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Nigeria's Q1 2024 GDP Falls to 2.98%:
Of Prices to be Paid.
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Tuesday, May 28, 2024 The Nigerian government projected a growth of 3.70%,
4.22%, and 4.78% over 2024, 2025, and 2026 in its medium-
term expenditure framework (MTEF 2024-2026) while
aiming to achieve a US$1trn GDP economy in the next eight
years. These projections are threatened by currency risk and
inflationary macroeconomic environments.

A Market Intelligence and
Strategic Advisory Group Report

Production:

HUCE T G elaies: Stability seems to be the aim of the monetary authority,

evidenced by the 750 basis points hike in MPR so far in 2024,
while the target of the fiscal authority seems to be locked in
revenue generation and the projected one trillion-dollar
economy. The dilemma comes in balancing price and
exchange stability with a strong output level necessary for a
thriving economy that can be taxed as continuous monetary
tightening risk tipping the current and future growth of the
country into repression. This makes the reality of average
required growth for a trillion-dollar economy glide deeper
intoan uncertain space.

Unlock exclusive access to
reliable market information,
comprehensive reports, and
expert analysis.

Proshare analysts had noted in

following the recent policy approach by
Nigeria's Monetary Policy Committee that the policy
approach would come with a price to be paid, projecting
Proshare. that growth would decline to about 2.8% in the first quarter
of 2024. Actual growth, however, came in better than
expected (seeillustration ).
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TIGHTER MONETARY POLICY

MPR(%)

*

A contractionary monetary
policy stance will contribute
to curbing inflationary
pressure and slow growth.
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Data from the National Bureau of Statistics (NBS)
revealed that Nigeria's GDP growth in Q12024 rose
2.98% relative to 3.4% in Q4 2023 and 2.31%
obtainedin Q12023 (seechart]).

NIGERIA'S REAL GDP GROWTH Q12023-Q1 2024.

Q12023 Qz 2023 Q32023 Q42023 Q12024

Real GDP Growth  Proshare Analyst Forecast

Sectoral/Activity Growth and Performance

Growth in Q1 2024 was majorly driven by
agriculture, ICT, trade, manufacturing, financial
insurance, and real estate sectors, each
contributing over 5%. However, the contributions
of these sectors seem to be waning, with mostly
negative or muted growth compared to their
contributionin Q12023.

Macroeconomic analysts say the challenge to
growth is a sector-wide issue, with each industry
struggling to maintain activity level amidst the
general macroeconomic uncertainties and global
supply chainchallenges.

Despite the muted interventions in the
agricultural, ICT, and Trade sectors, private sector
activities have remained resilient in these sectors,
facilitating growth and activity levels in other
sectors (seechart2).
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Crop production remains a dominant activity that
contributes to Nigeria's growth. However, the
challenge associated with the country's
agricultural value chain has heightened food
insecurity as food inflation surged to 40.53% at the
end of April 2024 (see chart 3).
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The dominance of agriculture (particularly crop
production) as the largest contributor to GDP
amidst high food insecurity raises many concerns,
some of which are:

1. Does this reinforce our assumption that
productivity levels in Nigeria are low with
outdated farming techniques, inadequate
access to modern inputs (such as fertilizers
and high-yield seeds), and poor irrigation
infrastructure, which have resulted in
suboptimal cropyieldsandinefficiencies?

2. Does it suggest our agricultural outputs
deviate from our food needs as a country, or a
significant proportion of our outputs are
divertedinto neighbouring countries?

3. Does this suggest a significant portion of
agricultural produce is lost after harvesting
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due to inadequate storage facilities, poor
transportation infrastructure, and inefficient
supply chains?

4. Does this suggest that many smallholder
farmers remain impoverished and lack access
to markets, credit, and extension services?
Implying that farmers do not benefit
proportionately from their contribution to the
economy.

Closing thoughts: Between
Projections and Reality.

Growth may be sacrificed in the bid to force
stability. Management of an economy isa complex
process of understanding balance and
adjustment. The economy must be made
attractive to businesses and FDI inflow, not
through random policy choices but a carefully
designed roadmap with clear victuals and targets.
Such an approach will achieve true stability by
increasing output level and external reserves and
reducing unemployment.

Proshare analysts have found that an appropriate
mix of at least 4.23% to 7% growth and about 40%
appreciation in the naira must be sustained over
an eight-year period to achieve half a trillion-naira
economy. The right dose of policy mix must
continuously be strategically considered in policy
developmentand execution (seeillustration 2).

[llustration 2:
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Advice To Users of This Report

Proshare, founded in 2006, is a trusted professional
practice and financial information hub dedicated to
serving as a critical bridge between the markets,
investors, regulators, and stakeholders. By delivering
credible, reliable, and timely engagements, we assist
the marketplace to shape thought-led conversations
premised on evidence-based insights that hold the
firmaccountable collaboratively.

Practice Ethos and Disclaimer

Proshare does not guarantee any results or investment
returns based on the information contained in this
report. Although we have used our best efforts to
provide the most accurate information, we do not
promise verbally or in writing that you will earn a profit
when or if you use the information contained therein
and/or take the actions that might have been
prescribed here by the author or our analysts, any
.rellance you plac.e on our content for deC|5|.on making Got Recalcitrant Debtors and Worried
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Copyright

The copyright of the materials in this report belongs to
Proshare Nigeria Ltd. While we encourage the
dissemination of our work, permission to reproduce or
republish any portion of the report should be directed
tothe office of the MD/CEO of Proshare Nigeria Ltd. This
work is licensed under the Trademark and Copyrights
Laws of the Federal Republic of Nigeria and is
registered accordingly at the National Library and
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responsible for their work, the report issued is designed
todocumentfacts.
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Creation Date P

Thisreport was published on May 28,2024, and is based Ademidun SHOGO

on the best publicly available information at that time. ireconomist@Proshare.co
The PDF version was created on May 29, 2024. For
comments, feedback, and updates, kindlysend usane-
mail via research@proshare.co. Thankyou.

SJEEREE

proshare.co

Plot 590b, Lekan Asuni
Close, Off Toyin Omotosho Street,

Omole Phase 2, Isheri Olowora
’ Ikeja, Lagos, Nigeria PC: 105102
Tel: 0700 - PROSHARE
. . E-mail: inf hare.
Teslim SHITTA-BEY Tosin IGE mail: info@proshare.co

Managing Editor/CE Head, Research

www.proshare.co |@ 4 of 4


www.debtorsafrica.com
https://proshare.co/Stocks?menu=Market&classification=Data&category=Stock
https://www.linkedin.com/company/proshareco/
https://web.facebook.com/proshare.co
https://www.instagram.com/proshare.co/
https://twitter.com/proshare
https://proshare.co/marketplaces

	Page 1
	Page 2
	Page 3
	Page 4

