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Wo, who are the responsible officers of Honeywell Flour Mills Pl in complance with Section 80 (2] of the
Investments and Securiies Act of 2007, wish to oerify a5 follows;

That we have reviewad the Unaudited Financial Stalements for the 15t Quarter ended 30th June. 2027 under
FEVIEW,

That based an our knowledge. the repor does not contain,

1) Any unirue statement of 2 matenial fact, or

i) Omit to state a matesial fact, which will make the statemen! misleading in the light of the circumstances undir
which such statoment was made,

Thiat hased on our knowledge, the financial stalemants and other financial information Inchuded in the report fairy
presents in all materdal respects the financial concition and results of operations of the company as of, and lor the
perods presented in the report.

We.

i} Are responsible for the establishing and maintaining internal controls,

ii) Have designed such internal controls to ensure that matenal information relating 1o the company & made known
to such officers and others within Mose enlities particularly during the penod in which the periodic reports are being
prepared:

ill) Have evaluated the effectiveness of fie company's inlemal confrols as of date and within 80 days prior 1o the
report;

iv) Have presented in the report our conclusions about the effectiveness of our intemal controls based on our
evakiation as of that date;

Aithough fnese reporis have not been audited, we have faken care o review.

i} Al significant deficiency in the design or oparation of internal control which would adversoly aflect the company's
ability to recosd, process. summarized and report financial data

i) Any fraud. whether or nol material, that imvolves management or other employees who have significant raie in
the company's intemal conlrols,

We have identified in the report whather or not there were significani changes in internal controls or ofher faclors
that eould significantly alfect intornal controls subsaquent 1 the date of our evaluation intuding any correstve
achons with regards to significant deficiencies and matenial weaknesses.

Andars K haczimura Mathaw

Director Finance Direclor
FROZ0T4ANSNCOD00NNRE19 FRCZ0TTACANDOM0001 7014
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HONEYWELL FLOUR MILLS PLC

HONEYWELL FLOUR MILLS PLC

UMAUDITED INTERIM FINANCIAL RESULTS FOR THE 1ST QUARTER ENDED JUNE 2022

The Board of Directors of Honeywell Flour Mills Plc hereby presents the following unaudited
results for the 1st Quarter ended June 30, 2022

Unaudited
3 months_ 3 months
ended ended %
30-Jun-22 30-Jun-2!  Change
N'm Nm

Revenue 40,670 33,067 23%
ProfitLoss) Before Tax {2,192) 220 -1096%
Taxation (204) (o)  191%
Profit{Loss) for the Penod (2,396) 150 -1697%

By Order of the Board

LI

-

Osomomen L.Olukoya
FRCI2022/PRO/NBAIDO4/451605

Company Secretary




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Ple
Statement of Financial Position

as at June 30, 2022
Unaudited Audited
asat as at
I-Jun-22 31-Mar-22
Moles N'm N'm
Assets
Non-current assels
Property, plant and equipment 7 95 897 97.062
Intangble assets 6 170 186
96,067 87,248
Current assets
Inventories 8 37,048 n.728
Trade and other recaivables '] 5721 3.288
Prepayments 10 3,805 3,904
Cash and cash equivalents 11 14,108 13703
i A
Total assets 1E3l 149,868
Equity and Liabilities
Equity
Share capital 16 10427 10427
Reserves 32118 32116
Retained earnings 11,480 13,887
54,033 56,430
Liabilities
Non-current liabilities
Borrowings 12 24791 21315
Deferred tax 14 4 541 4 541
29,732 26,256
Current lizbilities
Trade and other payables 13 21 25,855
Borrowings 12 50,343 40513
Current tax payable 14 1,019 B16
73,073 67,183
Total liabilities 102.805 93,439
Total Equity and Liabilities 156,838 149,869

The unaudied financisl siatemanis and notes on pages 3 19 28 wane appfoved by the dirsclors on 30th July, 2002
and pigned on te behalf by

céza | ff | " PSP

Omoboyede Oyebolanie Olusanya Andars Kristianssoan adzimura Mathew
Chalrman Director Finance Director
FRC201TADOMNDD)0001 7634 FREZ0VAANANTOD0ODEE 1S FRC201THCANDODO001 7014



HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Plc
Income Statement
for the period ended June 30, 2022
Unaudited
3 Months ended
30-Jun-22  30-Jun-21
N'm N'm
Notes B

Revenue 1 40,670 33,057
Cost of sales 17 (38.774) (2¢,381)
Gross profit " BO6 3,676
Other income/(loss) 17 96 18
Salling and adminisiration expenses 17 {1,772) (2,052}
Operating profit (780) * 643
Finance cost (1.452) (1423)
Finance income 40 -
Net finance incomel{expense) (1,412} (1,423
Profit(Loss] before taxation (2,182) M
Taxation 14 (204) [70)
Profit{Lass) for the period {2,396) 150
Basic Eamings per share (kabo) (30.21) 1.49



HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Ple
Statement of Comprehensive Income
for the peniod ended June 30, 2022

Unaudited

3 Months ended
30-Jun-22  30-Jun-21

Nm Nm

Frofit /{Loss)lor the peried recognised in the incame

stalemant (2 39E) 150
Total comprahansive Incomo {2.396) 150
Attributable to the owners of the company (2.368) 150

Total comprehensive income for the period

(2.396) 150




HONEYWELL FLOUR MILLS PLC

Hongywell Flour Mills Plc.
Ststement of Changes in Equity
as o Jume 30, H22
lsvued Ehare Total  Revaluation Total Ratainad Total
ghare  premium shire FESEME  [BSENE incoma aquity
sepiiel__sccouet  ceplal
as =t June 30, 2002 N'm Nm Km Nm Nm Nm N'm
Thpr2d 3,985 fu62 10437 kFALL ] 2116 13.887 56430
I'otal comprohersive mcome for the pariad - » - - - 7 2357
el T . . :
m ol June 30, 2021 M'm Wm Nm Nm_ Km Nm Nm
1hge-21 3965 6482 10437 LR ) 2% 15 &7 br S8
Todal comprahenalve income for the penod - - - - - 10 180

30-Jun2t 19068 sas2 oA 12,116 12,118 14,516 58119




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Ple
Statement of Cash Flows
as al June 30, 2022
Unaudited
3 Months ended
30-Jun-22  30-Jun-21
N'm N'm
Met profit(Loss) (2,396) 150
Taxation 204 m
|Net finance costs 1.413 1,423
Finance cost 1453 1423
Finance income {40 -
Operating profit (778) 1,643
Depreciation, amortisation and impairment 1,305 1,278
Changes in working capital: {11,882 4738
Inventones (5,323) (3,193}
Trade and othor curnent feceivables (2.425) (1,572}
Trade payables and other Fabilites {4.144) 0,504
Cash flow Irom operating activities {11,366} 7,660
Income tax pakd - .
Met cash flow fram operating activities {11,366 7660
interest received 40 -
Purchase of intangible assels - (102)
Purchase of propery, plant and equipment [141) (78)
Disposal of property. plant and equipment 17 2%
Net cash flow (used inJfrom investing activities (84) {153)
Interest paid (1.453) (1,423)
Net change in_barmowings 13,305 7,147
Net cash flow (used in)from financing activities 11,852 5,724
Mel increasal|decrease) in cash and cash equivalents 402 13,231
Cash and cash equivalents al the beginning of the period 13,704 20,256
Cash and cash equivalents at the end of the period 14,106 33 487
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{B)

(c)
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the pariod ended June 30. 2022

REPORTING ENTITY

Honeywsll Flour Mills Pic was initially registered as Galeway Honeywell Flour Mills Limited on 21 June, 1983. A change n
the Company's ownership structure led lo a change of the name to Honeywell Flour Mills Limited in June. 1885, Tha
Company was converted to a Public Liability Company in 2008, lis shares were kisted on the Nigena Stock Exchange (NSLC)
in 2008. As part of its vertical integration strategy, the Company acquired 100% ownership of Honeywell Superfine Foods
Limited, manufaciurers of pasia and nocdles in 2408,

Honeywell Flour Mills Plc is 2 Company domiciled in Nigena The Company i principally engaged In the manufacturing and
marketing of wheat-based products induding flour, semolina. whole wheat meal, noodles and pasta.

BASIS OF PREPARATION

Statement of compliance

These intanm financial statements have been prepared in accordance wilh [FRS as issued by the IASE appicable 1o Iho
preparation of interim financial statements, including AS 34, Interim Financial Reporting. The intenm financial statements
should ba read in conjunction wiltt the annual financial statements for the year ended 31st March 2022 which have becn
prepared m accordance with IFRS as issued by the 1A58.

Basis of measurement
The financial stalements have been prepared on the nistorical cost convention, unless olhenwise staled in the accounting

pokicies which follow and incarporate the principal accounting policies set out below,

Functional and presentation currency

These financial statements are presented in the Nigenian Naira, which is the Company's functional curency. All financaal
information presented in Naira has been rounded fo the nearast million.

Use of estimates and judgements

The preparation of the financial statements in conformily with IFRS requires management io make judgements, estmates

and assumplions that affect the application of accounting polices and reporled amounts of assels, labdities, income and
expenses. Actual results may differ from these esimates,

Estmates and underlying assumplions are rewewed on an on-going basis. Revisions fto accounting sstimates are
recognized in the year in which the estmates are revised and in any future years affected.

Information sbout critical judgements in applying accounting policies that have the most significant effect on the amounts
recognized in the financial siatements is included in the following notes:

- measurement of detined benetit obligations; and
- provisions and conlingencies.




HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the perlod ended Jume 30, 2022

3 SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out balow have been applied consistently 1o all periods presented in these financial statoments,
uriess cherwisa indicated,

(n) Going concerm
The Dieclors have 3 reasonable axpectaBion that the Company has adegquate rescueces fo confinue i operafional
ouistence for the foreseeable future. The Company continues to adopt the going concém basis in prepanng it Snancal
statemants.

(o) Segment reporting
Operating segments are reporied in a manner conslstant with the inlermal reporting provided to tha chisl oparating decision
makar. The chiel operating decision maker, who is responsible for allocating resources and assessing parformance of the
operating segments, has been identified as the Board of Directors that makes strategic decsions.

The Company business operating segmenis are identified by frres factory locations af Apapa lkefa and Sagamu. Tho
Apapa factory manufactures flour, semolina, wheat meal and brown flour while the |kels and Sagamu factones
manufacture noodies and pasta respectively

(¢} Foreign currency transactions
Foreign currency transactions are translated into Naira using the exchange rales prevalling at the dates of the transactions
or valuations where flems are re-measured. Foreign exchange gains and losses resuling from the setfiement of such
transactions and from the trans|ation at year-end exchange rates of monetary assets and llabdities denominated in fariign
cumencies ane recognized In the income statement except when deferred In other comprehensive income as qualifying
cash flow hedges and qualitying net investment hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents ara prasented i the income
stalement within finance income or cost. All ofher foreign exchange gains and losses are presented in the income
statement within ‘other gains / (losses) - net’




HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended June 30, 2022

(d) Property, plant and equipment
Land and buiding held for use in the producticn or supply of goods or services. of for administration purposes, are stated in
the statement of financial position at deemed cost at the dale of transiion to IFRS less accumulated depreciation and any
pccumilated impaimment logses,

All other assels ame stated at historical cost less accumulated depreciation and accumulated mparment Iosses. All otheor
Property. Plant and Equipment are stated al historical cost or valuation less accumulated depreciation and impairment
lossas. Historical cost includes expenditure thal is direclly attributable to the acquisition of the tems. Cost may also include
transfers from equity of any gains/ losses on gualifying cash flows hedges of foreign curmency purchases of Property. Planl
and Equipment.

Purchasad software that is integral to the functionalily of the ralated equipment is capitalized as part of the equipment

Subsequent costs are included in the assel's carrying amount or recognized as a separale assel, as appropriate, only when
it is probable that future economic benefits assocated with the item will flow 1o the Company and the cost can be measuned
reliably. The carrying amount of the replaced cost is derecognized. All other repairs and maintenance are charged 1o the
income statement during the financial period in which they are incured.

An item of Property, Plant and Equipment is derecocnised on disposal or when na future economic benefits ane axpeciod
from its use. Gains or losses on disposal or de-recognition of an item of Property. Plant and Equipment are defermined by
comparing the procesds from disposal with the carmying amount of Property, Plant and Equipment. and are recognized in
income statemant.

Deprecisbion s provided on companents that have homogenous useful Iives by using the straight line method s0 as lo
depreciate the initial cost down to the residual value over the estimated usetul lives. The usetul lives are as follows;

Buildings 20 - 60 years
Oiffice Furniture and Equipment 2 - 10 years
Plant and Machinery 2 - 25 years
Motor Vehicles 4 years

Land Mot depreciated

Assets residual values and uselul lives are reviewed and adusted | appropriale, al the end of each reporting dafe.

\Where an Indication of impairment exists, an asset's camying amount & written down immediately to s recoverable amount,
if the: assel's carrying amount is greater than its estimated racoverable amount. The gain or loss ansing on the disposal or
refirement of an assel is delermined as the difference between the sales proceeds and the camying amount of the assal and
Is recognized in the income statement for the period,

(¢] Intangible assets

(i) Computer Software
Actuired computer software licenses are capitalized on the basis of the costs Incurred to acguire and bring to use the
specific software. These cosls are amodized over their estimated useful Iives, Costs associaled with maintaining computer
software programmes are recognized a5 expenses incurred. Development costs that are directly atinbutable o the design
and testing of identifiable and unique software products controlled by the Company are recognized as Intangible assels
when the Tollowing criteria are met.

10




(i}
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
=% for the period ended June 30, 2027

* it Is technically feasible to complete the software product and use or sell it
+ management intends to complete the software product and use or sell it

» there is an ability to use or sell the soltware product;

It can be demonstrated how the software product will generate probable fulure economic benafits:

= adequate technical, financlal and other resources to complete the development and use or sell fhe software product aro

avalable and

* the expenditure atiributable io the software product during its development can be reliably measured.

Direcily attributable costs that are capitalized as parl of the sofiware product include the software developmenl employee
costs and an appropriate podion of relevant overheads. Other development expenditure that do not meet these criteria are
recognized as expenses as incumed. Development oosts previously recognized as an expense are nol recognized as an
assel in & subsequent pariod.

Computer software development costs recognized as assets are amorized over their estimated useful hves.

Amortisation of Intangible assets

Intangible assets are amortized on a straight line basis In the income statement over their estimated uselul lives, from the
diste that they are available for use. The estimated useful ife of computer software for the current and comparative yoars is
between 2 o 10 years. Amartization methods, useful lives and residual values are reviewed al each reporting oate and
adiusted for il appropriate,

(f) Financial assets

Classification

The Company classifies its financial assets in the ‘ollowing categories: al far value through profit or loss. loans and
recaivables, and available for sale. The classification depends on the purpose for which the financial assets were acquired
Management determines the classdfication of its financal aesels at initial recognitien,

- Financial assets af fair value throwgh profit or foss

Financial assets at fair value through profit or loss are financial assets heid for trading. A financial asset is classified in s
category if acquired principally for the purpose of seliing in the short term. Derivatives are also categonized as held for
irading unless they are designated as hedges. Assals in this category ane classified as current assels i expecled to bo
sefied within 12 months; otherwise, they ame classified as non-Current.

- Loans and receivables

Loans and receivables are non-derivalive financial assets with fixed or deferminable payments |hat are nol queted In an
active market They are Included in current assels, except for maturities greater than 12 months afler the end of the
reparting period, These are classificd as non-curment assets. the Company's loans and receivables comprise lrade and
other receivables and cash and cash equivalents in the stalement.

- Availabie-for-sale financial assafs

Available-for-sale financial assets are non-derivatives thal are either designated in this category or not classified in any of
the other categories; They are included in non-current assals unless the investment matures or management intencs 10
dispose of it within 12 months of the end of the reparting period.
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended June 30, 2022
Recognition and measurement!
Regular purchases and sales of financial assets are recognized on the trade-date, the date on which the Company commits
to purchase or sell the asset. Invesiments are indially recognized al fair value plus transaction costs for all financial assets
not camed at fair value through profl or loss. Financial assets camed af fair value through profit or loss are inifially
recognized at falr value, and transaction costs are expensed in the income stalement. Financial assets are derecognized
when the rights to receved cash flows from the investments have expired or have been transferred and the Company has
transferrad substantially all risks and rawards of owrership, Available-for-sale financial assels and financial assets at fair
value through profit or loss are substantially carried at tair value, Loans and receivables are subsequently camed al
amoriized cost using the effective inlarest mathod.

Gains or losses anising from changes in the fair value of the financial assets at fair value through profit or loss category are
prasantad in the income stalement within ‘'other (losses) | gains - not in the panod in which thay arise. Dividend income from
financial assets al fair value through profit or loss is recognized in the income statement as part of other income when the
Company's night io receive payments is established. Changes in the fair value of monstary and non-manetary securities
classified as available for sala are recognized in olher comprehensive income. When securities classified ae avadahle for
sale are sold or impaired, the accumulated fair value adjusiments recognized in equity are included in the income statement
85 'gains and logses from Invesiment securities’.

Interest on avallable-for-2ale securities calculated using the effective interest method is recognized in the income statament
as part of other income. Dividends on available-for-sale aquity instruments are recognized in the income stalemant a8 par
of other income when the Company's right to receive payments is established.

Cifsetting financial Instruments

Financial assats and liabiliies are offset and the net amount reported in the statement of financial position when thore iz 2
legally enforceable right to offset the recognized amounts and there is an intention o settle on a nel basis of reslize the
assel anc sefile the liabdity simultaneously.

Impairment of financial assets

The Company assesses al the end of each reporting period whether there is objeciive evidence thal a financial assel o
group of financial assets is impaired. A financlal asset or a group of financial assels & impaired ang impairment losses ae
incurred only if there is objective evidence of impairment a9 a result of one or more events that occured after the initial
recogniticn of the assed (a 'loss evenl) and thal loss events (or evants) has an impact on the estimated future cash fiows of
the financial asset or Company of financial assels thal can be reliably estimated. The critena that the company wses to
determine that there s objoctive evidance of an impairment lass include:

significant financial difficulty of the issuer or obligor;
a breach of contract, such as a defaull or delinquency in fnterest or principal payments:

the company, for economic or legal reasons relating to the borrower's financial difficulty, granting to the borrower a
concessian that the lender would not othenwise consider;
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the perod ended Juna 30, 2022

» | becomes probable that fhe borrower will enler bankruptcy or other financial reorganization;
« the disappearance of an active markel for that financial asset because of financial difficulties; or
+ observable data indicating that there is a measurable decrease in the estimated future cash flows from a portfoko of

financial assets since the initial recognition of those assets although the decrease cannol yet be identified with the
indrvidual financial assets in the portfolio, induding

adverse changes in the payment status of borrowers in the portfolio; and national or local economic condions that
comelales on the assets in the poriolio.

The Company first assesses whothes objectve evidence of impairment exists. For loans and recievables category. iho
amount of the loss is measured as the difference betwesn fhe assel’s carmying amount and the present value of estimatod
futwre cash flow (excluding future crede losses that have nat been imcurred) discounted at the financial assef's onginal
effective nlerest rate. The camying amount of the asset ks reduced and the amount of the loss s recognised In the income
statement. If a loan or held-to-maturity investment has a variable interest rate, the discount rate for measuring any
impairmant loss s the cument effective interest rate determined under the confract

As a practical expedient, the company may measure impairment on the basis of an instrumenl's fair value using an
observable market price. If in an subseguent penod. the amount of the impairment Joss decreases and the decréase can be
retated objectively 1o an event occurring after the impairment was recognised (such as an improvemant in the dablor's cradi
rating), the reversal of the previously recognised impainment loss s recognized in the income statement

Impairment of non - financial assets

Assels that have an indefinite usetul life - for example, goodwill or intangible assets not ready for use - are nol subjec! Lo
amortisaion and are tested annually for impairment. Assets that are subject lo amorization are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recaverable. An impairment
loss is recognized for the amount by which the assel's carrying amount exceeds #s recoverable amount, The recoverabie
amount is the higher of an assel's fair value less cosls io sell and value in use. For the purposes of assessing impairmiant.
agsels are tested al the lowest levels for which thare are separataly identifiable cash flows (cash-generating units], Non.
financial assets other than goodwll that suffersd impairment are reviewed for possible reversal of the impairment &l each
reporting date.

{g} Inventories

Inventories are slated & the kower of cost and estimated net relizable value. Cosls comprise direct malerials costs ane
where applicable, direct labour costs and those overheads that have been incurred in bringing the Inventories to thoi
present location and condifion. Cost is calculated using the weighted average method. Net realizable value represents the
eslimaled selling price less all eslimated cosls of completion and cosls o be incurred in markeling, eelling and distribution

Spare parls and servicing equipment are usually camied as inventory and recognized in profit or loss as consumod
However major spare parts and stand-by equipment qualify az property, plant and equipment when tha Company expects
to use them during more than one perod. Simdarly, i the spare paris and servicing equipment can bo used only In
connection with an item of property, plant and equipment, they are accounied for as property, plant and equipment. Such
classified spares are depreciated as property, plant and equipment over the useful ile on a straight line basis.



HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended June 30, 2022

{h] Trade recievables
Trade recievables are recognized initially at fair value and subsequently measured at amortized cost using the efflsctive
interest rate method, less provision for impairment, The collectability of trade recievables is reviewed on an ongoing basis. A
prowvision for impaiment of trade recievables is established when there is objective evidence that the Company will nof be
able to collect all amounts due, according to the onginal tarms of the reclevables. The amount of the prowision s the
difierence between the assel's camying amount and the present value of estimated future cash flows. The amount of the
provision IS recognized in the income statemant.

(i) Research and development
Research and development expendilure is charged agalns! profils in the year in which it is incurred, unless it mests the
criteria for capitalisation set out in 1AS 38 Intangible assets’.

(j) Cash, cash equivalents and bank overdrafis
Cash, cash equivalents and bank overdrafis Inchudes cash at bank and in hand plus shori-term deposits less overdrafis
Short-larm deposils have a maturity of lass than three months from the date of acquisition. Bank overdrafis are repayable
on demand and form an integral part of the Company’s cash managemant.

(k) Borrowings
Interest- bearing bank loans and overdrafis are rocorded at the proceeds received, net of direct issue costs Financo
charges. including premiums payable on sefflement or redemption and direct issue costs, are accounted for on an accruals
basis through the income statement using the effeciive interest method and are added lo the carrymg amount of the
instrument to the extent they are not settled in the period in which they arise.

(i} Trade payables
Trade payables are obbgations io pay for goods or services that have been acquired n the ordinary course of business from
suppiiers. Accounts payable are classfied as cumen’ liabilities ¥ payments ls due within one year or less. If nol, they am
presented as non-current liabilities. Trade payables are recognized initially &t fair value and subsequently measured af
amortised cost using the effective interest method.

i




HONEYWELL FLOUR MILLS PLC

{m) Investments
Invesimenls are classified as elther held-lo-maturity, held-for-rading, loans and recievables or available-lor-sale. Held-io
maturity investiments and loans and recievables are measured at amortised cost. Held-for-trading and avadable-tor-sale
Investments are measured &t al fair value. Where securities are held-for-trading purposes, gains and losses ansng from
changes in fair value are included In the Income statement for the period. For available-for-sale invesiments, gains and
Insses arising from changes in fair value are recognised directly in equity, until the security is disposed of or is determined to
be impaired, at which time the cumulalive gain or loss previously recognised in equity is included In the income statements
for the perod.

(n] Provisions
Provisions are recognised when the Company has a present legal or canstructive obligation as a result of a past event, and
it is probabie that the Company will be required to setfle that obligation and the amount has been reliably estmited
Provisions for restructuring costs are recognised when the Company has a detailed formal plan for the restructuring thal has
been communicated to affected parties. Provisions are nol recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected 1o be acquired to setile the obhigation using a
pre-iax rate that reflects current market assessments of the lime value of money and risks specific to the obligation, The
Increase in the provision due to passage of bme is recognised as inlerest Bxpense,




HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for tha pariod ended Juna 30, 2022

(o) Tax

(W)

Income tax expense represents the sum of current tax expense and deferred tax expense. Cument tax and deferred tax are
recognised in income statement except to tha exient thal i relates lo a business combination, or flems recognised direclly m
equity or in other comprahensive income.

Current tax

Current tax is the expecied tax payable or receivable on the taxable income or loss for the year. using tax rates statutorily
enacted al the reporting date. and any adjustment lo tex payable in respect of provious years, The Company s subject io
the faliowang types of curment income tax:

Companies Income tax « This relates fo tax on revenue and profit generated by the company dunng the year, 1o be taxed
under the Companies Income Tax Act Cap C21, LFN 2004 as amended to date.

Tertiary Education lax - Tariary educalion tax is based on assessable income of the Company and is governed by the
Tertiary Education Trust Fund (Establishment) Act LFN 2011.

Defarred tax
Deferred tax is recognised in respect of temporary difierences between the camying amount of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

Taxable temporary differences arising on the initial recognition of goodwill,

The measuremenl of defarred tax reflects the tax consequences thal would follow the manner n which the Company
expects, at the end of the reporting period, to recover or settle the camying amounts of its assels and liabitics. For
investment property that is measured at fair value, the presumpbon that the carmying amount af the investment property wil
be recovered through sale has not been rebulted.

Defarred tax is measured at the tax rates that are expecied o be applied to temporary differences when they revesse, using
tax rates enacted or substantively enacted al the reporting date,

Deferrad tax assels and Eabiiies are ofiset if there ia 3 legally enforceable right fo offset current tax imbilibes and assels,
and they relate to taxes levied by the same tax authority on the same laxable enfity, or on difierent tax entities, but they
intend 1o setfle curren! tax Fabiites and assets on a net basis or their {ax assels and Rabiibes wil be roalized

simultanegusly.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences o the extent that
it is probabie thal future taxable profits will be avalable sgainst which thoy can be utilised. Deferred lax assets are reviewed
al each reporting date and are reduced to the exient that it (s no longer probable thal the related tax banefls wil be
realized.
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Notes to the interim financial statements
for the period ended June 30, 2022

Tax exposures

In dedermining the amount of currant and deferred tax, the Company takes into account the impact of uncertain tax postions
and whether addibonal taxes and interest may be due. This assessment relies on estimates and assumptions and may
involve a series of judgements about future events, Naw information may become available that causes the Company to
change its judgement reganding the adequacy of enisting fax habilties: such changes to tax kabilibes wil impact tax
expenses In the period that such determination is made.

(p) Employee benefits

U

)

(i)

Defined benafit plan

The defined benefit plan defines an amounl of grakity the employee wil receive on retiremen!, dependent on dale of
empioyment, year of service and compansation. The defined benefit plan is being accounted for using the projected uni
medhod thal considars the rate of inflation, the degree of salary increases ol employees. the relirement age among other
lactors.

The liability recognised in the balance sheet in respect of defined benafil pension plan is the present value of the defined
benefit cbligation at the end of the reporting period less the fair value of plan assets together with adwstments for
unrecognsed pasi service costs. The defined benefil obligstion & calculated annually by independent actuanes using the
projected unit credit method. The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflow flows wsing market rates on Govemment Bonds.

Actuarial gains and |losses arising from experience adjustments and changes in actuanal assumptions are charged or
credited o equily in other comprehensive income ir the period in which they arise. Past service costs are recognised
Immediately in income statement. This plan was discortinued last financial year.

Defined contribution scheme

The Company operates a defined contribution plan which is funded by contributions from the Company and Ihe employees
The Company's coniribution is recognised as employee benefit expenses and charged lo the mcome siatement. |he
contributions of bolh the company and the employes are pald on a monthly basis lo a pension fund administrator, The
Company has no legal or constructive obligation to pay further contributions if the pension fund administrator does not hald
sufficient assets to pay all employees the benefils relating lo employes service in the current and prior periods. The
contributions ane recognised as employee benefil expenses when they are due.

Short-term empioyee benefit
Shorl-term employes benefit obligations are measured on an undiscounted basis and are expensad as the rlsied service i
provided

A liability is recognised for the amount expected to be paid under shor-lerm cash bonus o profit sharing plan if the
Company has a present lagal or constructive obligafion to pay this amount as a result of past services provided by the
employes, and ihe obligation can be estmated refiably
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Notes to the interim financial statements
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(a) Revenue recognition
Revenve compnises the fair value of the considerabion received or feceivable for the sale of goods and services in he
ordinary coursa of the Company's aclivities. Revenue is shown net of value-added tax. retums, rebales and discounts

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow 1o the entity and specific criterla have been met for each of the Company's activiles as
described below,

i} Sale of goods
The Company manufactures and sells a range of products o the distributors and dealers. Sale of goods are recognised
when the Company has delivered product to the customers and there is no upfulfilled ohbigation thal could aflect the
customers’ acceptance of the products. Delivery does nol occur unlil the products have been shipped to the specified
locations; the risks of obsolesoence and loss have been transferred to the customers and either the customers have
accepied the products in accordance with the sales contract, of the company has objective evidence that all criteria for
acceptance have been salisfied.

The products are often sold with discounts and rebates. Sales are recorded based on the price specified on the sales
imegice net of the discounts, rebales and retums at the time of salke.

Sales are plso recognised when the customer salf-collec) the product direclly at the Company premises during which the
risks and rewards of ownership passes fo the customer at the point of loading after the customer's delivery fruck leaves the
COMPany Premises.

No element of financing is deemed present where sales are made on agreed credit terms which e consistent with i
market practice.

ii} Inferest income
Interest ncome s recognised using the effective interest rate method. When a loan and receivable is impaired, the
Company reduces the camying amount to its recoverable amount, being the estimated future cash flow discounted at the
onginal effective interest rale of the investmenl, and conltinues unwinding the discount as Interesl income. Inferest ncome
on impaired loan and recievables are recognised using the original effective intersst rate,

(1} Dividend distribution
Dividend distribution {o the Company's shareholders is recognised as a liability in the company’s fnancial stalements in tho
period in which the divdends are approved by the Company's shareholders. Dividends are recognised once pasd,

(s} Eamings per share
The Company presents eamings per share (EPS) data for its ordinary shares. EPS is calculated by divding the profit or
loss attributable to ordinary shareholders of the Company by the number of ordinary shares outstanding during the year

(1) Share capital
The Company has only one class of shares - ordinary shares which are classified as equity, When now shares arc ssued
they are recorded in share capital al their par value. The excess of the Issue price over the par value is recorded in the
ghare pramium reserve,

Incramental costs direcly attributable to the Issue of ordinary shares are recognised as a deducton from equity, net of any
tax effects,
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Notes to the interim financial statements
for the period ended June 30, 2022

Risk management

Risk management is inherent in the business operations of the Company. Management has set up processes and systems
to identify, assess, monitor and control business risks ircluding fhe following -

Credit risk

This reflers to the risk that a trade deblor will default by falling to make payments in accordannce with the agreed credi!
{erms and conditions, The possible impact of the credit risk is poor Account Receivable assets quality arising from high level
of bad and doubtful debls and possible impairment of shareholders' funds. The carrying amount of financlal assets
represents the maximum credil exposure,

Mifigating Maasures

Credit application follows rigorous and extensive credit raview and approval process.

All credits ase secured by insurance or bank bonds.

Once conditions precedent to credit ulilization are mel by the customer, the approved credit is updaled, monitored and
controfied by fhe ERP on real times basis in acoordancs lo oredil ferms.

Credit utiization report are prepared and monitored on a dally basis,

b) Liquidity risk

This refars to the risk of company’s inability io finance s operafion and meet its obligation when they become due without
incusring unacceptable losses. Liquidity risk includes the inability to manage unplanned decreases or changes In funding
SOUrces.

Mitigating Measures
Efficient and effective working capital management.
Efficient Naira facility management

Efficient funds management to eiminate idle funds, meet obligations as they fall dus and reduce interest expenses fo the

Liquidity and working capital managemant reports are prepared and monitored on daily basis.

The Treasury Dapariment is well struclured and equipped under the management of 8 very expenenced and waoll framsd
leam,

c) Market risk

Market risk is the risk of financial loss due to the change in value of the market risk factors. The Company is faced with the
following market risk factars.

Interest rate risk- The risk that interest rate will change adversely al the money market.
Foreign exchange risk - The risk that foraign exchanige rates will fluctuate unfavorably at the foresgn exchange market
Commodity risk'- The rigk that wheat prices will significantly increasa at the intemational commodity markets.
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Notes to the interim financial statements
for the period ended June 30, 2022

o
+ Efficient management of exchange and interes! rale risks including generation of relevant riak managemenl reports for th
maonitoring and review on a daily and weekly basis.

+ Monitor the money, capital and foreign exchange markets including micro and macroeconomic environment on a daily
basis.,

+ Efficien! management of the commadity risk by the Logistics and Supplies Deparment with a full-fledged expefionced and
well trained Team in the area of wheat dynamics and procurement strategies,

+ We monitor price dynamics and changes al the relevant Commodty Exchange Boards on a real time basis and take
proactive dacisions on a limely basis,

+ The commodity risk affects the global milling Industry as the wheat prices are delermined al the international commodity
markels. We usually increase product price in response lo global volatility in wheal pnces in order to recover some portan
of the rise In wheat prices .

d) Operational risk

This relates Io the risk of loss resulting from inadequate or {aled intemal processes, controls, procedures, people, and
systems. Operational risk Is inherant in the business activiies. These include risk of inadequate haulage pariners required
io achieve the company’s objectives in terms of sales volume and profit; risk of wastages, downtime and other associated
lossas ansing from inefficiant plant aperations; risk of breakdown of ERP and IT infrastructure or outnight loss of eritical
operationalbusiness dats and information; risk of lnss of company assets due to unexpected disaster which may affect
business operations; risk of breakdown of internal control systems and misstatement of financial statements.

Mitigating Measures
« Efficient and effective maintenance culture to prevent down time and inefficient production operations.
* Conirol activities are an inlegral part of the company’s day to day operalions and are defined al every business arca.
* Esistence of robiss! ERP and comprehensive computersation of intemnal business processes, systems and procedures.
* Existence of robust [T business continwly and disaster recovery programmes
* Al insurable business risks ane assessed, identiled and adequately coveredinsured,
* Exslence of documenied standard operating procedures for all business activities.

* Al key positions have a minimum of one under-study who can assume the roles immediately with minimum support. and
eveniually grow into the position.

* \We continually train talents 1o meet our fulure skill requirements.

= Continuous recrultment of qualified haulage contractors o meet corporate requirements and pravent shortage of delivery
trucks. We also acquired and managed some of our delivery trucks e.g bulk flour loading trucks.

* We also have a sirong, active and experienced Internal Audit Team. Internal Audil Reports highighting control weaknesses
are presented periodically to Management and Board Audlt Committee.
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+ The company's Intemal cantrol and risk management systems ensure thal material erors or inconsistencies in the fnancial
statements ane identified and comecled. Financial Statemants ane prepared in acoordance with accounting standards and
policies.

* Financial slalements are prepared perodically on monthly and quararly basis for the ressew of the Managemen| and lhe
Board, Performance are monitored and compared with budgets.

5 Corporate governance
Honeywell Flour Mills Pic is commited o the best praciices and principle of Corporate Govemnance. The Company 153
member of the Sociely for Corporate Governance in Migeria. snd has successiully completed the Corporate Governanco
Rating System assessment a joint initiative of the Nigeran Stock Exchange (NSE] and the Convention an Business
Integrity.Its busniess |s conducted in a fair, honest and fransparant manner, which conforms to SEC's Code of Corporale
Governance.

.]Fnhr
In Keaping up with its practice of adhenng to best corporale govemance standards. Honeywell Flaur Mills Ple has put in
piace policy which protect the interest of ds customres and stakeholders:

I} Security Trading Policy

In compliance with Rule 17.15 (Issuer Rules) of the NSE's Rule Book (2015) and Secton 14 of the Amendmant 1o the
Listing Rules of the Nigerian Stock Exhange. Honeywel Flour Mills pic has in place a Secunty Trading Policy.
During the quarler under review, the Direclors, person discharging managerial responsibility and Adwiser of the Haneywel
Flour Mills Plc and their connected persons complied wih the Nigerian Stock Exchange Rules refating to sccurites
transactions and provision of the Company policy on insidar trading,
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6.Intangible assets
Unaudited Audited
as at as at
30-Jun-22 31-Mar-22
= » N'm
Software|  Software
Cost
opening n rr |
Additions - 110
closing 3 33
Amortisation
opening 145 as
Amortisation for the year 16 61
closing 161 145
Net Carrying Amount 170 186

a2




Honeywell Flour Mills Plc

Motes to the Interim Financial Statements

7. Property, plant and eguipment

HONEYWELL FLOUR MILLS PLC

st UnludihdF
Land | uildings and r umiture | Canstruction
Machinery | Vehicles | & Equipment | in Progress Total
Nm Nm N'm N'm N'm N'm Nm
CostValuation
01-Apr-22 11026 | 4205 68,716 248% B44 120 | 126,053
Additians - & a0 4% 8 . 141
Disposals . - (17} - (17
30-Jon-22 11026 | 42,082 63,796 2,521 652 120 | 126177
Depreciation
01-Apr-22 | sy @een)] (1712 (518) 2 (28,981)
Depreciation charge for the period (258) (886) (51) (1) (1.306)
Disposals - - 17 - 17
30-Jun-22 -1 (8015] (21986 (1.746)] (528) - (30.280)
Mat Carrying Amount 11,026 16,043 47,810 7758 | 123 120 | 95897
Audited
Plantand | Motor Furniture | Construction
Land | Buldings | achinery | Vehicies | & Equipment | inProgress | Total
N'm N'm N'm N'm N'm N'm N'm
Cost/Valuation
01-Apr-21 1,026 41938 62,954 2,087 585 0,599 | 125199
Additions - 11e 628 L] 51 - 1,204
Other adjustments/Reclassification £.238 - (6.479) (241}
Disposals - - (102) {7) 2 ; (108}
31-Mar-22 11.026 42,058 BB.716 2489 646 120 | 176,053
Depreciation
01-Apr-21 @723 (17154) (1.527) (474) (23.878)
Depreciation charge for the period (1,038 (3.887) (182) [44) (5,171)
Disposals . 51 7 - =1.]
31-Mar-22 -1 @yl @000  (1.712) (518) -1 (28.991)
Net Carrying Amount 11,026 38,295 48,716 i 128 120 | 87,062

1
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Unaudited Audited
as at asat
_ 30-Jun-22 3-Mar-22
N'm N'm
8. Inventories
Inventories
Raw and packaging materials 18,568 14 828
Work-in-prograss 1.488 588
Finished gocds 3,889 822
Consumables and maintenance spares 2440 2177
Goods in transit 10,583 13,501
37,048 31,726

9. Trade and other current receivables
Trade recalvables 1,148 356
Receivables due from related party companies 1.719 2,585
Other recelvables 2,858 137

5721 3,288
10. Prepayments
Prepaid Import Duty 1,505 2.203
Advance Payment to Vendors 2128 1311
Others 262 3

3,896 3,504
11. Cash and cash eguivalent
Cash and cash equivalents
Cash in hand 8 6
Bank balances 13,833 13.440
Bhart Tarm Dopasit 265 251
Cash and Deposits 14,108 13,703
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12. Borrowings
Unaudited
Current  Non-Current Total
N'm N'm N'm
as at June 30, 2022
Bank loans and overdrafis - 24 791 24761
Impon finance lacdities 50,343 - 50,343
50,343 24,791 75134
Audited
Current  Non-Current Tatal
N'm N'm N'm
as at March 31, 2022
Bank lcans and overdrafts - M35 21.315
Import finance facdities 40513 - 40,513
40,513 21,115 61,828
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Unaudited Audited
asat as at
30-Jun-22 J1-Mar-22
nNm Nm
13. Trade payables and other current liabilities o
Dum within one year
Trade payables 1.007 2557
Unclaimed dividend 264 258
Accruals 14,987 16,188
Deposit by customers 5382 6857
Pension and sundry laxes T :
M 25,855
14 Taxation
Tax charge in income statement
Cument tax
Corporate income tax - .
Mimarmiarm tax 204 584
Education tax - 128
Capital gain tax = 3
204 812
Under provision in pricr yaar B
Origination and reversal of temporary differances . i
204 B12
Tax payable
At 1 Aprl a15 0
Charge for the period 204 B12
Undar provigion in prior year . .
1.018 1.013
Change for the period (Payment during the period) . (188}
Al clasing 1.019 815
Gross movement in deferred tax during the quarter
Al Aprd 4941 4941
Income statement charge 2 :
Al closing 4,941 4541
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Unaudited Audited
12 Menths
Imonths ended @

15 Equity N'm

Consolidated statement of changes in equity

Equity at 1 Apri 56430 57 950
Tolal comprehensive ncome for e year (2,357) {284)
Dividends on ordinary capital - {555]
Equily at closing 54,033 56 430
16 .Share capital

June 30 2022
Number Amount
in millions N'm

Authorised share capital

Ordinary shares of 50k each B.000 4,000
Total authorised share capital 8,000 4,000
|lssued and fully paid:

Ordinary shares of 50k sach 7.930 3,965
Total Issued share capital 7.930 3,985
Total Issued share capital 7.930 3,965
lssued

Ordinary 3,985 3,985
Share premium &.462 5,462

10,427 10,427

2
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17. Segment information

lkeja Sagamu Total
for the pariod ended June 30, 2022 N'm N'm N'm Nm
Revenua 32,004 1,687 6,979 40670
Cost of sales (30,088) (1.978) {1.727) (38.774)
Gross profit 1,936 (297) (T48) B96
(Other income 76 4 16 95
Seling and admin expensos (1,152) (rn [443) (1,778
| Segment operating profit L {465) (1.175) (T80
Apapa Ikeja Sagamu Total
|{for the period ended June 30, 2021 N'm N'm N'm N'm
[Revenue 25,464 1648 5,845 33057
(Cost of salas {22 816} {1.337) {5,228} (29 381}
Gross Profit 2648 an r 3676
Other income 12 5 2 18
Sefling and admin expenses (1,334) (205) {513) (2.052)
Segment aperating proft 1,326 1 206 1,643
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