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UBA Q1 2025 Report: Higher Non-interest Income
Rallies Profitability, Gross Earnings Rise 34.04% Y-o0-Y.
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Issue Date: Key Highlights
Tuesday, April 29, 2025 The prevailing high-interest environment and rapid digital
penetration sustained positive
financial performance in Q1 2025. The Pan African bank’s
A Market Intelligence and gross earnings climbed to N764.31 bn in Q1 2025, up 34.04%
Strategic Advisory Group Report from N570.20bn in Q1 2024. The growth came from interest
and non-interest income generated from investment
Production: securities returns, lending activities, FX income, and digital
Proshare Graphics. banking. The dimension of the bank’s gross earnings
reaffirms a deliberate diversion from core banking activities
Unlock exclusive access to to evade heightened loan assets risk, which reflected in the
reliable market information, +592.96% growth in impairment charges to N11.12bn in QI
comprehensive reports, and 2024 and simultaneously prioritising balance sheet activity as
expert analysis ashield.

The group made additional income from fees and
commission, net trading FX income and other operating
income that cushioned cost pressure to achieve higher
profitsand retain a cost-to-income ratio around 50%. The pre-
and post-tax profit increased by double digits to N204.27bn
and N189.84bn in Q12024, respectively. The modest growth of
4.04% in deposit size to N25.65trn led to a -6.62% drop in total
loan advances to N7.01trn in Q12025, but shareholders' equity
leveraged higher retained earnings to grow by 40.76% to
N3.55trn (see table]).
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Table1

UBA'S KEY HIGHLIGHTS

Key Highlights F¥ 2023 (Nbn) | FY 2024 (N'bn]  Growth Rote (%)
Gross Earnings. 570.20 764.31 34.04%
Interest income 440.76 559.83 27.01%
Interest expense 140.09 247.96 77.00%
Net Fees and commission income 6217 71.96 15.75%
PR p—— 218.97 24579 12.25%
Net Trading and foreign exchange gain n.90 37.04 2N.26%
E-banking income 44.36 47.84 7.84%
Profit Before Tax 156.34 204.27 30.66%
Profit After Tax 142.58 189.84 33.15%
Earnings per share (Naira) 3.96 535 35.10%
Total Assets 25368.42 31,721.73 25.04%
Shareholder's Equity 2,524.22 3,553.21 40.76%
Deposit size 2465116  25,647.56 4.04%
Loan advances 7,510.61 7,013.24 -6.62%
Retained Earnings 1,055.44 1,608.05 52.36%
Cash and Cash balances 7,739.44 9,542.27 23.29%

. Proshare Re: Proshare.

Ratios.

UBA's financial ratios rose in Q1 2025 with higher
profit margins, return on equity and assets. The
higher top-line earnings lowered the group's cost-
to-income ratio to 52.95%, and loan-to-deposits
declined to27.34% (see table 2).

Table 2.

UBA'S RATIOS

Ratios Q12024 Q12025
Net profit margin 37.99% 42.18%
Return on equity 407% 5.17%

Return on assets 0.56% 0.60%
Net interest margin 8.00% 5.02%

Cost-to-income 57.84% 52.95%
Loan-to-deposit (LDR) 30.47% 27.34%
Loan-to-assets 29.61% 22.1M%

«. Proshare Ruscarch Proshare.

Valuation.

UBA's price-to-book value (PBV) rose to 0.34x in QI
2025 from 0.28x in Q1 2024, but the price-to-
earnings ratio (P/E) fell to 6.90x in Q1 2025. Market
review indicate heightened risk expectations due
to presence in multiple African economies (see
table 3).

Table 3
UBA'S VALUATION
Valuation

-

Price to Earnings (P/E)

Price to Book (P/B)

nt. Proshare

UBA Report: Higher Non-interest Income Rallies Profitability, Gross Earnings Rise

Share Price Movement.

UBA's share price saw mild volatility in Q12025. The
share price began to rally in the last week of
January, rising to a 52-week high of N39.00k on
February 13, 2025, but became unpredictable
thereafter. By March, the share price began a
gradual descent amid a mild rebound while
eventually settling at N34.00k by April 25,2025 (see
chartl).

Chart1
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Concluding Thoughts

UBA's positive Q1 2025 financial numbers, relying
on the high-yield investment returns, larger loan
spreads, and exchange rate stability, could extend
to the other quarters in 2025. The increased
certainty about interest rates staying higher for
longer to tackle rising inflation and sustain FX
inflows would remain an earnings stimulant for
the Pan African bank while the asset quality risks
linger. UBA is expected to resume an organic
growth by expanding operations to more than the
existing 20 countries, according to a statement by
the group’'sCEOQ, ‘In the next 75 years, we envision a
UBA with a presence in every African country and
an expansion to over 100 countries worldwide.’
Analysts believe the cost implication of expansion
willweigh onthe bank'sfinancesintheshort-term,
but lower than its long-term impact on wider
penetration in Africa and increased participation
incontinental trades.

For further updates on UBA, follow the company
Proshare Investor Relations (IR) Portal.

Forfeedbackand furtherinformation, kindly
contact research@proshare.co

Click Here to

to our Market Intelligence notes
for updates.

Thank you
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UBA Plc to Audit Half-Year 2023 Financial
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Fitch Affirms UBA Plc at'B-'; Outlook Stable

UBA Revitalises Alumni Network, Ex-Staff to
Enjoy Debt Restructuring, Product Offerings,
Airport Protocol, Other Benefits

SEC Nigeria Regulatory Incubation Program Will
Speed Up Licensing Process for Fintech Startups
Our African Operations are Profitable,
Contribute 50% to Group Earning - UBA Africa
CEO

2023 Africa Day: UBA Leads Conversation On
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UBA Africa Conversations: Panelists Say itis Time
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UBA Plc Declares N53.59bn PAT in Q1 2023
Results,(SP:N8.50k)
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Results; Proposes 0.90k Final
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Nigeria's Emergency Coordination Centre hosts
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UBA Board Approves FY 2022 Audited Accounts
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Wins'African Bank ofthe Year’
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Managing Directorsfor Nigeria and Africa

UBA Group Launches Full Banking Operations|n
The United Kingdom

The people’s banker makes a return as UBA
Group AppointsTony O. Elumelu as Chairman
UBA Group Plc appoints Mrs Rose OKWECHIME
&Mrs Owanari DUKE as Board Directors

UBA Report: Higher Non-interest Income Rallies Profitability, Gross Earnings Rise
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Advice To Users of This Report

Proshare, founded in 2006, is a trusted professional
practice and financial information hub dedicated to
serving as a critical bridge between the markets,
investors, regulators, and stakeholders. By delivering
credible, reliable, and timely engagements, we assist
the marketplace to shape thought-led conversations
premised on evidence-based insights that hold the
firmaccountable collaboratively.

Practice Ethos and Disclaimer

Proshare does not guarantee any results or investment
returns based on the information contained in this
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