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Unfortunately, this did not happen, the rebased GDP and CPI 
numbers were not released at the end of the month, leaving 
stakeholders perplexed. When the Central Bank of Nigeria 
(CBN) announced a shift in its quarterly monetary policy 
committee (MPC) meeting to the 19th and 20th of February 
2025 from the earlier advertised date of 17th and 18th of 
February, economic stakeholders were increasingly 
apprehensive about the rebased CPI and GDP data. 

Analysts had noted that the release of the CPI data was 
needed for the banking sector regulator to take a carefully 
considered position on monetary policy already anchored on 
inflation-targeting. The release of the rebased CPI numbers 
on Tuesday, February 18, 2025, showed that headline inflation 
had been rebased to 24.48% from 34.80% in December 2024. 
The new inflation numbers have since stimulated a lively 
debate over the likely direction of the CBN’s monetary policy 
instruments.

At the end of 2024, Nigerian economists had concluded that 
there was an urgent need for economic rebasing based on 
best economic governance practices and the delay in what 
should have been a regular five-year economic recalibration. 
In January this year, the National Bureau of Statistics (NBS) 
announced that it would publish the rebased economic 
numbers for Nigeria’s gross domestic product (GDP) and its 
consumer price index (CPI) by the end of the month. 
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Table 2:

The school believes that the CBN would retain its 
aggressive monetary policy position but press 
pause in raising its monetary policy rate (MPR) to 
relieve businesses of their rising financial burdens 
as the authorities assess the delayed impact of 
monetary policy tightening. Headline inflation at 
24 .48% is  st i l l  wel l  ahead of  the federal 
government's budget projection of 15% per 
annum and the CBN’s preferred single-digit target 
of 9%. 

The NBS released the January 2025 inflation report 
on February 18, showing that core inflation rose by 
22.59%, while overall food prices rose by 26.08%. Mr 
Ichedi Sunday Joel, NBS’s Director of Public 
Relations, described the release of the report as “a 
crucial milestone in efforts to provide accurate and 
reliable statistical data” required for policy 
guidance.  .(see table 1)

Two schools stand out. The first school, which is in 
the minority, argues that the CBN would be less 
aggressive in monetary tightening with lower 
nominal interest rates and could embark on a 
slight interest rate easing to support GDP growth. 
The second school, which has more supporters, 
argues that markets have already priced in lower 
nominal inflation rates and that economic agents 
are not likely to make significant changes to 
business decisions.

Although the CBN did not give reasons for 
rescheduling the MPC meeting, Proshare analysts 
suggest that the additional timing would give the 
monetary policymaker time to adjust key policy 
levers based on the January 2025 NBS inflation 
report.

Table 1:
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2. Housing, water, electricity, gas, and other fuels feed 
into other key sectors; therefore, it was disturbing 
to observe that the transport sector was 
reweighted upward while the catalyst to 
transportation was reweighted downwards.

3. Analysts are equally worried about the distinction 
b e t w e e n  h o u s i n g  f o r  p e r s o n a l  f a m i l y 
accommodation and accommodation associated 
with short stays such as hotels, motels, bread and 
breakfast (B&B) facilities in the NBS classification. 
Analysts wonder whether the different types of 
accommodation have a material impact on the CPI 
calculation.

1. Government policies, such as the petrol price 
subsidy in 2023, greatly impacted households in 
2024, driving the cost of housing, water, electricity, 
gas, and other fuels upwards. It, therefore, seems 
puzzling that this line item was attributed a lower 
weight in the national pricing basket.

4. Given that the most considerable rise in weight 
w a s  o b s e r v e d  i n  t h e  R e s t a u r a n t  a n d 
Accommodation sector, does it imply a high 
preference for restaurant services/meals from 
outside of homes over home-cooked meals? (see 
table 2).

The GDP and CPI rebasing process which 
commenced in 2019 gained heightened attention 
in the last quarter of 2024 amidst acceptance, 
raised expectations and debates majorly around 
the credence in process,  basket/sectoral 
compositions, and ultimately quality of outcome 
necessary for policy guidance.  “We, nonetheless, 
continue to analyse the rebasing exercise to allow 
us to understand its dynamics and ensure it is 
clear, transparent, predictable and in line with 
economic realities.” Samuel Sule, CEO Rencap 
Africa observed.

https://trkr.aso1.net/click?_d=DaLFsSvDU_cjxq49OIsKOqy8nxupTtLJidSayDEsFydT6Afp2ZGi2zvLSkTr7RPYWMBfN9CQPgCmz0yomSXa7hvM7KI8SsA8BsmS9mFdm2U5v94-E5TJzcnkMUVRlxu9mkbIdSMUsONSNuaPWapgjrjdTmLkj2a0RcPwoji6RsbH4fWqTKXcmQ0_wnmgCY9ppW3djk_ed-UngZqN3aHeZEwfZHbQYV4agylMHM1O-r48QIX7hK8P3tFs5IXknW0_cYaPYNqkpL3Hl2BNJZB8mQBo5AZyYCQ-e5TBQkBwslDky4SX-XINfFjULwS3DRdO5bAlow3qMEoacc2Q3ppNSieDOTJ1SGwIufX2dJScHTu-ZT2216lsuu0pz91nWYIbm6ROqKd2uwRE9HY98dcXeyzOVpOsOoJYKAw&r=157937&clk=
https://trkr.aso1.net/click?_d=3r55VTtTmT8bG7ZLMm9qffFo0E6XwGmRp70wAGLpb1d6fGxwyq9WemOoASUjWfkH8IbEuWm6ET9sdJoQqY7u6ghf2jVbnlSXfCBR3DO57iKhiJRBMIVg-sagkbV3gq_yNsnR_qRUSim6YkVW1OtfR9vmWTnZzDtnNHTEdRp8B5BThvMoKjn6tSMfFaj7m8uVnVbiAIMpOwL1kwxG1gNgEacxzZH47u_PrZ-UqW5da_mgsAgTFV5NsUJi-HRZsy8dfb21OWX5esb-l8PfpDUnlQ1kuGEdP1Ka9AsbxuImie2QRGyeTML0U73as-4ngyTKdPl1cpWzoPNn8jrzJ1HuOLYHkPXzo5PtUuhWLrR4S5Eh3MsMB2IJ1gQOG2SpUakkkAa2khSs5N9pbCJoI8XyI0D7YlIH5o3Wf68&r=388217&clk=


Pwww.proshare.co Page 3 of 5

The CPI rebasing process involved some structural 
changes, notably, the readjustment of the base 
year from 2009 to 2024, which resulted in a base 
year effect, a reclassification/reweighting of the 
composition of items in the Consumer Price Index 
(CPI) basket, and a shift in methodology. 
According to the President of Capital Market 
Academics of Nigeria, Prof. Uche Uwaleke, the 
methodology adopted “makes our inflation 
number comparable with the rest of the world…” 
Other analysts, however, raised concerns about 
the possibility of the emanation of a ‘false reality 
effect’ and the ability of the rebased CPI to 
enhance policy direction. These analysts noted the 
need to adopt a stable base year in the rebasing 
process, questioning whether 2024 was stable as 
government policies, such as petrol subsidy 
removal and electricity tariff upward review, were 
in full effect in 2024 .(see illustration 1)

Illustration 1:

Illustration 2:

Markets Performance Amidst
NBS Rebased CPI Release.
The Nigerian equities market sustained a roller 
coaster trend, closing bearish, with ASI falling by -
0.25% to 107,670.98 amidst expectations of the 
rebased CPI. The fixed-income markets seem to 
have priced in the lower rebased inflation, as yields 
decline in the secondary market and the stop rate 
at recent NTB and OMO auctions lower. A series of 
reforms in the FX market continue to drive stability 
of the naira between N1,500 and N1,600. However, 
margins remained wide across the official and 
parallel markets .(see illustration 2)

Closing Thought.

Analysts, however, warn that the lower rebased 
CPI while crucial for policy guidance may not 
necessarily imply an improvement in household 
and business economic conditions.  Dr Muda 
Yusuf, CEO, CPPE, states that lower inflation “...is 
not tantamount to a reduction in price level. The 
drastic deceleration in inflation should, therefore, 
be cautiously celebrated.  The reality of high 
prices has not changed and remains a major 
factor in the country's cost of doing business, cost 
of living and poverty equation.” Dr Yusuf adds, 
"Households and firms are still concerned about 
high energy costs, the strength of the naira, high 
interest rate, cost of imports, transportation costs 
and insecurity.  It is hoped that the government 
will recalibrate its strategies to address these 
major cost drivers.” Analysts thus posit that focus 
should remain on key issues that will sustain a 
disinflation outlook if concerned authorities seek 
to avoid the disinflation reversal observed after 
the rebasing of 2015...” .(see Chart 1)

The lower inflation rate observed in January 2025 
aligns with Proshare analysts’ expectations of 
reduced inflation due to the base year effect. 
Analysts note that the rebasing will provide 
valuable data to guide future policy decisions. 
Additionally, it is expected to send positive signals 
to investors, as it reflects a noticeable decline in 
country price levels. Furthermore, markets are 
now witnessing a shift from sustained negative 
real interest rates to a positive rate of 3.02%, the 
first increase real rates in over two years.
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Chart 1:

The main focus right now should be on “how to 
grow reserves more on investment ” and “
policies” Dr Ayo Teriba, CEO, Economic Associates 
states, while Proshare’s Director of Research, Mr 
Teslim Shitta-Bey, advocated for “harmonisation 
of macro and micro policies” to incentivise 
businesses as well as drive productivity/value 
creation through viable options such as 
“ ” over the current financialisation of assets
‘ ’ fiscal arrangements in reserve fragmented
building. 

Subscribe 
to our Market Intelligence notes 
for updates. 

Click Here to

Thank you  .

For feedback and further information, kindly
contact  research@proshare.co
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Advice To Users of This Report.

The copyright of the materials in this report belongs to 
Proshare Nigeria Ltd. While we encourage the 
dissemination of our work, permission to reproduce or 
republish any portion of the report should be directed 
to the office of the MD/CEO of Proshare Nigeria Ltd. This 
work is licensed under the Trademark and Copyrights 
Laws of the Federal Republic of Nigeria and is 
registered accordingly at the National Library and 
other relevant agencies. Proshare's Reports are critical 
to its education, empowerment, and enlightenment. It 
is designed to provide market impact commentary on 
economic, financial, and business developments. 
While the partners and acknowledged references are 
responsible for their work, the report issued is designed 
to document facts.

Proshare does not guarantee any results or investment 
returns based on the information contained in this 
report. Although we have used our best efforts to 
provide the most accurate information, we do not 
promise verbally or in writing that you will earn a profit 
when or if you use the information contained therein 
and/or take the actions that might have been 
prescribed here by the author or our analysts, any 
reliance you place on our content for decision making  
is at your own risk   Reports often contain complex 
technical language, kindly seek expert analysis or 
expert opinions to help interpret the findings 
accurately. Context is key, and understanding is 
essential to grasp the report's true implications. We 
encourage our discerning readers to seek additional 
education and insights as you navigate the 
complexities of the report. As consumers of news and 
information, we play a role in responsible reporting, be 
cautious of spreading unverified or misleading 
information about the report's contents or corporate 
entities mentioned in the report. 

Copyright 

This report was published on February 19, 2025, and is 
based on the best publicly available information at that 
time. The PDF version was created on March 10, 2025. 
For comments, feedback, and updates, kindly send us 
an e-mail via . Thank you.research@proshare.co

Practice Ethos and Disclaimer 

Proshare, founded in 2006, is a trusted professional 
practice and financial information hub dedicated to 
serving as a critical bridge between the markets, 
investors, regulators, and stakeholders. By delivering 
credible, reliable, and timely engagements, we assist 
the marketplace to shape thought-led conversations 
premised on evidence-based insights that hold the 
firm accountable collaboratively.
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