE BOARD
- :
,|I: & Lit__lf;"
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BOGE AGRETU

COMPANY SECRETARY
FRC/2014/NBA/O00D000T0BE
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IHDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF MORISOM INDUSTRIES PLEC
REPORT OM THE AUDIT DF THE FIHAMCIAL STATEMENTS

Opinign

We hive awndited the fihancial stataments of morfson industries Ple which comprise, the statement of flnancial
position as at 31 December 2023, the statement of profit gr fs and other compreheasive income, statement of
changes In equity, and staterment of cash flows far the wear then ended; and notes ta the financial staremonts,
meluding a summary of sigaificant accounting policies and ather explanatory notes,

I gur epinipn the accampanying finsncial statements ghve a true and falr view of the financial position of the
Company as at 11 December 2023 and of its financial performance and cash flaws for the year then ended in
accordance with internationgl Finandial Reparting Standards fsued by the International Accounting: Standards
Board, ard in compliance with the relevant provisions of the Financial Reporting Council of Nigeria (Amendmenti
Act, 1023 and the Companiss and Allled Matkers Act, 2020 (A amended).

Basis for Dpinion

W conducted our audit In accordance with Intemational Standards on Auditing (Bast. Our résponsibilities under
those standards are Turther described in the Auditors Responsibitities Tor the Audlt of the Financial Stataments
section of our report. We are independent of the Compam i accordance with the international Ethics Standards
fioard for Accountanis’ Cooe of Ethics for Professional Accountants together with the sthical requirements that
are relevant to our audit of the financial statements in Migeria, and we mave Tuifilled our scmsr sthea;
responsibilithes i accordance with these requirémeats and the Internaticnal Ethics Standards Board Code  We
believe that the audit evidence we have abtained i suffcient and appropriate to provide 3 basis For cur apimos

Material uncertainty related to Golng Concern

W draw. your attention to Mote 35 10 the financial statements witich Indicates that the Company ineurres o ios
before taation of 898 milllen during the year ended 31 December 2023 (2022: 8108 milllan: and 51 a1 that
gaie, the Company's current Liabilities excesded its current assets by WI9T mililan (3021 W125 millianl The
Lompany also has accumaated lossey of WE3E milllon az at 37 Decembar 2073 (1022 ®730 mililon) Thees
condition) indicate the exiience of o materal uncertainty which may cast tignificant doubt abaut the
Company’s abiltty 1o contimue a3 a going concern. Our opinion [ net madified In recpect of thic mattes

Key Audll Matter
Hey owdit motter 15 the matter that, in our professtonal judgement, was of most Significance 1n aur auaT of the
financial stataments af the current year. This matter was addressed in the context of our sudit of tiz Financis
statements as a-whode, and in ferming owur apinion thereon, and we do not provide a separate opinian on it
matier
Revenue recogmition
Risk
Revenue i recognied and gosted as sales when invoices are raised irrespective of whether the gnods have been
delivered and the waybill endorsed by the customers. There 1 a rizk that sales may not exist and be misstated as
transfer cf control migy not have passed to the third party (n {ne with the Comaanys accounting policses and the
pravisions of Intefnational Financtal Reporting Standard (IFRS115,
Qur rasponse

Qur audit procedures in respanse (o the risk Included, amongst others:

= Confrrmation of revenue cvele cut-off from poods dispatched for compieteness at year end
&  Fora selected sample of signed delivery nabes fwaybills latlng n the verified store recornds, wes
Obtained detafls of dispatches of Inventary prior to and subsequent to the year end, and canfirmed

that they were appiopriately treated

- Traced delivery notes/waybills signed oy the custores or its representative as maintained by Stare to

invoiRzes recorded Inosales lecger- before phd after year end

Verified and conflimed that revenue 8no recesvables were regarded in the appropeiate acesunting
period

EW Demimreenniad fes gusg PR M |
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Ccher Information

The Wirectors are responsible for the other informaton, The other nformation comprises the infarmation
included in the Chalrmany stalement and Dwréctoes report, but does not include the fsancial statements and
our auditar's repart thesear, Dur aginion an the financial statements does not caver the othgr information and
we do not express-any Torm of assurance conclusion Therean,

In connectioh with our sudit of the fnancial s1atements, cur responsioility 15 to read The ather indormation and
i doing so, consider whethar the other information is materially incansistent with the financial statements o
cur knowiedge sbtained during the audit or otherwise spoears to be materially misstated, If, based on the work
wir have perfarmed, we conclude that there |s a materlal misstaternent of this Infarmation, we are required 1o
report that fact. We hawe nothing to report in this regard,

Responsibilities of the irectors for the Financial Statements

The Directors are responsible for the preparation and fair pretentation of the financlal staterments n accordance
wiLh Intevpational Financial Reparting Standards susd by the International Accounting Stasdards Board, and o
compliasce with the relevant previsions of the Financial Reparting Covncil of Migeria (dmendment) Act, 2023
and the Companles and Altied Matters Act, 2020 (&c amendsd) and for such Internal cartral as the dirscsars
determine 5 necessary 1 enable the preparation of fimancisl statements that sre free from matera
milsitatement, whether due to fraud ar error

In preparing the financial statements. the direéctors are responsible for msessing the Company's ability to
continue 85 & going concern, disclosing, as applicoble, matters related 1o going concern anc using the going
concern basn of accounting unless the directors either inteénd to lguidate the Company of to ceass ooerations
or have ra realistic alternative but to 4o 5o,

Those cherged with gavernance are responsibie for overseeing the Company's Tinancial reporitng procesies

Auditor's respoansibilities for the Awdit of the Financial Statements

Qur abjectives are to obtain reasonable asurance about whether the financial statements as 3 whola are [t
from material misstotement, whether due to fraud or error, and to lssue & repar that fncludes sur eatnion

Reasonable assurance 15 a high level of assurance, but 15 not & puErantee that an audit conducted n accordsncs
with international Standards. on Auditing will slways detect a materlsl misstatement when 1f  sxicis

Misstatements can arise from fraud or errer and are considered material €, individually or in che aggregate, they
could reascrably De expected to influence the economic decisions of users taken on the basis of these [inancial
sLatemants,

A5 part of an audit in accordance with International Standards on Auditing, we exercice professional judgment
and matntain professional skepthcism throughaut the awdit. We also:

Identify and assess the riske of material misstatement of the lrancial siatements, whather due e fraud or
error, design and perform audit proceduras redgonsive te those risks, and obtain audit evidence that is sifficient
and appropriale. 1o provide 3 basie far sur apinien, The risk of not deleciing p material misstatement readbing
from fraud # higher than for one resulting Trom errer, as fraud may involve collusion, forgery, intentional
DMAsSEDNS, misrepresentations, orthe override of Internal control.

" Qbtain an enderstanding of intemal control relevant to the audit in order 1o design audit procedures that are
dppropriate: in the circomstances. but not for the purpdse of exgressing an coinion an the effectiveness ol the
Company's internal control,

* Evaluate the appropriatenes: of sccolnting policies used ard the reascnablemness of sccounting estimates and
relaied disclosures made by the directars
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* Lantlude on the dppropriateness of bhe diveclon use of the gaing concern basis of actounting and, based o
the audit svidence phtnined, whether & material uncertainty exbsis retated to events or conditicns that may cast
significant Sesubt on the Cofmpany's ability 16 continue a5 a gomg Soncem. If we conclude that a materisl
uncertainty exists, we are feguined to draw attention in our asditor's report 1o the related disclosures in the
finarcial stalermnents or, if such disclosures are nadeguate, to madily cur opinken, Qur conclushons are based on
the awdil evidence outained wp o the date of gur auditons reporl. Howeewer, Tuture events cr conditians may
ceuse the Campany 10 cease bo conbialie &y a gOING CORCEm

" Evaluate the overall presentation, structure and content of the Mnancial statements, including the disclosiires,
and whether the finapcial statements represent the inderbying transactions and gwents in a manner that
achieves fair presentation

e commiuticale with the directors regarding, among other matless, the planned scope and timirg of thee audit,
and signiflcant audiv fTindings and &y sigrificant Seficiencies in intefnal control that we identify gunng ol
ALidin.

Report on other legal and reguistory requirements

The Companies and Allled Matters &ct, 2020 (As amended) reguires that v carrying out Sur audht we consicer
and report to yeu on the following matters. We confirm that:

il e have obtained all the information and explanations which to the best of our knowledge and beled
viers necestary far the purpese of cur audil;

il moer opmion, proper booky of account hove been kept by the Company, and

Iy the Company's: statement of financial pasition, and s statement ‘of profit or joss - and other
comprehensive Income are in agreement with the books of account.

; )
L)
&*"rl W 15:'"'__. L:’ f:.-]{n
Olughemiga &, Akibave, FCA
FRC 201 3ACAN/ Q0000001 07 6

Lagas, Migeria Far: BDO Professional Services
24 June 074 Chartered Accountants
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MORISOR INDUSTRIES PLE

STATEMENT OF PROFIT QR LOSS AND OTHER COMPREHENSIVE INCOME

FUR THE YEAR ERDED 37 DECEMBER

Rayvenue

Ciost of sales

Gross profit
stribution expenses
Dpsrating eipenses
Other operating income
Lass frofm aperdatbons
Fingrpce |FComme

TANCE BEXpEniss
el finance expenses
Lass befare taxation

Lax expenyg

Loass for the year

Other comprebensive income

2033

Itamis thal will nol be reciassifed to prafit or Loss:

Items that will or may be reclassified to profit or loss;

Total ether comprahenzive income

Total comprehensive loss

Lass per share/kaba)

fy

2023
MO0

145,225

Al ‘-'-.I__:i'ﬂ:l_:'u

15,185
[X1.703)
(136, 381)
39,587
(77,990

2022
MO0

154,858
1131,333)

13,503
(30, %94)
138, 580)
¥ e

(8. &)

19 719

(15 .5060)

(1%, &00)

73 106410
G571 071

¥E, i) T, d

(58.724) 07,48

10}

The accompaming notes on pages 8 1o 1 and other national disclosures oo pages 32 and 33 form anomiegra

nanm of these financtal statements,

Auditor's report, pages 1 to 3
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MORISON INDUSTRIES PLC
SETATEMENT OF FINAHCIAL POSITION A% AT 31 DECEMBER 2023
MHaotes 2021 izl
Assats M'G00 MO0
Mon-current assets
Property, plant and equipment - 1,436,971 1,469 408
Current assets
Inventories 7 34,511 15,4683
lrade and other recelvables 18 37,257 4,599
Cash and cash equivalents 19 LS 'Lfl._F:!_]l 14,58
48,512 Q8 ATD
Total assets 1.52% 481 o 1_.5&.:}?5
Liakilities
Current abilitTes
Borrowdngs - 20 154,123 136,398
Trade and other payables g | 323,203 285,789
Income tax payables Tiv) 1921 1,98
446, 247 424,115
Mon-current ltabilities
Employees  benefit obligations 21 313 315
Deferred tax Hablines 15 184,161 184,163
B BTE 3,673
Tabal Habilities hid G5 AR T3
Mot assets HbD-EEE_ _-:_ i
Equity
Share capital F. 454 BED 194 SEL
Share premium 24 B4 .477 B4, 477
Acciimulated hosses 75 [@37,.534) Ta8 810
Revaluation reserve ifi 1.119.035 1,119,015
Total equity BbD, 558 359282

The financial statements and accompanying notes on pages 4 to 33 were approved and authonsed for
issue by the Board of Directors an 28 March 2034 and signed on i1s behalf by:

" JI.— F. - i |
o . T r Lo/
i vl | |
Tl e V= '." A il
TITILOYE, Richard Olaniyi OLADEID, :’-ﬂ_iﬁfﬂ-ﬂ Ackesajl AYEGED, Oluwafemi Olanrewaju
Chairman "‘"""'"*5":5 Mrector ) Financial Controller
FRC/2041 3/CAN/O0000003887 FRC/I021/003/00000022832 ppesa031/001 /00000022834

The accompanying notes on pages B to 371 and other natioral disclosures on pages 32 and 23 form an
integral part of these francial statements

Auditar’s repart, pages T to 2




MORISON INDUSTRIES FLEC
STATEMENT OF CHANGES N EGLITTY

FOR THE'YEAR EMDED 31 DECEMBER 2031

Balance atl | Jansary 2031
Comprehenstve income for the pear:
Limg far Lhe year

QOther comprehanive IRcome

Total comprehensive loss far the year

Transections with owners

recorded directly n equlty
Total trangactions with squity swners

Balance at 31 December £023

Balance at 1 Janwary 20235
Lomgrehensive incame for the year
Lo Tor the year

Other COmprengnsyye nonme

Total compreherstve ioss for the year

Transactions with owoers, recorded
derectiy in egully

Total trarsactiors with eguity owners

galance ar 31 December Z023

Share share Accumulated Rewaluation Total
Capital FPremium Logges Reserve Equity
RGO M0 200 WD Moo0
4G4 5E0 B4 ATT 1631,3729% {13036 (I
LI07 481 107,481
(107481} 4107481
4494 580 Ha 477 738 210} 115,015 oa9, 252
[ Rl R [CR#nled W00 MCHI0
494580  B44FT (TREAIC 1,119.035 959,252
- |8, T4 a8 Ti4
(GE, 7T &, 724
494 580 B a7 7 [EET 554 b1 12035 6L Y5l

The accempanying notes on pages B to 31 and other natlonel discloowres on pages 32 and 33 farm on mtegral perl ol thes

finarnciil statements,

dupdator'y repoert, poges 1 1o 1
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MORESDN INDUSTRIES PLE B
FIHAKCIAL STATEMENTS, 11 DECEMBER 20213
HOTES TO THE FINANCIAL STATEMENTS

. Corporate information and principal setivithes

The Coempany was inforporatad in Nigeda ab a private limited lahality Company' gn 29 Junge 1955 and 1 comimences
DUSINESS 0N ENE Same. day. 1T comviried 0o & pubiie guoted Company in 1978 Marson Investment Limited, LUK, and
Wigerian dtizens own 6.15% and 93858 respectively of the issied share capital of the Campany,

The Company 15 engaged in the production and marketing of pharmaceuticals, mygiere products which nclode Morigad
range of disinfectanty and the impoctatssn and distribution &f medical, surgical ard hogpital equipment and
ponsumables made by Braun & Company Limited, BSN Medical, Desoutter Medical Limited, Heraeus Medical GmbH and
Senith B Nepbew Limeted,

. Basis of preparation

Statement of comzliance

Ther Financial statements: have been prepared tnaccordance with Intémationsl Financizl Reporting Standards {IFRSY a:
msuet by the Intermational Accounting Standards Board {145B) and the reguirements of the Companies and aAlllec
Matters Act, 2020 Az amended ).

The financial statements wers approved and authorised far (foue By the Baard of Directors op 28 March 2014

Basis of measurement

The fnancial statements have been prepardd wnder the historical cost concept except for certein fnancial
nstruments wiich are measdred at fair value as mentioned in the accounting policizs in Note 5,
Functlgnal and presentation Curmency

The Compary's functional and presentation currency is the Higerian Maira, The Fnancial statements are presentes
Migerian Naijra and have been rounded up to the nearest thousand except where octherwise stated.

Use of estimates and judgements

The preparntion ‘of financial “statements in conformity with IFRS requires the ude of csrisle erfiees| sccourdieg
estimates and judeements. |t also reguires mapagement to éxercise (s |odesment 0 phe procews of applying the
Company’s acoounting ‘polcies, THe Aress h'l'-'l'.ll.'l'il"IE & higher degrge of judgerment or Arpas where dslmptiong A5
ealimates are significant to the fnancial statemenis ore disclesed in Wote 4

Changes in accounting pelicles

Hew standards, irterpretations and amendments adopted from § Jasuary 2023

Thie following amendments are effective for the period beginning 1 January 2023

Jaclesure of Accounting Policies (Amendments to 1AS 1 Presentation af Financial Statemenis ano (FRS Proctce
Statement 1 Making Maveriality Judgements),

Sefinitson of Accounting Estrmates [Amendments vo |45 B Accounting Policies, Changes 1n Accounting Estimanes and
Defarred Taw related fo Assers and Liahilities arisng from a Single Transacton |Amandmants to 1AL 12 Income Taxes))
Internaticnal Tax Reform - Fillar Two Modeld Rules (dmendment to 1&% 12 Income Tawes) jelfective Immedately upon
tne issue of the amendments and retraspactivelyl,

Trgk pmgndments te variows IFRS dooounting Standards are mandatarly effective for repadting periads beginring on
o after 1 January 1023, See the applicable vobes below for Turther detatls on how the amendments affected the
Comipany.

Cizclosure of Accounting Pellckes (Amendments ta 165 1 Preséentation of Financial Statements and IFRS Fracticn
sEgtement 2 makirg Materiality Judgements)

In' February 2021, the 1ASB issued amendments tokas 1 and IFR5 Practice Statement 2, The amendments aim 1o make
accouniing poticy disclosures mare mformative by replacirg the requiremant to disclose *significant accoumirg
Dalicies” with ‘'material acoourting policy Infarmation’, The amendments also provide guidance under what
clrcumsiance, the acooanting peficy Infarmation 5 likely to be considered material and thevelose reauirivg disciosure,

Thesz amendments have fo effect on the measurement or presentation al any items i the financial statementcs of
the Compamy
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Definitben of Accounting Estimates jAmendments to 155 8 Accounting policies, Changes in Accounting Estimates
and Errors)

The amendments Lo 145 8, which adaeq the definition of aceounting estimates, cdlarify that the effects of & change in
an INPLE ar ThedSfement technique are Changes in account ing estimates, unless resulting from the cofrection of arior
peritd @rrars, These amendmants clanfy bow entities make the disbinckion bebween Lharges n sconting estimate,
chaivges in accounting palicy and prior perod errgre

These amendments had na affect o the financial statements of the Company,

Deferred Taa refated to Assets and Lisbilities arising from a Single Transaction (Amendments to 1AS 17 Income

In May 2041, the 1ASE issued amendments 1o 145 12, which clarify whether the inithal fecogmition exempiion applies to
certgin wansactions that rewdt in both an asset and & lHability beng recogatiod simultaneously &8, & lease in the
scape of IFRS 16). The amendments introduce an additional criterion for the initial recognition esemption, whereby
the exemption does ngt apply to the Initial recogrition of an asset or Iability which ai the {fme of the trarsaction,
2ivas rise [0 equal taxable and deductible temparary differeress

Thess amendments had na offect on the Tinancial statements of the Company,

International Tax Reform - Pillar Twe Model Rules (umendnens to 143 12 Income Taxis|
In Becember 2021, the Crganisation for Econdmic Co-operation and Development [GECD) released 3 dralt (egalstive
Framemwork for a glabal mintmum tax that & expected ta be used by Individual jurisdictions. The gasl of the framewerk
s to reguce the shifting of profit from one furisdiction 10 another in order to recuce ginhal tax ab giliom
Lorparate structires, In March 2021, the OECD relessed dedaiied technical guidancs o Pillar Two of the nules
atakeholders raised concerns with the IASB about the potential implications an incgme tas accounting, etpecull
pecownting for deferred taxes, arsing fram the PiLar Two rmodel rulss, The |ASH wed the final Amendmeres (i
Smendmerts| :'J'ILE'HEIHI:H'Iﬂl Tax HE‘[‘DI"I"!"I F'1|i..:|r Two Madel EIJLE"_.. i feshonse toostakeholder concerns on 21 May 70

The Amenaments introduce a mandatory exceprion [ antities from e r'E-f_ﬂﬂ-'p“u: and discliowurs of nforrmatien
sboul deferted Lax assets and labilities related to Pillar Twe modal rdes. The exception s of
retrespectively, The Amendrments alsa provide for additionsl disclosure realiirements with retoect to an eotite's
pxpoaure ta Pillar Two income taxe:,

Marygmment has determined that the Campany is not within the scope of OECD's Pillar Two Mocel Huled s the
exception ta the fFEEIEﬁH'ﬂI" and disclosure of informaton abot deferred kax assels and [laplicies relaoeg o Pillss
Twao fncome taxes & nat applicabls to tha Company,

factne rurediately ang

New standards, interpretations and amendments not yet effective
There are a numbes of standards, amendments to sandards; and Inter pretations which have been tsueo by the A58
that are effective in future accounting periods that the Compeny has gecided not to adopt early.

The Toliowing amendmernti sre eftective for the pertod begirming 1 January 2024;

Lialsility in'a Sale and Leaseback (Amerdaents to IFRS 16 Lezses):

Classificarion aof Linbilities a5 Current or Mon-Current Amendments to IAS 1 Presentation of Financlal Statements)y:
Kon-current Liabliities with Covenants (Amendments 1o 145 % Fresentatson of Financial Statements): ang

Supplier Finance Arrangements (dmendmends to 1AS 7 Statement of Cash Flows and IFRS 7 Finarcial instruments:

The following amendments sre effective for the period begirning 1 January 2025:

Lack of Ewchangeabiltty (Amgndmants to IAS 21 The Effects of Charges in Forelan Excharge Rates)

The Company is currently assessing the impact of these new sccounting standards and amendmients, The Corpany
does not-belleve that the amendments to 1S 1 will ave 3 significart Impact on the classification af 155 liabilities, a=
tne convertlon feature in As convertible debt instroments i3 classified asan egquity instruoment and therefore, does not
affect the classification of its canvertible debt ax a nosecurvent liahility. The Company does not expect amy other
waridards issued by the JASH, but are yer [0 De effective, to have a material impact on the Company
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Critical accounting estimates and judgements

The Company mahes cerfain sstwmates and assumptions regarding the future. Estimates and judgements ate
continually evaluated pEsed on higoncal esperience a5 well as pther factors, intloding expectations of future
events that are beleved to be regsonable under the circumstances. In the future, aciual experience may diffes
from these estimates and assumptions. The estimates and assumptions that have a significant risk of causing o
material adjustment to the carrying amounts of assets and llabilities within the next financial year are:

income and deferred taxation

Maorison industries Pl uscally incurs income [axes payable, and alsa recognites changes to deferrad tax assels and
deferred tax Gabilities, all of which are baged on management's interpretations of applicable taws and reguiations,
The guality of these estimates & highly dependent upon managememt's ability to oroperly: apply-2% times @ very
complex sets of rules, to recogmise changes in applicable rules and, in the case of deferrad tax assets
managemet's ability to project fulure sarnkngs friom activities that may apply loss carry farward positions againsg
future Infome taxes.

mpairment of property, plant and equipment

Marison Industries Plo assesses assets ar groups of assets for impairment annually or whenever svents ar changes in
circumstances indicate that carrying amounts of those assets may fiot Se recoverable, In assessing whether a write
down of the CArTYIng amount ol a I."UlE"'"l'.I-ﬂ.llj' impaired asset s required, the asset’s canying amaunt 1§ Compared to
the recaverable ampunt, Frequently, the fecoverable emount &f an assel proves to be the Company's estimated
value In use, ’

The estimated future cash flows applied are based on reasonable and supporiable assuUm@lons a
management 's best estimates of the range of economic conditions that will exist over the remainme weful Life of
the cazh flows generating amsets.

Legn! proceedings

The Company reyiews outstanding fegal cases following devefopments 0 the lsgal proczedings and &t each
reporting date, in order to assess the need for provisions and discloswres in 1t financiai statements. Amang the
factors comsidered in makimg decisigns on provisions are the mature of ligation, claim or assessment, the legal
process and patential level of damages in the jurisdiction n which the btigation, claim or assessment has been
browght, the progress of the case (incleding the progress after the date of the financial statements but before
thowe statements are swed), the opinions or views of legal adwisers, expernence on similar cases and any decision
of the Company's management as to how it witl respond bo the lifigation, Clairm or assestment.

Estimates of useful lives and residual values

The estimates of vsedul lives and residual values of property. plant and equipment mpact the annusl depreciation
charge, The useful lives and residual values are based on management experience and the condition of the assets
Consideration is given th management’s intended wsage policy for Lhe asséts in the future and potential market
prices al-similar assets.

Summary of significant accounting policies

The Cﬂmpan-.-“s ACCUNTINg poickes sef oul Delow rave Deen apphed consistently o all WEQrs presented. m fngss
financial statemeants:

Foreign currency transactions

In preparing the financial stokements of the Company, btransactions in currencies other than khe entity’s
presentation currency (fareien currencies) are reccanised at the rates of exchange prevailing at the dates of the
transactions and any exchange differences a-lsing are included in che prodit or loss of the reparting year,

AL -the end of each reporibng year, monetary \Lems dencmirated in forelgn ourrenciss are retransiated at the rates
p-l'-:;".-'.alllﬂg at that cace. Nof-manetary 1ILemis Carael arn Ix g valee lhEl; AQ le'll:lr'l"l'-l'l.;:lLI;llj " 'ﬂ‘_'r'l:'l-gl'l CUrrencies §rg
retramslated at the rates prevailing at the cate when the fair value was determined. Nom-monetary items that are
measured in terms of historical cost in a foreign currengy are translated ysing the exchange rate of the transaction
[iie Aot retranslated).
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Revenue

Identification of contract with custiomiers

For sales of goods, contract with customers i3 established wihen the Company accepts and confirms the purchass
order from customers, For services contract with customers is established when a contract agreement s ngned
between the Company and the cusiomers

Performance obligation and timing of revenue recognition

Revanue represents the fair value of the consideration received ar receivable for sales of gooks and services, In the
ordinary course of the Companys ‘activities and 13 stated net of value-added tax (VAT). The Company derived
revenue principally from the sales of locally manufactured products, imported medical products and contract
manufadture products, Revenue s recognised at & pomnt in fime when contral of goods has transferred, being when
the preducts are delivered to the customers fend wsers), Delivery octurs when the products have been shipped to
Lhe specific locaton and the cantrol has been transterred and evidence of deltvery recetved from the customers
and the Company has objective evidence that all criteria for acceptance have been satisfied. No sates are reported
it controd of the goods has not been passed ta the customers,

Determining the transaction price

Most of the Company's revenue 15 derived fram price list and the amounl of revenue to be earned Fam eack
consumer sales and contract manufacturer is determined by reference to those phice |ists. The Company has full
diseraticn over the price 1o sell the products,

/1 Allocating amounts Lo perfoermance obligation

All prices have been allocated to each perfarmance obligation identified in the contract o a relatve stanc-aions
seiling price basts. Each service is involced separately based on the capacity provided and the price agreed with the
customer, Therefore, there 15 no judgement inviowed in allocating cantract price to performance otsligationsall
perfarmance ohligations are capable of being, and are, sold separateiy).

(v Revenue recognition

L]

Revenue & recoghised when the Company satisfiss performance obligation. Satwsfaction ocouss when the Company
transfers control of products to the custamers. Control is the ability to direct the use and abtain substantiaily atl of
ihe remaining beneTits Trom an asset,

Cost of Sales

Cost of sales inchudes the cost of manufacturing inventary, costs related to transportation, impairment and
inventary wiite downs:

Finance income and finance sxpenses

Finance income comprises interast income on short term deposits with backs. Inkerest income on short term
deposils is recognised and accrued on a time basis, by reference to the principal outstanding and at the affective
interest rate applicable, which 15 the rate that exactly discounts estimated future cash receipts through the
expected life of the financial assel o that asset’s nel carylng amount on inicial recognition. Intersst income is
recagnisad in the stabement of profit or loss:and obher comprebensive income as € accrues, using the efiective
interest methed.

Finance expenses comprsa interast on finance lease and borrawings

Property, plant and equipment

| Recognition and measurement

Property. plant and equipment are stated at cost/revalved amount less accumulated depreciation and any
accumulated npairment osses. Lost ingludes éxpenditure that s directly attnbutable to the acquisition of the
ALEPTE.

Revalued amount represents the fair walue al the date of revaluation léss any subseguent accumulated
depreciation ansd impatrment losses. Revaluations are made with sufficient regulasnity such that the carrying amount
does not differ materially from that which would be determined using fair value at the end of the reporting date.

Gains and losses on disposal of an tem of property, plant and equipment are determined by comparing the
proceeds froem disposal with the carrying amount of property, plant and equipmient, and are recagnised net within
other income and operating expenses respectively in the statement of profit or loss and other comprehensive
IFCOMme,
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i} Subseqguent costs

The cost of replacing & part of an wem of property, plant and equipment is recogiised in the: carning amaunt of
Lhe ilem if it is probable that the future sconomic benefits embodied within the part will flow to the Compary and
its cost can be measurad reliably The carrying amount of the replaced part is then ceretognised. The costs of the
day-lo-day servicing and maintenancs of an ftem of property, plant and equipment are recognised In the statement
of profit or Loss and other comprehensive income during the pariod In which they are incurred,

1 Cepreciation

Depreciation 16 caloulated on ftems of property, plant and equipment ta write down the cost of each asset to its
residual value over its estimated useful life, No depreciation is chargad on {tems of property. plant and eguipment
urtil thiey are avallable for use,

The principal annual rates used for this purpose, which are consistent with those far the previcus years are as
G

Class of assets o

Leazehald land Over the period of lhe {ease
Buslding s

Plant, machinery and equipment 10

COMmpLUter enquinment i B

Motor vehicles:

Delivery Vans . 313

Cars 25

The Compary allocates the amount fnitially recognised in respect of an item of property, piant and sowomenst o
Its. significant parts and depreciates separately each such part. Besidual valyes, method of amortisation and wseful
lives of the assets are reviewed annuatly nd adjusted if appropriate.

I¥] Derecognition

Anitem of property, plant and equipment s derecognised vpon disposal or when no fulure econome banafits s
expected from its use. Any gains or less ansing on dereCognition of the assel (calculated s the differsnce Between
the Mel dispisal proceeds and the carrying amount of the asset) 15 included in the profit or lows component of the
statement of comperehensive income within "Other ncame or operating experssi’ fn the yoar that the asiet B
derecognised.

Impalrment of non-financial assets

Hon-financial assets other than inventories sre reviewed 4t each réporting date for impairment o whenever events
or changes in Chcumstances mdicate that the carrylng amount may nNob be fecoverable, An imoalrment oss =
recopnised for-the amount by which the asset’s carmving amoint exceeds its recoverable amount. The recowerabis
amount 15 the higher-of an asset’s fair value less cost ta sell and value in use, Forothe purposes of assessing
impairment, assets are grouped at the lowest levels for which they have separately 1dentifiable cash flows (zagh
ganierating unitsl,

If the recoverable amount of an assét s estimated to be less than its carmying amount, the carrying amount of the
assel Is reduced to s recoverable amount. &0 Impairment [oss is recognised immediately in the statement of prafit
of Inss and ather comprehensive income, unless the relesant asset 4 carded at a revalied amount, in which case
the impairment loss is freated as a revaluation gecrease.

Where an jmpairmenrt |ass sihsequently reverses, Lhe carrying amount of the asset fs Incieased to the revised
ectimate of ks recoverable amount, but so that the ingreased carrying amount does not Sxceed the carrying
amount that would have been deterrmined had no impairment loss been recognised for the asset in prior years, &
reversal of an impairment loss §s recognised immediately in the statement of profit of (oss and other
comprehensive income, unless the relevant assel s carried at a revalued amount, n which case the reversal of the
impalrment is treated as a revaluation increase.
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gl Imventaries

Itrwentories include locally manufectured prodects healthcare products, saw materials and packaging. Inventares
are valued af the lower of cost and ned realsahile value.

Cost is determingd using the weighted awerage method of valuation, Cost compises direct materal and, where
applicable, direct:labour anc those overfieads that have beery incurred in bringing the inventories to their present
lecation and fandition. Net realisable valus represents the estimated selling price less all estimated costs to
completion and costs to be fmourred in markating, seliing and distribution. I carmyng walue excesds net realisztle
ampunt, a write down 15 recognised. The write-down may be reversed in 2 subsequent penod if the circumstances
witlch Caused Tt o Lofder exis].

Adequate provisian 15 mede for siow moving, absolet= and defechive inventortes ta ensure that the value at which
inwantories 15 carried at the reporting dete s reflective of anticipated future sales pacterns,

i Financial instruments

i} Financial assets

Financial assets include cash and cash equivalents, trade receivables, employee and other advances and eligitle
Current and sorn-Cunient assers. Financial assels arg derecognized when substantial nsks and reswards of ownership
of the financial assets have been tramsferred. In cases where substantial risks and rewards of ownership of the
hnancial assets are nesther translerred nor retained, financial assets are derecognized when the Company has no!
retainad control gver the financial assets.

Recognition and measurement

Financlal instruments are recopnized initiakly at Tair value, Subteguent ta imtial recognibion, financial instiumen
are-mepsured as described below, .

Pebi instruments

There are three measurement categories into which the Company classifies its debl instruments

Financial instruments measured at amartized cost:

Celrt instruments that meet the following critena are measured at amortized cost iexcept for dedt msiruments
that are desgnated at fair value throdgh Profit or Loss (FYTPL) ononitial recagrition)

) the assel is hald within a business model whose oopective 15 to hold assels i order 19 collect contraciual cash
flivess, and

b} the contrectusl tepms of the insbument give rise on specified dates to cash flows that are solely payment of
principal erd interest on the prirncigal amount autstanding.

Finamcial instruments measured at fair value through other comprehensive income (FYTOCI):

Debt instruments that meel the following critera are measured at fair valiie through other comprehensive moome
[FWTOL!) jexcept for debt instruments that are designated at fair valug through Profit or Loss (FVTPLI on imitial
reccgnitian]

a] the asset 15 held within & business madel whiose chjective 5 achieved both by collecting contraciual cash flows
and sediing the financlal assels; and

by the contractual terms of the instrument give rise on specified dates to cash fiows that are solely payment of
printipal and interest of Ehe prncipal amaunt outstanding,

Interest income is recognized in the statement of profit or loss for FYTOC! debt inttruments. Other changes in fais
value of FWTOC! financial assets are recognized tn other camprahensive income, Whan the imdestment % disposed
of, the cumulative gain or 1oss previously accumulated in reserves b transferred o the statement of profit or loss
and other comprehensive income,

Financial instruments measured af folr valye through profit or loss (FYTPL):

Instrments that do not meet the amortized cost or FYTOC] critena are measured at FYTPL. Francisl assets at
FYTRL are measured at famr value at the end of each reporting period, with any gaing or iosses artsing on re-
measurement recogmized in statement of profit or loss and other comprehensive income, The gain or loss on
fdspasal 15 recognized in the statament profil ar [oss and ather comprehensive income,

Interest income 1s recognized in the statement af (ncama Tor FYTPL debt instruments, Dividend on Neancial assets
at FWTEL is recognized whien the-antity’s right to recefvs dividend & established,

Other financial assets

Dther financial aseets are non-derfvative financal 455805 with fised or dererminable payments that are not quoted
in an-active market, They are presented 85 current 355613, except for those maturing ‘later than 12 meonths after
the repaorting date which are presented as non-currsnt asets. These arg initially reccgnized at fair value and
subsequently measured al amortized cosl using the effective interest method, less any impairment losses. These



MORISON INDUSTRIES PLC 4
FINAMCIAL STATEMENTS, 31 DECEMBER 1023

Cash ard cash equivalents

The Company’s. cash and cash egumvalents consst of cash m hand. amd at banks and démand depasits with panks
which can be withdrawn at any time, without prior notice or penalty on the principal.

For the purposes of the statement of cash flows, cash end cash eguivalents include cash in hand, at bapks and
dgemand deposits with banks, nat of sutstanding bank averdrafts that are repayable on demand and are considereg
part of the Company's cash managernent system. In the statement of financial pasiticng bank overdrafes are
presented wunder borfgwings within current babilities,

i} Financial liabilities

Financial Wabilities include long and short-tarm loans and borrowings, trage payables. eligible current and nan
current liabilities.

Trace and cther payables

Trage and ether payables are inttially recognized st fair value, and subsequently carried at amortized cost using
the effective inteérest method. For these financial instruments, the carmying amounts approsimate fair value due Lo
the shart term maturity of these instruments.

iy Derecognition of fingncial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for derecognition under IFRS 9, If the Company
retaine substantially all the risks and rewards of a transferred financial asset, the Company corbinues 1o recogrize
the financial asset and also recognizes a barrowing for the proceeds received, A finkncial Dability (or & part of a
financial Liability) is derecognized from the Company's statement of financial position when the nhiigation specifieg
in the contract |4 discharged or cancelled Gr expines,

{ MOTES TO THE FINANCIAL STATEMENTS

Impair

i) Financial Assets

The Company applies the expected credit [oss model for recogrizing impairment loss on financial prsets measeed
it amortised cost, debt instrumenty at FYTOCL, lease receitvables, trade recetvables znd other Noancal pset.
Expected credit loss is the difference betveeen the contractual cash lows and the cash fows (Aat e anlity
gxpects to receve, discounted using the effective inierest rate

Lotz allowances for trade receivables and ledse receivables are meatured at an amaunt sgual o fasms sapsciad
credit loss; Lifetime expected credit tosses are the expected oredit losses that result from all possitle defass
events over the expected (e Of 8 financial strument. Lifetime expected cregif ioss 15 computed batsd on &
provislon matrix which takes lnto sccount risk prafiling of customess and hisborical credit loss sxperencs adianisd
for forward looking snformation, For other financial essets, expected credit loss is measured at the amount sgual 1o
twelve months expected credit loss unless there has been a sigmficant increase in oredit nsk from s
recognition, i which case those are measured st lifetime expected credit loss.

impatrment provisions for recen'ables from related: parties and debt instruments measured 2t PYOL) sre recogrised
based on a forward [opking expected credit loss moded, The methodolegy used to determine the amount of the
provision 15 based on whether there has been a significant increase in credit nsk since imtial recognition of the
finrncial assets. Foar those where the credit risk has: not increased sgnificantly since inifial recogmition of the
Hmanckal asset, twelee manth - expected credit bosses along with gross intefest Incomme are recagnesed. For those
which credit risk has increased significantly, life time expected credit losses along with the gross inkerest ingome
are’ recoanizad, For those that are determined to be credit impaired, lifetime credit losses along with terest
inceme on a net basis are recognized.
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i) Mon - Financial Assets

The Company assewses lang-lived zseats zuch as property, plant, equipment and acquired intangible assets for
impatrmant whenever events or changss in Orcumstances indicate that the ca rrying amount of an asset or group of
assets may not be recoveratle. If any such indication exists, the Company estimates the recoverable amount of the
asset or group of assets. The recoverable amount 0f an asset or cash generating Uit is the higher of its fair value
iess cost of disposal [FYLCD) and 15 value-m-use (Will), The VIU of long-lived assets 15 calcilated uEINg projecisd
future cash flows, FYLOD of & cash g=nerating urit ic computed using turnover and parmings multiples. If the
recoverable amount of the asset or the recaverable amount of the cash generating unit to which the asset belongs
15 Less than its carryng amount, the carrying amount is reduced to0its recoverable amount, The reduction (s ireated
as an impairment loss and is recogmized in the statement of prafit of loss and other comprehensive ncome. |f at
the reporting date, there 15 an Indication that a previouSly assessed impairment loss no longer exists, the
recoverable amount 15 reassessed and the impairment losses previgusly recognized are reversed such that the asuet
Is recognized at its recoverable amount but not exceading written down value which wauld have been reportad if
the impairment losses had not been recoanized indtially,

Difsetting financial instruments

Fingncial assets and Habilities are offset and the net amount reported in the staterent of fingncral positton whan
thare i5.a legally enforceable right to offiet the recognised amounts and there is an intertion to setile o0 & el
oass of realize the asset and setlie the Hability simultanecusly,

Frepaymeants

STEpAYTMENTS are payments mace in a-l:ll.'arl:e relating to the follgwing year and are rEc:-gnq:.: snd carmisd at
Srginal AMoUNt less amounsts utilised in the statemant of profit-or oss add other comprehenitve Incoims
Barrowings

Sorrowings are recognised initially at fair value, net of transaction costs incurred. Bormowings are subseguentiy
carried al arorlised oSt using the effective mterest rate; any difference between the procesds inet of tramsscton
o515} and the redemption valuye is recogmsed in the income statement over the parfad of the bormowmgs useg the
effective interest method. Borrowings to be dettled within 12 months period are ciassified & Curent labdines
whitle horfgwings to be settled over 12 months are classified as non-current Liabilities

Provisions

Pravision 15 recogiised when the Company has a present obligation, whether legal or constructive, a5 a result of &
past evert for which it is possible that an cutllow of resaurces embodying econamic benefits will be reguired to
settle the obligatian and reliable ssimates can be made of the amounts pf the cbligations in sccordance with LAS
X7

Provisions are measured at management’s bast estimate of the expenditure reguired 16 settie the obligation at the:
end of the reporking pericd, and are discounted where the effect is material.

Frovisions are not recognised for fulure pperating losses. Where fhere are g number of simtlar obitgetmons, =
likelihood that an outflow . will be required in settlement is determined by considerng thie class of abligatiors &5 &
whaole, & provision 15 recagnised even if the likelihood of an outflow with respect to any ane 1tem included in the
sam class of obligations may be smail. 3
Provisions are measured at the present value of the expenditures expected to be reguired 1o seftle the obbization.
The unwindirng of the discount is recognised as a finance cost.

Leases
The Company assesses at-contract inception whether a centract is, or contains, a lease, That is, if the contragl
corveys b right Lo coabrol the use of an Wdentified asset fof a pericd of time in exchange for conslderation,

Company as a lesses

The Company applies a single recognition and meaturement approach for all leases, excepl for short-term leases
and leases of Low-value assets, The Company recagnis=s lease Babilities toomake lsase pawments ard right-al- s
assets representing the fight ta use the widerlying assets

1] Right-af-use assets

The Company recognises right-of-use assets at the commencament date of the lease (i.e., the date the underlying
asset 5 avallable For use), Right-of-use aisels are measiied af cost, le=ss any accumulated depreciation and
impairment losses, and adiusted for any remeassrement of leate ladilities, The cost of rightof -use assets includes
the amaunt of lease liahilities recagmsed, initial dect costs mcuriad, Bnd lease payments made at or befora the
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Aight-of-use assets are depreciatad on a @rmeht-line basis over the shorter of the lease term and the estimated
useful lives of the assets

(i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
iease payments to be made over the leaze tesm. The ease payments nclude fxed paymients (ncluding n-
substance frxed payments) less any lease incentives receivable, variable lease payments that depend on an index or
& rale, and amounts expected o be paid under reddual vilue guaraptees. The lease payments also include the
#xercise price of a purchase oplion réasonably certain to be exercised by the Company and payments of penalties
for terminating the lease, 1f the lease term reflects the Company exercising the oplion to terminate.

in taltulating the present value of lease payments, the Company uses its incremental borrowing rate at. the |ease
commencemeant date because the interest rate implicit in the lease 15 not readily determinable, After the
commencement date, the amount of lease liabilities = increased to reflect the accretion of interest and reduced
igr e lease payments made. In addition, the carrnng amount of lease DBabilities (s remessured if there i a3
modification, a change in the lease term, a change in the {ease payments |e.g., changes te future payments
resulting fram a change in an index or rate used to determine such lease payments) or a change in the assessment
ol an pption to purchase the underlying asset.

1 Employves benefits

111 Short term employee benefits s

short term employes beneft obligations are measured on an undiscounted basis 3ngd are saoensed 22 the related
Brvices are provided. The Company recognises wages, salaries, bonuses and other allowances for curvent
gmpioyees 10 the statement of profit or loss and other comprehensive incoms a5 the employess render sch
services,

& |iabtlity 5 recognised for the amount expected to be paid under short - term bensfits, o the Company M 2
present legal or constructive obligation to pay the ameunt as.a result of past service provided by the employes aod
the obligation can be estimated retiably,

i1} Defined contribution plans
The Company has both defined benefit and defined contribution plans.

The Compary operates a defined contribution pension scheme for members of stal which & ndependsnt of 4
finances and 1s maniged By Pénsion Fund Administratars. The scheme is funded by contnbutions from employess
and the Company at B% and 10% respectively each of emploves's relevant emoluments, in accordance with the
provisioes of the Pension Reform. Act H74. In addtion, full grosveson is msade i e finencisl statements foe
liabilities at the financial position date in respect of employee's terminat gratnves based on current relevant
emoluments. For defined benefit plans, the level of benefit provided 1 based on the length of service apd earning
of the person entitied, The gratuity schems, {defingd benafit plans) has been cancelisd since 2013,

Taxation

i} Current income tax

The ncome- tax expense Tor the perod comprises current. and deferred tax expense, Tax 15 recognised in the
laternent of comprébensive jncome except to the extent that 11 relates: to Items recognised in other
comprehensive income ar directly wmequity, In this-case, the Lax is also recognised in other comprebensive incame
o directly in equity, respectively,

The current income tax chasge s calculated on the basws of the tax laws enacted or substantially enacted at the
reporifng date in Nigera where the Company operates and generates taxable income.

The tax currently payable 15 based on taxabie prafit for the yedr. Taxable profit differs from profit as reported
the statement of comprehensive income because 't excludes e af income or expense that are taxable o
deductible in gther years, Dul iC further excludes items that are never taxable or deductible. The Company is
subject to the following types of curtent fncome tax

company Income Tax - This relates o fax on resenue and profit generated by the Compary during the vear, to be
taxed undeér the Companies Income Tax act, Cap CI1. LFN 2004 as amended to date

Tertiary Education Tax - Tertiary education tas 11 Based oo the assessable income of the Campary and 15 governed



——
R A ——————————

MORISCN INDUSTRIES PLC
FIMANCIAL STATEMENTS, 11 DECEMEER 2012
NOTES TO THE FINANCIAL STATEMENTS

ny Deferred tax
Deterred tax |5 recoanised in respect of remporary differences between the carnying armaunts of assets and
liakiities for financial reparting puiposes and the amounts ysad for taxatlion purposes,

“u

Dederred tax is not recogrised 1or:
temporary differences an the initial recogmition of assets or labslities in 3 transachion that @ not a fusiness
combinathon and that affects neither accounting nor taxable prafit or lgss.

taxable temporary differences arising on tha {nitial recognitian of goadwill,

Deferred tax 15 provided for Lsing the Liability methad, which represents taxation at the current rate of corporate
rax on all timing differences between the accounting values and their corresponding tax written down values. A
deferred tax asset 15 recogmised anly to the extent that it i probable that fiture taxabte pirafits will he available
againsl which the amount will be utilised. Deferred tax assels are reduced to the extent that it is oo langer
propable that the refated tax benefit will Be realised,

Deferred income tax assets and liabilives are o1fsetl when there is 2 legaliy enfurceable nght Lo offset currernt tax
assets againsl CUrrent tax [iabilities and when the deferred income tax assets and biabilities relate to incame taxes
levied by the same taxation authovity an either the same tarahle entity or different taxable entities where therp 15
an ntention (o sellle the balances-on a net basis,

3/ Share capital, reserves and dividends
‘I Share capital
Share capital repreesnts the nominal value of shares shat have been issued.

i) Reserves
Reserves include all current and prior perinds’ retained SArNINGS,

ifl| Dividends
Dividends on ordinary shares are recoanised in the Company's francial statements i the oeriod in which he
dividends are approved by the Company's sharehalders.

) Earmings per Share

Basic eamings per share (EPS) 15 calculated by dividing the profit or logs attributshis 1o cguity cwnar of M
Industries Pic by the weighted average number of ardinary shares cutstanding dunng the ysas

i) Related party tramsactions
Related parties inclade the related companles, the directors and any emploves wha 5 able to sxert s ang
wfluence an the gperating palicies of the Company. Key management persgnnel zre also (oascered ielated
parties. Koy management personnel are those persons having autharity and responsibility for planning, dinect
and contralling the activities of the entity, directly or indirectly, facluding any direcior (whether sssculive or
ptherwise) al that entity,

The Company considers twao parties to be related if, directly or Indirectly ong party has the ability to contrel the
other parly or exercise signilicant influence over the other party in making financial or aperating decisions.

Where there 15 a related party transactions with the Company, the transactions are dieclaeed separately 55 Lo the
type of relatlonship that exists with the Company and the cutstanding balances necetary to nderstanid Ehair
effects on the rinancial position and the maode of setilement,

& Financial risk management

fa) Fimancial Ritk Managemeant Ditclosure
Maorison Industries Ple continued in the pericd under review to enbance its corporate governance standards by
Improving on the level of risk management disclosure in the financial statements.

The overall responsibility for risk management lies with the Board af Cirectgrs, The Internal Audit Unit performs
the independent assessment of the effectivensss af Internal controls and procedures and reports independently
threugh the internal Audit Manzger to tha Managing Dhrector and Apdit Committes Members. The Audit Committee
mernbers also review the internal aodit programme and the intarnal controd grocedures,

The Board of Directars, hawing recognized that an 2poroprate level of timely disclosure is beneficlal to afl
iakehoiders. has ghven its full suppovt to this precess to boost the canlidence of the users af the financial
statements of the Company with the aim of echancing the level and quality of disclosure at all times even a5 a

FAArIarAn e Frem s il Fam Joe el S m e e
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The Company has a risk management framowork witich Kighlights key risk areas iRegulatory, Fimancing, Credit
Reputational, Compliance ang Operationali. This 1 to give a clear view of the major risks we believe arp faced By
Horisan Industries Pic and the role of the Board of Directors and Management in managing these risks,

Regulatory Risk

There have been constant changes in govemment policies on banning and un-banning certain components o
alleweng importation of some finished goods that are available tocally. These incensistent poslbcies could result id
wdses as they give unfair advantage to foreign manufacturers whose cost of production s very low. Morson
Industries Ple laises constantly with the Mapufacturers' Association al Higerio which s doing a [ to ensure that
Manufacturers are informed of impending changes and implications of new prancuncements,

Fimancing Risk

The cost of funds is very high and is inimical ta the growth of the manufacturing industry. The banks are also not
willing to grant credit to manufacturing Companies because the sector |s considered high risk, This fs affecting the
fapacily unhzation and working capilal. We have limited aur gperations to what the imterrally generated funcs
could support and also plan to rase funds from capital market when the markst s1abiliess We dlen Enjay some
credit terms with cur foreign suppliers to support cur operations,

| Credit Risk

Same customers default in paying for goods and services as and when dug. The effect is that thate i high sisk of
bed debt. We continuously monitor the activities of our distributors and review from time o Hme the facility
granted them. We exténd credit to anly suitable and well-identified cuslemers and withdraw such credite whers
there i& any doubt as to their ethical standard and records as we also ensure that there are penaities for non
compliance with the Company's credit policies.

| Cormpliance Risk

<hanges in rules and regulations and the Introduction of new legislatians heve slaced greater emphaii on the seed
to monitor complisnce with legal and regidatary requirements, The risk of nas-compliance with the gk Eed
regulatory requirements ranges from potential financial loss occasion by reguiatory sanctions 23 well a5 demage to
the Company's réeputation. Monson Industries Plo: ensures 1T meets mirimum requorements to svosd senalthes sed
monitars compliance with the assistance of our legal personnel.

Heputational Risk

The industry is suffering heavily from the activities of fakers who mitate the ortginal product. The Conmamers e
discouraged from patronfzing the original product because they bought fake products that did not pive them vakee
The effect of the activities of the fakers is that the Company is unahle to sell it5 products 2ad theeshy sifesy
heavy losses. We chech the activities of the fakers through the Gse of holograme, comstant smorovement aed
change in packaging, We also endeavour to sell directly to end users.

Operational Risk

Operational rick s the risk of less resuiting from inadeguate or fafled fnternal processes, pesple, syatems and
external gvents, This includes legal rsk bul excludes reputational risk. The Company recognizes the significance af
operational risk, which is inherent n all areas of eur business, Operational risk is managed within acceptanle levels
through an appropriate level of management focus and resources,

The Company |s committed to the managerment of operabional risks by ensuring effective control of operAtons,
providing early waming signals of detenoration in the Company’s Internal Control System and raistng awarenass af
pperational sk from [op Lo the Dottom,

General chjectives, policies and processes

The Board has owerall respansibility for the determinatian of the Company's sisk management objectives and
palicies and, whilst retaining ultimate responsibility for them, it has delegated the autharity far designing and
operating: processes that ensure the effective implementation of the sjectives and policies to the Company’s
finance department. The Beard recelves monthly reports from the Company's Financial Controtler through which it
reviews the effectiveness of the processes put in place anc the appropriateness of the objectives and policies it
sets. The Company’s Financial Controlter also reviews the risk management policies and processes and reports their
findings to the Board.

The overall objective of the Board is to set polices that sesk 1o reduce risk as far as possible without unduly
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The Company |5 exposed 10'The following risks from its use of financial instruments:
Credit risk

- Market risk - Forekgn exchanege msk
- Liguidity risk

in common with all other buminesses, the Company 15 exposed Lo risks that arse from 1ts wse of fnanciat
instruments. This note describes the Company s objectives, policies and processes for managing those ridks and the
methods used to measure them, Further quantitative Information in respect of these risks s presented throughout
these financial statements. There have been no substantive changes in the Companys exposure 1o financial
aUrUmEnt risks. 115 Objectiies, pohcies and. prcessas for managing thase risks or the methods used to measura
them from previous periods unless ctherwise stated in this note,

Principal financial instruments

The principal financial instruments used by the Company, from which Firancial instrument fsk arises are as follows:

- Trade receivables
- Cash and cash equivalents
= Trade and cther payables

Financial instruments by category

Financlal assets Flrancial agsess
2023 Fa L]
L L r e
Cash and cash equivalents 16,743 14,558
Trade receivabies 11,805 o R
Total fingncial assels 30 148 &0 w3

Total financial Habilities

Financial liabstapt
3 EMMErTiEs DD

2023 ot
w000 W00
Trade and other payables 323,48 5. T

Credit risk

Credit risk & the risk of Tinancial loss 1o the Company i A customer ar counterparty to s financial instrument fails
ta meat ks contractisal ablhigations. The Campany 1§ mainly expased ta credit risk from cash deposit with basks angd
0N prepaid expenses

The Management bas established a.credit policy not to sell to any customer when a deposit has not begn made for
gonds. The Cornpany's. review includes external ratings, when available, and in some cases bank references.

Exposure to credit risk
The carrying amount of Tinancial assets represents te maximum credit exposure. The maximum exposdre 1o credit
nisk ak the reporting date was:

2023 022

BRI [ WA

Cash and cash eguivalents 18, 741 14,5588
Trade receivables 13,4085 16,395
S0, 148 4,983

In grder to mitigate the credic risk arising rom deposits with banks, banks with good reputations are sccepted by
the Company for business: transactions.

Cash at bank and short-term deposits
an amreEmt ol cash ared shoet term inwestmsnts o hald woth tha ol lnwinag fmanciak bt ibnng:
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2023 2021

Cash at bank MO0 MO
Ecobank Migeria Limited 13,578 183
Fidelity Bank Plg 1,823 2505
Stanoic IBTC Bank Flc &7 &7
Urvion Bank of Nigera Pic 298 e
Wema Bank Pic a7 10:351
Zenith Bank Pic 3.B03 1,221
16,626 14583

Market risk
Market risk concerns the risk that Company Income ar the value of investments in financial instruments fs
adversely affected! by tharges i market prices, such 8% ewchange rates and interest rates. The objective of

managing market risks 15 1o keep the market risk position within acceptable boundaries while achieving the best
possible return.

Foreign exchange risk

The Company imports its geods from India, China, Germany and Great Britain and is exposed to Foreign exc hange
risk. &115ing from varous currency expasures, primarily with respect to the US dollar and the British Pounds. Foreigr
exchange risk arises on recognized assets and liahilities, principally trade receivables , cash and cash squivalents
and trade pavables.

Farelgn exchange: risk arises when future recognized assets o labilities are denominated in & currency that o sot
the 2nticy’s functional currency, Management has. set up a policy to manage foreign exchangs Mk 2ngd IMpDoWEs
strct limits on the maxamum exposures that ¢an be entered tnto. The Company does not hedge against foremn
currency exposures. The tables below summarise the Company'’s exposure to foreign currency ansing from fmanos
instruments. The Company’s financial assets and liabilities are included in the table categorrsed by currency at
their carrying arnounts.

Assels Liabliities
013 20212 023 2023
N'O0D K Od0 W OO0 [ REa]a)
Us gollars 14 s : .
British pownds i 1] 369
Ba3 &53

Sensitivity analysls of forelgn exchange risk
Analysed below = Lhe Company's sensifiity to a 1% increase or decrease in the Maira against the US dodlars and
British pownds. The analysis shows the effect of the changes on the prafit after tax,

Ascets Liabifities
2023 2022 2023 2022
i Rl i lale] W0aca [ v o
Effect on the prafit or loss 3 7 '

Liguidity risk

Ligindity risk arises from: the ‘Company's management of warking capital and the finance charges and grncipal
repayments an its debt instruments, It i the risk that the Company witl encounter difficulty in meeting 118 financial
chligations as they fall due.

The Company’s policy 15 o ensure that 1t wil] always have sufficient cazh ko allow it to meet itz Liabilities when they
become due, To achieve this &im, It seeks to maintain cash balances {or agreed facilities) Lo meet expecied
requirements for & period of at f2ast 15 days.

The Board receives rolling 11-month cash flows projections an & monthty basis as well as information regarding cash
Balances. AL the end of the financial year, these projectlans indicaled thal the Company expected o have
sufficient liguid resources to meet its obligations undsr &l reasanably expected circumstances.

The Uguidity risk of the Company 15 managed by the Company s Frnancial Congraller,
The following table sets out the contractusl maturities [representing wndiscounted contraciual cash-flowsh of

Firmmeawl (el e
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febtween Between Betwesn
Up to 3 months 3and 12 1and Syear Over 5 Total
menths yilrars

MO0 N {0n MQIGICY W00 i D0
As at 31 December 2013

. Trade and cther payables : 323,703 323,903
AS @t 31 December 2022
Trade and other payables . 285 7B9 - - IRE TED
i) Capital management
The Board of Directors’ poiicy is to maiitain & sirong capital base so as to maintain customer, invester, creditor and
market confidence and o support future development of the business, The Board of Directors momtars the debt to
capital ratio. The Board of Directors also monitors the level of divielend Lo be paid to holders of ardinary shares,

The Board of Directors seeks to maintain @ balance belween the higher rébirns that might be possible with highar
levels of Dorrgwings and the bepefits of a sound capital position. Thers were no changes in the Compary's

approach bto capital management during the year, The company & not subject 10 externally imposed capital
e q mrements.

Thie debt-to-adjusted-capital ratio ak 31 December 2023 and at 31 Decernber 2022 were as falldws:

2023 2022

Ho0o MW D00
Borrowings 154,133 138 1G58
Less: cath and cash eguivalents (16,743 14 SEE)
Het cabt 137380 171,530
Total equsty 350,558 59 I
Debt to adjusted capital ratio (%) - % - |
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Revenue and Profit Revenue Costof sales Gross profit Revenue Cost of sales. Gross profit
Analysis by activities: H'O00 OO0 HCCD H'000 W00
Pharmaceuticals 5610 3.987 3,843 7.E50 1,108
Locally Manufactured
Products-Lorsumers 112 377 108,333 4,074 110,068 2237
CtherssContracks 23 313 5AIG 17 618 36 _ Gl 200 148
145,215 119,940 15.185 154, B58 3:503
2023 20232
Primary Geographic Markets 00 MOOoa
Higeria 145,225 154,858
Others .
—isan 154,858
W 000 H'000
Timing of transfer of soods and services
Potnt in time 145,225 a4 558
Lyeriime
45115 — 134.B08
Cost of sales '
Cost of sales fncludes: H'000 N0
Materals consumed 73,855 B4.429
Production salarles and wages (Mote 13(b}) 20,855 23,883
Repairs and maintenance 1,955 5. 12%
Electricity 3,403 4.027
Depreclation of property, plent and equipment [Hote 16(ch) 1,858 Z. 831
Cffice expenscsy 1,548 2,79
il and gas 13,794 7493
Technical & Analytical Charges 572 252
Factory Annual Registration 356 641
119,940 1%1.355
Distribution expenses M 00 H'OQ0
Adverthsement 1497 7.937
Mhscounts allowed and commissian Td% 1,934
Salaries, bonuses and commissien (Nate 13(3]) 11,551 &, B354
Transpartation 3,507 1478
Fraight 4, 199 = & BO3
21,703 30,954
0. Dperating _expenses H'D00 W'O00
dudit fees 3,500 2,580
Bank charges 198 331
Computer expenses 453 481
Conference and seminars 200
Depreciation on propeity, plant and equipment (Mote 18(c/) 31,947 35,830
Directors emoluments TiR 1.707
Electricity 1,458 1.726
Insurance, licence and fees w7 1,146
Land use charges 487 485
Office expenses 11,513 £33
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2023 20232
Operating expenses {cont'd) W'000 N 000
Dther admin expenses 199
Postages and telephones 2,580 1,730
Profestsional fees 747 1,330
Prosdsion for other recelvables (Hote 181 1,348 2,400
Provision for trade receivables (Hote 1Bial) 11,584 0,415
Rent and rates - BES
Repatrs and renewals 16861 1.517
balartes and wages (Mote 13ik}) 48,112 4, 00
S=cratarial expenczes 5,096 3,400
Secufity expenses 4. 476 3,314
Training experses 50 50
Trawelling experses 735 1,532
Donations . 150
environment Development Charge 625 460
Tax Brpenses 313 -
Vehmcle running expenscs =N T 5110
Salary n Heu of notice and legal charges n favour of Mr. Nwabueze
Oputa (The Compamy's erstwhile Managing Director), 3,
. 134941 {18,580
Dther operating income N 00a W00
Write back of provisian no lenger reguired (Mote 18ia)) 1,760
rental income 49 JL7 38767
write back of accruals no longer required 3,500 %4
55,387 39 Mt
! Finance 'ini:nme.l'ie.:genses.] W' 000 W00
Finamce ipcome k.
Finance ExpEnses comprise:
interest on borrowings (Note 20 3,739 9.
Het finance expenses E L .
Loss before taxation N'DOD L
Loss before taxation is arrived at after charging:
Audit fees 3,500 1.508
Depreciation af property, plant @nd equipment 13.800 t.eal
Directors emoluments 738 1
&) Staff costs and other expeEnses N OO0 MO0
falaries 75,900 E1.557
Defined contribution pension costs (Mote 21(d1} 4721 5.0%
80 622 & pal

i1

follows:

Comt of sales | Mote &)
Distribwtion expenses (Mote 9
Dperating expanses [Male 10)

N'O00
20,959
17,5591

48,112

BO.622

| Apportionment of salarles and wapes to <tatement of profit or loss and other comprehensive income are as

N"0T0
23,803
16,838
48,002
B& 643
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023 202
5y Pirectors H'Dog HO0G
The aggragate emaiuments of the Qirecions werg:
Fers F
Dither emolyments 138 1,0
TISB 1,704
HOoe H'goo
I1 Ehalrrman's ermglumants fexcluding pension contributions) tocalled 3B 1,701
|- Empdumenss of the highest pald director fexciuding pension contributions)
ammied to;
The tsble below shows the numbs: of Directorsfesciuding the Chatnman)
SR reTnang ration (edclading pension Contributionsiie respect of services
1o the company fall within the bands shown below
Mumibeer Husmbser
i) Lia te WS0.080
W 50,001 MICO, 000
NEDD. GO afd abave — s
2 Employees i Humbrer Humber
Siaff pumbers and costs
| Thie awerage number of persons emoloyed (excludirg Directors|
in thie Company durlng the yvear were as fol|ows:
franagement & &
Seniar 18 .
Juriar 5 -
10 . F
1101 The aggregate payeoll costs of these parsors were a5 followe:
WO0D M D0
Wapes, salaries, commission and allowanoes &) 622 B sl ¥

The Labibe below shows Lhe number of smpliyees ol the Compady ather thas DrecIois) who caimesd oeer
100, 000 dedring the par and wiith fell withia the bands 51ated Beldw:

Huribar Blusendsps

U o M50, 000 -

150,000 - W30, 000

MID01 - 400, 000 5
H400.001 WAO0, 000 g [
MECO.001  and abaue e a1
ke IF

2 imesme tad payabie

| Stacement of profit or loss HG00 NG

Camipany Incarms Lax ;
Minlmum Eax pLE 1,07
Education tay ‘ =
g 1,871

il Ircofws tax recognised in profit or loss
Ircome tax expernse s the aggregate of the charge te the statement of comprehensive income In resgact
of curment income tax. education tox and deforred taw

o

=

it

The amaunt provided as minkmum tax far the yeer has Desr computad in accordance anth the orovisions
of Companies Income Tar Act, CAP €21 LFH 2004 jac amended),

iy The Campany 8 met lasle 1o edugailon tax becavse 1T nas no dssessable profit In eccordance with the
proniens of the Ecucation Taw Act, CaP B4, L which 5 1, 8% of the Bsressable profic for the period.
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iing The income e experse Tor The wear can be reconciied to the
comprehensve Incpme as follows

Loss before taxation

Tax at the staitory corpoation tas rate of 300

Cifegt of ircome that & exemipl e [@aalinn

Effect of axperses that-are not detuc rible i catsrmining
Larnadle protit

Ealarcing charge

Currenl year adjinied Lo

LUE TR T R T

accgianting profit as par the statemsnt of prefit oe las ang ather

Incomse (3¢ experse recagnsad it profit or less lor conbrwing operabions

ETToCive rale

FLIFE| 20z

W00 000

A (106, 4101

|39, 314 36823
1528 |

14,520 T4 358

15,527 17 5605

— 1,07

553 1.071

” f:l. Il &

The' tax rate Lxed for 2023 and 2031 recopciiiation abowve s the Corporate Las rate al 30% and terbary education tax rate af
TE[2032: 2 5%} payable by corperate gnlities 0 Migena an tasalle profits unders the tax lawa in the country for the vear ended 1

Degember 1033,
Ineomee bax recogrised in other comprehensive Incompe

Hi delerred: tax was recogrised in other cuomprebensive income doring tre gear (F022: rél)

Statement of financial positien
Balance at the beginning of the year
Irsoire T

RATATRLITTY LA

Lapital zain tex

Payments during the year;

o bax

Mimimum bad

Education tax

Capital gain fax

Provision for the year;

Income tas

Mintmaim Las

Educatian 1ax

Halance at the end of the year
tiax

n
(F )

Wogd N'0DD

1,90 N5T

1978 T
31

1913 [T

The Itdiowing arg the major gefermed Tax (EEies and aels recognised by The Company and mowpments Berson Sy B

currert and paar repariing year

Deferred tan (Labilitles
Exrese ol carmyng amownl pver LA wrkben dosn walie
Revaluatsan sirpluy

Deferned [ay assels
Unraatised forelpn exchange lais
nahsorbed capetal allowanoe

Hel-deferred tax labilities fassets)

Balance a5 Recogniped  Recopnieg in Baleeos s
at 1 in pet T F QL
January income Compremenitve  Deiseer
1023 NCOmmE Foig |
“HA pdesa wWHod Ly
&7.194 . 1.7
134,337 i 1Za JAT
ES, TR ! Tk T
£.568 - - .58

. 2L.81% 2 -k

2. 568 51.81% . =5 J57
—18aR) (53,B1% : 130, 3ed




MORISON INDUSTRIES PLC ik
FIHAMCIAL STATEMEWTS, 31 DECEMBER 2023
HOTES TO THE FINANCWAL STATEMENTS
The S=d&rred [a el ol K53, 37%, 000 wid fol recogn el Decautes Lhere & no probal bty thal & e Company would be abie to
ubilse it in the foresesable fule.
Cetails ol deferred tax Uabilvtwes recoariced o the bmandial slatemants are as (ol |iws
Deferred tax lHabilitic: 20Z1 PLEE Y
WO =
Balance sl 1hie begirng of the year H8a, 161 e, 161

Provislon during the-year |Hote 14)

Balanoe st the end-of e pear

Property, plant and egulpment

Cost

A% 1 January F0T
Agchiions

&t 11 Docember 2027

&L 1 January 011
Addittians
A% 31 December 2023

accumuianed

depraciatian

At 1 Jamuary 20I1
Charge Tor the wear

At 31 December 2021

At 1 January 2013
Chargs for the year
At 31 Tecember 2003

Impainand
At 1 Janueary 20332
Impairment

Ak 17 December 1043

At | Jonuary 2021
Imfstrmet
At 11 December 2023

Carrybng amownts at
21 December J0E3

31 December 1011

134, 163

184 161

Plant,
Leasanoid Buibdings machinery Computer Motar  Capital work
Land and eguigrment Wehicies  in progress Tatal
equipment

W00 H'000 NEDS D00 W'oag W'HO0 WO00
04k, 185 427,395 58,837 2657 & 184 Th24 | _6OR. YRS
- 1,371 = 1.3
{0 185 427,315 b, 155 7052 £ 084 7815 1.610.35%
1,096,185 27315 a0, 198 F.E52 B, 154 F.815 1 470, 359
= . 1,568 - - 154

{04 185 427,315 £, B i 652 Ea D8= 7845 18 Wer
(SRt o elulnd Wann LR e N OG3 A LT L groc]
- J9.00J 4052 &0 A 5E LR

14,718 14,718 4. 57 14l +.50 18 et
{4, 135 14,733 41,347 2,404 ¥4, T3l L S T%
14,735 14,715 &% AT 2,404 Bo. 158 £ TS

ta. 15 (LR 1434 10§ %0 110
AR T I I M- ) 13l £3. 543 247
H'an0 HGaa HOLD (i) OO OO0 L
75 I

ary - o=
175 is

175 = I.'"‘E

i I:-Ib.?'ﬁ___ IJ]ﬁl':',E_-ﬁ “”. Y& H 43 it 3G Hr IS N AR FTT -

Hl.g31.-!|5ﬂ |H1?.Elﬂ_ﬂ H!Eﬂb =] H'!g& 'l."IE.i-.‘; h e
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FIMANCIAL STATEMENTS, 31 DECEMBER 1023
NOTES TO THE FINANCIAL STATEMENTS

&l

i
il

|33

i
g

Lo

it

Tl

The Lﬂ-"‘1_’h=||1'!,-'_|, landed property situsted 3¢ 7830 Mord o Cregrant GIUHL"I W G I:IE\.EI."."gEﬂ A% Aesurthy for the
Doy o igS clischasied th Wote 2085 3 37 December 2023

Ko impairment (055 wWes necognised during the yesr

Ceprectation charged o profic ar loss aad ciher comgrehencive incame ane appartianed 3z follaws:

L0213 0Ll
KOO0 W00
Lost of saies (hote R 1,856 2813
Operating expenses (Note 10) 31,542 35,830
— 33,800 I | 1
Inwentories OO0 HOo0
Raw materials 18,935 15.3%4
Finished goods 15.577 ! 20, CaT
34.512 35,483
Froyicton for obyolete inventory (Note 17(ak) -
14517 15 481
Provision for obsolete inventaory W00 R
Balance a1 the beginining of the year " 10177
Weile off during the year £ (.77
Balance at the'end of the year i - i - =
g nventary was pledped as security Tor borrowings.
Trade and other recelvablss 0G0 L Lofelal
Trade receivables 176,504 125,154
Provdigion for trade racetvables (Mote 180a)) [103,501) 102, Ti
Total financiel assets other than cash and cash equivalents 13,405 4. 39S
Cther receivables and prepayments (Mate 18id)) 13,852 17, Mk
17 357 4E 535
ey S, . . ™ . =
Provision for trade receivables H000 g
Balance at the beginning of the vear 102,764 = 1
Prowisian for the year (Note 10) 1.586 h 42
Write of 7 during the wesr (9. OEg)
Write back during the vear (kate 11) B (1,78 4
Balance-at the end of the year 103, 501 2T
Trade receivables represent recetvables from customers for gonds sold and other tradng services rendered 1o Bhes

Trade receivablos arg stated at amortised cost a2 ot the stabement of financial pasiticn date

The ope analysts of rade recelvables 15 05 follows: W'D e
Past due = Sdays 0,551 11 &2
Past due S0- 180 days 2 675 & 301
Fast due 183-360 diavs &0 b 4Ta
Fast due 30days and above 133,501 02, 74

LR 123,159

Thechrrying vale of trade and other receivables classied at loans and recelvibles approvimates fair valee
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FINAMCIAL STATEMENTS, 31 DECEMBER 210713
ROTES TO THE FINANCIAL STATEMENTS _
2023 022
R'HID [ REATH
Heither past due nar fmpaired 13,405 28,3155
Fast due bul nol impaimed ¥
Callecthngly  Impalneg 1-.'.-3.'3& 102, Tha
116, 906 124 154G
Other recelvables and prepayments H'DOO b0
Staff recetvables 211 aR2
VAERhaldIrg tan recatpts 14,210 14,818
Withholdirg the recelvables 0, 568 20538
Advance to suppliers 6,053 2518
Other recetvables 2,338 1,466
44,112 A4 s
Frovisson Tor ather receivables (Mote 185125} (20,383 {16.515]
23, 1% 22,109
Frepayments (Hote 18(11) 23 15
S . 42,204
Proviston for cther recejvables H 000 FO00
Balance at the begnmng of the Year 18535 {7,423
Provishon during the year [Nobe 10) i 2,348 Z.490
Wirite oif during the year g i1,37E)
Balance at the end of the year 21, B2 18,515
Frepayments W00 00
Insurance SH8
Advert and prormoticns 3B 35
821 14
Cash and cash equivalents - l .
Cash and cash eguivalenis gomorise w000 H RO
Cash gt bank 16,56 B
Cash in hand -
15,741 2 AN
Horrowings
The beok value and fair valuge of borrowenigs are as follows: N Hu [ =000
Halance at the beginning of the year 134, 398 115 T
Adctitions during thie wear (204a)) 3,700
Payments duriag the yegr i, o0
Interest charge far the vear (Nete 11) 14,738 5 A0
Inberest paid during the yasr ] 14214 1| \CA
I 2023, the Company sbtained a new commercial paper fromy Palm Services Limiteg amounting 1o N3 T00 0. The

commercial paper attracks inderest of 3738 per manth and was fully said off in December 2007
Campany obtained commencial papers from Palm Services Limited, Owel Linkse Group Limites and GT
Limiited amounting to N20,000,000, W10, 000,000 amd M20.000 000 ressectively.The commacial paper: attract
Intefest of fHteen per cent (15%) per annuwm arkd & one-alf management fee of &%, The facilites gre sscured on the
fived and faating assetsof Morsan Industries Pl

In 2028, the Compary abtatned facillties ameunting to M55, 000000 from aM® Multipurpose Yeniures Limited in Dso
tranchies of ST0000,000 and N35.000,000 o 2 May 2010 and 2 Octaber 2020 respectively, The faciiitles were
otiained for the following purposes:
- (o el iImmegtate warking capital reguiremerts of the Company.

to-puyoff taxes due to FIRS for the yeers 2006 1o 2075 and;

for marketing strategies and re-branding exgenses
The facilitbes attract an interest of twenty two get cent (225 ) per annum-with a temor of 9 days. The facilitles were
secured on the Company's landed property situated at 28/ 30 Morison Crescent, Oregun
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MORIZON INDUSTRIES PLC 2%
FINANCIAL STATEMENTS, 31 DECEMBER Z0Z3
HOTES TO THE FINANCIAL STATEMENTS
2023 T
Trade and gther ables MO0 MO0
Trade payables 31.009 31 (a2
Cther payable: (Hete 216a1) 263,678 29, 731
Due Lo related compary (Mote 210h() g.E00 & B0
Total financisl lkabilites, excluding loars and borrowings, classified =
ats financial Habilities meacured at amortised =ast 104, 467 0T B
Other payables-tax [Mote 21je)) 180 e 18,004
_ 313,203 285 789
Other ables W 000 HOGD
Unclaimed dividend 5,612 5.433
Accruats (Mote 210e)y i Gaq 53007
Pensien payabie (Note 11(dy BT, 154 93,641
Rent recelved imadvanze 82,008 2B175
ACVANCE Customer deposit 2,150 2606
Payables lo olhwer service providers 41,141 42,671
263,678 175,733
Due to related company ’ LN ] Moo
Morison Investment Limited 9 En0 3,600
Morson Investment Limited, United Kingdorn stopped providing techrical and trads mark susocort o Marison
industrigs Plc on 15 June 2012 due to the non-approval of the renewal of the techrical servicss znd ravale
agreement by the National Odfice for Technology Acquisition and Promotion. No amount was charged fof the year
ended 11 Decembar J023° (2022 i),
2023 2027
Accruals W2a0 M D0
Audit Tees 10567 o
Chairman's allowarnce 0,000 T 5N
Payable tod stratesic partner 10000
Mirectors (ees i, 2
Imierest expense 2313 ¥ &
Thie: Migerian Exchange Limited (WNGXY 1 457 L3
Frofessional fees 5.145 4 ¥
Lease charges 3928 |
Seorotarial expe ey 2.0 3.Em
Bachduty essemments 3778 1778
Sundry accruals &,07 3.5
Weges and salarkes 16 639 12,714
A5 544 33,007
Pension payable D HD00
Balance at the beginning of the year F1,641 Pl 20
Cantriburions for the year (Wote 131801 4, 12l .31
Remitiance during the yoar |1 EL‘EI;. . 16E)
Balance ar the end of the year 97,154 93,41

The Company operates a defined contributory pension scheme for eligible emplayess; Both employer and emiployess

e

contribute: 10% and &% respectively of the employess hasic, housing and transoort allowances # line with the

provisizns of the Pension Reform Act, 2004 (a5 amenced],
Other pavables

Value Added Tax

Withhakding Taw

PAYE

18,716

N0 W00
5,854 10,032
EXLER 1,919
5,271 : __3.143
18,094
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MORISON [MDUSTRIES PLE AL
FiHARCIAL STATEMENTS, 31 DECEMBER 073
HOTES TG THE FINANCIAL STATEMENTS

2023 2022
Employees benefits obligations W'GO0 WooD
Balance at the beginnirg of the year 315 S
Payments during the year — G 8 .
Batance 8l the end of the year 515 = 15
The gratuity scheme has bieen cancelled hence no provicion bas been made in the books since 1015
Share capival
issued and fully paid:
Ordinary shares of ND.50 each 31 December 2023 31 December 2022
Humiber Yalue Humber Walihe
'‘0aa HO0a gelile] N0
Balance at the beginning and the end of the yEar 939,164 494,580 S84 180 . 454 SR
2013 2022
Share premium N'0CO 000
Baimnce at the beglnning and tre £na of the year _ B4477 o B4 ATT
Accumulated |osses KO0 W00
Balance at the beginning of the vear (T38. 8100 {631 329
Logs for the pear ’ __[BB.734) i {107 487|
Balance at the end of the year 117,534 __[7IBEI0)
Revaluation reserve WO Waag
Balanse at the beginning and the end of the year 1,119,055 = 11T, 135

Los5 per orginary share
L0538 PET ordinary share iS:calculated by dividing net results attributable 1o sharsholcers by b WERENIDD Tverige
mymber of ardinary shares In fssue during the year

L] ] CrL])
Lows for the year attributable ta ardinary sharshalders 4 (38,714 i T aE
Weighted average number of ordinary shares
in issue (thousands BRD. 160 - AL
Lass per shars [kaba) i10) i
R e —

Related party transactions
During the year. the Company did not carry out a0y transactions with MoHsSon Investment Limiied The s of

autstanding balance at the pear end are #s disclosed in Nole 21(bt to the financial siat EEN

Transactions with key management personnel
Key management stafl are those persons who have Aoy and respongibliity for plassies, Swpcting ame
contratting the activities of the Company,

Key manggement of the Company inciudes execuUtive and nion-Executivie directors. and membess of 1he Euer
Committee,

The compernsation paid or payable to key management for 2mployer Services 16 -5hewn bislow

023 01l

H'O00 H0G0

short-term employee benefifs 7085 7085
Defined benefits scheme cost :

Cantribution to compulsary Pension Fung Scheme 2.236 e L2

o3 — A
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MORISOM IMDUSTRIES PLC k)
FINANC|AL STATEMENTS, 31 DECEMBER 2023
KOTES TO THE FINANCIAL STATEMEHTS

substantial Interest in shares

ta [ndividual tharehgider otfer than Norisoh lrvestment Limited UK, (6.15%), Mr, Richard 0 Titiloye (5195
Leasing Parcners Limited (11.81%), Brewshades Migeria Limited (12.20%] and Tepmast Asset management Lid (10,24
5| held more than 5% of the issued share capilal of the Company as at 1] Decemoer 2023,

Financial Commitments

Tre Directors are of the opinion that all known (iabilities and commitments wiich are ~elevant in assesing che
Company's state ol affairs have been taken nbo conslderatan 0 the pregaration of the Tinanclal statements under
revies.,

Contingent liabilities

Thare were np contingent liabilities at the stetement af Tinanclal position date (2002:M1},

Events after the reporiing date

T irectors are not aware of any events which oceured since 31 Decamber 2073 which may Fave material &ffect
on the financial statemants at the date or which may need to be mentloned in the financial statements in order nat
bo'make them misleading as bo the results of operations or financial position at 3t December 2023

Comparative figures

Where necessary, comparative igules have been adiusted to conform 1o changes |t presentatinn in the curaRt year
n goCordance with Intermnalivnel accounting Standard {12851 1 '
Gaing concern

The Company incurred & less before taxation of 898 millien during the year ended 31 December 2023 (2037 &0
million| and as at that date, the Compary's current BabAitles exceeded its current as5ets by &892 mitlion (2027
H3Z5 millien}, The Company alio has accumulated losass of MBI million a3 at 3 December 2823 (1021 W7I9
milliorn]. I addition, no principal repayment has been made on the loan of MBS millor phisised from AMC
Multipurpase Ventures Limited since 2070 and laans amounting to NS0 million obtaired from Owel Linkss Grous
Limited, Palm Services Limited, and GTI Capital Lid singe 2022, However, the validiy of the

E Tq CTORCEMM  Oasi)

dopends on the ability of the Company to imprave revenue and control costs and the willingness of the warsholders

to contintle their supgort by providing adequate warking capital Tacilitées. In the absence of such fmancial suo
from Chwe sharehokders, the going concermn basis wolld be Invalig,
The directors are implementing a number of measures 1o improse fguidity and srafitability of e Cormpany Sy

implementing strategied td’enhance reveniue and controd costs. Fews of the stratoges pre

Focus on loecally Manufactured Products (LMP}

Impreass an corg rhanufacturing

introductrn of now orpducts (B2C)

plan ponbract manufacturing te improve the capacity utilization ard atsolvo part of the oroducTion ovees
Agoressivie sales drive

Festructure salbes team and fecrull experienced dales personnesl

engage in markey accivation

partrier with different st ta mprove brand asioility

extend sales geagraphical coverape beywoad South-West reglon

dellberate markeging and sales of Medicsl Consurmabies

Sourcing of furd for présence acrass key markets in Migeria

direct importation of raw materials to bring down cost of sales and ensure quality of materisls

bulk purchase of locally sourted ravw and packaging materials to ensure competitive buying

partrie with distributors, chain stofes and other buslnesses with good hetwork

Hew equity fund injection

warking on injecting new fund (non nTérest bearing) into the business. Discussions have reached an advanced slage

iy
|
15

discussion is aiso on Lo partner with anpther company an Doth technical and Marseting synergy

Based on the abowe and aller due consiceration of relatad uncertaintes, the Directors ame convinted that the
Company |5 aoeguately positioned to conlinue fn pperations in the year abead and consequently. prepared these
financial statements on a going concern basyw, The directars have a reasonable cxpectption that the Campany will
have adequate resaurdes borcontinue tneperations for the Taresesatile Tuture,
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32
FINANCIAL STATEMEMNTS, 31 DECEMBER 2023
OTHER NATIOMAL DISCLOSUIRE
STATEMENT OF VYALUE ADDED =
1023 032
000 % NooO -
Revenue 145,225 154 858
Uther operating income 35,387 5%.261
206,612 214,119
Ue5ss Bought-in-materials and services
Local {164,182} (175.625)
Foreign =, -
Value added 38,430 100 18,494 10x1
Value added as a percentage of revenue 253 PRk
Cistributed as follows:
Tao pay employees’ salaries, wages and fringe benefits
Wages, salarles and benerits B0, 627 221 8&, 643 135
To pay providers of funds
interest EXpanses 0,739 54 £
To provide for maintenance of praperty, plant and
equipment
Depraciation of property, plant and equipment 33 00 83 &
To pay taxes to Government
Taxation 93 r
Eesults for the year
Lass for the year 194,724 7 07 7
36,430 0
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MORISON INDUSTRIES PLC

FINAMCIAL STATEMENTS, 31 DECEMBER 2023
OTHER NATIONAL DISCLOSURE
FIVE-YEAR FINAMCIAL SUMMARY

Statement of profit or loss
Revenue
Loss before tazatlan

Taxation
Loss after taxation

Statement of fimancial position

MWon-current assets
CUFFENT 25580
Total assets

Current 1iabilities
MWon-current linbilities

Tatal Habilities
Net assets

Equity

Share capital

Share premium
Accumuiated losses
Revaluation reserye
Total eguity

L

2023 2023 2021 2020 2019

N'O00 N'0OD N'000 N'DO0 N'DOO

155,}_:.2_5 154 B58 140,610 121,967 86,112

{97,731) (106,410) {93,462) (106.927) {104,269

_ e gt el A, {6T)

(98,724) (107481} (53,931)  (107,315)  (104.720)

5 ROV NDOd NOOD NQoo NDOD

1,436,971 1,469,405 1,506,635 290,781 313,548

88,511 58,670 107,961 97,908 134.190

_1,525.483 1,568,075 1,614 657 88, (RS 447 738

480,247 424,113 363, H1a 286,685 238,223

184, 678 184,678 184,678 60, 341 60,541

664,925 608, 793 547, 694 347,030 198, 764

BGD.558 _ 959.281 __ 1.086,76) 41859 48,574

494 580 4594 580 454, 580 494, 580 94 580

B4 477 B4 477 B4 477 B4 477 B4 477

(B37,534) (738,810) 637,329} (537,398 430,08
1,119,035 1,119,035 1,119,035 -

B&0,558 959,281 1,066,763 41,659 4B 574




