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The VFD Group: Between Current 
Debt . and Future Aspirations

A Market Intelligence and
Strategic Advisory Group Report

Although VFD’s gross earnings grew by to N45.11bn +32.59% 
in FY 2023, a revenue review of subsidiaries shows minimal 
contributions by some businesses. The FY 2023 numbers 
show that financial services, asset management, and real 
estate were the key contributors to gross earnings, while 
other subsidiaries, such as technology, hospitality, health, 
and Fintech, made minimal contributions. 

The group’s numbers improved in Q1 2024, with other 
investment income closing the gap with a spike to +724.86% 
N8.63bn, covering the drop in interest and -14.85% 
investment income and modest growth in loans & advances. 

VFD has been known for its vigorous borrowings to finance 
operations; the borrowings weighed on the financial 
conglomerate's performance in FY 2023. Its huge finance 
costs wiped out profit to record a loss of N1.021bn in FY 2023 
against a profit of N8.58bn in FY 2022. Analysts have 
considered the group’s debt accumulation and potential 
risk, citing rising debt-to-equity and debt-to-asset ratios. The 
sustenance of the debt strategy created a gloomy 
performance in FY 2023 as the high-interest rate 
environment increased borrowing costs. Specifically, the 
group relied more on debt instruments ‘’commercial 
papers’’ to raise funds in FY 2023, growing the total 
borrowings by to N81.60bn in FY 2023. Debt +43.84% 
sustainability concerns could linger for a while. However, the 
group could reduce the risk by sweating available assets. 
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The improved other incomes f rom fee and 
commission income, rental income and FX 
exchange gain cushioned the rise in +77.82% 
operating expenses, generating a bountiful profit. 
The profit before and after tax rose by +1,281.82% 
and to N3.04bn and N2.62bn, +1 ,090.91% 
respectively. The improvement in gross earnings 
might have concealed higher operating and 
investment expenses, but it did not erase the 
existence of the lingering rising finance costs, 
which rose by to N7.86bn in Q1 2024. +87.61% 
However, the growth numbers improved financial 
supermarket’s operating ratios in Q1 2024 Q1 as 
against FY 2023 ( ).  see table 1

Table 1:

VFD’s share price was relatively static while 
trading on the NASD, with its price staying flat for 
extended periods. The NGX listing did not change 
the stationary price pattern. After the initial leap to 
N269.30k on October 10, 2023, the share price 
resumed its flatness for ten days and fell mildly to 
N242.40k on October 23, 2023. The steady decline 
persisted for an additional twelve days and finally 
settled at N202.90k on November 10, 2023. Since 
November 2023, the share price has remained 
unchanged at N202.90k. Analysts believe low 
activity in the stock suggests slim liquidity, or 
investors questioning the group’s intrinsic value 

VFD Share Price Movement: Of Flatline and 
Drops.

Chart 1:

3. SEC Approves VFD Group Plc Rights Issue of 
63.34m Ordinary Shares.

9. 7.45m Rights Issue of VFD Group Plc Admitted 
to Trade on NASD OTC Exchange.

5. VFD Group Plc Lists on Nigerian Exchange, 
C o m m e m o r a t e s  w i t h  C l o s i n g  G o n g 
Ceremony.

1. VFD Group Plc Declared N750m Loss in FY 
2023 and N2.62bn PAT in Q1 2024 Results 
(SP:N202.9).

4. VFD Group Plc Declares N682m PAT in Q3 
2023 Results, (SP:N218.2).

8. VFD Group PLC to Pay its Shareholders ₦7.89K 
Per Share for the Year 2022.

2. VFD Group Plc Notifies of Late Filing of 2023 
Audited Financial Statements.

7. VFD Group Plc to Raise N32.5Bn from the 
Capital Market.

6. NASD Delists VFD Group Plc Shares on its 
Exchange Effective September 28 2023.
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Advice To Users of This Report.
Proshare, founded in 2006, is a trusted professional 
practice and financial information hub dedicated to 
serving as a critical bridge between the markets, 
investors, regulators, and stakeholders. By delivering 
credible, reliable, and timely engagements, we assist 
the marketplace to shape thought-led conversations 
premised on evidence-based insights that hold the 
firm accountable collaboratively.

Practice Ethos and Disclaimer 
Proshare does not guarantee any results or investment 
returns based on the information contained in this 
report. Although we have used our best efforts to 
provide the most accurate information, we do not 
promise verbally or in writing that you will earn a profit 
when or if you use the information contained therein 
and/or take the actions that might have been 
prescribed here by the author or our analysts, any 
reliance you place on our content for decision making  
is at your own risk   Reports often contain complex 
technical language, kindly seek expert analysis or 
expert opinions to help interpret the findings 
accurately. Context is key, and understanding is 
essential to grasp the report's true implications. We 
encourage our discerning readers to seek additional 
education and insights as you navigate the 
complexities of the report. As consumers of news and 
information, we play a role in responsible reporting, be 
cautious of spreading unverified or misleading 
information about the report's contents or corporate 
entities mentioned in the report. 

Copyright 
The copyright of the materials in this report belongs to 
Proshare Nigeria Ltd. While we encourage the 
dissemination of our work, permission to reproduce or 
republish any portion of the report should be directed 
to the office of the MD/CEO of Proshare Nigeria Ltd. This 
work is licensed under the Trademark and Copyrights 
Laws of the Federal Republic of Nigeria and is 
registered accordingly at the National Library and 
other relevant agencies. Proshare's Reports are critical 
to its education, empowerment, and enlightenment. It 
is designed to provide market impact commentary on 
economic, financial, and business developments. 
While the partners and acknowledged references are 
responsible for their work, the report issued is designed 
to document facts.

This report was published on May 29, 2024, and is based 
on the best publicly available information at that time. 
The PDF version was created on May 29, 2024. For 
comments, feedback, and updates, kindly send us an e-
mail via . Thank you.research@proshare.co
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