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CWG PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2024

The directors have pleasure in presenting their report on the affairs of CWG Plc (formerly Computer
Warehouse Group Plc) (“the Company”) together with its subsidiaries (“the Group”), the audited Consolidated
financial statements of the Group and the Company for the year ended 31 December 2024 and Other National
Disclosures.

LEGAL FORM

CWG Plc (formerly Computer Warehouse Group Plc) was incorporated in Nigeria as a private limited liability
company on 1 February 2005 and became a public limited liability company on 15 November 2013. The
certificate of incorporation number of the Company is RC 615619.

PRINCIPAL ACTIVITIES

The Group and the Company are principally engaged in integrated information and communications technology
services and solutions, IT consultancy, supply, installation, maintenance and support of hardware, software,
and managed services.

STATE OF AFFAIRS

In the opinion of the Directors, the state of the Group and the Company’s affairs is satisfactory and there has
been no material change since the reporting date, which would affect the Consolidated and Separate financial
statements as presented.

RESULTS FOR THE YEAR

The Group The Company

2024 2023 2024 2023

N’000 N’000 N’000 N’000

Revenue 46,353,452 23,529,216 30,064,062 15,778,260
Profit before taxation 4,417,183 1,131,916 3,439,924 870,132
Income tax expense (1,373,123) (555,832) (1,087,145) (296,212)
Profit after taxation 3,044,060 576,084 2,352,779 573,920

DIVIDEND
The directors propose a dividend of 39 kobo per share of 50 kobo each for the year ended 31st December,

2024 (2023: 16 kobo per share)..
PROPERTY, PLANT AND EQUIPTMENT

Information relating to movement in property, plant and equipment is shown in Note 16 to the Consolidated
financial statements. In the opinion of the Directors, the market values of the Group and the Company’s
property plant and equipment are not less than the value shown in these Consolidated financial statements.

DIRECTORS INTEREST IN CONTRACTS

None of the Directors has notified the Group and the Company for the purpose of Section 303 of the
Companies and Allied Matters Act 2020 of any disclosable interest in contracts with which the Group and the
Company is involved as at 31 December 2024 (2023: Nil).

DONATIONS
The Company made a donation of N2,540,974 to MTN Foundation and Lekki Phase 1 Community as part of
its Corporate Social responsibility during the period under review.



CWG PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2024

DIRECTORS

The names of the Directors at the date of this report and of those who held office during the year are as follows:

Mr. Philip Obioha

Mr. Austin Okere

Dr. Olusegun Oso

Mr. Abiodun Fawunmi
Mr. Babawale Agbeyangi
Mrs. Taba Peterside

Mr. Adewale Adeyipo
Mr. Afolabi Sobande

Mr. Ireti Yusuf

Chairman
Non-Executive Director

Non-Executive Director

Non-Executive Director

Non-Executive Director

Independent Non-Executive Director
Managing Director/Chief Executive Officer
Executive Director

Executive Director

SHARE HOLDINGS AND SUBSTANTIAL INTEREST IN SHARES

The issued and fully paid share capital of the Company
as AT 31 DECEMBER 2024 was beneficially owned as

follows:
Mr. Austin Okere

Mr. Abiodun Fawunmi
Mr. Philip Obioha

Mr. Adewale Adeyipo
Cordros Trustees Limited
Others

The issued and fully paid share capital of the Company as
at 31 December 2023 was beneficially owned as follows:

Mr. Austin Okere

Mr. Abiodun Fawunmi
Mr. Philip Obioha

Mr. Adewale Adeyipo
Cordros Trustees Limited
Others

Number Nominal

of Shares Holding Value
% N

590,129,287 23 295,064,644
446,104,294 18 223,052,147
453,077,754 18 226,538,877
258,788,144 10 129,394,072
228,480,922 9 114,240,461
548,245,957 22 274,122,979
2,524,826,358 100 1,262,413,180
590,129,287 23 295,064,644
456,074,990 18 228,037,495
456,077,754 18 228,038,877
258,788,144 10 129,394,072
250,494,989 10 125,247,495
513,261,194 20 256,630,597
2,524,826,358 100 1,262,413,180

DIRECTORS’ INTERESTS

Directors’ interests in the issued share capital of the Company are as disclosed above.



CWG PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2024

EMPLOYMEMNT AMD EMPLOYEES

1. Employment of Physically Challenged Persons

It is the Group end the Compemy's policy thal there is no discrimination in considernng applicafions for
empioyment inchading thase from physically challenged persons. All employess whether or not physically
chaflenged are given aqual opporiunibes to develop their expenise and knowledge and 10 guslify for promotion
in furtherance of their careers. The group and the Company has no physically challenged persea in her
amployment &8 &5t 31 December 2024 {2023 Nl

2. Wellare
The cormpany 16 registered with a Health Management Crganisation (HMO) — (Reliance HMO). Siafl. Spouse
and 4 children choose a primary healih care provider. where cases of ilness are refered for frestment

3. Tralning

The group and the Company attaches great imporiance to training and all categories of stalf attend courses or
seminars as congidered necessary by the Group and the Campany’s managament

Incentive schemes designed io meel the circumsiances of each individual are implemented whenewver
appropriate and same of these schames inchude, bonuses, promotions and wage reviews.

FINAKCIAL COMMITMENTS
The direciors are af the opinion that all known lisbilities and commitments have been taken into account These
labilitses @re relevant in assessing the Group and the Company's stale of alfairs

EVENTS AFTER REPORTING DATE
As glated in Mote 31, there are no events or fransactions thal have occurred since the reporiing date which
would have a matenal effect an the Consalidates finandal siatements &s presenied.

FORMAT OF CONSCOLIDATED AND SEPARATE FINANCIAL STATEMENTS

The Consclidaed and Separate financial statements of CWE Ple have baen prepared in sccordancs with the
reporting and presentation requirements of the Comgpanies and Allied matiers Act, CAP G20, Laws of the
Federaticn of Migeria, 2020 and are in compliance with the Intemational Financial Reporting Standerds issued
by International Accounting Standards Board and the reguirements of Financial Reporting Counc! of Nigera
Act Mo 6, 2011 The direclors congidened that the format adoptad is the maost sultable for the Group and the
Company,

AUDITORS

PKF Professional Services served as Auditors during the year undes review and have indicated their
willingness 10 continue In office as Auditors of the Company in accordance with Section 40120 of the
Companies and Allied Matters Act 2020 A resolution will be proposed ab he Annual General Mesting
autharizing tha Dinectors to fix thair rermunaration.

BY ORDER OF THE BOARD
OESL Corporate Services Limited

At

Anna Agbo
FRC/2013/PROVNBA/DOZ/DOODDDDDESS
Lagoa, Migeria

Dated: 10 March 2025



CWG PLC

CORPORATE GOVERNANCE REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

CWG Plc is committed to upholding the highest standards of Corporate Governance, with the aim of
ensuring proper oversight of the Group and the Company operations and creating long-term sustainable
value for all shareholders and stakeholders. The company adheres to best practices, which includes
separating the powers of the Chairman and the Group CEO, as well as having a unique blend of
Executive and Non-Executive Directors. The individual and collective academic qualifications and wealth
of diverse skills and experience of the Board ensure independent thought and exceptional decision
making.

The Board of Directors in driving the strategic direction of the Group and the Company ensures continual
building of strong and stable relationships with shareholders, stakeholders and the community at large.

The company is publicly quoted on the Nigerian Exchange Limited (NGX) and affirms its commitment to
increasing shareholder value through open and transparent Corporate Governance Practices.

THE BOARD

The Board is committed to best practices of Corporate Governance in carrying out its responsibility of
determining the strategic objectives and policies of the Group and the Company. The Board is
accountable to the shareholders and is responsible for creating and delivering sustainable value through
proper management of the Group and the Company’s affairs. The Board also provides oversight on
senior management of the Group and the Company.

COMPOSITION OF THE BOARD
As at the date of this Report, the Board comprises of the Chairman, Three (3) Executive Directors and
five (5) Non-Executive Directors.

The board carries out its oversight functions using its various Board Committees. This ensures efficiency
and allows for deeper attention to targeted matters for the Board. The Committees are set up in line with
best practices and have well defined terms of reference defining their scope and responsibilities. The
committees meet quarterly and additional meeting are convened as required.

BOARD COMMITTEES:

The Board Committees were reconstituted as follows - Finance and General-Purpose Committee, Risk
Management Committee, Audit Committee, Remuneration & Nominations Committee. The Board carries
out its oversight functions through the committees

FINANCE AND GENERAL PURPOSE COMMITTEE

The committee comprises six (6) members and is responsible for the review of the Company’s accounting
policies, quarterly Management Accounts, Audited Financial Statements, yearly budgets, banking
facilities, etc.

MEMBERSHIP OF THE COMMITTEE:
Mrs Taba Peterside - Chairman

Mr. Austin Okere

Mr. Babawale Agbeyangi

Dr. Olusegun Oso

Mr. Adewale Adeyipo

Mr. Afolabi Sobande

AUDIT COMMITTEE:

The Committee is made up of four (4) members. The Committee assists the Board in its oversight of risk
management and reviews the effectiveness of the Company’s system of accounting and internal control.
The Committee also oversees compliance related matters.
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CORPORATE GOVERNANCE REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

MEMBERSHIP OF THE COMMITTEE:
Mr. Abiodun Fawunmi- Chairman

Mr. Austin Okere

Mr. Babawale Agbeyangi

Mrs Taba Peterside

RISK MANAGEMENT COMMITTEE:
The Committee is made up of Six (6) members. The Committee is responsible for the oversight, review
and recommendation of the risk management policies and framework for the approval of the Board.

MEMBERSHIP OF THE COMMITTEE:
Dr. Olusegun Oso - Chairman

Mr. Abiodun Fawunmi

Mrs. Taba Peterside

Mr. Adewale Adeyipo

Mr. Afolabi Sobande

Mr. Ireti Yusuf

REMUNERATION AND NOMINATIONS COMIMITTEE:

The Committee is made up of five (5) members. The Committee is responsible for Board nhomination and
remuneration, succession planning, setting Key Performance Indicators and assessment of performance
for the Executive Directors. It also oversees matters on Human Resources, the recruitment, assessment
of the performance of Senior Management employees and all other issues relating to the Company and
staff welfare. The Committee is also responsible for providing a formal, clear and transparent framework
for the Company’s remuneration policies and procedures.

MEMBERSHIP OF THE COMMITTEE:
Mr. Babawale Agbeyangi - Chairman
Mr. Abiodun Fawunmi

Mr. Austin Okere

Mrs. Taba Peterside

Dr. Olusegun Oso

STATUTORY AUDIT COMMITTEE:

The statutory Audit Committee in line with Section 404 (4) of the Companies and Allied Matters Act, CAP
C20, Laws of the Federation of Nigeria 2020 is mandated to examine the Auditor's report and make
recommendations thereon to the General Meeting. The committee consists of five (5) members.

MEMBERSHIP OF THE STATUTORY AUDIT COMMITTEE:
Mr Akinsola Akinyemi — Chairman

Alhaji Wahab Ajani

Mr. Robert Ibekwe

Dr. Olusegun Oso

Mr. Abiodun Fawunmi

TRADING POLICY

The company has complied with the provisions of Section 14 of the Amended Listing Rules of the
Nigerian Exchange Limited by adopting a code of conduct regarding securities transactions by its
Directors and all Staff. All Directors and all Staff have complied with Listing rules and the Issuer’s code of
conduct regarding securities transactions.



CWG PLC

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RELATION TQ THE CONSOLIDATED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 11 DECEMBER 024

The Companies and Alfied Matters Act, CAP C20, Laws of the Federation of Nigara, 2020, mquires
the Directors o prepare consolidated financial stalernmends for each financial year that give a true
and fair view of the state of financial affairs of the group at the end of the year and of its profit or
Ioss and other comprehensiva income. The resporsibilities include ensuring that the greup:

A} keeps proper accounting records that discloss. with reasonable accuracy, the financial position
of the group and comply with the requiréments of the companies and allied mafters aci, CAP
G20, Laws of the Fedoration of Migaria, 2020,

B} establishes adequate internal cantrols to safequard s assal and o prevent and detest fraud and
ather iregularities; and

C) prepares ils congolidated fiancial statemants using suilable acoounting policies supported by
ressonable and prudent judgments and eslimates, and are consistently apodied.

The Direclors accept responsibility for the annual consolidaled financial statement. which have
been prepared using approprate sccounling policies supporned by reasonablea and prudent
judgmant and eslimales, in accordance with intemational Financial Reporting Standerds ssued by
the Internatonad Accouning Sandards Board, in compliance with Financial Reportng Council of
Migeria Acl Mo, § 2011 and in the manner requred by the Companies and Allied Matbers Act, CAP
G20, Laws of ihe Federation of Nigera, 2020

The Directors are of 1he opirion fhat the consolidated financial staiements give a true and fair view
of the state of the financial affairs of the Group and of its profit for the year ended 31 December
2024 the Directors further accept responsility for the mentenance of accounting records thal may

be relied upon in the preparation &f consolidaled financial statements, as well as adequate systams
of internal financial canbral

Maihing has come fo the atiention of the Direclors to indicate tha the Group will not remain 5 going
cofcam for &t least twahve maaths fram the date of this stafement,

— - 'h..-.i—-—li—"—q---

Mr. Adewale Adeyipo (MD/CEOD) r. Phillp Obicha (Chairman)
FRC/2019/00N0000019283 FRC/2013/100N/D0000003269
Dated: 10 March 2025 Dated: 10 March 2025
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REPORT OF THE AUDIT COMMITTEE
FOR THE YEAR ENDED 31 DECEMBER 2024

In aceordance with the provisions of Section 404 (4) of the Companies and Allied Maters Act, CAF
C20, LFN 2020, the membars of the Audit Cormmittes of CWS Plc “the Company™) herety repor
as folows

We have exercised our statutory functions under Seclion 404 (4) of the Companies and Aled
Matiers Act, CAP C20, LFN 2020 and acknowledge the cooparation of managemeani and stafl in
the conduct of these respansibililies

Wie are of the opinion fhat the accounting and /eparting podicies of the Group and the Company
are in accordance wilh legal requirements and agreed ethical practices and that the scope and
planning of both the external and inemal audis for the year ended 31 December 2024 were
satisfactary and reinforca the Group and the Company's irlermnal contral syslems,

We have delberated with the Ewxiemal Auditers, whe hawve confirmed thal necessary
enoperation was recaived from managamant in thwe course of their statutory audit and we are
satisfied with managements responsss o the External Auditors recommendalioos on
atcounting and imemal conirol matters and with the effectivensess of the Group and the
Compary's system of accounting and internal cantral,

_ A& (e

Mr. Akinsola Akinyemi
Chairman, Audit Commiites
FRCZ0BNCAN/DODOODT SEES

Dated: 10 March 2025

MEMBERS OF THE COMMITTEE
Mr. Akinenta Aknyemi = Chairman
Alhag Wahab Ajani

bir. Rober Ibekwe

Or, Clusegun Dea

M Ablodun Fawinmi
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CERTIFICATION OF AUDITED FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMEER 2024

Further 0 the provissons of section 405 of the Companies and allied Matters Act 2020, wa the
Managing Director/CED and Chief Financial Officer of CWG plc respectively  hereby
cadify ze follows:

8. That we have reviewed the Audied Financial Statement (AFS) of the Sompesy for the pear
ended 31 December 20249

b, That the AFS represents the true and comed Snancial position of our company as at the said
date of 31 December 2024

c That the AFS does not confain any undrue statement of materlal facl or amil to state material facl,
wiich wiould make the stalement mizleading.

d That the AFS fairly represent, in &l material respecl the financial condition and results of
operations of the company as of and for the year anded 31 Decamber 2024

€. Thal we are resgonsible for establishing and maintaining interral cortrals and affirm that tha
COMmparny's internal controés ware effective as of 31 December 2024,

f. That all significant defickencies in ihe design or operation of imtermal conirol which could adwersaly
afiect the company's ablity to record, process. summarize and report financial dala have been
discloged to the Independent Auditors and the Audi Commities

SR gf;u.,_

Adewala Adeyipo Afalabl Sabande

Chief Execullve Officer Chiefl Operating Officer
FRO/IMAMGI00MO000001 5283 FRCI2020/01M0000002 1560
Diated: 10 March 2025 Dated: 10 March 2028
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FINANGIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2024

Management's Report on the Assessmant of Internal Contral Over Financial Reporting as at
J1st December 2024

The Mansgement of CWG Pic ("CWG” or the ‘Company™ is responsible for establishing and
maintaining an adequale system of internal control over financial repoding, inckeding safeguarding
of assels against unauthorized acqusition, use or disposiion. This system is designed to provide
regsonable assurance o managemant and fhe board of directors regarding the reliability of
financial reperting and the preparation of financial statements for extemal purposes n accordance
wilh generally accepted accounting principles,

CWGE's system of intemal contral over financial reporting s aupported with writlen pobces and
procedures, conlaing self-monitoring mechanssms. and |5 sudied by the intersal audi consakant,
Appropriafe actions are taken by managemant to cored! deficencies as they ane identified. Al
iremal control systems hewe inheranl limitalions, mcluding the possibility of circumvention and
owerriding of controls, and. therefore, can provide only ressonabile szsurance ae to the reliabilly of
financial atatement preparsion and such asset safaguarding.

Management has assessed the effectveness of is internal contral over financial reparting as of
Decambar 31, 2024 In making this assasement, management used the COSO 2013 “internal
Contrgd — Integraled Framework” issued by the Commities of Sponsoring Crgantzations of the
Tresdway Commission (COS0), Based on this assessment. managemeni balisves that, as of
Cecember 31, 2024, the Company's infernel confrol over financial reporting Is designed and
operating  effectively.  Additionally, based upon mansgerment's sSssessment, the Company
determinad thet there were no malerial weaknesses in &s internal control over financial reporting as
of Decamber 31, 2024

The effaciivensse of the Company's intemal contrdl over fnancial reporting 88 of Dacambar 31,

2024, has been audited by PKF, an independent registered public accounting firm, as stated in thair
repart which appears on page 13

b B a0

Managing DirectoriChief Executive Officer Chief Operating Officer

FRCIZ018/10DN/00000019283 FRCIZ020/001 0000002 1 560
Crated: 10 March 2038 Dated: 10 March 2028
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FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2024

Certfication

I, Adewale Adeyipo, certify that
a) | hava réniawed this ICFR report of CWGE Ple.

b} Based on my knowledge, this report does nol contain any unbrue stelarment of a malerial fact or
omit 10 stabe a material fact necessary 1o make the stalements made, in light of the tircumstances
under which such stelements werg made, not misksading with respeci to the pariod covered by this
repo;

ch Based on my knowladge. the financial statemenis, and othes financisl information incluged in this
rapart, faily present in all material respects the financial condition, results of operations and cash
flows of the company as of, and for, the periods prasented in this repart;

d} The compary's sihar cartifying officer(s) and |
1} are responsible for establishing and maintairing interral controds:
2} have designed such interma confrals and procedures, or caused such internad confrois and
procedures 1o be designed under our supervsion, fo ensure thal matedal infarmadion relating to
the company ie made known fo us, particulady doring the pensd in which this report is being
praparad;
3) hawe designed such infemal confrol system, or causad such intemal control system bo be
designed under our supenision, to provide reasonable assuranca regarding the reliabilly of
financigl reporting and the preparation of finenclal statements for exiemal purposes in
accordance with ganerally accepted eccounting princples;
4) hava evaluated tha effectivenass af the campany's internal controle and procedures as of 8
date within 20 days prior {o the report and presented In this repert our conchisions aboul 1he
effectvenass of the mermal conrols ‘and procedures, as of the and of the paned sovared by this
report based on such evaluation

g} The company's other certifying officer(s) and | hawe disclosed, based on our most recen
ev@luadion of the intemal controd sysiem to the company's auditors and the audd committee of tha
company's board of directars {or persons perfarming the equivalent funciions)
1) There were no significan deficiencies and material waaknesses in the design or operation of
the irtermal contral system which ars reasonably likety to adversely affect the company's abiliny
to repord, process, summarize and repor financiel mformetion: and
2) There wera no fraud, whether or not material, that involves managemen) of offer employsss
who have a significant role in the company’s internal controd system,

) Thie company's other cerifying officer(s) and | have idantified in the reporl whather or not thare
were significani changes in internal controls or othar facts that could significamly aMect Mamal
comtrols subsaquant {0 the date of their evaluation includng any corective aclions with regard to
significant deficiencas and material weaknesses

- ‘_-.._,ul—l-n-—-—-qn_

Adewals Adeyipo
Chief Executive Officer
FRGCI201 800N 00000019283

Dated: 10 March 2028
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FINANGCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2024

Certification

I Afolabi Bobande, cerify that
a) | have reviewed Ihis IDFR repod of CWGE Pic:

b} Basad on my knowiedge, Mis repart does not contain any untrue statermen of 8 matenial fact or
omit 10 state & malerial fact necessary to make the statements made. in light of the crcumstances
under which such stalements wars made, not misksading with respect 1o the peniod covered by ihis
Fepor,

cj Basad on my knowledge, the financial statements, and otner financial information ncluded in this
report, fairly presam in all material respects the financlal condibon, esults of aparations and cazh
fiows of the company as of, and for, the periods presented in this report;

d) The comparny's oiber cartifying officer(s) and |
1h are responsible for establishing and maintaining intarmal controls;
) hawe designed such Intermal controls and procedures; or caused Lueh inbernal contols and
procedures b be designed undar our supacviion, to ensure that material mformation relating fo
the company is made known o us, paniculardy during fhe period in which this report is being
prepared;
3} have designed such intemal control system, or caused such intemal contrgd system &5 be
designed under our supenszion, 1o provida reasonable sssursnce regarding the relabdiy of
financial regoding and the preparation of fnancial statements for exiernal purposss in
SCoordance with generally accapted accounting pringiples;
4} have evaluated the effectiveness af the company's inernal controls and procedures &e of a
date within &0 days prior 1o the report and presentad in this repon our condusions about the
effectiveness of the intermal controis and procedures, as of the end of the period covered by this
fitpa based on such evakistion

g} The company’s other cedifying officeris) and | have disciosed, bazed on our mos! foceEn
evaluation af inbemmal control systam, fo the company's awddars and the audit commities of tha
company's board of direciors (or persons performang the equivalent functions):
1) Thece were no significant daficences and matenial weaknesses in the design or operation of
the intemal control system which are reasonabiy likedy to adversely affect the company's ability
to recard, process, summarize and repor finencial mermation: and
2) There were no fraud, whether or not matenis, ol indalves managemant or other amploysss
who hawe a significant role m the company's intermal control system,

i The company's ather certifying officeris) and | heve identified, m the repor! whethar or not thera
were signficart changes in internal contrale or other facts that could significantly affect internal
controis subsequent o 1he date of their evalualion including eny corrective actions wilh regard 1o
signifizant deficiercies and material weaknesses.

¢

Afzlabl Sobande
Chief Operating Officer
FRCI2020/001 0000002 1580

Dated: 10 March 2025
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Independent Auditor's Attestation Repart on
Managemeant's Assesement of Internal Conitrols over Financial Reporting
Ta the Shareholders of CWGE Plc

Attestation

We have performed a |emwied review Sssurance sngagemerd on management's assezsment of the
effectivensss of internal control over financial reparting of CWG Plc ("the Company™) as of 31 December
2024, n compliance with the SEC Guidance on iImplementation of Seclion 80-583 of tha Invesimants and
Sacurities Act 2007 issued by tha Securties and Exchange Commission and in accongance with the FRC
Guidance on Assurance Engagemant Repor on Intemal Control Over Finencial Repoding (The
Guidance”) issuad by the Financigl Reporting Council of Migena,

Based on the procedures performed &nd evidence ablained, nothing has come 1o our attenfion o cause
us 1o befieve that the Company's internal control over finantial reporting &3 of 31 Decembar 2024 is not
effective, In compkance with the SEC Guigance on Implementation of Saction 60-83 of the Investments
and Securities Act 2007 issued by the Securilies and Exchange Commigsion and the FRC Guidance on
Assurance Engagement Repor on Internal Conirol Over Financial Reporting (“the Guidance”) issued by
the Financial Reporiing Council of Migesa.

Basis for Attestation

We conducled a limited rewview assurance engagement on mansgemeni's sssessment of the
effectivenass of internal control over fimancial repoting of Unhversity Prass Pic ("the Company") as of 31
December 2024, based an FRC Guidance on Assurence Engagement Report on Intermal Control Over
Financial Reporting ("the Guidance") issued by the Financial Reporting Council of Nigeria

Qur respongibiitias under those sections and the guidance are furher described in the Audilar's
Raesponsibllities for the Audit of the inlernal conirol procedures over financial reporting section of our
report.

We are independent of the Company in accordance with the requirements of the International Ethics
Standards Board for Accountanis' Internalional Code of Ethics for Professional Accountants (including
Internaficnal Independence Siandards) (IESBA Code) fogether with the elhical requirements that are
relevant fo our audit of the internal contrel procedures over financial reporing in Migeria.

Ve hawve fulfilled our other ethical responsibilities in sccordance with the IESBA Cods and other athical
reguirements that are relevent to our aoedit of Indernal control procedures over finaincial repoding in
Migeria

Responsibiiities of the Directors and Those Charged with Governance for maintaining effective

internal control over financial reporting

The directors are responsible for maintaining aﬁac.'h'm imtarnal control over financial reparting, and for its
assessment of the effectiveness of intermal conbrol over finencial reporiing, in accordance with
requiramant of Section 405 of the Companies and Alied Matters Act, 2020, i conneclion with Saction 1.3
of SEC Guidance on implementation of Sections 80-63 of the investments and secunites Act No. 28, 2007
and in complignce with the FRC Guidance on Assurance Engagement Report on Intemal Contral Over
Financial Repoding {The Guidance™) issued by the Financial Reporting Council of Nigaria.

13

QEMees in: Abujo, Cena

Partmery) Partner equivabent: T Akarde (Minaging), WA &hdus-sabiam, 00 Opundeyin, 80 A iegan, Ak dghools ED ALinsnia, M Aremin,
£0 Akapm, FA Akande, 50 Clackun

FRF Frofessianal Sorvices & & memnber of PRF Glisbal, (he networt of meambee e of BEE tatarnatianal Limitsd, sach of whidh is &
sepambe and incepengent gal entity and does ios s rept any responsibility or Rabsdibe feer the actlons GF Inectiani of ardy Irid el ol
MEMCE or {orretpondani Finmlg)




&5 PKF

Auditor's Responsibilities for the Audit of the internal control procedures ever financial reporting
Our responsibility 1S 0 express an opinion on the management's azsessmant of he effectivenses of the
Company's internal control ovar financial reporting based on our limited review

We conducted our limited review assurance sngagement in accordance with “lhe Guidance®, which
requires [hat we planned and performed the assurance engagement and provide a limited assurance
report on the entity’s internal control over financial reporting based on our assurance engagemant. As
presenbed in the Guidances, the procedures we perffarmed included:

* oblaining &n understanding of imternal control over finamcial reporing,

* asseased the risks that a material weakness may exists, and

" gvaluaied the resull of the lest of design and operating effectiveness of intermal controd based on the
Besessed rsks

Qur sngagement also included performing such other procedures as we considered necessary in the
circumatances. We bellevé the procedures performed provide a bass for our regort on the intemal control
put in place by management cver finangial roparting

Dafinition of internal Control over Financial Reporting

The Compary's internal contrel over financial repering s process designed by, or under the supenision
of, the entity's principal executive and principal financial officers, or persons parforming similar functions,
and effected by the entity's board of directors, management, and athar parsonnel, 10 provide reasonabde
assurance régarding ihe relisbility of financial reporting and e preparaticn of financial statements for
external purposes in accordance with Generslly Acceptable Accounting Principles and inciudes those
palicies and procedures thal:

a8} peran to the maintenance of records tral In reasonable detail, accuratety and farly reflect the
trangachions ard dispositions of the azsals of the Company

b} provide ressonable assurance thal transactions are recorded as necessary 1o permit preparation of
financial statements in accordance with generally acoepted accounting principies, and thal receipts and
axpenditures of the Company are being made only in accordance with authorisations of management and
direction of the Company,; and

c) provide reasonable assurance regarding prevention or tmedy detection of unauthonsed acquisition, use,
of disposition of the Company's assets thel could heve a material effect on the financial statements.

Limitations of Internal Control over Financial Reporting

Because of such limitabons, Internal Contrel over Financial Reporing canngt prevent or detect all
migstalemenis, whether unintentional errors of fraud. However, thesa inherand limitetions are known
features of the financial reporting process, thérafore, il 18 possible fo0 design Info the process safeguards
to reduce, though not eiminate, thiz rigk. The major limitation are;

3} Imtarnal Condrof cwer Financial Reparting cannod provids shealuts assurance due o 4s inhemant Imilatar
D) itis & process that invalves uman dligence and comaliance and is subject to lapsas in judoment and
breskdowns resulting from human failures

¢} It can be circumvenied by collusion or improper managemeant cvemide

Cther Informaticn
Wea have also audited, in accordance with the requiremants of International Standards on Audiling, the

financial staternants of e CWG Fle and our report dated 10 March 2025 expréssed an unqualified
apinian

Benson pjayan, FCA

FRC20 CANMGLD0000002226
For: PRF Profeszional Servicas
FRC/Z02ZUCOY 41806

Chariered Accountanis

Lagos, Migeria

Dated: 10 March 202%
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3 P K F PEF House
‘ 2054 Ikorodu Road, Obanikarn,

Lagos, Migeria,
RO Box 2047, Marina, Lagos

#2334 (0] B0 3000 1351
info@okf-ng.com
www pkl-ng.com

Independent Auditor's Repart
To the Members of CWE Plc

Cepinian

We have audsed the consolidated financial statermnents of CWGE Pic (“the Compeny”} and ds subsidanes [the
Groug’). which comprise the consolidsted statemert of financial posiion at 31 December 2024 and the
consalicated statement of profit ar lass and other compeshensive income, consslidated statement of changes in
equity and consalidated statement of cash Nows Sor tha year then ended, and notes 1o the consolidated financial
Elslements, induding a summasy of significant eccaunting poficias

In ow epinion, the accompanying cansclidated financial stataments présent faify, in &l raberial respacis, ihe
conscidaled hnancial position of Me Group 31 Decamber 2024, and its consoldaied Enancial periaimance and i3
congohdated cash fows for the yesr tnen ended in accordance with Infemational Finarcial Raportng Standards
{IFRSs) n compliance with the Financia! Reporing Counct of Migeria Act, 2023 {as amended) and wilh the
raguirements of the Compenies snd Alied Matters Acl. 2020

Basls for Oplnkon

Wa conducied our audit In accordance with Internaticnsl Standards on Audilsng (ISAs) Owr respansibilties undes
those siandarts are further described in the Auddor's Responsibiliies for the Audd of the Financial Statements
sactin of our repo,

We are ingapendent of the Company in accordance with tha requirements of the Insmational Ethics Standards
Board for Accountants’ Intematioral Code of Ethics for Professansl Ascountants (ncludifg  Infemational
Indapendence Standadds) (IESEA Code) together with the athical reguirements that are reksvant fo our audit of the
firancial stefements in Nigeria. We have fulfllied our olher sthicsl respansibilfies in accordance with the IEEHA
Caode and otfier ethical requiremants that are relevant o our sadit of francial statemands. i Migeria

W beliews thal the sudit evidenos we have obtained & sulfcient and aporopnate o provida a basis for oW apinicn
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Ky audi matters ere those matters that, in our professional judgment, wede of most significance in our audil of the
consolkiated financal siatements of the curent period. These mattars were addressad in the context of gur audit
of the consolidated financisl statements & & whole, and in forming our opison theneen, and we do not provide 8
separate cpiron on thase matters. We have determingd the matters described below o ba key audit matiers to
be communcated n our repod. The kiey audi mabies befow relale o the aedit of the consolidated financeal

Statmmants

impairment of financial assat

1. Impalrmeant of trade and cther recaivables
Bignificant judgement is required by the Directos in
assassing tha mmpaiment of financial  assels in
compliance wih IFRS 9, which requines & loss allcwanos
for Expecisd Credit Loss (ECL) 1o be measurad at the
reparting date for those finencial assets subpsst fo
imparment accouning. Wih the concapt of a posabls
sigrificant incressa in credd risk, this assassment must
cormider all repsonable and supporebds histone and
forward-ooking infamatian.

The Growgy's credit erposures and respsclive IMpaimrsenl,
where spplcatie, as al M Decamber 2024 were as
=100

[Exposures assessed for

expected crodit foss Gross

under IFRS 4 Balance | Impairment

W'O00 N'oo0

iCash and Cesh Equvalent | 6,055,675 (10,854}
Inwesstmant in Subediaries 80,740 {13,020 |
Financial assats measurod 250,633 (253) ]
Trade & Other Recevates | 16,888,302 {61,255

Accordingly, for the pwrposes of owr sudit. we dentilisd
the Impaimment of finanoal assels as representing a
glgnificant rex of maksial misslalement and & key sudit
mgthir

Thin assemptons with the most significant mpact on the
Expecied Credil Loss (ECL) were:

1 The ressonablendss of assumpion infomadion [e.g
probsabiry of delsull wformation) ueed n e expected
crei! loss calocwation and how this i3 sSupported o
ascerain the compistensss Bnd acouracy of the records
of the information Laed,

How the matiers were sddressed In the audit

In evahmaing the impasment of finencal assets,
we reviewsd and testad the data usad i tha ECL
cEculabions prépared by the Dweclors, with a
particular fecus on the probabiisy of default (PD),
lnss given dafault (LGD) and dizcount rata Wa
perfarmed various procedures,  induding the
following:

= Testing the key conbrols relating to the
preparation of the impaiment modsl including tha
competence  apd  Buthorby  of  persanis)
performing = the comlrol,  freguency, and
consisiency with which the contral is perfornad,

+ Critically avahated whether the impairmiend
mocel used lo measure the amount of the ECL
for epecific accounis and porffoiio impaimmants
compliss with the regurements of IFRS &

* Testing of assumptions, inputs and farmuas indo
the ECL modsl sgainst histomcal peronmancs
#d in comparnison to foreand looking information
using the projecied GOP growth mate Bnd the
Directors' strategic plans for the Grow,

« \elidating that the dscoumt mabes used in
discounting tha estimeted future cash lows meel
ire elfactive interes rates requirement of IFRS ©;

+ Evaluating the Directors sisging of loens and
advanoes and securibes n the ECL modal and
test faciies o ensure thay have been included in
e right stage;

+ Fooustly reviewing the madesing of the EAD,
Thiz ks particulasdy imporant for ‘stage 2 loans,
whare tha point of default may ta several yaars in
e fuliire,

&
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2. Sagmenisbon of porifolios used to develop nsk
ParsTiEiers,

3. Detarminaton of modification gains or losses inaluding
assuEnplions appiad,

4 Anelysis of extamal rabings, intemal benchmarking or
grouping risks ogethar when the Groug melss on such
The Growe might be unable 1o support the suiability of
any groupings to justdy sucn approacn 8= this may mask
undardying credit [osses or increases in credid risks, iF the
segments ane not sufficiently homogeneous;

5. A lack of forward-logking information n fhae model o
address non-Enear ralalionshp betwesn the diflerant
fsrward-lpsking =cenanoa and ther sssacated cnedit
Ioases;

6. Pastdus (PD) rabngs s managameant mght ta unase
t0 obiEin refavant date for indernal ranking purpose; and

Irvalving & specialist to assst with the testng of
ihe discount rate. probabiiity of defawt (FD), and
tha loss green default (LGED) The specialist’s
prodedures mickiged evaluating the
apvopnakness of the key assumptdnz in ihe
ECL model and reasonablaness of tha Credid
Corversion Facions (CCFsjused,

» Re-computetion of the ECL provigion for each
stage o delemine  fheir  reasonableness
considering he porfolio, risk profile, credl risk
menagement praciices and e MBCrOBCONOMIC
envirpnment

= Parlofming sensdivily  analyss  on  the
miscrosconomic Taciods ugad in detarmining the
probataty of default

v Varifying the source of the credil ralings used
and check the appropriatenass of the ratings in

accardance with IFRS 2
7. The Group moght use the ouistanding balance as the
Exposure al Defaull {EAD], We considersd ihe impainment on the fmancial

AEEAls (0 D8 EpOTORnale

Other Information

The directore are responsibls for the othar infermabon. The other infarmaton cormprisas the Chairman's stalaman,
Direciors' Report; Awit Commitien's Report, Comporate Govemance Report and Company Secrelary's repart
which |3 especited o be made gwalleble o us afier that daie The other informaton doas notb indude the
conaidatsd fnancial stetemeants and our auditor's repor thiroon,

Our apinlon o0 the consolideted financial statements does nof covar The oibés Informatcn and we do nat and will
not express any form of essurence conclusion tharaan

in connacton wilh our audil ol e consolidated Bnancis statements, our responsibility s © read the other
miomration and, in daing 50, consider whether the other micrmation is materally iIncarsishent wath the consoddated
firancial stabemants or our knowledpe obéainad in fhe sudit or otherese appeared 1 be malenally misstated.

If. besed on ihe work we have perfarmed on the olher nfamaten that we cbtaned, we conclude that there s 8
materal missElemant of this ather information, we are raquired fo repart thet fact W have notheng be repor in
this regand

Responsibilities of the Directors and Those Charged with Governance for the Consolidated Financial
Statements

The fvectors are responsible for the preparalion and feir presentation of the consolidaed Tinancial sialemens in
pecordsncs with Intarmationa? Finencial Reporing Standerds in comgpliance with the Financial Reporting Council of
Nigena Act, 2023 (a5 smendad) and tha requiremants of the Companies and Allied Matters Act, 2020, and for such
[niernal contral &3 the dirsctors daterming is npcessary b enabis the preparghon of consalidaled financal
staterments that are frea from malerial misstatemenl, whether dus o fraud or ermr,
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In preparng the consolidaled financial stalements. the direclars ang raspone:ble for assassing the Groug & ablity to
corfinue 85 & geing concern, disciosng, as spplicable. matters related to going concern and wsing the gaing
concem basis of socounting unsass the dirsciors aither intend to liquidate the Group or 1 cease oparations, of
hava np resdstic alematrve bud ko do sg,

Those charged with govermancs afa responsibla for oversesing 1ha Group's finsncal reporling process

Auditcr's Responsibilities for the Audit of the Consolidstad Financzial Statemonts

Dur objectvés are to obisin ressonable assurancs aboul whether the consolkiated financis! ststements a5 & whale
are free from materal misstatemaent. whether dus te freud or emor, and 1o Issue Bn Buditee's report that includes
Ouf opireon. Aeasonable assurance is @ high leved of assurence, bt ie nol @ guaranies that an sudit conductad in
acmrdancs with 1543 wil slways detect a materis| misstatamant when it exists. Missislements can arse from frewd
or error and pfe monsidered material f, individusily or o e aggregate, they could eesonably be expecied o
influence e econamic dedsens of usars talen on the basis of these conseddatad financal statements

As part of an audit In accordance wih 15As, we esercise professional judgment and malnisin professional
skepticesm throughout the audit We also

+ lderdity and assess the nsks of material misstaiement of the consalidated fnancial stalements. whither dus o
fraud oF arrce, design and perform awst procedurss reeponsive B Mose rigks, and obtain audd evidence thad is
sufficient and appropnate 1o provice & bass for our apevon, The nek of nol debecling & material misstatemen
resuiting fram Iraud is higher shan for one resulting from emror, as fraud may involve collusion, fargesy, ntentional
CETERBIONS, Misrepresantations, oF 1he ovarnids of intermal condrod,

* Obtain an underslanding of ntemal conirol relevant 1o e audd in ondsr to design BUdl procadures that am
appropnats i he Greumstances, But not for the purpose of expréssing an ooinion on the effectivensas al he
Group's internal canral

Evaiuate the approprislensss of accounting palicies used and the ressonableress of accounbing estimates and
relaled disciswras made by the directors.

» Conclude on the spproprateness of the direclor's use of the going concem basis of accounting and basaed an the
Al evidance obtanied, whether a meteriad uncerainty exisis rolaied 10 evénis or conditions that may cast
gagnibicant doubl on the Group's ability o continue a8 & gong concern. If we conchede that o material unceriainty
Brisds, wa 8% reguired 1o drew alenbon @ our auddor's eper o the efated disciosures n the consaldatad
Enancial statarmanls o, i such disclosurss are inadeguate, o modify our apinkn, Qur conclusions are based on
the sudit evidence obidned up to the date of our audifor's report. However, fobwe evenls or condiions may
calsa the Geroup bo ca3se [0 CONTinUE &8 a going concEm

* Evaluate the overall presentation, stuchere and content of the consclidated Nnencial statemants, inckding the
disciosures, and whether the cansalidated financal statements repreesnt tha underlying ransackions and avents
in & manner that achiawes falr prasantaten

« Citain sufficent approgriate audit evdence reganding the finansial Afermatien al the enfiies or business
aclimlies witha the Group o axpress an opinion on the consolidated financial statemants. YWe ane responsibie Tar
the direction, supsnvision and performance of e gioup udt Wa femain solaly esponsibls for our Budi
aginion

We communacate with he Awdit Comimilies reganding, among ot mathers. the planned scope and timing of the

sl and significant audt indings, inciuding any significant geficiencies in imermal conirol that we idendify during
] e =1
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Wie aiso provide the Audil Committes with a statoment that we have complied wilh relevan! ethical raquiremeants
reganiing Indspendence, and 1o communcate with them all relationships and other matiers that may reasanatly ba
Euought fo bear on ocar independence, and where appicable, related saleguards

Report on other Legal and Regulatory Requirements

In eccordance with the requirerent of the Hith schedule of the Comganies and Alled Matters Act. 2020, wa
canfiem that

i) We hawe otlgined 8l the infermation end explanations which 1o the best of our knewledge and bolef ware
rigcesgany for e purpose of owr eudit,

1) Thes Croempany has kepl proper books of account, so far B3 @ appears from aur esamination of those books,

ip The Company's staterrant of finsncial position and sietement of profit o Koss and other comprehensive
Income &re mant with tha tooks of account

For. PKF Professbonal Services
FRCRZ20ZICOY 141906
Charared Accouniants

Lagos. Nigalia

Dated: 10 March 2025
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CWG PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2024

2024 2023 2024 2008
Hote MNO0D MADO0 W0 MAGO0

Hon-gurrent sssets
Fropery, plant and eguipment 18 B57, 308 E17, 188 BE3T1G B4 47T
Bght of Use saset 23 182,010 112 508 162,010 112,508
Intangibie asest 17 63,065 82,210 B2, 778 §1,820
Inwastmant in subsidanes 18 &7, T30 LL R ] JEE.004 353,274
Deferred tax assats 1451 2874 10,444 a -
Financal asasts 1% :*.Ellul'.'lTﬂ: 217 552 324 TR 37T 552

1,667,245 1,139 858 1,766,880 140,33

Current assets

Inyentories 20 3,532,804 2525 383 2748 252 2. 519 648
Trada and oihes recelvabies 21 16,787,047 11,885 265 10,746,308 7. BAG BES
Incame fax recsrvables 14 3 B4 004 20251 = -
Prapeynents a4 1,520,700 £32, 844 1.232.332 487 668
Cash &nd cash equivalans i 6,04 B2 1,754 GTA 3,316,540 1, 142,254
28,376,378 16,675 401 18,042 440 12.038.509
Total assats 29,546,623 17,815,289 18,811,323 13,432 B40
e ——
Equ_lly-
Cerdinary shares 4 1282413 1,262 413 1,2682.413 1262413
Retaned gamings 24 1 34308 TRE THE E3a8 2,636,937 BEE 121
Far value reserns 24 28,607 17,657 28 .07 17T 88T
Fofeign transiaton resense 243 1,800,254 164 B34 = =
Total aquity 6,628,059 2 243 642 3,825 047 1,968.231
Hon<urment llabilizies
Defemed lax abiiting L 79,250 137,094 74,309 137 204
75,250 137 Bo4 74.30% 137 894
Current liabilities
Trade gnd other payables 25 18 258 416 10438 143 £ 761,723 6 730082
Lease liabilgy 25 26,238 8.703 26,238 8703
inieresi bearing loans & borrawings 2T 2,011,308 < 400 5 1,850,143 2,213,851
Inooms tax payable 4.4 1,257 859 428,325 1,267 B&4 249 7E0
Contract labiizy 28 4,849 483 2,156, 851 3,875,306 2122358
23 243 114 1% 423 863 15,811,073 11,333 815
Total Liabilities 23,318,564 15,571,857 16,685,382 11.471.608
Total equity and lakilitles 28,846 623 17 815 295 19,811,329 13 435 845

The conscidated financial stataments wem approved by the Board of
ggrad an its bahalf by
%

on 10 March 3025 and

% 20

Mr. Adewale Adeyipo (MDYCED) . Phiilip Obicha (Chairman) Mr. Afolabi Sobande {COO)
FRC/Z01SI0DNO0000019283 FRC/201 300N 0000003268 FRC2020/001/00000021860

b e ——

The mccampanying noles and statemant of aignificant sccounting polices form an intagra!l part of thess
conspidated financal stalemanis.

a0



CWG PLC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023 2024 2023
Note N'000 N'000 N'000 N'000
Revenue 7 46,353,452 23,529,216 30,064,062 15,778,260
Cost of sales 8 (36,459,276)  (18,781,278) (22,937,261) (12,404,358)
Gross Profit 9,894,176 4,747,938 7,126,801 3,373,902
Other income 9 237,551 129,838 250,813 132,074
Administrative expenses 10 (5,700,415) (3,494,758) (3,849,309) (2,458,471)
Exchange gain/(loss) 11 18,742 (182,029) (107,304) (222,779)
Finance costs 12 (95,511) (84,126) (43,066) (69,645)
Finance income 13 62,640 15,053 61,989 15,051
Profit before tax 4,417,183 1,131,916 3,439,924 870,132
Income tax expenses 14 (1,373,123) (555,832) (1,087,145) (296,212)
3,044,060 576,084 2,352,779 573,920
Other comprehensive income:
Iltems that may be subsequently
reclassified:
Net gain/(loss) on financial assets-FVOCI 24.4 8,910 7,036 8,910 7,036
Iltems that may not be subsequently
reclassified:
Translation of foreign entities 24.5 1,735,420 289,582 - -
Other comprehensive income for the
year - net of tax 1,744,330 296,618 8,910 7,036
Total comprehensive income for the
year - net of tax 4,788,390 872,702 2,361,689 580,956
Earnings per share(Kobo) 1.21 0.23 0.93 0.23

The accompanying notes and statement of significant accounting policies form an integral part of these consolidated
financial statements.
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CWG PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024

Attributable to equity holders- the Group

Fair value Foreign
Issued share Retained reserve translation
capital earnings reserve Total
N'000 N'000 N'000 N'000 N'000
At 1 January 2023 1,262,413 323,608 10,661 (124,748) 1,471,934
Changes in equity for 2023:
Profit for the year - 576,084 - - 576,084
Dividend paid - (100,993) - - (100,993)
Other comprehensive income for
the year; net of tax
Fairvalue loss for the year - - 7,036 - 7,036
Translation gain for the year - - - 289,582 289,582
At 31 December 2023 1,262,413 798,699 17,697 164,834 2,243,642
At 1 January 2024 1,262,413 798,699 17,697 164,834 2,243,642
Changes in equity for 2024:
Profit for the year - 3,044,060 - - 3,044,060
Dividend paid (403,972) (403,972)
- 2,640,088 - - 2,640,088
Other comprehensive income for
the year; net of tax
Fairvalue gain for the year - 8,910 - 8,910
Translation gain for the year - - - 1,735,420 1,735,420
31 December 2024 1,262,413 3,438,787 26,607 1,900,254 6,628,061

The accompanying notes and statement of significant accounting policies form an integral part of these consolidated
financial statements.
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CWG PLC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024

Attributable to equity holders - the Company

Issued
share Retained  Fair value
capital earnings reserve Total
N'000 N'000 N'000 N'000
1 January 2023 1,262,413 215,193 10,661 1,488,267
Changes in equity for 2023:
Profit for the year - 573,920 - 573,920
Dividend paid - (100,993) - (100,993)
- 472,927 - 472,927
Other comprehensive income for
the year; net of tax
Fairvalue gain for the year - - 7,036 7,036
31 December 2023 1,262,413 688,120 17,697 1,968,230
1 January 2024 1,262,413 688,120 17,697 1,968,230
Changes in equity for 2024:
Profit for the year - 2,352,779 - 2,352,779
Dividend paid - (403,972) (403,972)
- 1,948,807 - 1,948,807
Other comprehensive income for
the year; net of tax
Fairvalue gain for the year - - 8,910 8,910
31 December 2024 1,262,413 2,636,927 26,607 3,925,947

The accompanying notes and statement of significant accounting policies form an integral part of
these consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023 2024 2023
Note N'000 N'000 N'000 N'000
Cash flows from operating activities
Profit for the year 3,044,060 576,084 2,352,779 573,920
Adjustment for:
Depreciation of property, plant and equipment 16 244,294 170,959 218,771 160,879
Depreciation of right-of-use assets 26.2 49,000 48,635 49,000 48,635
Amortisation of intangible assets 17 9,756 12,378 9,653 12,275
Impairment (write back) on receivables 21.3 - (46,703) - (49,075)
ECL Provisions - Contract assets 21.4 14,082 (1,049) - (1,049)
ECL Provisions no longer required- Related Parties 21.6 (52,394) - (52,394) 85,043
ECL Provisions - Financial asset at amortised cost 19.2 23,875 34 23,875 34
QOver provision for tax in prior year (15,272) (15,272)
Income tax expense 14 1,373,123 555,832 1,087,145 296,212
Finance income 24.4 (62,640) (15,053) (61,989) (15,051)
Changes in fairvalue reserve 24.3 8,910 7,036 8,910 7,036
Finance cost 12 95,511 84,126 43,066 69,645
Net foreign exchange differences 1,290,804 403,100 - -
6,023,109 1,795,379 3,663,544 1,188,504
Changes in:
Deferred tax assets 14.5 - 128,934 - -
Deferred tax liabilities 14.5 (54,977) - (63,685) 137,994
Increase in trade and other receivables 21 (5,073,470) (1,540,153) (2,804,913) 703,008
Increase in income tax receivable (44,778) (22,832) - -
Increase in prepayments 22 (1,387,856) 784,394 (744,764) 805,483
Increase in inventories 20 (909,418) (1,354,875) (225,614) (1,251,140)
Increase in trade and other payable 25 4,862,273 698,745 2,022,641 (1,609,998)
Increase in contract liabilities 28 2,492,602 923,818 1,752,906 901,803
Cash generated from/(used in) operating activities 5,907,486 1,413,410 3,600,114 875,654
WHT credit note utilised 14.4 (22,601) (108,297) (22,601) (108,297)
Income tax paid 14.4 (79,371) (201,523) (41,388) (163,540)
Net cash from/(used in)/from operating activities 5,805,514 1,103,590 3,536,125 603,817
Cash flows from investing activities:
Purchase of property, plant and equipment 16 (512,088) (241,170) (491,312) (220,395)
Transfer from property, plant and equipment - - - -
Purchase of right-of-use assets 26.2 (88,502) (109,762) (88,502) (109,762)
Acquisition of intangible assets 17 (10,611) - (10,611) -
Addition to investment in subsidiaries 18 (7,730) (59,990) (7,730) (59,990)
Addition to Financial assets measured at FVOCI & Amortised (70,701) (41,422) (70,701) (41,422)
Interest received 13 62,640 15,053 61,989 15,051
Net cash used in investing activities (626,992) (437,291) (606,867) (416,518)
Cash flows from financing activities:
Additional loan 27.2 12,778,250 2,934,453 12,072,272 2,228,475
Repayment of loan principal 27 (13,081,232) (2,810,483)  (12,252,333) (1,981,584)
Additional lease liabilities 26.2 45,104 14,679 45,104 14,679
Dividend paid 24.3 (403,972) (100,993) (403,972) (100,993)
Lease obligation repayment 26.1 (27,569) (25,717) (27,569) (25,717)
Interest paid 24 (95,511) (84,126) (43,066) (69,645)
Net cash (used in)/from financing activities (784,930) (72,187) (609,564) 65,215
Net increase/(decrease) in cash and cash equivalents 4,393,591 594,105 2,319,695 252,514
Cash and cash equivalents at the beginning of the period 1,447,751 853,646 795,368 542,854
Cash and cash equivalents at the end of the period 23.1 5,841,342 1,447,751 3,115,063 795,368
Cash and cash equivalents at the end of the period
Cash and bank balance 6,044,821 1,794,678 3,318,540 1,142,294
Overdraft (203,478) (346,926) (203,478) (346,926)
Cash and bank balances as per statement of cash flows 5,841,343 1,447,752 3,115,062 795,368

The accompanying notes and statement of significant accounting policies form an integral part of these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1. General information

1.1 The Group

These consolidated financial statements comprise the financial statements of CWG Plc (referred to
as "the company” and its subsidiaries (together referred to as "the group™). CWG Plc (the
Company) is a limited liability company incorporated and domiciled in Nigeria and became public by
listing on 15 November 2013. The registered office is located at Block 54A, Plot 10, Adebayo
Doherty Road, off Admiralty Road, Lekki Phase 1, Lagos State in Nigeria.

1.2 Principal activities
The group and the Company is principally engaged in the supply, installation, integration,
maintenance and support of computer equipment, e-payment hardware and ancillary equipment.

2. Basis of preparation

2.1 Statement of compliance with IFRSs

These consolidated financial statements are the financial statements of the company and its
subsidiaries (together, "the group"). The consolidated financial statements for the year ended 31
December 2024 have been prepared in line with IFRS 10 on Consolidated Financial Statements in
accordance with the International Financial Reporting Standards ("IFRS") as issued by the
International Accounting Standard Board ("IASB") and in compliance with the Financial Reporting
Council of Nigeria Act, 2023 (as amended).

Additional information required by local regulators are included where appropriate.

The consolidated financial statements comprise of the consolidated statement of financial position,
consolidated statement of profit or loss and other comprehensive income, consolidated the
statement of changes in equity, consolidated the statement of cashflows and notes to the financial
statements.

2.1.2 Basis of measurement

The preparation of the consolidated financial statements in conformity with IFRS requires the use of
certain critical accounting estimates, it also requires management to exercise its judgment in the
process of applying the company’s accounting policies. Changes in assumptions may have a
significant impact on the financial statements in the year the assumptions changed. Management
believes that the underlying assumptions are appropriate and therefore the company’s financial
statements present the financial position and results fairly.

2.1.3 Use of estimates and judgements

The preparation of consolidated financial statements in conformity with IFRS requires the use of
certain critical accounting estimates, it also requires management to exercise its judgment in the
process of applying the group’s accounting policies. Changes in assumptions may have a
significant impact on the consolidated financial statements in the year the assumptions changed.
Management believes that the underlying assumptions are appropriate and therefore the group’s
consolidated financial statements present the financial position and results fairly.

2.2 Going concern consideration

The Group's management has made an assessment of the Group's ability to continue as a going
concern and is satisfied that the Group has the resources to continue in business for the
foreseeable future. Furthermore, management is not aware of any material uncertainties that may
cast significant doubt upon the Group's ability to continue as a going concern. Therefore the
financial statements are prepared on the going concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2.3 Summary of significant accounting policies
The following are the significant accounting policies applied by the Group and the Company in
preparing its consolidated and separate financial statements.

2.3.1 Foreign currencies

The group’s consolidated financial statements are presented in Naira, which is also the parent
Company’s functional currency. For each entity, the Group determines the functional currency and
items included in the financial statements of each entity are measured using that functional currency.
The group uses the direct method of consolidation and on disposal of a foreign operation; the gain or
loss that is reclassified to profit or loss reflects the amount that arises from using this method.

i) Transactions and balances

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective
functional currency spot rates at the date the transaction first qualifies for recognition. Monetary
assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Differences arising on settlement or translation of monetary
items are recognised in profit or loss. Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of gain
or loss on change in fair value of the item (i.e., translation differences on items whose fair value gain
or loss is recognised in other comprehensive income or profit or loss are also recognised in other
comprehensive income or profit or loss, respectively).

ii) Foreign Operations

On consolidation, the assets and liabilities of foreign operations are translated into Naira at the rate of
exchange prevailing at the reporting date and their statements of profit or loss are translated at
exchange rates ruling at the dates of translation or at average rate for the period as an approximation
of the exchange rates at the date of transactions. The exchange differences arising on translation for
consolidation are recognised in other comprehensive income. On disposal of a foreign operation, the
cumulative amount of the exchange differences relating to the foreign operation, recognised in other
comprehensive income and accumulated in the separate component of equity, are reclassified from
equity to profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on the acquisition are treated as assets and
liabilities of the foreign operation. Thus, they shall be expressed in the functional currency of the
foreign operation and shall be translated at the closing rate in accordance with the provisions of IAS

2.3.2 Revenue from contracts with customers (IFRS 15)

The group and the Company is principally engaged in the supply, installation, integration,
maintenance and support of hardware, software, consultancy, communications and managed
services. The major streams of revenue for the Group and the Company are highlighted below:

a) IT Infrastructure Services

b) Communications and Integrated Services

c) Managed and Support Services

d) Software
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2.3.2a IT Infrastructure Services

Revenue from IT Infrastructure Services is subdivided into Sale of equipment and IT Infrastructure
Support Services.

Revenue from sale of equipment is recognised at a point in time when control is transferred to the
customer. The normal credit term is 30 to 90 days upon delivery.

In determining the transaction price, the Group and the Company considers the effects of variable
consideration, the existence of significant financing components, non-cash consideration, and
consideration payable to the customer (if any).

Revenue from support services is recognised over time as control is transferred to the customer,
because the customer simultaneously receives and consumes the benefits provided by the Group
and the Company. The normal credit term is 30 to 90 days upon delivery.

2.3.2b Communication and Integrated Services

The group and the Company provides connectivity services to customers. The group and the
Company assesses connectivity services as a series of distinct goods or services that are
substantially the same and that have the same pattern of transfer to the customer.

The group and the Company recognises revenue from connectivity services over time, using an
output method to measure progress towards complete satisfaction of the service, because the
customer simultaneously receives and consumes the benefits provided by the Group and the
Company. The group and the Company determines that it is an agent in these agreements.

2.3.2c Managed Support Services

The group and the Company provides support services such as Software support, Hardware Support,
Performance Monitoring, On-site Technical Support and Maintenance Services. The services
represent a series of distinct services that are substantially the same and have the same pattern of
transfer to the customer.

The group and the Company recognises revenue from managed support services over time, using an
input method to measure progress towards complete satisfaction of the service, because the
customer simultaneously receives and consumes the benefits provided by the Group and the
Company.

2.3.2d Software

The group and the Company provides support services to customers. The group and the Company
recognises revenue from software support services over time, using an input method to measure
progress towards complete satisfaction of the service, because the customer simultaneously receives
and consumes the benefits provided by the Group and the Company.

The group and the Company is a principal and records revenue on a gross basis if it controls the
promised goods or services before transferring them to the customer. However, if the Group and the
Company’s role is only to arrange for another entity to provide the goods or services, then the Group
and the Company is an agent and will need to record revenue at the net amount that it retains for its
agency services. The group and the Company determines that it is an agent in these agreements.

Identifying performance obligations

At contract inception, the Group and the Company assess the goods or services promised to a
customer and identifies as a performance obligation each promise to transfer to the customer either:
(a) a good or service (or a bundle of goods or services) that is distinct; or

(b) a series of distinct goods or services that are substantially the same and that have the same
pattern of transfer to the customer.
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In arriving at the performance obligations, the Group and the Company assessed the services as
capable of being distinct and as distinct within the context of the contract after considering the

1. If the customer can benefit from the individual good or service on its own.

2. If the customer can use the good or service with other readily available resources

3. If multiple promised goods or services work together to deliver a combined output(s)

4. Whether the good or service is integrated with, highly interdependent on, highly interrelated with,
or significantly modifying or customising, other promised goods or services in the contract

Variable consideration

If the consideration in a contract includes a variable amount, the Group and the Company estimates
the amount of consideration to which it will be entitled in exchange for transferring the goods to the
customer. The variable consideration is estimated at contract inception and constrained until it is
highly probable that a significant revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable consideration is subsequently
resolved. Some contracts for services contain penalties which may give rise to a reduction in the
amount receivable from the customer, hence, variable consideration.

Significant financing component

Generally, the Group and the Company receives short-term advances from its customers. Using the
practical expedient in IFRS 15, the Group and the Company does not adjust the promised amount of
consideration for the effects of a significant financing component if it expects, at contract inception,
that the period between the transfer of the promised good or service to the customer and when the
customer pays for that good or service will be one year or less.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Group and the Company performs by transferring goods or services to a customer
before the customer pays consideration or before payment is due, a contract asset is recognised for
the earned consideration that is conditional.

Trade receivables

A receivable represents the Group and the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due).
Refer to accounting policies of financial assets.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group
and the Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Group and the Company transfers goods or
services to the customer, a contract liability is recognised when the payment is made or the payment
is due (whichever is earlier). Contract liabilities are recognised as revenue when the Group and the
Company performs under the contract.

2.3.4 Taxes

Current income tax

Current income tax and education tax for the current period are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date in the countries
where the entities operate and generates taxable income.
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Current income tax relating to items recognised directly in equity or other comprehensive income is
recognised in equity or other comprehensive income, respectively and not in the profit or loss.
Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

- In respect of taxable temporary differences associated with investments in subsidiaries, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss.

- In respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date. Deferred tax relating to items recognised
outside profit or loss is recognised outside profit or loss. Deferred tax items are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, are recognised subsequently if new information about facts and
circumstances change. The adjustment is either treated as a reduction to goodwill (as long as it does
not exceed goodwill) if it was incurred during the measurement period or recognised in profit or loss.
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The group and the Company offsets deferred tax assets and deferred tax liabilities if and only if it has
a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax
assets and deferred tax liabilities relate to income taxes levied by the same taxation authority or
either the same taxable entities which intend either to settle current tax liabilities and assets on a net
basis or to realise the assets and settle the liabilities simultaneously in each future period in which
significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

2.3.5. Property, plant and equipment

Property, plant and equipment (PPE) are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the property,
plant and equipment and borrowing costs for long-term construction projects if the recognition criteria
are met. When significant parts of property, plant and equipment are required to be replaced at
intervals, the Group and the Company recognises such parts as individual assets with specific useful
lives and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in profit and loss as
incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the components
of each item of Property, plant and equipment as follows:

PPE Class %
Buildings 2
Furniture and fittings 25
Office equipment 33%,
Communication equipment 25
Motor vehicles 25
Building improvement 25
Plant & machinery 25
Loose tools 25
Service option equipment 33,
Land Not depreciated
ATM 25

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in profit or loss when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of each item of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

2.3.6 Leases

Policy subsequent to 1 January 2019

The group and the Company assesses at contract inception whether a contract is, or contains, a
lease. That is, if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.
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The group and the Company as a lessee

The group and the Company applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets. The group and the Company recognises
lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

i) Right-of-use assets

The group and the Company recognises right-of-use assets at the commencement date of the lease
(i.e., the date the underlying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets, as follows:

Assets Lease period
Guest houses 2 years
Office buildings 2-3 years

If ownership of the leased asset transfers to the Group and the Company at the end of the lease term
or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section
2.3.10 for Impairment of non-financial assets.

ii) Lease liabilities

At the commencement date of the lease, the Group and the Company recognises lease liabilities
measured at the present value of lease payments to be made over the lease term. The lease
payments include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Group and the Company and payments of
penalties for terminating the lease, if the lease term reflects the Group and the Company exercising
the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expenses
(unless they are incurred to produce inventories) in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group and the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset.
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Refer to Note 27 for more details on the Group and the Company’s lease liabilities.

iii) Short-term leases and leases of low-value assets

The group and the Company applies the short-term lease recognition exemption to its short-term
leases of warehouses and guesthouses (i.e., those leases that have a lease term of 12 months or
less from the commencement date and do not contain a purchase option). The group and the
Company does not have any leased assets categorised as low-value assets (i.e. of a value of N2
million). Lease payments on short-term leases are recognised as expense on a straight-line basis
over the lease term.

Leases

The group/ the Company as a lessee

Finance leases that transfer to the Group and the Company substantially all of the risks and benefits
incidental to ownership of the leased item, are capitalised at the commencement of the lease at the
fair value of the leased property or, if lower, at the present value of the minimum lease payments.
Lease payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised in finance costs in the profit or loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Group and the Company will obtain ownership by the end of the lease term, the
asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.
Operating lease payments are recognised as an operating expense in the profit or loss on a straight-

2.3.7 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangible assets, excluding capitalised development costs,
are not capitalised and expenditure is reflected in profit or loss in the period in which the expenditure

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with
finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of
each reporting period.

Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the assets are considered to modify the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the profit or loss as the expense category that is
consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually,
either individually or at the cash-generating unit level. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues to be supportable. If not, the change in
useful life from indefinite to finite is made on a prospective basis.

The software is amortised using a straight-line method over a period of 3 — 5 years.
As at 31 December 2024, the Group and the Company did not have any indefinite intangible assets.
Intangible assets with finite useful lives are reviewed at the end of the reporting period.
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2.3.8 Financial instruments (IFRS 9)

Financial instruments (Recognition and measurement)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

i) Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Group and the Company’s business model for managing them.
Apart from trade receivables that do not contain a significant financing component or for which the
Group and the Company has applied the practical expedient, the Group and the Company initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value

Trade receivables that do not contain a significant financing component or for which the Group and
the Company has applied the practical expedient are measured at the transaction price determined
under IFRS 15.

For a financial asset to be classified and measured at amortised cost or fair value through OCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI) on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level.

The group and the Company’s business model for managing financial assets refers to how it
manages its financial assets in order to generate cash flows. The business model determines
whether cash flows will result from collecting contractual cash flows, selling the financial assets, or
both.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date,
i.e., the date that the Group and the Company commits to purchase or sell the asset.

ii) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

* Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through profit or loss

» Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments)

» Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments).
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Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Group and the Company. The group and the Company
measures financial assets at amortised cost if both of the following conditions are met:

* The financial asset is held within a business model with the objective to hold financial assets to
collect contractual cash flows and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the
asset is derecognised, modified or impaired.

The group and the Company’s financial assets at amortised cost includes trade receivables, cash
and short-term deposits, intercompany receivable and equity instruments.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Group and the Company can elect to irrevocably classify its equity
investments as equity instruments designated at fair value through OCI when they meet the definition
of equity under IAS 32 Financial Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognised as other income in the statement of profit or loss when the right of payment has been
established, except when the Group and the Company benefits from such proceeds as a recovery of
part of the cost of the financial asset, in which case, such gains are recorded in OCI. Equity
instruments designated at fair value through OCI are not subject to impairment assessment.

The group and the Company elected to irrevocably classify its listed equity investments under this
category.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar
financial assets) is primarily derecognised (i.e., removed from the Group and the Company’s
Consolidated and Separate statement of financial position) when:

* The rights to receive cash flows from the asset have expired Or

» The group and the Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Group and the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Group and the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Group and the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if, and to what extent, it has retained the
risks and rewards of ownership.

When the Group and the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, nor transferred control of the asset, the Group and the Company continues to
recognise the transferred asset to the extent of its continuing involvement. In that case, the Group
and the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Group and the
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Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Group and the Company could be required to repay.

Impairment of financial assets

The group and the Company recognises an allowance for expected credit losses (ECLS) for all debt
instruments not held at fair value through profit or loss. ECLs are based on the difference between
the contractual cash flows due in accordance with the contract and all the cash flows that the Group
and the Company expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

For trade receivables and contract assets, the Group and the Company applies a simplified approach
in calculating ECLs. Therefore, the Group and the Company does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Group
and the Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic

The group and the Company considers a financial asset in default when contractual payments are
over 30 days past due. However, in certain cases, the Group and the Company may also consider a
financial asset to be in default when internal or external information indicates that the Group and the
Company is unlikely to receive the outstanding contractual amounts in full before considering any
credit enhancements held by the Group and the Company.

A financial asset is written off when there is no reasonable expectation of recovering the contractual ce

ii) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss and financial liabilities at amortised cost.

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities
measured at amortised cost, net of directly attributable transaction costs.

The group and the Company’s financial liabilities include loans and borrowings, trade and other
payables, and intercompany payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities measured at amortised cost

This is the category most relevant to the Group and the Company. After initial recognition, financial
liabilities measured at amortised cost are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs

that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement
of profit or loss.

35



CWG PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the statement of profit or
loss.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
and separate statement of financial position if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

2.3.9 Inventories

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each
product to its present location and conditions are accounted for as follows:

- Raw materials: Purchase cost on a first in, first out basis.

- Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

2.3.10 Impairment of non-financial assets

The group and the Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Group and the Company estimates the asset’'s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs
to sell and its value in use. It is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model
is used. These calculations are corroborated by valuation multiples, or other available fair value
indicators.

The group and the Company base its impairment calculation on detailed budgets and forecasts which
are prepared separately for each of the Group and the Company’s CGU to which the individual
assets are allocated. These budgets and forecast calculations are generally covering a period of five
years. For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in
profit or loss in those expense categories consistent with the function of the impaired asset.
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For assets excluding goodwill, an assessment is made at each reporting date as to whether there is
any indication that previously recognised impairment losses may no longer exist or may have
decreased. If such indication exists, the Group and the Company estimates the asset's or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does
not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in profit or loss.

The following criteria are also applied in assessing impairment of specific assets:

2.3.11. Cash and cash equivalents

Cash and short-term deposits in the Consolidated and Separate statement of financial position
comprise cash at banks and on hand and short-term deposits with a maturity of three months or less
from the date of acquisition. For the purpose of the cash flows, cash and cash equivalents consist of
cash and short-term deposits as defined above, net of outstanding bank overdrafts.

2.3.12 Dividend Distributions
The group and the Company recognises dividends when the distribution is authorised and is no
longer at the discretion of the Group and the Company.

2.3.13 Provisions

Provisions are recognised when the Group and the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Group and the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in profit or loss net of any reimbursement.

2.3.14. Employee Benefits

Employee benefits are all forms of benefits given in exchange for services rendered by employees.
These are classified as:

a) Short-term employee benefits - benefits due to be settled within 12 months after the end of the
period in which the employees rendered the related services;

b) Post-employment benefits are benefits payable after the completion of employment. Such plans (or
funds) may be either defined contribution funds or defined benefit funds.

c) Termination benefits are employee benefits payable as a result of either the Group and the
Company’s decision to terminate an employee’s employment before normal retirement date, or an
employee’s decision to accept voluntary redundancy in exchange for those benefits.

Short-term benefits

The cost of all short-term employee benefits, such as salaries, profit sharing arrangements, employee
entitlements to leave pay, bonuses, medical aid and other contributions, are recognised during the
period in which the employee renders the related service. The group and the Company recognises
the expected cost of bonuses only when the Group and the Company has a present legal or
constructive obligation to make such payment and a reliable estimate can be made. During the year,
the Group and the Company contributed to employee benefits in the following categories: -
remuneration in the form of salaries, wages and bonuses.
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Post-employment Retirement Benefit Funds

In line with statutory pension/retirements laws, the Group and the Company and its employees
contribute to statutory retirement benefits plans for the benefits of its qualifying staff. The Funds
which are defined contribution plans are independently administered with no obligations on the Group
and the Company other than the defined contribution as a percentage of employees’ qualifying
remunerations. Both employees’ and the Group and the Company’s share of the contributions are
charged as staff cost in the administrative expenses in the statement of profit or loss when the
employee renders the service.

Termination benefits

The group and the Company recognises termination benefits as a liability and an expense when it is
demonstrably committed to either:

a) terminate the employment of an employee or group of employees before the normal retirement date
b) provide termination benefits as a result of an offer made in order to encourage voluntary
redundancy.

Termination benefits are recognised as expense in the period they arise. The group and the
Company had no termination benefit commitments during the year.

2.3.15 Segment reporting

The group and the Company identifies segments as components of the Group and the Company that
engage in business activities from which revenues are earned and expenses incurred. The segments’
operating results are regularly reviewed by the entity’s chief operating decision maker to make
decisions about resources to be allocated to each segment and assess its performance, and for
which discrete financial information is available. The identification of operating segments is on the
basis of internal reports that are regularly reviewed by the entity’s Chief Operating Decision Maker in
order to allocate resources to the segment and assess its performance. The group and the Company
has identified the Managing Director/ Chief Executive Officer as the Chief Operating Decision Maker.

Measurement of segment information

The amount reported for each operating segment is based on the measure reported to the Chief
Operating Decision Maker for the purposes of allocating resources to the segment and assessing its
performance.

2.3.16 Fair value measurement

The group and the Company has financial instruments measured at fair value at each reporting date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

* In the principal market for the asset or liability
Or
* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group and the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The group and the Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated and
separate financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

 Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the consolidated and separate financial statements at
fair value on a recurring basis, the Group and the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

3. Significant accounting judgements, estimates and assumptions

The preparation of the Group and the Company’s consolidated and separate financial statements
requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected in
future periods.

Judgements

In the process of applying the Group and the Company’s accounting policies, management has made
the following judgements, which have the most significant effect on the amounts recognised in the
consolidated and separate financial statements.

Revenue from contracts with customers
The group and the Company applied the following judgements. These judgements will significantly
affect the determination of the amount and timing of revenue from contracts with customers:

Determining the timing of satisfaction of Sale of Products
The group and the Company concluded that revenue from sale of products to customers will be
recognised at a point in time because control is transferred at a point in time.

The group and the Company has assessed that there is a direct relationship between the Group and

the Company’s measurement of the value of goods or services transferred to date, relative to the
remaining goods or services promised under the contract.
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Determining the timing of satisfaction of Rendering of Services

The group and the Company concluded that revenue from services is recognised over time as control
is transferred to the customer, because the customer simultaneously receives and consumes the
benefits provided by the Group and the Company.

Determining method to estimate variable consideration and assessing the constraint

Certain contracts for the provision managed support services and software support include penalties
for downtime that give rise to variable consideration. In estimating the variable consideration, the
Group and the Company is required to use either the expected value method or the most likely
amount method based on which method better predicts the amount of consideration to which it will be
entitled.

The group and the Company determined that the most likely amount method is the appropriate
method to use in estimating the variable consideration for the provision managed support services
and software support, given the large number of customer contracts that have similar characteristics.

Before including any amount of variable consideration in the transaction price, the Group and the
Company considers whether the amount of variable consideration is constrained. The group and the
Company determined that the estimates of variable consideration are not constrained based on its
historical experience, business forecast and the current economic conditions. In addition, the
uncertainty on the variable consideration will be resolved within a short time frame.

Motor vehicle lease classification — The group/ the Company as lessee

The group and the Company has entered into motor vehicle lease arrangements. The group and the
Company has determined, based on an evaluation of the terms and conditions of the arrangements,
such as the lease term constituting a major part of the economic life of the motor vehicles and the
present value of the minimum lease payments amounting to substantially all of the fair value of the
motor vehicles, that it retains all the significant risks and rewards of ownership of these motor
vehicles and accounts for the contracts as finance leases.

Going concern

The group and the company’s management has made an assessment of its ability to continue as a
going concern and is satisfied that it has the resources to continue in business for the foreseeable
future. Furthermore, management is not aware of any material uncertainties that may cast significant
doubt upon the Group and the Company’s ability to continue as a going concern. Therefore, the
consolidated and separate financial statements continue to be prepared on the going concern basis.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The group and the Company
based its assumptions and estimates on parameters available when the consolidated and separate
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising beyond the
control of the Group and the Company. Such changes are reflected in the assumptions when they
occur.
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Financial Instruments

Provision for expected credit losses of trade receivables and contract assets

The group and the Company uses a provision matrix to calculate ECLs for trade receivables and
contract assets. The provision rates are based on days past due for groupings of various customer
segments that have similar loss patterns (i.e., by product type, customer type and rating).

The provision matrix is initially based on the Group and the Company’s historical observed default
rates. The group and the Company will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. For instance, if forecast economic conditions (i.e., gross
domestic product) are expected to deteriorate over the next year which can lead to an increased
number of defaults in the manufacturing sector, the historical default rates are adjusted. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The group and the Company’s historical credit
loss experience and forecast of economic conditions may also not be representative of customer’s
actual default in the future. The information about the ECLs on the Group and the Company’s trade
and other receivables and contract assets is disclosed in Note 22.

Fair value measurement of financial instruments — Financial Assets

When the fair values of financial assets and financial liabilities recorded in the Consolidated and
Separate statement of financial position cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques including the discounted cash flow
(DCF) model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions relating to these factors could affect the reported fair value of financial instruments. See
Note 32 for further disclosures.

Fair value measurement — Non Financial Assets

Fair value measurement assumes that the asset or liability is exchanged in an orderly transaction
between market participants to sell the asset or transfer the liability at the measurement date under
current market conditions.

A fair value measurement assumes that the transaction to sell the asset or transfer the liability takes
place either: in the principal market for the asset or liability; or in the absence of a principal market, in
the most advantageous market for the asset or liability.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.
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Goodwill impairment

The management determination of value in use involves estimate of future cash flows that the entity
expects to derive from the use of the asset, expectations about possible variation in the amount or
timing of those future cash flows; the time value of money, represented by the current market risk free
rate of interest; the price of bearing the uncertainty inherent in the assets and other factors, such as
illiquidity, that market participants would reflect in pricing the future cash flows the Group and the
Company expects to derive from the use of the asset.

Re-assessment of useful lives and residual values

The group and the Company carried its property, plant and equipment (PPE) at cost in the
consolidated and separate statement of financial position. The annual review of the useful lives and
residual value of PPE result in the use of significant management judgements.

Discount rate used to determine the incremental borrowing rate

The group and the Company cannot readily determine the interest rate implicit in the lease, therefore,
it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest
that the Group and the Company would have to pay to borrow over a similar term, and with a similar
security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment. The IBR therefore reflects what the Group and the Company ‘would have to
pay’, which requires estimation when no observable rates are available or when they need to be
adjusted to reflect the terms and conditions of the lease (for example, when leases are not in the
Group and the Company’s functional currency).

The group and the Company estimates the IBR using observable inputs (such as market interest
rates) when available and is required to make certain entity-specific estimates (such as the Group
and the Company’s stand-alone credit rating).

The group and the Company estimates the IBR using the following steps:

Step 1: Reference rate: This is generally a government bond reflecting risk free rate. Repayment
profile was considered when aligning the term of the lease with the term for the source of the
reference rate.

Step 2: Financing spread adjustment: Use of credit spreads from debt with the appropriate term by
considering Group/ Company's stand-alone credit rating or similar Group/ Company credit rating.

Step 3: Lease specific adjustment: Use of market yield for the leased assets, as an additional data
point and to sense-check the overall IBRs calculated.

4. Changes in accounting policies and disclosures and Standards Issued

4.1.New and amended standards and interpretations

Several standards amendments and interpretations apply for the first time in 2024 but did not have an
impact on the financial statements of the Company.

In the current year, the Company has applied a number of amendments to IFRS Accounting
Standards issued by the International Accounting Standards Board (IASB) that are mandatorily
effective for an accounting period that begins on or after 1 January 2024. Their adoption has not had
any material impact on the disclosures or on the amounts reported in these financial statements.

4.1.1.Amendments to IAS 1 Presentation of Financial Statements—Classification of Liabilities
as Current or Non-current

The amendments to IAS 1 published in January 2020 affect only the presentation of liabilities as
current or noncurrent in the statement of financial position and not the amount or timing of recognition
of any asset, liability, income or expenses, or the information disclosed about those items.
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The amendments clarify that the classification of liabilities as current or non-current is based on
rights that are in existence at the end of the reporting period, specify that classification is unaffected
by expectations about whether an entity will exercise its right to defer settlement of a liability, explain
that rights are in existence if covenants are complied with at the end of the reporting period, and
introduce a definition of ‘settlement’ to make clear that settlement refers to the transfer to the
counterparty of cash, equity instruments, other assets or services.

The directors of the Company have accessed the application of this amendment above and
concluded that it did not have any material impact on the amounts recognised in the Company's
financial statements for prior periods and in future periods.

4.1.2. Amendments to IAS 1 Presentation of Financial Statements—Non-current Liabilities
with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before
the end of the reporting period affect the entity’s right to defer settlement of a liability for at least
twelve months after the reporting date (and therefore must be considered in assessing the
classification of the liability as current or noncurrent). Such covenants affect whether the right exists
at the end of the reporting period, even if compliance with the covenant is assessed only after the
reporting date (e.g. a covenant based on the entity’s financial position at the reporting date that is
assessed for compliance only after the reporting date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after
the reporting date is not affected if an entity only has to comply with a covenant after the reporting
period. However, if the entity’s right to defer settlement of a liability is subject to the entity complying
with covenants within twelve months after the reporting period, an entity discloses information that
enables users of financial statements to understand the risk of the liabilities becoming repayable
within twelve months after the reporting period. This would include information about the covenants
(including the nature of the covenants and when the entity is required to comply with them), the
carrying amount of related liabilities and facts and circumstances, if any, that indicate that the entity
may have difficulties complying with the covenants.

The directors of the Company have accessed the application of this amendment above and
concluded that it did not have any material impact on the amounts recognised in the Company's
financial statements for prior periods and in future periods.

4.1.3. Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments:
Disclosures—Supplier Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose
information about its supplier finance arrangements that enables users of financial statements to
assess the effects of those arrangements on the entity’s liabilities and cash flows. In addition, IFRS
7 was amended to add supplier finance arrangements as an example within the requirements to
disclose information about an entity’s exposure to concentration of liquidity risk.

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe the
characteristics of an arrangement for which an entity would be required to provide the information.

To meet the disclosure objective, an entity will be required to disclose in aggregate for its supplier

finance arrangements:

*  The terms and conditions of the arrangements;

* The carrying amount, and associated line items presented in the entity’s statement of financial
position, of the liabilities that are part of the arrangements;
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* The carrying amount, and associated line items for which the suppliers have already received
payment from the finance providers;

* Ranges of payment due dates for both those financial liabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement;

* Liquidity risk information.

The directors of the Company has accessed the application of this amendment above and
concluded did not have any material impact on the amounts recognised in the Company's financial
statements for prior periods and in future periods.

4.1.4. Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback

The amendments to IFRS 16 add subsequent measurement requirements for sale and leaseback
transactions that satisfy the requirements in IFRS 15 to be accounted for as a sale. The
amendments require the seller-lessee to determine ‘lease payments’ or ‘revised lease payments’
such that the seller-lessee does not recognise a gain or loss that relates to the right of use retained
by the seller-lessee, after the commencement date.

The amendments do not affect the gain or loss recognised by the seller-lessee relating to the partial
or full termination of a lease. Without these new requirements, a seller-lessee may have recognised
a gain on the right of use it retains solely because of a remeasurement of the lease liability (for
example, following a lease modification or change in the lease term) applying the general
requirements in IFRS 16. This could have been particularly the case in a leaseback that includes
variable lease payments that do not depend on an index or rate.

As part of the amendments, the IASB amended an lllustrative Example in IFRS 16 and added a new
example to illustrate the subsequent measurement of a right-of-use asset and lease liability in a sale
and leaseback transaction with variable lease payments that do not depend on an index or rate. The
illustrative examples also clarify that the liability, that arises from a sale and leaseback transaction
that qualifies as a sale applying IFRS 15, is a lease liability.

The directors of the Company have accessed the application of this amendment above and
concluded that it did not have any material impact on the amounts recognised in the Company's
financial statements for prior periods and in future periods.

4.2.2 Interpretations Issued and Effective on or after 1 January 2025

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

4.2.2.1. Standards issued and effective on or after 1 January 2025

*  Amendments to IAS 21 -- Lack of Exchangeability (effective for annual periods beginning on or
after 1 January 2025);

*  Amendments to the Classification and Measurement of Financial Instruments — Amendments to
IFRS 9 and IFRS 7 (effective for annual periods beginning on or after 1 January 2026);

* |FRS 19 Subsidiaries without Public Accountability: Disclosures (effective for annual periods
beginning on or after 1 January 2027);

* |FRS 18 Presentation and Disclosure in Financial Statements (effective for annual periods
beginning on or after 1 January 2027);

44



CWG PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

The directors do not expect that the adoption of the Standards listed above will have a material
impact on the financial statements of the company in future periods, except if indicated below.

4.2.2.1.1.Amendments to IAS 21 -- Lack of Exchangeability (effective for annual periods
beginning on or after 1 January 2025)

In August 2023, the IASB amended IAS 21 to help entities to determine whether a currency is
exchangeable into another currency, and which spot exchange rate to use when it is not.

The directors of the Company anticipate that the application of these amendments may not have
material impact on the Company's operations or financial statements in future periods.

4.2.2.1.2. Amendments to the Classification and Measurement of Financial Instruments —
Amendments to IFRS 9 and IFRS 7 (effective for annual periods beginning on or after 1
January 2026)

On 30 May 2024, the IASB issued targeted amendments to IFRS 9 and IFRS 7 to respond to recent
questions arising in practice, and to include new requirements not only for financial institutions but
also for corporate entities. These amendments:

* clarify the date of recognition and derecognition of some financial assets and liabilities, with a

new exception for some financial liabilities settled through an electronic cash transfer system;

* clarify and add further guidance for assessing whether a financial asset meets the solely
payments of principal and interest (SPPI) criterion;

* add new disclosures for certain instruments with contractual terms that can change cash flows
(such as some financial instruments with features linked to the achievement of environment,
social and governance targets); and

* update the disclosures for equity instruments designated at fair value through other
comprehensive income (FVOCI).

The directors of the Company anticipate that the application of these amendments may not have a
material impact on the Company's operations or financial statements in future periods.

4.2.2.1.3. IFRS 19 Subsidiaries without Public Accountability: Disclosures (effective for annual
periods beginning on or after 1 January 2027)

Issued in May 2024, IFRS 19 allows for certain eligible subsidiaries of parent entities that report
under IFRS Accounting Standards to apply reduced disclosure requirements.

The directors of the Company anticipate that the application of these amendments may not have a
material impact on the Company's operations or financial statements in future periods.

4.2.2.1.4. IFRS 18 Presentation and Disclosure in Financial Statements (effective for annual
periods beginning on or after 1 January 2027)

IFRS 18 will replace IAS 1 Presentation of financial statements, introducing new requirements that
will help to achieve comparability of the financial performance of similar entities and provide more
relevant information and transparency to users. Even though IFRS 18 will not impact the recognition
or measurement of items in the financial statements, its impacts on presentation and disclosure are
expected to be pervasive, in particular those related to the statement of financial performance and
providing management-defined performance measures.

within the financial statements.
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The new standard introduces the following key new requirements:

*

Entities are required to classify all income and expenses into five categories in the statement of
profit or loss. Namely the operating, investing, financing, discontinued operations and income tax
categories. Entities are also required to present a newly-defined operating profit subtotal. Entities
net profit will not chnage.

Management-defined performance measures (MPMs) are disclosed in a single note in the
financial statements.

Enhances guidance is provided on how to group information in the financial statements.

In addition, all entities are required to use the operating profit sub-total as the starting points for the
statement of cash flows when presenting operating cash flows under the indirect method.

Management is currently assessing the detailed implications of applying the new standard on the
company's financial statements. From the high-level preliminary assessment performed, the
following potential impacts have been identified:

*

Although the adoption of IFRS 18 will have no impact on the company’s net profit, the company
expects that grouping items of income and expenses in the statement of profit or loss into the
new categories will impact how operating profit is calculated and reported. From the high-level
impact assessment that the group has performed, the following items might potentially impact
operating profit:

Foreign exchange differences currently aggregated in the line item ‘other income and other
gains/(losses) — net’ in operating profit might need to be disaggregated, with some foreign
exchange gains or losses presented below operating profit.

The directors of the company does not expect there to be a significant change in the information
that is currently disclosed in the notes because the requirement to disclose material information
remains unchanged; however, the way in which the information is grouped might change as a
result of the aggregation/disaggregation principles. In addition, there will be significant new
disclosures required for:

management-defined performance measures;

a break-down of the nature of expenses for line items presented by function in the operating
category of the statement of profit or loss — this break-down is only required for certain nature
expenses; and

for the first annual period of application of IFRS 18, a reconciliation for each line item in the
statement of profit or loss between the restated amounts presented by applying IFRS 18 and the
amounts previously presented applying IAS 1.

From a cash flow statement perspective, there will be changes to how interest received and
interest paid are presented. Interest paid will be presented as financing cash flows and interest
received as investing cash flows, which is a change from current presentation as part of operating
cash flows.

The Company will apply the new standard from its mandatory effective date of 1 January 2027.
Retrospective application is required, and so the comparative information for the financial year
ending 31 December 2026 will be restated in accordance with IFRS 18.
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5. Financial risk management objectives and policies

The group and the Company has loan and other receivables, trade and other receivables, and cash
and short-term deposits that arise directly from its operations. The group and the Company also
holds financial assets measured at Fair value through other comprehensive income.

The group and the Company’s principal financial liabilities comprise loans and borrowings, and
trade and other payables. The main purpose of these financial liabilities is to finance the Group and
the Company’s operations and to provide guarantees to support its operations.

The group and the Company is exposed to market risk, credit risk and liquidity risk. The group and
the Company’s senior management oversees the management of these risks. The group and the
Company’s risk management is governed by the Board, through the Board Risk Management and
Audit committee.

The board of directors reviews and agrees policies for managing each of these risks, which are
summarised below:

5.1 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise four types of risk: interest rate risk,
currency risk, commodity price risk and other price risk, such as equity price risk and commodity
risk. Financial instruments affected by market risk include: current loans and borrowings, deposits,
financial instruments designated at fair value through OCI.

5.1.1 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The group and the Company’s exposure to
the risk of changes in market interest rates relates primarily to the Group and Company’s short-term
debt obligations with floating interest rates. The group and the Company’s policy is to keep floating
rate borrowings only under exceptional circumstances, where the risks are thoroughly considered
and approved.

5.1.2 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The group and the Company’s exposure to
the risk of changes in foreign exchange rates relates primarily to the Group and the Company’s
operating activities (when revenue or expense is denominated in a different currency from the
Group and the Company’s functional currency) and the Group and the Company’s net investments
in foreign subsidiaries. Management has established a policy requiring the Group and the Company
to manage their foreign currency risk against their functional currency. To manage their foreign
currency risk arising from future commercial transactions and recognized assets and liabilities,
Companies in the Group ensure that significant transaction are contracted in the Group and the
Company's functional currency. Foreign currency risk arises when future commercial transactions or
recognised assets or liabilities are denominated in a currency that is not the Group and the
Company’s functional currency.
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The group and the Company is mostly affected by changes in USD rate than any other foreign
currency. The table below shows the sensitivity analysis of the Group and the Company’s profit
before tax based on changes in USD rate:

Change in USD rate Effect on profit before tax
N'000
2024 +5% (236,213)
-5% 236,213
2023 +5% (50,488)
-5% 50,488

The Naira carrying amounts for the Company’s foreign currency denominated monetary assets and
monetary liabilities at the reporting date are as follows:

Liabilities

2024 2023 2024 2023
N'000 N'000 N'000 N'000
US Dollars (580,390)  (1,175,191) 1,709,728 1,203,237

5.1.3 Equity price risk

The group and the Company’s listed equity securities are susceptible to market price risk arising
from uncertainties about future values of the investment securities. The group and the Company
manages the equity price risk by placing limits on individual and total equity instruments. The group
and the Company’s Board of Directors reviews and approves all equity investment decisions.

At the reporting date, the exposure to listed equity securities at fair value was N33.998 million
(2023: N25.088 million). A decrease of 5% on the Nigerian Stock Exchange market index could
have an impact of approximately N1.7 million (2023: N1.26 million) on the income or equity
attributable to the Group and the Company, depending on whether the decline is significant or
prolonged. An increase of 5% in the value of the listed securities would only impact equity but would
not have an effect on profit or loss.

5.2 Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The group and the Company is exposed to credit risk
from its operating activities (primarily for trade receivables) and from its financing activities,
including deposits with banks and financial institutions, foreign exchange transactions and other
financial instruments. Credit risk is monitored by the entity's Finance Department. It is their
responsibility to review and manage credit risk, including environmental and social risk for all types
of counterparties. CWG has established a credit quality review process to provide early
identification of possible changes in the creditworthiness of counterparties. Risk ratings are subject
to regular revision. The credit quality review process aims to allow the Entity to assess the potential
loss as a result of the risks to which it is exposed and take corrective actions.

Trading relationships

The Entity's trading relationship and counterparties comprise Banks, Oil & Gas, Manufacturing and
Individuals. For these relationships, the Entity’s credit risk department analyses publicly available
information such as financial information and other external data to determine rate to be applied.
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Trade receivables

Customer credit risk is managed by Business Development unit subject to the Entity’s established policy, procedures
and control relating to customer credit risk management. Credit quality of a customer is assessed based on an extensive
credit rating scorecard and individual credit limits are defined in accordance with this assessment. Outstanding customer
receivables are regularly monitored.

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for group of various customer segments with similar loss patterns (i.e.,
by geographical region, product type and customer type). The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions. Generally, trade receivables are written-off if past
due for more than one year and are not subject to enforcement activity. The maximum exposure to credit risk at the
reporting date is the carrying value of each class of financial assets. The group and the Company does not hold
collateral as security. The letters of credit and other forms of credit insurance are considered integral part of trade
receivables and considered in the calculation of impairment.

The group and the Company evaluates the concentration of risk with respect to trade receivables and contract assets as
low, as its customers are located in several jurisdictions and industries and operate in largely independent markets.

Set out below is the information about the credit risk exposure on the Company’s trade receivables and contract assets
using a provision matrix:

Trade receivables

Days past due

Contract 1-30 31-60 61-90 91-365 >365
assets Current days days days days days Total
N'000 N'000 N'000 N'000  N'000 N'000  N'000 N'000
31 December 2024
Expected credit loss rate 0.00% 1.00% 1.65% 3.79% 14.94%  62.00% 59.09%
Estimated total gross carrying
amount at default 1,618,554 - 320,798 42,077 7,862 169,124 18,968 558,829
Expected credit loss 16,249 - 5,307 1,595 1,175 36,315 11,208 55,600
31 December 2023
Expected credit loss rate 0.18% 0.18% 0.89% 4.81% 9.60% 108.04% 73.38%
Estimated total gross carrying 1,196,410 122999.4 23 2,013 37,473 9,549 172,056
Expected credit loss 2167 223 0 97 3,598 872 1,813 6,602

Set out below is the movement in the allowance for expected credit losses of trade receivables:

2024 2023
N'000 N'000
At 1 January 6,602 55,677
Provision for expected credit loss 48,998 -
Write back during the year - (49,075)
At 31 December 55,600 6,602

ECLs are calculated using a ‘loss rate' method based on the probability of a receivable progressing through successive
stage delinquency to write-off. These rates are multiplied by scalar factors to reflect differences between economic
conditions during the period over which the historical data has been collected, current conditions and the Group and the
Company's view of economic conditions over the expected lives of the receivables.

2024 2023
N'000 N'000
Expected credit loss measurement — Contract assets
At 1 January 2,167 3,216
Addition in the year/unused amount reversed 14,082 (1,049)
At 31 December 16,249 2,167
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The group and the Company applied the general approach in computing expected credit losses (ECL) for
intercompany receivables. The group and the Company recognises an allowance for expected credit
losses (ECLSs) for all debt instruments not held at fair value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in accordance with the contract and all the cash flows
that the Group and the Company expects to receive, discounted at an approximation of the original
effective interest rate.

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each individual
exposure. These three components are multiplied together and adjusted for the likelihood of survival (i.e.
the exposure has not prepaid or defaulted in an earlier month). This effectively calculates an ECL for each
future month, which is then discounted back to the reporting date and summed. The discount rate used in
the ECL calculation is the original effective interest rate or an approximation thereof.

The 12-month and Lifetime PDs are derived by mapping the internal rating grade of the obligors to the PD
term structure of an external rating agency for all asset classes. The 12-month and lifetime EADs are
determined based on the expected payment profile, which varies by product type. The assumptions
underlying the ECL calculation — such as how the maturity profile of the PDs, etc. — are monitored and
reviewed on a regular basis. There have been no significant changes in estimation techniques or
significant assumptions made during the reporting period. The significant changes in the balances of the
other financial assets including information about their impairment allowance are disclosed below
respectively.

The Group and the Company considers a financial asset in default when contractual payments are 30
days past due. However, in certain cases, the Group and the Company may also consider a financial
asset to be in default when internal or external information indicates that the Group and the Company is
unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group and the Company. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

The following outline the impact of scenario on the allowance:

Inter-company

receivables Total
N'000 N'000
31 December 2024
Upside (10%) 20,961 20,961
Base (80%) 864 864
Downside (10%) 15,885 15,885
Total 37,710 37,710
31 December 2023
Upside (10%) 1,530 1,530
Base (80%) 9,472 9,472
Downside (10%) 1,053 1,053
Total 12,055 12,055

Impairment allowance for financial assets under general approach In assessing the Group and the
Company’s internal rating process, the Group and the Company’'s customers and counter parties are
assessed based on a credit scoring model that takes into account various historical, current and forward-
looking information such as:

+ Any publicly available information on the Group and the Company’s customers and counter parties from
external parties. This includes external rating grades issued by rating agencies, independent analyst
reports, publicly traded bond or press releases and articles.
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» Any macro-economic or geopolitical information, e.g., GDP growth relevant for the specific industry and
geographical segments where the client operates.

* Any other objectively supportable information on the quality and abilities of the client's management
relevant for the Group and the Company’s performance.

5.2.1 Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Group and the
Company’s treasury department in accordance with the Group and the Company’s policy. Investments of
surplus funds are made only with approved counterparties and within credit limits assigned to each
counter party. Counterparty credit limits are reviewed by the Group and the Company’s Board of Directors
on an annual basis and may be updated throughout the year subject to approval of the Group and the
Company’s Finance Committee. The limits are set to minimise the concentration of risks and therefore
mitigate financial loss through potential counterparty’s failure to make payments.

5.2.2 Due from related parties
Credit risks from related parties’ transaction are considered very low. This is because they are settled or
offset against other transactions that can occur in the future.

5.3 Liquidity risk

The group and the Company monitor its risk of a shortage of funds using a liquidity planning tool. The
group and the Company’s objective is to maintain a balance between continuity of funding and flexibility
through the use of Group/ Company’s overdrafts, Group/Company loans, debentures, and preference
shares. The group and the Company’s policy is that not more than 25% of borrowings should mature in
the next 12-month period. Approximately 10% of the Company’s debt will mature in less than one year at
31 December 2024 (2023: 10%) based on the carrying value of borrowings reflected in the financial
statements. The group and the Company assessed the concentration of risk with respect to refinancing its
debt and concluded it to be low. The group and the Company has access to a sufficient variety of sources
of funding and debt maturing within 12 months can be rolled over with existing lenders.

Concentrations arise when a number of counterparties are engaged in similar business activities, or
activities in the same geographical region, or have economic features that would cause their ability to
meet contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations indicate the relative sensitivity of the Group and the Company’s performance to
developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Group and the Company’s policies and procedures
include specific guidelines to focus on the maintenance of a diversified portfolio. Identified concentrations
of credit risks are controlled and managed accordingly.

The group and the Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts, bank loans and finance leases. The group and the Company
assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. Access
to sources of funding is sufficiently available and debt maturing within 12 months can be rolled over with
existing lenders. Liquidity risk is the risk that the Group and Company will encounter difficulty in meeting
the obligations associated with its financial liabilities that are settled by delivering cash or another financial
asset. The group and the Company’s approach to managing liquidity is to ensure, as far as possible, that
it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group and the Company’s
reputation. Recent times have proven the credit markets situation could be such that it is difficult to
generate capital to finance long-term growth of the Group and the Company. The group and the Company
has a clear focus on financing long-term growth and to re-finance maturing debt obligation. Financing
strategies are under continuous evaluation.
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The table below shows the maturity analysis and has been prepared on an undiscounted cash flow:

The Group

At 31 December 2024
Short-term borrowings
Bank overdraft

Trade and other payables
Contract liability

Lease liability

At 31 December 2023
Short-term borrowings
Bank overdraft

Trade and other payables
Contract liability

Lease liability

The Company

At 31 December 2024
Short-term borrowings
Bank overdraft

Trade and other payables
Contract liability

Lease liability

At 31 December 2023
Short-term borrowings
Bank overdraft

Trade and other payables
Contract liability

Lease liability

5.4 Capital Management

Carrying Contractual On Less than

amount cash flows demand 3 months 3-12 months 1-5years
N'000 N'000 N'000 N'000 N'000 N'000
1,807,830 1,807,830 - 1,807,830 - -
203,478 203,478 203,478 - - -
15,298,416 15,298,416 - - 15,298,416 -

4,649,463 4,649,463 - - 4,649,463
26,238 26,238 - - 26,238 -
21985425 21,985425 203,478 1,807,830 19,974,117 -
2,056,705 2,056,705 - 2,056,705 - -
346,926 346,926 346,926 - - -
10,436,143 10,436,143 - - 10,436,143 -

2,156,861 2,156,861 2,156,861
8,703 8,703 - - 54,371 20,110
15,005,338 15,005,338 346,926 2,056,705 12,647,375 20,110
1,686,665 1,686,665 - 1,686,665 - -
203,478 203,478 203,478 - - -
8,761,723 8,761,723 - - 8,761,723 -
3,875,305 3,875,305 - - 3,875,305 -
26,238 26,238 - - 26,238 -
14,553,409 14,553,409 203,478 1,686,665 12,663,266 -
1,866,725 1,866,725 - 1,866,725 - -
346,926 346,926 346,926 - - -
6,739,082 6,739,082 - - 6,739,082 -
2,122,399 2,122,399 - - 2,122,399 -
8,703 8,703 - - 27,626 20,110
11,083,835 11,083,835 346,926 1,866,725 8,889,107 20,110

Capital includes equity attributable to the equity holders of the Parent Company. The primary objective of
the Group and the Company’s capital management is to ensure that it maintains a strong credit rating and
healthy capital ratios in order to support its business and maximise shareholder value. The group and the
Company manages its capital structure and makes adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group and the Company may adjust the

dividend payment to shareholders, or issue new shares.
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No changes were made to the objectives, policies or processes for managing capital during the years
ended 31 December 2024 and 2023.

The Group and the Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The Group and the Company includes within net debt, interest bearing loans and
borrowings, trade and other payables, less cash and short term deposits. The Group and the
Company’s capital structure and gearing ratio is shown below:

2024 2023 2024 2023

N'000 N'000 N'000 N'000
Trade and other payables 15,298,416 10,436,143 8,761,723 6,739,082
Short-term loans and borrowings 2,011,308 2,403,631 1,890,143 2,213,651
Less: cash and short-term deposits (6,044,821) (1,794,678) (3,318,540) (1,142,294)
Net debt 11,264,903 11,045,096 7,333,326 7,810,439
Equity 6,628,059 2,243,642 3,925,947 1,968,231
Total capital plus net debt 17,892,962 13,288,738 11,259,273 9,778,670
Gearing ratio 63% 83% 65% 80%

6. Segment information

6.1 Description of segments

For management purposes, the Group and the Company’s organised into business units based on
their products and services. The strategic business units offer different products and services, and are
managed separately because they require different technology and marketing strategies. For each of
the strategic business units, the Group Managing Director/ Chief Executive Officer reviews internal
management reports on at least a quarterly basis. The following summary strategy describes the
operations in each of the Group and the Company’s reportable segments:

IT Infrastructure
The IT infrastructure segment, supplies, installs and supports Computer hardware, operating and
middle ware systems, Automated Teller Machines “ATM” etc.

Communication and Integrated Services

Communication and integrated equipment segment specializes in VSAT and Fibre Connectivity,
Metropolitan Area Networks, Wide Area Networks, Local Area Networks, and Systems Integration and
provision of network communications support to clients.

Managed Support Services
The managed and support service segment provides internal and external clients managed
/outsourcing services and provides related accessories for equipment and service maintenance.

Software

The Software segment provides services in software deployment, implementation and supports,
systems analysis, design and implementation and smartcard applications. The segment also provides
training to their clients on the systems offered and other off-the-shelf packages.

Platform

The platform segment simplify products and solutions as the foundation for growth and progress in e-
commerce and society, the likes of BillsNPay, SMERP, UCP and Finedge.
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6.2.1 Business segment - Group

Managed & Support Communications &
IT Infrastructure Services services Integrated Platform business

2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Income:
Revenue 12,753,351 11,703,184 14,550,077 7,063,064 447,449 86,791 16,426,734 3,813,228 2,175,841 862,947 46,353,452 23,529,216
Other operating income 85,302 49,666 121,828 64,153 1,581 833 28,839 15,186 - - 237,551 129,838
Finance Income 24,828 5,915 30,374 7,312 620 95 6,819 1,731 - - 62,640 15,053
Total revenue 12,863,480 11,758,766 14,702,279 7,134,529 449,650 87,719 16,462,392 3,830,146 2,175,841 862,947 46,653,643 23,674,107
Expenses:
Cost of sales (11,409,535) (10,363,984) (13,352,702) (5,313,999) (51,961) (50,961) (11,469,550) (2,958,920) (175,528) (93,422) (36,459,276) (18,781,286)
Administrative expenses (11,409,535) (10,363,984) (13,352,702) (5,313,999) (51,961) (50,961) (11,469,550) (2,958,912) (175,528) (93,422) (36,459,276) (18,781,278)
Finance cost (1,068,486) (1,383,069) (622,091) (1,214,697) (192) (8,180) (3,432,249)  (447,348) (577,396) (441,464) (5,700,415) (3,494,758)
Net exchange difference 30,663 (62,555) (32,754) (119,474) - - 20,833 - - - 18,742 (182,029)
Total expenses (23,856,894) (22,173,592) (27,360,249) (11,962,168) (104,114) (110,101) (26,350,515) (6,365,181) (928,453) (628,308)  (78,600,226) (41,239,351)
Profit/(loss) before taxation (10,993,414) (10,414,827) (12,657,970) (4,827,639) 345,536 (22,382) (9,888,123) (2,535,035) 1,247,388 234,639 (31,946,583) (17,565,244)
Income tax expenses (43,142) (28,702) (181,954) (173,850)  (140,176) (14,034) (519,921)  (183,150) (487,929) (156,096) (1,373,122) (555,832)
Profit/(loss) after taxation (11,036,555) (10,443,528) (12,839,924)  (5,001,490) 205,360  (36,416) (10,408,043) (2,718,186) 759,458 78,543 (33,319,705) (18,121,076)
Assets and liabilities:
Total tangible assets 184,288 129,710 660,137 427,303 1,600 1,183 101,236 51,114 10,137 7,885 957,398 617,196
Right-of-use assets 32,433 24,005 104,967 77,690 291 215 12,537 9,279 1,782 1,319 152,012 112,508
Intangible assets - - 287 - - - - - 62,778 62,210 63,065 62,210
Investment in subsidiary 67,720 59,990 - - - - - - - - 67,720 59,990
Financial assets at FVOCI - - - - - - - - - - -
Deferred tax assets 2,674 10,441 - - - - 2,674 10,441
Investment in Notes 99,354 55,511 72,079 55,511 50,982 55,511 50,982 55,510 50,982 55,510 324,378 277,552
Total Non-current assets 386,469 279,657 837,470 560,503 52,872 56,909 164,755 115,904 125,679 126,925 1,567,247 1,139,898
Current assets 7,895,683 3,806,014 11,020,187 10,052,290 28,301 25,463 8,555,976 2,010,062 879,231 781,573 28,379,378 16,675,401
Non-current liabilities (75,250) (137,994) - - - - - - - - (75,250) (137,994)
Current liabilities (4,645,905) (3,260,160)  (10,008,330) (9,616,214) (26,516)  (25,759) (7,820,740) (1,422,085) (817,074) (790,611)  (23,318,564) (15,114,829)
Net assets 3,560,998 687,518 1,849,327 996,579 54,658 56,612 899,991 703,880 187,836 117,886 6,552,812 2,562,476
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6.2.2 Business segment - Company

Communications &

IT Infrastructure Services Managed & Support services Integrated Platform business

2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Income:
Revenue 5,867,543 7,651,504 13,833,761 6,582,181 362,545 1,888 7,908,725 752,646 2,091,487 790,041 30,064,062 15,778,260
Other operating income 98,564 51,902 121,828 64,153 1,581 833 28,839 15,186 250,813 132,074
Finance Income 24,176 5,914 30,374 7,311 620 95 6,819 1,731 - 61,988 15,051
Total revenue 5,990,283 7,709,320 13,985,963 6,653,645 364,746 2,815 7,944,383 769,563 2,091,487 790,041 30,376,863 15,925,385
Expenses: -
Cost of sales (5,729,075) (6,959,413) (12,866,151)  (4,962,690) (2,178) (1,178) (4,196,124) (421,511) (143,732) (59,566) (22,937,261) (12,404,358)
Administrative expenses (384,931) (1,025,725) (577,396)  (1,191,984) (192) (289) (2,309,393) (117,378) (577,396) (123,096) (3,849,309) (2,458,472)
Finance cost (13,781) (22,286) (29,285) (47,359) - - - - - (43,066) (69,645)
Net exchange difference (34,337) (39,289) (72,967) (83,489) - - - - - - (107,304) (122,778)
Total expenses (6,162,125) (8,046,713) (13,545,799)  (6,285,522) (2,371) (1,467) (6,505,517) (538,889) (721,129) (182,662) (26,936,940) (15,055,253)
Profit before taxation (171,841) (337,393) 440,164 368,123 362,376 1,349 1,438,866 230,674 1,370,358 607,379 3,439,923 870,132
Income tax expenses (19,613) (95,399) (139,109) (143,880) (114,524) (1,867) (417,775) (34,059) (396,123) (21,007) - (296,212)
Profit/(loss) after taxation (191,455) (432,792) 301,055 224,243 247,851 (518) 1,021,091 196,615 974,235 586,372 3,439,923 573,920
Assets and liabilities:
Total tangible assets 184,288 126,137 596,458 408,248 1,600 1,095 71,236 48,758 10,137 6,938 863,719 591,176
Right-of-use assets 32,433 24,005 104,967 77,690 291 215 12,537 9,279 1,782 1,319 152,011 112,508
Intangible assets - - - - - - - - 62,778 61,820 62,779 61,820
Investment in subsidiary 366,004 358,274 - - - - - - - - 366,004 358,274
Financial assets at FVOCI - - - - - - - - - - - -
Financial assets 99,354 55,511 72,079 55,511 50,982 55,510 50,982 55,510 50,982 55,510 324,378 277,552
Total Non-current assets 682,079 563,927 773,504 541,448 52,872 56,821 134,755 113,547 125,679 125,588 1,768,891 1,401,331
Current assets 3,895,683 2,599,328 11,020,187 7,353,031 28,301 18,884 2,219,038 1,480,615 879,231 586,652 18,042,440 12,038,509
Non-current liabilities (74,309) (137,994) - - - - - - - - (74,309) (137,994)
Current liabilities (3,487,748)  (2,488,375) (10,008,330)  (7,140,562) (26,516)  (18,918) (1,545,715)  (1,102,809) (817,074)  (582,951) (15,885,382)  (11,333,615)
Net assets 1,015,706 536,885 1,785,361 753,917 54,658 56,786 808,077 491,353 187,836 129,289 3,851,640 1,968,231
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2024 2023 2024 2023
N'000 N'000 N'000 N'000

6.3 Segment reconciliation
Reconciliation of reportable segment
revenues, profit or loss, assets and
liabilities.

Revenue
Total revenue from reportable segments 46,353,452 23,529,216 30,064,062 15,778,260
Elimination of Inter-segment revenue - - - -

Total 46,353,452 23,529,216 30,064,062 _ 15,778,260

Profit or Loss

Profit before taxation 4,417,183 1,131,916 3,439,924 870,132
Elimination of Inter-segment profit or loss - - - -
Total 4,417,183 1,131,916 3,439,924 870,132
Assets

Total assets of reportable segments 29,946,623 17,815,299 19,811,329 13,439,840
Elimination of Inter-segment assets - - - -
Total 29,946,623 17,815,299 19,811,329 13,439,840
Liabilities

Total liabilities of reportable segments 23,318,564 15,571,657 15,885,382 11,471,609
Elimination of Inter-segment liabilities - - - -
Total 23,318,564 15,571,657 15,885,382 11,471,609
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2024 2023
N'000 N'000
6.4 Geographical segment
CWG’s business activities are concentrated in four geographic regions. Revenue
generated from these four regions are as stated below:
Nigeria 30,064,062 15,778,260
Ghana 8,438,912 4,129,235
Uganda 7,337,843 3,548,813
Cameroon 11,862 -
FTHLAB 500,774 72,907
46,353,452 23,529,216
MTN UBA FBN MTN UBA IBEDC
N'000 N'000 N'000 N'000 N'000 N'000
6.5 Revenue made from
major customers
IT Infrastructure services 5,180,311 7,258 184,800 7,448,528 5,552 162,549
Communications & integrated - - - - - 85,710
Software revenue 4,484,373 128,534 2,051,429 648,197 85,078 178,471
Managed & Support services 9,851,182 1,000,967 110,852 3,881,931 503,985 310,801
Platform business - 2,091,487 - 2,101 790,089 -
19,515,867 3,228,246 2,347,082 11,980,756 1,384,704 737,531
IT Infrastructure services 3,722,739 4,116 184,800 1,575,968 12,488 864,757
Communications & integrated - - - - - -
Software revenue 1,825,070 70,781 2,051,429 428,106 36,982 -
Managed & Support services 9,713,696 958,343 110,852 2,189,896 366,331 -
Platform business - 2,091,487 - 689,696 -
15,261,505 3,124,727 2,347,082 4,193,970 1,105,498 864,757
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7. Revenue
7.1 Revenue by sector

Set out below is the disaggregation of the Group and the Company’s revenue from contracts with customers by sector.

Segments:

Type of goods or services
31 December 2024

Financial Services Institutions
Public Sector

Emergent
Telecommunications

Total revenue from
contracts with customers

Timing of revenue recognition
31 December 2024
Goods/Services transferred at
a point in time

Services transferred over time
Total revenue from

contracts with customers

Segments:

Type of goods or services
31 December 2023

Financial Services Institutions
Public Sector

Emergent
Telecommunications

Oil & gas

Total revenue from
contracts with customers

Timing of revenue recognition
31 December 2023
Goods/Services transferred at
a point in time

Services transferred over time

Total revenue from
contracts with customers

Communi-
cations
IT and Managed
Infrastructure Integrated Support Platform
Services Software Services Services business Total
N'000 N'000 N'000 N'000 N'000 N'000
3,965,229 8,660,463 - 3,947,168 2,107,444 18,680,304
2,701,820 1,984,980 - 18,799 53,709 4,759,309
475,224 761,737 447,449 201,071 14,688 1,900,168
5,611,077 5,019,555 - 10,383,040 - 21,013,671
12,753,351 16,426,734 447,449 14,550,077 2,175,841 46,353,452
12,753,351 16,426,734 447,449 - - 29,627,534
- - - 14,550,077 2,175,841 16,725,918
12,753,351 16,426,734 447,449 14,550,077 2,175,841 46,353,452
1,918,224 2,206,820 85,204 2,564,220 835,231 7,609,699
1,528,920 297,575 - 62,485 21,688 1,910,669
286,622 77,784 1,588 407,574 3,926 777,494
7,584,411 1,231,049 - 4,027,095 2,102 12,844,657
385,007 - - 1,690 - 386,697
11,703,184 3,813,228 86,791 7,063,064 862,947 23,529,216
11,703,184 3,812,972 86,791 15,602,948
256 7,063,064 862,947 7,926,267
11,703,184 3,813,228 86,791 7,063,064 862,947 23,529,216
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The Company

Segments:
Type of goods or services

31 December 2024

Financial Services Institutions
Government

Emergent
Telecommunications

Utility

Total revenue from
contracts with customers

Timing of revenue recognition

31 December 2024
Goods/Services transferred at
a point in time

Services transferred over time

Total revenue from
contracts with customers

Segments:
Type of goods or services

31 December 2023

Financial Services Institutions
Government

Emergent
Telecommunications

Oil & gas

Total revenue from
contracts with customers

Timing of revenue recognition

31 December 2023
Goods/Services transferred at
a point in time

Services transferred over time

Total revenue from
contracts with customers

Communi-
cations
IT and Managed
Infrastructure Integrated Support Platform
Services Software Services Services business Total
N'000 N'000 N'000 N'000 N'000 N'000
1,304,980 6,055,682 - 3,841,364 2,091,487 13,293,513
533,421 21,590 9,709 564,720
306,403 6,383 362,545 203,856 - 879,187
3,722,739 1,825,070 - 9,778,832 - 15,326,641
5,867,543 7,908,725 362,545 13,833,761 2,091,487 30,064,062
5,867,543 7,908,725 362,545 - - 14,138,814
- 13,833,761 2,091,487 15,925,248
5,867,543 7,908,725 362,545 13,833,761 2,091,487 30,064,062
296,802 437,173 300 2,190,006 787,939 3,712,219
113,388 256 1,588 382,966 - 498,198
6,856,307 315,218 4,007,519 2,102 11,181,146
385,007 1,690 - 386,697
7,651,504 752,646 1,888 6,582,181 790,041 15,778,260
7,651,504 752,390 1,888 - - 8,405,782
256 - 6,582,181 790,040 7,372,478
7,651,504 752,646 1,888 6,582,181 790,041 15,778,260

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days. The group and the Company's trade
receivables amount to N5.41 billion (2023 : N3.32 billion) and N558.8 Million (2023 : N172 million). In 2024, N42.26 million
(2023 : N16.99 million) and N55.6 Million (2023 : N6.6 million) were recognised as provisions for expected credit losses on

trade receivables for the Group and the Company.

Contract assets are initially recognised for revenue earned from services as receipt of consideration is conditional on
successful completion of services. Upon completion of services and acceptance by the customer, the amounts recognised
as contract assets are reclassified to trade receivables.

Contract liabilities include short and long-term advances received with respect to contracts. The outstanding balances of
these accounts increased in 2024. The increase in contract liabilities in 2024 was mainly due to some MTN and some other

customer contract.
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7.1.1.Performance obligations
Information about the Group and the Company’s performance obligations are summarised below:

When payment is How standalone selling price is
Performance Obligations typically due typically determined
IT Infrastructure Services
- Sale of goods At the beginning of the Observable in transactions without
contract period multiple performance obligations
- Rendering of support services Within 90 days of services  Observable in transactions without
being performed multiple performance obligations
Software
- Rendering of support services Within 90 days of services  Observable in transactions without
being performed multiple performance obligations
Communications and
Integrated Services
- Rendering of connectivity Within 90 days of services  Observable in transactions without
services being performed multiple performance obligations
Managed Support Services
- Rendering of connectivity Within 90 days of services  Observable in transactions without
services being performed multiple performance obligations
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2024 2023 2024 2023
N'000 N'000 N'000 N'000
7.2 Revenue from contracts with
customers is made up of:
IT Infrastructure services 12,753,351 11,703,184 5,867,543 7,651,504
Communications & integrated services 447,449 86,791 362,545 1,888
Managed & support services 14,550,077 7,063,064 13,833,761 6,582,181
Software revenue 16,426,734 3,813,228 7,908,725 752,646
Platform business 2,175,841 862,947 2,091,487 790,041

46,353,452 23,529,216 30,064,062 15,778,260

8. Cost of sales
OEM and other cost 36,459,276 18,781,278 22,937,261 12,404,358

36,459,276 18,781,278 22,937,261 12,404,358

Cost of sales is made up of:

IT Infrastructure services 11,409,535 10,363,976 5,729,075 6,959,413
Communications and integrated services 51,961 50,961 2,178 1,178
Managed support services 13,352,702 5,313,999 12,866,151 4,962,690
Software 11,469,550 2,958,920 4,196,124 421,511
Platform business 175,528 93,422 143,732 59,566
Total 36,459,276 18,781,278 22,937,261 12,404,358

9. Other income

Sundry income 199,184 72,046 198,364 71,910

Profit on disposal of PPE 55 10,040 55 10,040

Writeback of ECL on Trade receivables - 46,703 - 49,075

Writeback of related parties provision no

longer required 52,394 - 52,394 -

Writeback of ECL on contract assets (14,082) 1,049 - 1,049
237,551 129,838 250,813 132,074
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2024 2023 2024 2023
N'000 N'000 N'000 N'000

10. Administrative expenses
Staff costs (Note 10.1) 2,852,163 1,906,464 1,632,283 1,219,626
Directors fee and remuneration 108,158 81,797 84,328 37,658
Repairs and maintenance 38,041 30,198 32,324 27,436
Dep-property, plant and equipment 243,954 170,959 218,421 160,881
Dep-right-of-Use Asset 49,000 48,635 49,000 48,635
Amortisation of intangible assets 9,756 12,378 9,653 12,275
Advertisement and sales promotion 287,653 103,233 206,457 42,340
Sales Commission 558,510 143,137 537,552 131,796
Investor relations 45,498 26,249 45,498 26,249
Professional and accountancy fee 134,983 145,118 98,623 119,213
Audit fee 55,770 40,050 15,050 14,000
Bank charges 112,484 76,542 72,129 43,711
Transport and travelling 346,194 164,001 242,494 89,388
Accommodation and entertainment (1,602) 14,798 - 13,579
Rent and rates 107,529 56,382 7,917 3,817
Insurance 27,208 23,936 22,239 17,249
Printing, postage and telephone 40,263 24,605 18,427 14,783
Internet and other subscriptions 53,577 39,733 33,832 37,092
Electricity and diesels 79,916 30,768 76,491 28,506
License and registration fees 143,489 86,066 120,232 82,884
Cleaning and security 27,491 21,432 20,447 19,119
ECL Provisions - Receivables(Note 21.3) 48,998 - 63,080 -
Impairment of inventory 7,219 - -
ECL Provisions - Related Parties (Note 21.6) 36,804 - - 85,043
ECL Provisions - Financial asset (Note 19.2) 23,875 34 23,875 34
Corporate social responsibility 2,541 1,996 2,541 1,996
Motor vehicle expense 27,927 13,408 27,927 13,408
Sundry expenses 233,015 232,839 188,489 167,753
5.700.415 3,494,758 3.849.309 2,458,471

10.1.Staff costs

Salary, wages and allowances 2,417,496 1,640,469 1,317,322 1,025,188
Contribution to pension scheme (Note 25.1.1) 126,174 78,404 60,691 46,987
Training, recruitment and other education 123,268 63,286 108,718 47,277
Medical expenses 79,899 47,820 52,617 34,158
Other personnel expenses 105,326 76,485 92,935 66,016
2,852,163 1,906,464 1,632,283 1,219,626

10.2. The increase in group audit fees is largely due to translation of subsidiaries local currencies to the
reporting currency.

10.3. SUNDRY EXPENSES
Sundry Expenses include: Obsolete inventory, office supplies & general expenses and Bid and general
documentation.

10.4 Provision of non-audit services
The Firm did not provide any non-audit services to CWG PLC during the period under review.
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2024 2023 2024 2023
N'000 N'000 N'000 N'000
11. Exchange loss
Exchange loss -18,742 182,029 107,304 122,779
(18,742) 182,029 107,304 122,779
12. Finance cost
Interest on overdraft 32,276 46,921 32,276 46,921
Interest on lease (Note 26.2) 10,790 8,938 10.790 8,938
Interest on short term loan (Note 27.2) 52,445 28,267 - 13,786
95,511 84,126 43,066 69,645
13. Finance income
Interest income 62,640 15,053 61,989 15,051
62640 15053 61,989 15051

14. Taxation

The Group and the Company offsets tax assets and liabilities if and only if it has a legally enforceable right to
set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same tax authority.

2024 2023 2024 2023
N'000 N'000 N'000 N'000

14.1 Income tax expense
Income tax 1,325,021 241,057 1,004,493 112,864
Education tax 118,246 33,859 34,552 33,859
Information technology 34,552 9,159 118,246 9,159
Police trust fund 173 46 173 46
NASENI Levy 8,638 2,290 8,638 2,290
Under provision in previous year (15,272) 132,015 (15,272) -
1,436,806 418,426 1,150,830 158,218
Deferred tax (credit)/charge (Note 14.5) (63,683) 137,406 (63,685) 137,994
Income tax expense reported in profit or loss 1,373,123 555,832 1,087,145 296,212
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2024 2023 2024 2023
N'000 N'000 N'000 N'000
14.2 Reconciliation of tax charge
Profit before taxation 4,417,183 1,131,916 3,439,924 870,132
Tax at Nigeria statutory income tax 30% 1,325,155 339,575 1,031,977 261,040
Income exempt from tax (101,712) (101,712) (101,712) (101,712)
Non-deductible expenses (339,040) (339,040) (339,040) (339,040)
Expenses that are not deductible in
determining taxable profit 218,275 218,275 165,523 165,523
Impact of tax losses not recognised - - - -
Deferred tax charge (63,685) 298,063 (63,685) 298,063
Deferred tax asset movement 3 (587) - -
Effect of tax adjustments (minimum tax,
dividend tax, petroleum trust fund levy,
information tax levy 193,430 193,430 63,922 63,922
NASENI levy 8,638 2,290 8,638 -
Education tax 118,246 33,859 118,246 33,859
Capital allowance (225,727) (225,727) (225,727) (225,727)
1,133,584 418,426 658,143 155,928
Adjustments recognized in the current period
in relation to the deferred tax of prior periods (63,683) 137,406 (63,685) 137,994
Effective tax charge 1,069,901 555,832 594,458 293,922
Effective tax rate 24% 49% 17% 34%
The tax rate used for 2023 & 2022
2024 2023 2024 2023
N'000 N'000 N'000 N'000
14.3 Income tax receivable
At 1 January 39,231 16,399 - -
Income tax charge 107,519 85,573 - -
Under provision 39,951 39,951 - -
Tax paid during the year (102,692) (102,692) - -
At 31 December 84,009 39,231 - -
14.4 Income Tax payable
At 1 January 428,325 225,480 249,780 225,405
Income tax charge 1,373,123 555,832 1,087,145 296,212
Over provision (15,272) 22,476 (15,272) -
Tax paid during the year (79,371) (201,523) (41,388) (163,540)
WHT credit note utilised (22,601) (108,297) (22,601) (108,297)
Translation adjustment (426,315) (65,643) - -
At 31 December 1,257,889 428,325 1,257,664 249,780
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2024 2023 2024 2023
N'000 N'000 N'000 N'000
14.5 Deferred tax balances/(liabilities)
14.5.1 Deferred tax assets
The following is the analysis of the deferred tax assets and liability
presented in the consolidated and separate statements of financial
position:
Deferred tax assets 2,674 10,441 - -
Deferred tax liabilities (Note 14.5.2) (75,250)  (137,994) (74,309) (137,994)
Deferred tax assets/(liabilities) (72,576) _ (127,553) (74,309) (137,994)
Recognis
At1l edin At 31 At1l Recognised At 31
January profit December January in profit December
balance or loss balance balance or loss balance
N'000 N'000 N'000 N'000 N'000 N'000
2024
Deferred tax assets in relation to:
Accelerated depreciation for tax purpose 2,098 - 2,098 - - -
Short-term timing differences 576 576 - - -
Translation adjustment - 717 - - - -
2,098 1,293 2,674 - - -

Deferred tax liabilities in relation to:
Property, plant and equipment - 75,250 75,250 - 74,309 74,309
Translation adjustment - - - -

- 75,250 75,250 - 74,309 74,309

2023
Deferred tax liabilities in relation to:
Property, plant and equipment - - - - - R

The deferred tax asset for the Company was not recognised by the Group and the Company during the year based on
prudency as there are unabsorbed losses, the balance not recognised in the Group and the Company’s books is N149.6
million (2022: N149.6 million). The deferred tax recognised by the Group relates to deferred tax liabilities recognised in the
books of two of its subsidiaries — CWG Uganda and CWG Ghana as AT 31 DECEMBER 2024.

2024 2023 2024 2023
N'000 N'000 N'000 N'000
15. Basic earnings per share
Profit after taxation 3,044,060 576,084 2,352,779 573,920

Number of shares
Weighted average number of shares for basic earning per share
2,524,826 2,524,826 2,524,826 2,524,826

Effect of dilutive potential share: restricted shares and share
options - - - -

Weighted average number of shares for diluted earnings per share
2,524,826 2,524,826 2,524,826 2,524,826

Earnings per share (kobo)
- Basic 120.57 22.82 93.19 22.73

- Diluted 120.57 22.82 93.19 22.73

65



CWG PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

16.a. Property, plant and equipment

The Group

Cost
At 1 January 2023

Additions
Translation adjustment
At 31 December 2023

At 1 January 2024

Additions
Disposal
Translation adjustment
At 31 December 2024

Accumulated depreciation

At 1 January 2023

Charge for the year
Translation adjustment
At 31 December 2023

At 1 January 2024

Charge for the year
Translation adjustment
At 31 December 2024

Carrying amount:
At 31 December 2024

At 31 December 2023

Buildings &
building
improv- Plant & Furniture Office Motor Loose Communication Capital

Land emends Machinery & fittings Equipment vehicle Tools equipment ATM WIP Total
N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
111,395 176,973 100,458 106,547 266,608 68,402 542 1,494,469 17,169 - 2,342,563
- 35,326 10,261 50,743 41,015 7,741 542 74,948 - 20,593 241,170

- -0 884 9,760 22,827 10,296 -161 22,218 - - 65,824
111,395 212,299 111,603 167,050 330,450 86,439 923 1,591,635 17,169 20,593 2,649,556
111,395 212,299 111,603 167,050 330,450 86,439 923 1,591,635 17,169 20,593 2,649,556
- 327 - 70,607 113,722 11,113 542 303,827 11,951 - 512,088

- - - - 18,501 - - - - (18,501) -

- 3,649 867 10,246 57,259 32,751 (169) 35,252 0 - 139,856
111,395 216,275 112,470 247,903 519,932 130,303 1,296 1,930,714 29,120 2,093 3,301,500
- 85,433 81,958 96,185 191,920 58,469 367 1,266,151 14,025 - 1,794,508

- 7,779 7,153 6,108 51,253 5,793 177 91,050 1,646 - 170,959

- - 844 16,121 17,373 10,033 304 22,218 - - 66,893

- 93,212 89,955 118,414 260,546 74,295 848 1,379,419 15,671 - 2,032,360

- 93,212 89,955 118,414 260,546 74,295 848 1,379,419 15,671 - 2,032,360

- 12,950 9,170 17,905 75,684 13,562 - 113,611 1,412 - 244,294

- (585) 867 22,547 21,706 (12,683) 343 35,253 - - 67,448

- 105,577 99,992 158,866 357,936 75,174 1,191 1,528,283 17,083 - 2,344,102
111,395 110,698 12,478 89,037 161,996 55,129 - 402,431 12,037 2,093 957,398
111,395 119,087 21,648 48,636 69,904 12,144 - 212,216 1,498 20,593 617,196

i.- There was no interest capitalised as part of Property, Plant and Equipment (PPE) during the year. The net carrying amount of leased assets as at 31 December 2024 is Nil (2023: Nil). Also, there was no
existence or restrictions on the title to the Group and the Company’s PPE. No contractual commitment on any of the Group and the Company’s PPE.
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16.b. Property, plant and equipment
The Company

Buildings
& building Capital
improv- Plant & Furniture Office Motor Communication work in

Land ements Machinery & Fittings  Equipment  Vehicles Equipment ATM progress Total

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Cost
At 1 January 2023 111,395 176,973 99,200 92,185 224,288 55,486 1,471,198 17,169 - 2,247,894
Additions - 35,326 10,261 40,680 38,585 - 74,948 - 20,593 220,394
Disposal - - - - - - - - - -
At 31 December 2023 111,395 212,299 109,461 132,864 262,873 55,486 1,546,146 17,169 20,593 2,468,288
At 1 January 2024 111,395 212,299 109,461 132,864 262,873 55,486 1,546,146 17,169 20,593 2,468,288
Additions - 327 - 60,544 111,293 3,372 303,827 11,951 - 491,313
Reclassification - - 18,501 - - - (18,501) -
At 31 December 2024 111,395 212,626 109,461 193,408 392,667 58,858 1,849,973 29,120 2,093 2,959,602
Accumulated depreciation
At 1 January 2023 - 85,434 80,662 81,893 165,308 46,030 1,242,881 14,025 - 1,716,233
Charge for the year 7,779 7,153 8,816 39,870 4,566 91,049 1,646 160,879
Disposal - - - - - - - - - -
At 31 December 2023 - 93,213 87,815 90,709 205,178 50,596 1,333,930 15,671 - 1,877,112
At 1 January 2024 - 93,213 87,815 90,709 205,178 50,596 1,333,930 15,671 - 1,877,112
Charge for the year 12,142 9,171 21,118 57,522 3,570 113,836 1,412 218,771
Disposal - - - - - - - - - -
At 31 December 2024 - 105,355 96,986 111,827 262,700 54,166 1,447,766 17,083 - 2,095,883
Carrying amount:
At 31 December 2024 111,395 107,271 12,475 81,581 129,967 4,692 402,207 12,037 2,093 863,719
At 31 December 2023 111,395 119,086 21,646 42,155 57,695 4,890 212,216 1,498 20,593 591,176

i)- There was no interest capitalised as part of Property, Plant and Equipment (PPE) during the year.
ii). Also, there was no existence or restrictions on the title to the Group and the Company’s PPE

iii). No contractual commitment on any of the Group and the Company’s PPE.

iv). No impairment on property,plant and equipment during the year
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The Group The Company
Software Licences Total Software Licences Total
N'000 N'000 N'000 N'000 N'000 N'000

17. Intangible asset
Cost:
At 1 January 2023 571,749 97,664 669,413 571,233 97,664 668,897
Additions in the year - - - - -
AT 31 DECEMBER 2023 571,749 97,664 669,413 571,233 97,664 668,897
At 1 January 2024 571,749 97,664 669,413 571,233 97,664 668,897
Additions in the year 9,673 938 10,611 9,673 938 10,611
At 31 December 2024 581,422 98,602 680,024 580,906 98,602 679,508
Amortisation and
impairment
At 1 January 2023 565,233 29,500 594,823 565,212 29,590 594,802
Charge for the year 5,175 7,205 12,380 5,070 7,205 12,275
AT 31 DECEMBER 2024 570,408 36,795 607,203 570,282 36,795 607,077
At 1 January 2024 570,408 36,795 607,203 570,282 36,795 607,077
Charge for the year 2,160 7,596 9,756 2,057 7,596 9,653
At 31 December 2024 572,568 44391 616,959 572,339 44,391 616,730
Carrying amount:
At 31 December 2024 8,854 54,211 63,065 8,567 54,211 62,778
AT 31 DECEMBER 2023 11,014 61,807 62,210 10,624 61,807 61,820

The intangible assets are in respect of software for Vericash project with a net book value of N8.6 million
(2023: N10.6 million). The software is deemed to have a finite useful life and thus amortised over a period of
3 - 5years.

The subsidiaries are set up to carry out the supply, installation, integration, maintenance and support of
hardware, software, consultancy, and communications and managed services in Ghana, Uganda and
Cameroun

18. Investment in subsidiaries
2024 2023 2024 2023

% Holding N'000 N'000 N'000 N'000

CWG Cameroun 100 - - 883 883
CWG Ghana 100 - - 272,098 272,098
CWG Uganda 100 - - 303 303
FTHLAB 100 - - 25,000 25,000
CWG Global Services FZ-LLC (Note 18.1) 100 80,740 59,990 80,740 59,990
Impairment provision (13,020) - (13,020) -
67,720 59,990 366,004 358,274

Note 18.1 CWG Global Services FZ-LLC relates to a new subsidiary the company incorporated in Dubai in
2023. The amount stated above refers to the initial cost the company expends on CWG Dubai. As at the
year end, CWG Global Services FZ-LLC has not started operation, thus, was not part of the subsidiaries
consolidated.
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18.2 Interest in subsidiaries
The summarised financial information of CWG Limited Ghana, CWG Limited Uganda, CWG Limited Cameroon, and FTHLAB Limited are provided below. This information is based on
amounts before inter-company eliminations.

2024 2023 2024 2023 2024 2023 2024 2023

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Condensed statement of profit or loss and other
comprehensive income:
Revenue 8,438,912 4,129,235 7,337,843 3,548,813 11,862 - 500,774 72,907
Cost of sales (7,197,985) (3,330,167) (6,197,715) (3,012,899) (9,550) - (116,765) (33,856)
Gross Profit 1,240,927 799,069 1,140,127 535,914 2,313 - 384,009 39,052
Administrative expenses (604,948) (394,094) (847,954) (381,669) (38,927) (25,282) (373,359) (322,653)
Other operating income - 135 - - - - - -
Exchange gain/(loss) 90,190 (48,889) 35,855 (10,363) - - - -
Finance cost - - (52,445) (14,481) - - R R
Profit before taxation 726,168 356,220 275,583 129,402 (36,615) (25,282) 10,650 (283,601)
Income tax expense (182,308) (221,697) (103,410) (37,925) (261) - - -
Profit/(loss) for the year 543,860 134,524 172,174 91,476 (36,875) (25,282) 10,650 (283,601)
Other comprehensive (loss)/ income 91,698 34,988 50,100 29,559 (8,196) (8,613) - -
Total comprehensive income/(loss) 635,558 169,512 222,273 121,035 (45,072) (33,895) 10,650 (283,601)
Attributable to:
Equity holders of parent 635,558 169,512 222,273 121,035 (45,072) (33,895) 10,650 (283,601)
Condensed statement of financial position:
Inventories and cash and short-term deposits 2,666,675 221,989 825,928 501,206 1,332 732.9640153 19,882 32,189
Trade and other receivables and prepayment 6,804,599 4,404,339 1,156,023 237,285 113,832 64,037 160,800 8,029
Property, plant and equipment 26,642 3,247 45,828 6,881 1,803 1167 19,400 14,726
Right-of-use assets - - - - - - - -
Intangible assets - - - - - - 288 391
Income tax receivable 84,009 12,705 - - - - - -
Deferred tax (liabilities)/assets 2,674 1,906 (941) 8,535 - - - -
Trade and other payables and contract liabilities (7,499,423) (3,435,372) (1,227,469) (365,029) (868,250) (466,212) (543,087) (409,534)
Interest-bearing loans and borrowings - - (157,160) (178,817) 35,995 (11,163) - -
Lease liability - - - - - - - -
Income tax payable - (178,322) - - - 1 - -
Total equity 2,085,175 1,030,491 642,210 210,061 (715,288) (411,436) (342,717) (354,198)
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2024 2023 2024 2023
N'000 N'000 N'000 N'000
19. Financial assets
Measured at FVOCI (Note 19.1) 33,998 25,088 33,998 25,088
Measured at amortised costs (Note 19.2) 290,380 252,464 290,380 252,464
324,378 277,552 324,378 277,552
19.1. Measured at FVOCI
At 1 January 25,088 11,365 25,088 11,365
Fair value 8,910 13,723 8,910 13,723
At 31 December 33,998 25,088 33,998 25,088

19.1.1 The Group and the Company recognise gain/(loss) on financial assets measured at FVOCI within
the other comprehensive income. The fair value of the equity instrument is N25 million as AT 31
DECEMBER 2024 (2022: N18million).

2024 2023 2024 2023
N'000 N'000 N'000 N'000
19.2. Measured at Amortised costs
Gross investment 290,633 252,717 290,633 252,717
Less: impairment (253) (253) (253) (253)
Net carrying amount 290,380 252,464 290,380 252,464

19.2.1. This represents an investment in Cordros liquidity management with an 15% interest rate to be
matured on January 31,2024,

Level 1 Level 2 Level 3
N'000 N'000 N'000
At 31 December 2024
Financial assets :
Measured at FVOCI 18,364 - -
Measured at Amortised cost 218,112 - -
At 31 December 2023
Financial assets :
Measured at FVOCI 18,364 - -
Measured at Amortised cost 252,464 - -
2024 2023 2024 2023
N'000 N'000 N'000 N'000
20. Inventories
ATM and other inventory items 1,714,912 516,495 1,579,734 444,450
Work in progress 1,825,019 2,106,888 1,165,528 2,075,198
Goods in transit (7,130) - - -
Total inventories 3,532,801 2,623,383 2,745,262 2,519,648
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20.1. Inventories value of N2.745 billion (2023: N2.520 billion) were carried at lower of cost and net
realisable value. No amount was charged to the statement of profit or loss and other comprehensive
income in respect of written-down value of inventories to net realizable value (2023: Nil). During the year
31 December 2024, NIL (2023: Nil) was recognised as an expense for inventories and WIP carried at net
realisable value. This is recognised in cost of sales.

2024 2023 2024 2023
N'000 N'000 N'000 N'000

21. Trade and other receivable
Trade receivable (Note 21.1) 5,407,657 3,322,067 558,829 172,056
Expected credit losses (Note 21.2) (61,255) (16,987) (55,601) (6,603)
5,346,402 3,305,080 503,228 165,453
Contract assets (Note 21.3) 1,605,224 1,194,244 1,602,305 1,194,243
Other receivables (Note 21.5) 18,722 - - -
Receivable from related parties (Note 21.6) 258,188 - 1,028,358 732,154
Withholding tax receivables 8,498,292 6,545,181 7,612,415 5,797,149
Value added tax receivables 1,070,219 640,760 - -

16,797,047 _ 11,685,265 _ 10,746,306 7,888,999

21.1 Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
The carrying value of these items approximates their fair value.

2024 2023 2024 2023
21.2. Expected credit loss- Trade
receivable N'000 N'000 N'000 N'000
At 1 January 16,987 59,605 6,603 55,677
Additional in the year (Note 10) 48,998 - 48,998 34,724
Translation adjustment (4,730) (42,618) - -
At 31 December 61,255 16,987 55,601 6,603

AT 31 DECEMBER 2024, there was an additional of N48.9 (2023: N34.7 million), and a writeback of
N49m in the ECL provisions on trade receivables. The computation is in line with the requirements of
IFRS 9.

21.3. Contract assets

Contract assets relates to unbilled revenue at the end of the year. In line with the application of the
standard on impairment of financial instruments, the below represents contract assets balances as at
reporting date.

2024 2023 2024 2023
N'000 N'000 N'000 N'000
Contract assets - gross 1,621,473 1,196,411 1,618,554 1,196,410
Expected credit losses (Note 21.4) (16,249) (2,167) (16,249) (2,167)

1,605,224 1,194,244 1,602,305 1,194,243
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2024 2023 2024 2023
N'000 N'000 N'000 N'000
21.4 Expected credit losses - Contract assets
At 1 January 2,167 3,216 2,167 3,216
Additional/(write back) in the year (Note 10) 14,082 - - -
Translation adjustment - (1,049) - -
At 31 December 16,249 2,167 16,249 2,167

At 31 December 2024, there was an additional charge of Nil (2023: Nill million) in the ECL provisions on trade receivables. The
computation is in line with the requirements of IFRS 9.

21.5. Other receivables consist largely of debit balances in trade creditors.

21.6 Receivable from and payable to related parties
The aggregate value of transactions and outstanding balances relating to these entities were as follows:

2024 2023

Receivable Payable to Receivable Payable to

from related related from related related
Related Parties Nature of Transactions Relationship parties parties parties parties
N'000 N'000 N'000 N'000
CWG Ghana Advances and vendor
payment Subsidiary - 336,417 20,352 -
CWG Uganda Advances and vendor
payment Subsidiary 22,018 - 104,373 -
CWG Cameroun  Advances and payment of
salaries Subsidiary 581,631 - 333,788 -
FTHLAB Advances and payment of
salaries Subsidiary 462,419 - 363,745 -
ECL on
Intercompany
receivables (37,710) - (90,104) -
Net amounts receivable from related parties 1,028,358 336,417 732,154 -

Terms and conditions of transactions with related parties
Transactions to and from related parties are made at terms equivalent to those that prevail in arm’s length transactions. There
have been no guarantees provided or received for any related party receivables or payables.

2024 2023 2024 2023
N'000 N'000 N'000 N'000

22. Prepayments
Project costs 1,005,793 304,970 1,005,793 304,970
Staff advances 142,811 64,898 141,721 64,033
Other prepayments 772,096 162,976 84,818 118,565
1,920,700 532,844 1,232,332 487,568

22.1 Other prepayments are mainly attributable to prepaid equity contribution for staff cars, insurance and other prepaid
charges during the year. The advances are expected to be paid within one year. The carrying value of these items
approximates their fair values due to short term nature of the transactions.

22.2 Project costs
This represents cost of various ongoing projects which have not been completely delivered as at year end
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23. Cash and cash equivalents

For the purposes of the consolidated statements of cash flows, cash and cash equivalents include cash on
hand and in banks, net of outstanding bank overdrafts and restricted cash. Cash and cash equivalents at the
end of the reporting period as shown in the consolidated statements of cash flows can be reconciled to the
related items in the consolidated statements of financial position.

2024 2023 2024 2023
N'000 N'000 N'000 N'000
Cash in hand 2,232 9,240 1,179 7,985
Cash at bank 3,697,699 1,647,022 972,561 995,893
Restricted Cash 185,131 138,391 185,041 138,391
3,885,062 1,794,653 1,158,781 1,142,269
Short term deposits 2,170,613 25 2,170,613 25
6,055,675 1,794,678 3,329,394 1,142,294
Impairment of fixed deposit (10,854) - (10,854) -
Gross cash and bank balances 6,044,821 1,794,678 3,318,540 1,142,294
Cash and bank balances as per statement
of financial position 6,044,821 1,794,678 3,318,540 1,142,294
23.1 Bank overdrafts (Note 27) (203,478) (346,926) (203,478) (346,926)
Cash and bank balances as per statement
of cash flows 5,841,343 1,447,752 3,115,062 795,368
24. Authorised, issued and fully paid:
2,524,826,359 ordinary shares of 50 kobo
each 1,262,413 1,262,413 1,262,413 1,262,413
24.1 Retained earnings
At 1 January 798,698 323,608 688,120 215,193
Profit for the year 3,044,060 576,084 2,352,779 573,920
Dividend (403,972) (100,993) (403,972) (100,993)
At 31 December 3,438,786 798,698 2,636,927 688,120

Following the Board meeting held on the 10 March 2025, it was resolved that a final dividend of N0.39 (Thirty-
Nine Kobo) per ordinary share of 50 kobo each (N 984,682,279.62) be approved and paid subject to
deduction of appropriate withholding tax (2024: N0.16 per share totalling (N403,972,217.44).

The Group and the Company’s retained earnings comprise of the Group and the Company’s retained
earnings net of distribution made to equity holders.

2024 2023 2024 2023
N'000 N'000 N'000 N'000
24.2 Fair value reserve
At 1 January 17,697 10,661 17,697 10,661
Recognised during the year 8,910 7,036 8,910 7,036
At 31 December 26,607 17,697 26,607 17,697

The reserve comprises the cumulative net change in the fair value of the Group and the Company’s financial
assets measured at FVOCI.

73



CWG PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023 2024 2023
N'000 N'000 N'000 N'000
24.3 Foreign translation reserve
At 1 January 164,834 (124,748) - -
Translation gain for the year 1,735,420 289,582 - -
At 31 December 1,900,254 164,834 - -

The translation reserve comprises all currency exchange differences arising from the translation of the
financial statements of non-naira denominated operations into the presentation currency of the Group and
the Parent Company.

2024 2023 2024 2023
N'000 N'000 N'000 N'000
25. Trade & other payables
Trade payables 7,765,982 5,083,659 2,820,617 3,132,628
Payable to related party (Note 21.6) 28,552 - 336,417 -
Accrued expenses 1,858,283 1,043,874 2,689,258 900,648
Other payables (Note 25.1) 5,645,599 4,308,609 2,915,431 2,705,807

15,298,416 10,436,142 8,761,723 6,739,083

The accruals relate to provision for pension, Pay-As-You Earned, Industrial Training Funds (ITF) and
accruals for cost of goods sold.

2024 2023 2024 2023
N'000 N'000 N'000 N'000
25.1.0ther Payables
Withholding Tax Payable 345,938 370,779 345,938 342,779
VAT Payable (Note 25.1) 5,290,970 3,929,009 2,560,676 2,354,213
Unclaimed Dividend 7,686 7,686 7,686 7,686
Sundry Creditors 1,005 1,135 1,131 1,129

5,645,599 4,308,609 2,915,431 2,705,807

25.1 Reclassification of VAT Payable
For presentation purposes, VAT Receivable (Note 21) is usually reclassified to VAT Payable.
The outstanding VAT Liability is then recorded as a net-off of VAT Payable and VAT Receivable.

Terms and conditions of the above Trade and Other Payables:
* Trade payables are non-interest bearing and are normally settled on 45-day terms
* Other payables are non-interest bearing and have an average term of six months

2024 2023 2024 2023

N'000 N'000 N'000 N'000
25.1.1 Movement in pension payables
At 1 January 326,279 218,252 278,399 215,750
Charge for the year (Note 10.1) 126,174 78,404 60,691 46,987
Remitted in the year (121,108) 29,623 (98,108) 15,662
Translation adjustment (28,326) - - -
At 31 December 303,019 326,279 240,982 278,399
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25.2. Terms and conditions of the above Trade and other payables:
* Trade payables are non-interest bearing and are normally settled on 45-day terms
* Other payables are non-interest bearing and have an average term of six months

2024 2023 2024 2023
N'000 N'000 N'000 N'000

26. Lease liability
Lease under IFRS 16 (Note 26.1) 26,238 8,703 26,238 8,703
26,238 8,703 26,238 8,703

26.1. Analysis by tenor
Current portion 26,238 8,703 26,238 8,703
Non-current portion - - - -

26,238 8,703 26,238 8,703
26.2 Movement in lease liability
At 1 January 8,703 19,741 8,703 19,741
Additions during the year 34,314 5,741 34,314 5,741
Accretion of interest (Note 12) 10,790 8,938 10,790 8,938
Repayment of principal during the year (16,779) (16,779) (16,779) (16,779)
Repayment of interest during the year (10,790) (8,938) (10,790) (8,938)
Translation adjustment - - - -
At 31 December 26,238 8,703 26,238 8,703
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26.3. Group/Company as a Lessee

The group and the Company has lease contracts for rented office buildings, guesthouses, warehouses,
motor vehicles for key management staff and generators for the Group and the Company’s operations.
Leases of rented office buildings generally have lease terms between 2 and 3 years, while guest
houses has 1 to 2 years lease term. The group and the Company’s obligations under its leases are
secured by the lessor’s title to the leased assets. There are several lease contracts that include
extension options, which are further discussed below.

The group and the Company also has certain leases of office building, guesthouses and warehouses
with lease terms of less than 12 months. The Group and the Company applies the ‘short-term lease’

recognition exemptions for these leases.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the

period:

Cost

At 1 January 2023
Addition

Translation adjustment

AT 31 DECEMBER 2024

At 1 January 2024
Additions
Translation adjustment

At 31 December 2024

Accumulated depreciation
At 1 January 2023

Charge for the year
Translation adjustment

AT 31 DECEMBER 2024
At 1 January 2023

Charge for the year
Translation adjustment

AT 31 DECEMBER 2024

Carrying value:
At 31 December 2024

At 31 December 2023

Guest Office Plant & Motor
Houses Building  Machinery Vehicle Total
N'000 N'000 N'000 N'000 N'000
7,355 98,665 58,960 33,759 198,739
- 109,762 - - 109,762
7,355 208,427 58,960 33,759 308,501
7,355 208,427 58,960 33,759 308,501
- 88,502 - - 88,502
7,355 296,929 58,960 33,759 397,002
2,683 57,302 56,113 31,260 147,358
3,789 39,500 2,847 2,499 48,635
6,472 96,802 58,960 33,759 195,993
6,472 96,802 58,960 33,759 195,993
- 49,000 - - 49,000
6,472 145,802 58,960 33,759 244,993
883 151,127 - - 152,010
883 111,625 - - 112,508
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The Company

Cost
At 1 January 2023

Additions
Retirement

AT 31 DECEMBER 2024
At 1 January 2024

Additions
Retirement

At 31 December 2024

Accumulated depreciation
At 1 January 2023

Charge for the year
Retirement

AT 31 DECEMBER 2024
At 1 January 2024

Charge for the year
Retirement

At 31 December 2024

Carrying amount:
At 31 December 2024

At 31 December 2023

Guest Office Plant & Motor
Houses Building  Machinery Vehicle Total
N'000 N'000 N'000 N'000 N'000
7,355 98,664 58,960 33,759 198,738
- 109,762 - - 109,762
7,355 208,426 58,960 33,759 308,500
7,355 208,426 58,960 33,759 308,500
- 88,502 - - 88,502
7,355 296,928 58,960 33,759 397,002
2,684 57,348 56,113 31,260 147,405
3,789 39,500 2,847 2,499 48,635
6,473 96,848 58,960 33,759 195,992
6,473 96,848 58,960 33,759 195,992
- 49,000 - - 49,000
6,473 145,848 58,960 33,759 244,992
882 151,080 - - 152,010
882 111,578 - - 112,508
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2024 2023 2024 2023
N'000 N'000 N'000 N'000
27. Short-term interest-bearing loans and
borrowings
Interest-bearing loans and borrowings (Note
27.1) 1,807,830 2,056,705 1,686,665 1,866,725
Bank overdrafts (Note 27.1.4) 203,478 346,926 203,478 346,926

2,011,308 2,403,631 1,890,143 2,213,651

27.1 Interest-bearing loans and

borrowings

Stanbic Bank Uganda (Note 27.1.1) 121,165 189,980 - -
Stanbic IBTC Nigeria (Note 27.1.2) 1,470,550 1,533,073 1,470,550 1,533,073
Globus Bank Nigeria (Note 27.1.3) 216,115 156,483 216,115 156,483
First Bank Nigeria (Note 27.1.4) - 177,168 - 177,168

1,807,830 2,056,705 1,686,665 1,866,725

27.2 Movement in Interest-bearing loans
and borrowings

At 1 January 2,056,705 1,776,838 1,866,725 1,619,834
Additions during the year 12,778,250 2,934,453 12,072,272 2,228,475
Repayment of loan principal during the year (13,081,232) (2,810,483) (12,252,333) (1,981,584)
Translation adjustment 54,107 155,897 - -
At 31 December 1,807,830 2,056,705 1,686,665 1,866,725

27.1.1 Stanbic Bank Uganda

The amount represents utilized amount of the Bank Guarantee facility of USD1,754,712.01 by Stanbic IBTC
Bank to CWG Uganda. The purpose of the facility is to enable the company to execute and deliver on
contract awarded to the organization. The facility is for a period of 12 months, and it is renewable, every
year.

27.1.2.Stanbic IBTC Nigeria

This amount represents the drawdown from N10 billion General-Short Term Banking Finance (GSTBF)
from Stanbic Bank to CWG. The N10 billion covers Trade Finance Facility, Letter of Credit, import finance
facility and Overdraft.

27.1.3. Globus Bank Nigeria
This represents amonut utilised from the Global facility of N2bn contract finance and overdraft.

27.1.4. First Bank of Nigeria

The amount represents Letter of credit facility of $344,695.19 , out of which S172,000.00 have been settled
within the year and a balance of $172,695.19 as at year end. The facility is a 90-day tenure with a post
negotiation rate of 8% per annum.

27.1.5. Bank overdraft

This represents the amount utilized from the N200 million overdraft lines extended by Stanbic IBTC Bank
and Globus Bank, respectively. The interest rate on these overdraft facilities is set at 21% per annum.
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CWG PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023 2024 2023
N'000 N'000 N'000 N'000
28. Contract liability
At 1 January 2,156,861 1,233,043 2,122,399 1,220,597
Arising during the year 14,407,839 - 14,407,839 14,407,839
Released to profit or loss (11,915,237) 923,818 (12,654,933) (13,506,037)
At 31 December 4,649,463 2,156,861 3,875,305 2,122,399
29. Emoluments of directors and
employees
Directors’ emoluments comprise:
Fees 68,380 18,500 44,550 18,500
Other remunerations 90,375 90,375 90,375 90,375
158,755 108,875 134,925 108,875
Highest paid director 90,375 90,375 90,375 90,375

The directors' emolument are included in staff costs and directors' remuneration in the administrative

expenses.

The average number of persons employed by the Group and Company during the year, including

Directors, was as follows:

Technical 252 285 229 274
Non-technical 69 86 54 65
321 371 283 339
The numbers of Directors whose gross
emoluments are within the bands
stated below were: -
N N
2,000,001 - 3,000,000 - - - -
Above - 3,000,000 9 9 9 9
9 9 9 9
Executive Directors 3 3 3 3
Non-Executive Directors 6 6 6 6
9 9 9 9
29.1 Staff Costs - Salaries and N'000 N'000 N'000 N'000
allowances:
Wages, Salaries, allowances 2,417,496 1,640,469 1,317,322 1,025,188
Pension costs 126,174 78,404 60,691 46,987
Other personnel benefits- Welfare 308,493 187,591 254,270 147,451
2,852,163 1,906,464 1,632,283 1,219,626

79



CWG PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023 2024 2023

The numbers of employees with gross
emoluments within the bands stated
below were:
N N
25 69 18 69

Up to - 1,000,000

1,000,001 - 2,000,000 89 113 81 112
2,000,001 - 3,000,000 45 39 40 36
Above - 3,000,000 162 150 144 122
321 371 283 339

N'000 N'000 N'000 N'000

29.2 Transactions with key

management personnel

Compensation of key management

personnel of the Group and the

Company

Short-term employment benefits 90,375 90,375 90,375 90,375
Fees paid for meetings attended - - - -

Total compensation paid to key
management personnel 90,375 90,375 90,375 90,375

30. Commitments and contingencies
The Group and the Company has various lease contracts that have not yet commenced as at 31

December 2021.
2024 2023

Minimum  Present value Minimum  Present value
payments of payments payments of payments
N'000 N'000 N'000 N'000
Within one year 26,238 26,238 8,703 8,703
After one year but not more than five
years - - - -
Total minimum lease payments 26,238 26,238 8,703 8,703
Less: Amount representing finance
charge - - - -
Present value of minimum lease
payments 26,238 26,238 8,703 8,703

31. Events after the reporting year
There were no significant events after the reporting date that could affect the reported amount of assets
and liabilities as of the reporting date

32. Comparative figures

Where necessary, comparative figures have been reclassified to ensure proper disclosure and
uniformity with current year's presentation. These re-classifications have no net impact on these
financial statements.
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CWG PLC

CONSOLIDATED STATEMENT OF VALUE ADDED
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023 2024 2023

N'000 % N'000 % N'000 % N'000 %
Revenue 46,353,452 23,529,216 30,064,062 15,778,260
Other income 237,551 129,838 250,813 132,074

46,591,003 23,659,054 30,314,875 15,910,334

Bought-in-material: (38,923,436) (20,304,576) (24,922,528) (13,529,140)
Value added 7,667,567 100 3,354,478 100 5,392,347 100 2,381,194 100
Applied as follows:-
To pay employees
- Wages, salaries and other staff cost 2,852,163 37 1,906,464 57 1,632,283 30 1,219,626 51
To pay government
- Corporate tax 1,373,123 18 555,832 17 1,087,145 20 296,212 12
To pay provider of capital
- Interest expense and similar charge: 95,511 1 84,126 3 43,066 1 69,645 3
To provide for replacement of
assets dividend to shareholders
and development of business:
- Depreciation and amortization 302,710 4 231,972 7 277,074 5 221,791 9
Profit for the year 3,044,060 40 576,084 17 2,352,779 44 573,920 24
Value added 7,667,567 100 3,354,478 100 5,392,347 100 2,381,194 100

Value added represents the additional wealth which the company has been able to create by its own and its employees effort. The
statements shows the allocation of that wealth among the employees, capital providers, Government and that retained for creation of
more wealth.
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CWG PLC

FINANCIAL SUMMARY - GROUP

31 DECEMBER

Statement of financial position

Assets employed
Non current assets
Current assets

Total assets

Liabilities
Creditors within one year
Creditors due after one year

Total liabilities

Capital employed

Issued share capital

Share premium

Accumulated losses

Fair value reserve of financial
assets at FVOCI

Foreign translation reserve

Total equity and liabilities

Statement of profit or loss
account and other
comprehensive income
Revenue

Direct costs

Gross profit

Other income
Administrative expenses
Exchange loss/(gain)
Finance costs

Finance income

Profit on ordinary activities
before tax
Income tax expense

Profit after taxation

Earning per share - basic
(kobo)

Net Asset per share (kobo)

2024 2023 2022 2021 2020
N'000 N'000 N'000 N'000 N'000
1,567,245 1,139,898 911,283 1,401,331 646,386
28,379,378 16,675,401 13,621,750 12,038,509 8,527,766
20,046,623 _ 17,815299 14,533,033 _ 13,439,840 _ 9,174,152
23,243,314  15433,663 13,061,099 8,096,356 7,469,939
75,250 137,994 - 20,110 22,208
23,318,564 15,571,657 13,061,099 8,116,466 7,492,147
1,262,413 1,262,413 1,262,413 1,262,413 1,262,413

] ] - - 1,852,748

3,438,785 798,698 323,608 (153,195)  (2,455,582)
26,607 17,697 10,661 10,972 3,974
1,900,254 164,834 (124,748) (62,504) (103,345)
20,946,623 _ 17,815299 14,533,033 __ 9174152 8,052,355
46,353,452 23,529,216 14,206,737 11,708,774 11,715,818
(36,459,276) (18,781,278)  (10,377,506)  (8,795,196)  (9,080,002)
9,894,176 4,747,938 3,829,231  2,913578 2,635,816
237,551 129,838 65,235 143,874 132,550
(5,700,415)  (3,494,758)  (2,883,046) (2,215,018)  (2,099,710)
18,742 (182,029) (219,667) (186,865) (24,615)
(95,511) (84,126) (55,919) (48,542) (97,283)
62,640 15,053 5,551 9,398 504
4,417,183 1,131,916 741,385 616,425 547,262
(1,373,123) (555,832) (264,582) (166,786) (104,109)
3,044,060 576,084 476,803 449,639 443,153

1.21 0.23 0.19 0.18 0.18

11.86 7.06 5.76 5.32 3.63
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CWG PLC

FINANCIAL SUMMARY - COMPANY

31 DECEMBER

Assets employed
Non current assets
Current assets

Total assets

Liabilities
Creditors within one year
Creditors due after one year

Total liabilities

Capital employed

Issued share capital

Share premium

Accumulated losses

Fair value reserve of financial
assets at FVOCI

Foreign translation reserve

Total equity and liabilities

Statement of profit or loss
account and other
comprehensive income
Revenue

Direct costs

Gross profit

Other income
Administrative expenses
Exchange (loss)/gain
Finance costs

Finance income

Profit on ordinary activities
Profit before taxation
Income tax expense

Profit after taxation

Earnings per share - basic
(kobo)

2024 2023 2022 2021 2020

N'000 N'000 N'000 N'000 N'000
1,768,889 1,401,331 1,191,585 888,935 948,055
18,042,440 12,038,509 11,799,937 7,367,789 6,345,404
10,811,329 13,439,840 _ 12,991522 _ 8,256,724 _ 7,293,458
15,811,073 11,333,615 11,503,255 7,289,243 6,652,727
74,309 137,994 - 20,110 20,110
15,885,382 11,471,609 11,503,255 7,309,353 6,672,837
1,262,413 1,262,413 1,262,413 1,262,413 1,262,413

- - - - 1,852,748

2,636,927 688,121 215193  (326,014) (2,498,513)
26,607 17,697 10,661 10,972 3,974
19,811,329 13,439,840 _ 12,991,522 _ 8,256,724 __ 7,293,459
30,064,062 15,778,260 9,920,212 8,528,461 8,692,532
(22,937,261)  (12,404,358)  (6,896,406) (6,260,213)  (6,638,481)
7,126,801 3,373,902 3,023,806 2,268,248 2,054,051
250,813 132,074 43,142 103,093 37,853
(3,849,309)  (2,458,471)  (2,215,428) (1,732,862)  (1,652,834)
(107,304) (122,779) (126,918)  (189,024) (32,340)
(43,066) (69,645) (44,443) (37,961) (77,290)
61,989 15,051 5,551 9,398 504
3,439,924 870,132 685,710 420,892 329,944
(1,087,145) (296,212) (144,503)  (101,141) (34,247)
2,352,779 573,920 541,207 319,751 295,697
0.93 0.23 0.21 0.13 0.12
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