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DEAP CAPITAL MANAGEMENT & TRUST PLC
DIRECTORS' REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directors have pleasure in submitting their report together with the financial statements
for the year ended 30 September, 2023

1

2023 2022
N'000 N'000
RESULTS
Turnover
Profit/(loss) before taxation (181,742) (103,166)
Taxation
(181,742) (103,166)
Other comprehensive income
Fair value loss on Available for
sales investments - &
(181,742) (103,166)

LEGAL FORM

The company was incorporated in Nigeria as a private company limited by shares on
5th of June, 2002.

PRINCIPAL ACTIVITIES

The company is a financial services company specialising in Funds Management,
Capital Market Operations, Financial Advisory Services, Portfolio Management,
Leasing, Issuing House Services, etc.

AUTHORISED SHARE CAPITAL

Authorised share capital of the company at inception was increased from N100
Million ordinary shares of N1 each to N150 Million ordinary shares of 50 kobo each in
2004. This was further increased to 1 Billion ordinary shares of 50 kobo each as at 30
September 2006 and then to 3 billion ordinary shares of 50 kobo each as at 30

September 2008.



DEAP CAPITAL MANAGEMENT & TRUST PLC

DIRECTORS' REPORT FOR THE YEAR ENDED 30 SEPTEMBER, 2023
§  SHAREHOLDING STRUCTURE

Ordinary Share of 50k each

No % Holding

Asset Management Corporntion of' Nigerin 249,119,395 16.61

Other Nigerians 1,250,880,605 83.39

1,500,000,000 100,00

6 ANALYSIS OF SHAREHOLDING
Range No of Holder's Holder's Units Units % Unit Cum,
Holders % Cumulative

1 - 1,000 530 5.56 530 307,173 0,02 307,173
1,001 - 5,000 1,585 16.63 2,115 5,189,172 035 5,496,345
5001 - 10,000 2,626 27.56 4741 20,544 856 1.37 26,041,201
10,001 - 50,000 3,292 34.55 8,033 78,712,479 5.25 104,753,680
50,001 - 100,000 691 7.25 8,724 52,098,375 347 156,852,055
100,001 - 500,000 602 632 9,326 127,275,079 8.49 284,127,134
500,001 - 1,000,000 75 0.79 9,401 54,047,296 3.60 338,174,430
1,000,001 - 5,000,000 92 0.97 9,493 191,271,052 12.75 529,445,482
5,000,001 - 10,000,000 15 0.16 9,508 103,382,151 6.89 632,827,633
10,000,001 - 50,000,000 18 0.19 9,526 511,422,815 34,09 1,144,250,448
50,000,001 - 100,000,000 2 0.02 9,528 106,630,157 7.11 1,250,880,605
100,000,001 - 500,000,000 1 0.01 9,529 249,119,395 16.61 1,500,000,000

9,529 100.00 1,500,000,000 100.00

STATEMENT OF INDEBTEDNESS

As at 30 September 2023, the date of the latest audited accounts, Deap Capital Management & Trust Plc had no outstanding debentures,

morigages, loans, charges or other similar indebtedness, other than in the ordinary course of business.

ASSOCIATED COMPANIES

As at 30 September 2023 the company has shareholding interest in the following companies:
i Resort Securities and Trust Ltd.
ii. DVCF 0Qil & Gas Ple

DONATIONS AND CHARITABLE GIFT

No donation was made during the year,
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DEAP CAPITAL MANAGEMENT & TRUST PLC

Statement of Directors' Responsibllity for the FInanclal Statements

The Divectors accept responsibility for the preparation and falr presentation of these
financial statements which have been prepared uslng appropriate accounting policles
supported by reasonable and prudent Judgement and estimates, In compliance with
International Financlal Reporting Standards, and with the requirements of the
Companles and Allled Matters Act, Cap C20 LIN, 2004, This responsibility Includes:
designing, implementing and maintalning adequate Internal control relevant to the
preparation and falr presentation of financlal statements that are free from materlal
misstatements, whether due to [raud or error; and preparing its financlal statements
using suitable accounting policies supported by reasonable and prudent judgements
and estimates which are consistently applied.

The Directors further accept responsibility for the maintenance of accounting records
that may be relied upon In the preparation of financial statements, as well as adequate
internal control system.

The Directors have made assessment of the Company's ability to continue as a going
concern and have no reason to believe that the Company will not remain a going
concern entity in theyears ahead.

\ ]/\de (a4 \,M/

r.JonatHan Idudu MrKenneth Olise
Director Chairman
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Report of the Audit Committeo
To the Membars of Deap Capltal Management & Trust Ple,

In accordance with the provisions of the Compannlos and Allled Mattars Act 2020, we, the members of the
Audit Committen of Doap Copital Monagament and Trust Ple, having corrled out our statutory functions
under the Act, haraby roport that:

(a) The nccounting and reporting policles of the company ara conslstent with lugal requirements and ethleal
practicas,

(b) We reviewad the scope and planning of the oxternal audit for the perlod ended September 30, 2019 and
wa conflrmaod thot they were adequate, Meanwhlile, dua to the Inactivity of the company durlng the year,
the Internal audit functions were not In operatlon during the perlod.

(c) We have consldarad tha Independent nuditors' post-audit report and management responses thereon,
and are satlsfled thereto,

Members of Audit Committea are:

1 Mr. Sola Adegblte Chalrman and shareholders Representative
2 Mr. Okechukwu Nduka Shoreholders Representative
3 Mr. Tomorl Abloye Shareholders Representative
4 Dr. Joseph Asvolu
5 Mr. Edmond Anl \
I W L —— 5
Mr sola Adepbite

_‘\_

FRC/2014/ICAN/000DDDOBS558
Chalrman of the Augit Committee
Dam:...;‘.J.ﬁl'.. L2 L2024
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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
DEAP CAPITAL MANAGEMENT & TRUST PLC

Report on the financial

We have audited the accompanying financial statements of Deap Capital Management & Trust
Plc for the year ended 30 September 2023, set out on pages 8 to 11 which have been
prepared on the basis of significant accounting policies on pages 12 to 26 and other
explanatory notes on pages 27 to 30.

Directors’ responsibility for the financial statements

The Directors are responsible for the preparation and fair presentation of these financial
statements which are in compliance with the International Financial Reporting Standards and
with the requirements of the Companies and Allied Matters Act, Cap C20 LFN, 2004. This
responsibility includes: designing, implementing and maintaining adequate internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error and preparing its financial statements
using suitable accounting policies supported by reasonable and prudent judgements and
estimates which are consistently applied.

Auditors’ responsibility

Our responsibility is to express an independent opinion on these financial statements based
on our audit. We conducted our audit in accordance with Nigerian Standards on Auditing
(NSAs) issued by the Institute of Chartered Accountants of Nigeria. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the rcasonableness
of accounting estimates made by the Directors, as well as evaluating the overall presentation

of the financial statements.

www.info@oaprofessionals.com
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Golng Concern Threat

As at September 30, 2023 the shareholder's fund of the compiny wag N2,744 million
negative. This Is as a result of the losses before taxation Incurred by the company in
previous years, Consequently, the continuation of the company Is dependent upon the
support of Its creditors and shareholders, We have the assurance of the sharcholders to
continue to support the company.

We believe that the audit evidence we have obtalned Is sufficlent and appropriate to
provide a basis for our opinion,

Opinion

In our opinion, except for the above going concern threat, the financlal statements give a
true and fair view of the Company’s financlal position as at 30 September 2023 and of its
financial performance and cash flows for the year then ended. The financial statements
also comply with the Financial Reporting Council of Nigeria Act, No.6, 2011 and with the
requirements of the Companies and Allied Matters Act, CAP C20 LFN, 2004,

Report on other legal requirements

The Companies and Allied Matters Act, CAP C20 LFN, 2004 requires that in carrying out
our audit we consider and report to you on the following matters. We confirm that: -

i)  we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii)  in our opinion, proper books of account have been kept by the Company; and

iii) the Company's statement of financial position and statement of profit or loss and
other comprehensive income are in agreement with the books of account.

E—\Y \3@-%_?»

Mr, Olabode Akande )
FRC/2013/ICAN/00000001755 ’//,;

Olabode Akande & Co.
(Chartered Accountants)

Lagos, {ger\la

> AN

on behalf of !



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMEN'T OF FINANGIAL POSITION AS AT 30 SEPTEMBER, 2023

2023 2022
ASSETS Noles N'000 N'O00
Cash and cash equivalents 6 372 5
Loans and Advances 7 50 50
Avallable for sale inancial ]
assets 300,364 300,364
Total Assets 300,707 300419
EQUITY AND LIABILITIES
Equity
Ordinary Share Capiral 9 750,000 750,000
Share Premium 448,484 448,484
Retained Earnings (5,813,530) (5,632,896)
Deposit for Shares 10 1,689,154 1,689,154
Total Equity (2,925,893) (2,745,258)
Liabilities
Managed Accounts 11 569,437 569,437
Borrowings 12 2,314,503 2,143,305
Other Payables 13 307,632 297,828
Current Tax Liabilities 14 27,216 27,216
Deferred Tax Liabilities 15 7,890 7,890
Total liabilities 3,226,678 3,045,677
Total Equity and liabilities 300,787 3005419

The Financial Statements were approved by the Board on g_&u&:’{:and signed ¢n

its behal
r‘L—ﬂ Dbﬂnﬁl\z\l -

Dr. Kenneth Olise Mr. Johathan lcfudu “Mr Christiab\ll Nwanma
Chafrman Director Chief Finance Officer
FRC/2024/PRO/ICAN/004/222024 FRC/2020/002/000000/20377 FRC/2017/PRO/ICAN/002/00000016424

The accounting policies and notes on pages 12 to 30 form an Integral part of these Financial Statements,



DEAP CAPITAL MANAGEMENT & TRUST PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER. 2023

2023 2022

Notes N'000 N'000
Fees and commission 16 -
Total Income "
Administrative Expenses 17 (10,543) (1,000)
Finance Costs 18 (171,199) (102,166)
(Loss)/Profit before taxation (181,742) (103,166)
Taxation E -
(Loss)/Profit for the year (181,742) (103,166)
Other comprehensive income:
Fair value loss Available For Sales
investments -
Total (Loss)/Profit for the year (181,742) (103,166)
Profit attributable to:
Owners of the Company (181,742) (103,166)

(181,742) (103,166)

Earnings Per Share (EPS) - Kobo

Basic | 12 | (7)
Diluted (12) _(70)

The accounting policies and notes on pages 12 to 30 form an integral part of these Financial
Statements,



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 SEPTEMIER, 2023

Sharo Share Retained Deposit for Total
Capltal Promium Enrnings Shares Interests
N'000 N'000 N'000 N'000 N'000
Balance at 1 October 2021 750,000 440,404 (5,632,096) 1,689,153 (2,745,258)
Comprehensive Income for the year
Profit for the year - - (181,742) E (181,742)
Prior year adjustment - Recovery of
loan written off, 1,100 1,108
Other Comprehensive Income
Other adjustment/additions for the year - i - . i
Balance at 30 September 2022 750,000 448,484 (5,813,530) 1,689,153 (2,925,892)
N'000 N'000 N'000 N'000 N'000
Balance at 1 October 2020 750,000 448,484 (5,529,731) 1,689,153 (2,642,093)
Comprehensive Income for the year
Profit/(Loss) for the year - - (103,166) - (103,166)
Other Comprehensive Income
Other adjustment for the year - . - - -
Balance at 30 September 2021 750,000 448,484 (5,632,896) _ 1,689,153 (2,745,258)

The accounting policies and notes on pages 12 to 30 form an integral part of these Financial Statements,



DEAP CAPITAL MANAGEMENT & TRUST PLC
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 SEPTEMBER, 2023

2023 2022
N'000 N'000
Cash flows from Operating Activities
(Loss)/Profit before taxation (181,742) (103,166)

Adjustments for non-cash items:
Loss of disposal of assets -
Other Adjustments For The Year 1,108 -

Changes in Working Capital:
(Increase)/Decrease in Receivables - 2

(Increase)/Decrease in Financial Assets -
Decrease in Finance Lease

Increase /(Decrease) in Borrowings 171,198 102,166
Increase/(Decrease) in Other Payables 9,803 1,000
Cash generated from operations 368 -
Tax paid - -
Net Cash inflow from operating activities 368

Cash flows from Investing Activities
Proceeds from disposal of Financial Assets -
Net Cash outflow from investing activities * *

Cash flows from financing Activities

Proceeds from managed fund converted to shares (0)
Net Cash inflow from financing activities (0)
Net Increase/(Decrease) in Cash & Cash Equivalents 367 ¥
5
Cash and Cash Equivalent at the beginning of the year 5
Cash and Cash Equivalent at the end of the year 372 5

The accounting policies and notes on pages 12 to 30 form an integral part of these
Financial Statements.

11



DEAP CAPITAL MANAGEMENT & TRUST PLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2023

1 Reporting Entity
DEAP Capital Management & Trust Plc Is a Nigerian public company limited by shares and
quoted on Nigerian Stock Exchange. The registered and operational office of the company is at
155, Igboshere Street, Lagos. The company is also registered with the Securities and Exchange
Commission (SEC).

The Company is engaged in the business of funds management, portfolio management, capital
market/financial advisory services and leasing services.

2 Basis of Preparation

2.1 Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for certain
financial instruments which were measured at fair value.

2.2 Functional and Presentation Currency
The company's functional currency, which is also the presentation currency, is the Nigerian
Naira.

2.3 Use of Estimates and Judgement
The preparation of the Financial Statements in conformity with IFRSs requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Areas where assumptions
and estimates are significant to the Financial Statements are disclosed in note 4.

Standard and interpretations effective during the reporting period

Amendments to the following standard(s) became effective in the period starting 1 January, 2022. The new
reporting requirements as a result of the amendments and/or clarifications have bben evaluated and their
impact or otherwise are noted below:

a. Amendments to IAS 16 - Property, plant and equipment: proceeds before intended use
The IASB issued amendment to [AS 16 - Property, plant and equipment which is effective fro the annual
reporting periods beginning on or after 1 January 2022. The amendment prohibits the deduction from
the cost to an item of property, plant and equipment proceeds of the sale of items produced while
bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. Instead, an entity should recognised the sale proceeds and related
production cost of those items in Profit and loss.

The amendment must be applied retrospectively only to items of Property, plant and equipment made
available for use on or after the beginning of the earliest period presented when the entity first applies
the amendments.

The amendment has no impact of the company's financial statements.

b. Amendments to IAS Onerous Contract - Cost of fulfilling a Contract
The IASB published amendment to [AS 37 - Provisions, contingent liabilities and contingent assets in
May 2020, The amendment which is effective for annual reporting periods beginning on or after 1
January 2022 specifies the costs an entity needs to include when assessing whether a contract is
onerous.

The amendment clarifies that the costs that relate to a contract comprise both incremental costs of
fulfilling the contract and an allocation of other direct costs related to the contract activities, The
amendment is not expected to have any material impact on the company.



DEAP CAPITAL MANAGEMENT & TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2023

Amendment to 1AS 41 - Taxation in fair value measurements

The amendments removes the requirement that entites exclude cashflows for taxation when

measuring the fair value of assets within the scope of IAS 41.

An entity applies the amendment to fair value measurements on or after the beginning of the first

annual reporting period beginning on or after 1 January 2022,
The amendment did not have an impact on the company's financial statements.
Amendments to IFRS 3 - Reference to Conceptual Framework

The amendments add an exception to the recognition principle of IFRS 3 to avoid the issue of
potential 'day 2'gains or losses arising for liabilities and contingent liabilities that would be within
the scope of IAS 37, Provision, contingent liabilities and Contingent assets or IFRIC 21 Levies, if
incurred separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21,
respectively, instead of the Conceptual Framework, to determine whether a present obligation

exists at the acquisition date,

IFRS 9 Financial Instruments: Fees in the "10 per cent " test for derecognition of financial
liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new
or modified financial liability are substantially different from the terms of the original financial

liability. The fees include only those paid or received between the borrower and the lender,

including fees paid or received by either the borrower or lender on the other's behalf. There is no

similar amendment proposed for 1AS 39.

An entity applies the amendment to financial liabilities thjat are modified or exchanged on or after
the beginning of the annual reporting period in which the entity first applies the amendment.

The entity applies the amendment for annual reporting periods beginning on or after 1 January

2022.

The amendment did not have an impact on the company's financial statements.
Standards and interpretations issued/amended but not yet effective

The following standards have been issued or amended by |ASB but are yet to become effective for

annual periods beginning on 1 January 2022,

Standard Content Effective Date
IFRS 17 Insurance contracts 1-Jan-23
[AS 1 Amendment to [AS 1 - Classification of liabilities as current or non-
current, 1-Jan-24
IAS 8 Amendment to [AS 8 - Definition of Accounting estimates. 1-Jan-23
[AS12 Amendment to [AS 12 - Deferred tax related to assets and liabilities 14an-23
arising from single transaction.
IAS 1 Disclosure of Accounting Policies - Amendments of IAS 1 and IFRS
S 1-Jan-23
Practice statement 2.
IFRS 16 Lease liability in a sale and leaseback - Amendments to IFRS 16. 1-Jan-24

The company did not apply the following new or amended standards in preparing these financial
statements as it plans to adopt these standards at their respective effective dates. Commentaries on

these new standards/amendments are provided below:

i, IFRS 17 - Insurance contracts

The IASB issued IFRS in May 2017 and it applies to annual reporting periods beginning on or after 1

January 2023. The new IFRS 17 standard establishes the principles for the recognition,

measurement, presentation and disclosure on insurance contracts within the scope of the Standard.

13




DEAP CAPITAL MANAGEMENT & TRUST PLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2023

il

The objective of IFRS 17 is to ensure an entity provides relevant information that faithfully
represents those contracts. This information goves a basis for users of financial statements to assess
the effect that insurance contracts have on the entity;'s fiancial position, fianncial perfiormance and
cash flows. The standard does not impact the company's in any way as the company do not engage

in insurance business,

Amendment to IAS 1 - Classification of Liabilities as current or non-current

[n January 2020, the IASB issued amendment to IAS 1 to specify the requirements of classifying
liabilities as current or non-current. The amendments are effective for annual reporting periods
beginning on or after 1 January 2024 and must be applied retrospectively. The amendment clarifies:

What is meant by a right to deter settlement.

That a right to defer must exist at the end of the reporting period.

That classification is unaffected by the likelihood that an entity will exercise its deferral
right.

That only if an embedded derivative in a convertible liability is itself an equity
instrument would the terms of a liability not impact its classification.

The Board also added two new paragraphs (Paragraph 76A and 76B) to IAS 1 to clarify what is
meant by "settlement" of a liability. The Board concluded that it was important to link the settlement
of the liability with the outflow of resources of the entity.

The amendment does not have any material impact on the company.

Amendments to IFRS 8 - Definition of Accounting Estimates

The amended standard clarifies that the effects on an accounting estimate of a change in an input or
a change in a measurement technique are changes in accounting esstimates if they do not result
from the correction of prior periods errors. The previous definition of a change in accounting
estinate specified that chnages in accounting estimates may result from new information or new
developments, Therefore, such changes are not corrections of errors. This aspect of the definition
was retained by the Board.

The amendment does not have any material impact on the Company.

IAS 12 - Deferred Tax related to Assets and liabilities arising from single transaction

The amendments clarify that where payments that settle a liability are deductible for tax purposes,
it is a matter of judgement (having considered the applicable tax law) whether such deductions are
attributable for tax purpose to the liability recognised in the financial statements (and interest
expense) or to the related asset component. This judgement is important in determining whether
any temporary differences exist on initial recognition of the asset and liability.

Under the amendments, the initial recognition exception does not apply to transactions that, on
initial recognition, give rise to equal taxabke and deductible temporary differences. It only applies if
the recognition of a leased asset and leased liability (or decommissioning liability and
decommissioning assest component) give rise to taxable and deductible temporary differences that
are not equal.

Nevertheless, it is possible that the resulting deferred tax assets and liabilities are not equal (e.g, if
the entity is unable to benefit from the tax deductions or if different tax rates apply to the taxable
and deductible temporary differences). In such cases, which the Board expects to occur infrequently,
an entity would need to account for the difference between the deferred tax asset and liability in the
profit or loss.

The amendment do not have any material impact on the Company.

14



DEAP CAPITAL MANAGEMENT & TRUST PLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2023

Jo

3.1

3.1.1

3.1.2

3.1.3

Disclosure of Accounting policles - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the Board issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements (the PS), in which it provides guidance and examples to help entities apply
materiality judgements to accounting policy disclosures.

The amendments aim to help entities provide accounting policy disclosures that are more useful by:

Replacing the requirement for entities to disclose thelr 'significant'accounting policies
with requirement to disclose their 'material'accounting policies.

Adding guidance on how entities apply the concept of materiality in making decisions
about accounting policy disclosure.

The amendment is not expected to have any material impact on the Company.

In September 2022, the Board issued Lease liability in a Sale and leaseback, The amendment to IFRS
16 specifies the requirements tha a seller-lessee uses in measuring the lease liability arising in a Sale
and Leaseback transaction, to ensure the seller-lessee does not recognise any amount of the gain or
loss that relate to the right of use it retains.

However, the requirements do not prevent the seller-lessee from recognising any gain or loss
arising from the partial or full termination of a lease.

Summary of Significant Accounting Policies
The accounting policies set out below have been applied consistently

i

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable and
represents amounts receivable for services rendered in the normal course of business net
of discounts, Value Added Tax (VAT) and other sales-related taxes.

Fee Income

Fee income comprises brokers fee and commission income, excluding VAT, performance
fees, administration fees and asset management fees which are recognized over the period
for which the services are rendered, in accordance with the substance of the relevant
agreements.

Finance Income

Finance income comprises interest income on short-term deposits with banks and changes
in the fair value of financial assets at fair value through profit and loss. Interest income is
recognised when it is probable that the economic benefits will flow to the Company and the
amount of revenue can be reliably measured. It is measured by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to
the asset’s net carrying amount on initial recognition.

Dividend Income

Dividend income from investments is recognised in the income statement when the
shareholder’s right to receive payment has been established, provided that it is probable
that the economic benefits will flow to the company and the amount of income can be
measured reliably.

15



DEAP CAPITAL MANAGEMENT & TRUST PLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2023

3.1.4 Rental Income
Rental income from letting property is recognised in the Income Statement on a straight line basis

over the term of the lease. Lease incentives granted are considered as an integral part of the total
rental income and recognised over the term of the lease.

3.2 Foreign Currency Translation
In preparing these Financial Statements, transactions in currencies other than the entity's

presentation currency (i.e., foreign currencies) are recognised at the rates of exchange prevailing
at the dates of the transactions. At the end of each reporting period , monetary items denominated
in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured

3.3 Employee Benefits

3.3.1 Short Term Employee Benefits
Short term employee benefit obligations are measured on an undiscounted basis and are expensed

as the related services are provided. The company recognises wages, salaries, bonuses and other
allowances for current employees in the statement of profit or loss and other comprehensive
income as the employees render such services.

A liability is recognised for the amount expected to be paid under short - term benefits if the
company has a present legal or constructive obligation to pay the amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

3.3.2 Defined Contribution Plans
The company operates a defined contribution plan as stipulated in the Pension Reform Act, 2004

(now PRA, 2014). Under the defined contributory scheme, the company contributes 10%, while its
employees contribute 8% of their annual basic, housing and transport allowances to the scheme.

Once the contributions have been paid, the company retains no legal or constructive obligation to
pay further contributions if the fund does not hold sufficient assets to finance benefits accruinB‘
under the retirement benefit plan. Obligations are recognised in the statements of comprehensive
income as administrative expenses (employee benefits) when they are due. Prepaid contributions
are recognised as an asset to the extent that a cash refund or reduction in the future payments is

available while accrued contribution is recognised as a liability.

3.4 Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

3.4.1 Current Tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit

as reported in the Statement of Comprehensive Income because it excludes items of income or
expense that are taxable or deductible in other years, but it further excludes items that are never
taxable or deductible. It is calculated on the basis of the tax laws enacted or substantively enacted

at the reporting date,
The company is subject to the following types of current tax:

- Company Income Tax
This relates to tax on revenue and profit generated by the Company during the year, to be taxed
under the Companies Income Tax Act, Cap C21, LFN 2004 as amended to date.
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3.4.2

3.5
351

3.5.2

3.5.3

- Tertiary Education Tax

Tertiary education tax is based on the assessable profit of the Company and is governed by
the Tertiary Education Trust Fund (Establishment) Act, LEN 2011 (Amended).

Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes.

Deferred tax is not recognised for:
(@) temporary differences on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting
nor taxable profit or loss.

(b)  taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is provided for using the liability method, which represents taxation at the
current rate of corporate tax on all timing differences between the accounting values and
their corresponding tax values. A deferred tax asset is recognised only to the extent that it is
probable that future taxable profits will be available against which the amount will be
utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

Property, Plant and Equipment

Recognition and Measurement

Property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the assets. Items of property, plant and equipment under construction are
disclosed as capital work in progress. The cost of construction recognised includes the cost
of materials and direct labour, any other costs directly attributable to bringing the assets to
a working condition for their intended use, the costs of dismantling and removing the items
and restoring the site in which they are located, and borrowing costs on qualifying assets.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognised net of tax within other income in the Income Statement.

Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognised. The costs of the day-to-day servicing and
maintenance of an item of property, plant and equipment are recognised in the income
statement during the period in which they are incurred as expenses.

Depreciation
Depreciation is calculated on items of property, plant and equipment to write down the cost
of each asset to its residual value over its estimated useful life. No depreciation is charged on
items of property, plant and equipment until they are brought into use.
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The pringipnl snnus] rates contictently wead for thit purpate, are a1 follows:

Types of aceets L)
Dffice Bguipment 20
Uomputers 131/3
Furnitute and Pirtings 20
Mato Vehidle 25
Plam & Machinery 20

1.5.4 Dervoognition

36

3.7

An item of property, plant and equipment is derecognised upon disposal or when no future
eeonomic benefits are expected from its use. Any gain or loss arising on derecognition of the asser
{calculated ax the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the profit and loss component of the statement of comprehensive income
within ‘Other income’ in the year that the asset is derecognised.

Borrowing Costs

Borrowing costs directly attributable to the construction of qualifying assets, which are assets
that necessarily take a substantial period of time to prepare for their intended use, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended
use. All other borrowing costs are recognised as interest payable in the income statement in the
period in which they are incurred.

Impairment of Non-Financial Assets

Non-financial assets other than inventories are reviewed at each reporting date for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which they have separately identifiable cash flows (cash-
generating units).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss is
recognised immediately in the Income Statement, unless the relevant asset is carried ata
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the Income Statement, unless the relevant asset is carried at a revalued amount,
in which case the reversal of the impairment is treated as a revaluation increase.
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3.8 Provisions
Provisions are liabilities of uncertain timing or amount, and are recognized when the
company has a present obligation as a result of a past event, and it is probable that the
company will be required to settle that obligation. Provisions are measured at the
directors’ estimate of the expenditure required to settle that obligation at the end of each
reporting period, and are discounted to present value where the effect is material, using a
pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. Provisions are not recognized for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognized even if the likelihood of an outflow with respect to any one item
included in the same class of obligation may be small.

3.9 Borrowings
Borrowings are recognized initially at fair value, net of transaction costs incurred. They are
subsequently carried at amortised cost using the effective interest rate; any difference
between the proceeds (net of transaction costs) and the redemption value is recognized in
the income statement over the period of the borrowings using the effective interest
method.

Borrowings to be settled within 12 months period are classified as current liabilities while
borrowings to be settled over 12 months are classified as non-current liabilities.

3.10 Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand, demand deposits and other short term,
highly liquid, investments that are convertible to a known amount of cash which are
subject to insignificant risk of changes in value, all of which are available for use by the
company unless otherwise stated.

3.11 Financial Instruments
3,11.1 Financial Assets
Financial assets are classified into the following categories: financial assets at fair value
through profit or loss; loans and receivables, held-to-maturity and available-for-sale
financial assets. Management determines the classification of financial assets at initial
recognition. This classification depends on the nature and purpose of the financial asset.

(i) Financial Assets at Fair Value through Profit or Loss
This category has two components namely: those held for trading and those
designated at fair value through profit or loss at inception. A financial asset is
classified in this category if acquired principally for the purpose of generating a
profit from short-term fluctuations in price or dealer’s margin, or a security is
included in a portfolio in which a pattern of short-term profit taking exists or if so
designated by management at inception as held at fair value through profit or loss.

The designation of these assets at fair value through profit or loss eliminates or
significantly reduces a measurement or recognition inconsistency (sometimes
referred to as ‘accounting mismatch’) that would otherwise arise from measuring
assets or liabilities or recognizing gains and losses on them on different bases.

The fair values of the financial assets in this category at the beginning of a period are
compared with fair values at the end of the period. The resulting fair value gains or
losses are recognised in the Income Statement for that period.
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(if) Loanand receivables
Loans and receivables are non-derivative linanclal assets with fixed or determinable payments
that are not quoted in an active market. These arlse when the company provides money, goods or
services directly to a debtor with no intention of trading the recelvable. Subsequent to initial
recognition, loans and receivables are measured at amortised cost using the effective interest
method, less impairment losses. The amortised cost of a financial asset or liability is the amount
at which the financial asset or liability is measured on initial recognition, minus principal
repayments, plus or minus the cumulative amortization using the effective interest method of any
difference between the initial amount recognized and the maturity amount, minus any reductions
for impairment of financial assets. The carrying amount represents its fair value.

3.12.1 Financial Assets
(iii) Held-to-maturity
Held-to-maturity investments are non-derivative financial assets with fixed or
determinable payments and fixed maturities that management has both the positive intent
and ability to hold to maturity, Held-to-maturity investments are carried at amortised cost,
using the effective interest method, less any impairment losses.

(iv) Available for Sale Financial Assets
Available-for-sale financial assets (AFS) are any non-derivative financial assets designated
on initial recognition as available for sale or any other instruments that are not classified as
loans and receivables, held-to-maturity investments or financial assets at fair value through
profit or loss.

Available-for-sale financial assets are measured at fair value in the Statement of Financial
Position,

Fair value changes are recognised directly in equity, through the Statement of Changes in
Equity. The cumulative gain or loss that was recognised in equity is recognised in profit or
loss when an available-for-sale financial asset is derecognised.

3.12.2 Derecognition of Financial Assets
The group and company derecognises a financial asset only when the contractual rights to the
cash flows from the asset expires, or when it transfers substantially all the risks and rewards of
ownership of the asset to another entity. On derecognition of a financial asset in its entirety, the
difference between the asset's carrying amount and the sum of the consideration received and/or
receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in the [Income Statement.

3.12.3 Financial Liabilities
Financial liabilities are initially recognised at fair value when the group or company becomes a
party to the contractual provisions of the liability. Subsequent measurement of financial liabilities
is based on amortized cost using the effective interest method.

Financial liabilities are presented as current liabilities if the liability is due to be settled within 12
months after the reporting date, or if they are held for the purpose of being traded. Other financial
liabilities which contractually will be settled after more than 12 months after the reporting date
are classified as non-current liabilities.

20



DEAP CAPITAL MANAGEMENT & TRUST PLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER, 2023

3.12.4 De-recognition of Financial Liabllities
The group and company derecognises financial Habilities when, and only when, the obligations
are discharged, cancelled or they expire, The difference between the carrylng amount of the
financial liability derecognised and the consideration paid and/or payable is recognlsed in
Income Statement.

3.12.5 Equity Instruments
(1) Share capital
Ordinary share capital are classified as equity. Incremental costs directly attributable to
the issue of ordinary shares and share options are recognised as a reduction from equity,
net of any tax effects.

(ii) Retained earnings
Retained earnings include all current and prior periods’ reserves.

3.12.6 Effective Interest Method
The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate Is the rate
that exactly discounts estimated future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or (where appropriate)
a shorter period, to the net carrying amount on initial recognition.

3.12,7 Fair Value Hierarchy
Fair values are determined according to the following hierarchy based on the requirements in
IFRS 7 ‘Financial Instruments - Disclosures'":

Level 1: Quoted market prices: financial assets and liabilities with quoted prices for identical
instruments in active markets.

Level 2: Valuation techniques using observable inputs: quoted prices for similar instruments in
active markets or quoted prices for identical or similar instruments in inactive markets and
financial assets and liabilities values using model where all significant inputs are observable.

Level 3: Valuation techniques using significant unobservable inputs: financial assets and
liabilities valued using valuation techniques where one or more significant inputs are
unobservable. The best evidence of fair value is a quoted price in an active market. In the event
that the market for a financial asset or liability is not active, level 3 valuation technique is used.

3.12.8 Offsetting of Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the Statement of
Financial Position when there is a legally enforcement right to offset the recognized amounts
and there is an intention to settle on a net basis or, realize the asset and settle the liability
simultaneously.

3.12.9 Impairment of Financial Assets
(i) Assets Carried at Amortised Cost

At each reporting date, the company assesses whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of
financial assets is impaired and impairment losses are recognized if, and only if, there is
objective evidence of impairment as a result of one or more events that the initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be
reliably estimated.

An asset carried at amortised cost is said to be impaired if the carrying amount is higher
than the recoverable amount which is calculated as the present value of estimated future
cash flows discounted at the financial asset's original effective interest rate.

Where the asset is impaired, the carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognized in profit or loss.
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3,129 Impalrment of Financlal Assets (Continued)

3.13

3.14

(1) Assets Carrled at Palr Value
For an avallable for sale equity Investments, a significant or prolonged decline in the fair
vilue of the seeurity below Its cost Is considered to be objective evidence of impairment.

Where this occurs, cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the period. Impairment losses
previously recognised through profit or loss are not reversed through profit or loss, Any
Increase In falr value subsequent to an impairment loss is recognised in other
comprehensive Income and accumulated under the heading of Investments revaluation
reserve,

Investment Property

Investment property is property held either to earn rental income or for capital appreciation
or for both, but not for sale in the ordinary course of business, use in the production or supply
of goods or services or for administrative purposes. The group and company hold some
Investment property. This Is a way of diversifying the investment portfolio.

Investment property is recognised as an asset when it is probable that the future economic
benefits that are assoclated with the property will flow to the entity, and the cost of the
property can be reliably measured.

Investment property is initially measured at cost, including transaction costs. Such cost does
not include start-up costs, abnormal waste, or initial operating losses incurred before the
investment property achieves the planned level of occupancy. IAS 40 - 'Investment Property’
requires assets classified as Investment Property to be subsequently measured at cost or fair
value. The group and company applies the fair value model.

When the use of a property changes such that it is reclassified as property and equipment, its
fair value at the date of reclassification becomes its cost for subsequent accounting,.

When the use of property changes from owner-occupied to investment property, the property
is remeasured to fair value and reclassified as investment property. Any gain arising on
remeasurement is recognized in profit or loss to the extent that it reverses a previous
impairment loss on the specific property, with any remaining gain recognized in other
comprehensive income and presented in revaluation reserve in equity. Any loss is recognized
immediately in profit or loss.

Related party transactions

Related parties include the related companies, the directors, their close family members and
any employee who is able to exert significant influence on the operating policies of the
company. Key management personnel are also considered related parties. Key management
personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether
executive or otherwise) of that entity.

The Company considers two parties to be related if, directly or indirectly one party has the
ability to control the other party or exercise significant influence over the other party in
making financial or operating decisions,

Where there is a related party transactions with the company, the transactions are disclosed
separately as to the type of relationship that exists with the company and the outstanding
balances necessary to understand their effects on the financial position and the mode of

settlement.
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DEAP CAPITAL MANAGEMENT & TRUST PLC
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Critical Accounting Estimates and Judgements

In the application of the company's accounting policies described in note 3, the Directors are
required to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be

relevant. Actual results may differ from these estimates.

The following are the critical judgments, and the key sources of estimating uncertainty, that
the directors have made in the process of applying the group's accounting policies:

Useful Lives of Depreciable Assets

Management reviews the useful lives of depreciable assets at each reporting date, based on
the expected utility of the assets to the Company. Actual results, however, may vary due to
technical obsolescence.

Impairment of Property, Plant and Equipment

DEAP Capital Management & Trust Plc assesses assets or groups of assets for impairment
annually or whenever events or changes in circumstances indicate that carrying amounts of
those assets may not be recoverable. In assessing whether a write-down of the carrying
amount of a potentially impaired asset is required, the asset’s carrying amount is compared
with the recoverable amount. Frequently, the recoverable amount of an asset proves to be the
company’s estimated value in use. The estimated future cash flows applied are based on
reasonable and supportable assumptions and represent management's best estimates of the
range of economic conditions that will exist over the remaining useful life of the cash flow
generating assets.

Taxation

The group tax charge on ordinary activities is the sum of the total current and deferred tax
charges. The calculation of this tax charge necessarily involves a degree of estimation and
judgment in respect of certain items whose treatment cannot be finally determined until
resolution has been reached with the relevant tax authority. Under the Nigerian tax system,
self assessment returns are subjected to a desk review for the determination of tax due for
remittance in the relevant year of assessment. This is however not conclusive as field audits
are carried out within six years of the end of the relevant year of assessment to determine the
adequacy or otherwise of sums remitted under self assessment. This makes tax positions

uncertain.
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5 Risk Management Policles

5 Introduction
Risk management is essential to help ensure business sustainability thereby providing

customers and the shareholders with a long-term value proposition. The key elements of risk

management include:

a

Strong corporate governance including relevant and reliable management information and
internal control processes;

Ensuring significant and relevant skills and services are available consistently to the
company;

Influencing the business and environment by being active participants in the relevant
regulatory and business forums; and

Keeping abreast of technology and consumer trends and investing capital and resources
where required.

The board of directors acknowledges its responsibility for establishing, monitoring and
communicating appropriate risk and control policies.

5 Significant Risks
The company has exposure to significant risks which are categorized as follows:

i
i
iii
iv
v

Regulatory Risk;

Business Environment Risk;
Operational Risk;

Market Risk; and

Liquidity Risk;

Regulatory Risk;

Regulatory risk is the risk arising from a change in regulations, whether legal, taxation or
accounting or specific industry regulations that pertain to the business of the company. In
order to manage this risk, the company is an active participant in industry and preferred
bodies, such as the Chartered Institute of Stockbrokers, Nigerian Stock Exchange, and
Securities and Exchange Commission and engages in discussions with policy makers and

regulators.
Regulatory Capital Risk
Regulatory capital risk is the risk that the company does not have sufficient capital to
meet either minimum regulatory or internal amounts. The Securities and Exchange
Commission sets and monitors capital requirements to protect clients and
counterparties. The company’s objectives in managing capital includes safeguarding the
company'’s ability to continue as a going concern, so that it can continue to provide
returns for the shareholders and benefits for other stakeholders.

Legal Risk

Legal risk is the risk that the company will be exposed to contractual obligations which
have not been provided for. The company has a policy of ensuring that all contractual
obligations are documented and appropriately evidenced to agreements with the
relevant parties to the contract. All significant contracted claims are reviewed by
independent legal resources and amounts are provided for if there is consensus as to any
possible exposure. As at 31 December 2019, the directors are not aware of any
significant obligation not provided for.
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5 Risk Management Policies (Cont'd)

Taxation Risk

Taxation risk is the risk of suffering a loss, financlal or otherwise, as a result of an
incorrect interpretation and application of taxation leglslation or due to the impact of
new taxation legislation on existing products.

The company will fulfil its responsibilities under tax law in each of the jurisdictions in
which it operates, whether in relation to compliance, planning or client service matters,

The identification and management of tax risk is the primary objective of the company
tax function, and this objective is achieved through the application of a formulated tax
risk approach, which measures the fulfilment of tax responsibilities against the specific
requirements of each category of tax to which the company is exposed, in the context of
the various types of activities the company conducts.

Accounting Risk
Accounting risk is the risk that the company fails to explain the current events of the
business in the Financial Statements.

Measures to control accounting risk are the use of proper accounting systems, books
and records based on proper accounting policies as well as the establishment of proper
internal accounting controls. Financial Statements are prepared in a transparent
manner that fully discloses all important and relevant matters as well as accurately
reflecting the financial position, results and cash flows of the company.

ii Business Environment Risk
Reputational Risk
Reputational risk is the risk of loss caused by a decline in the reputation of the
company or any of its specific business units from the perspective of its stakeholders,
shareholders, customers, staff, business partners or the general public.

Strategic Risk

Strategic risk is the risk of an unexpected negative change in the company value,
arising from the adverse effect of executive decisions on both business strategies and
their implementation.

This risk is a function of compatibility between strategic goals, the business strategies
developed to achieve those goals and the resources deployed to achieve those goals.
Strategic risk also includes the ability of management to effectively analyze and react to
external factors, which could impact the future direction of the relevant business unit.

Company identifies and assesses both reputational and strategic risks qualitatively as
partofa quarterly evaluation. On the basis of this evaluation, Company Risk creates an
overflow of local and global risks which also includes reputational risks, analyses the
risk profile of the company and regularly informs directors and management.
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5 Risk Management Policies (Cont'd)

iii Operational Risk

iv

Operational risk is the risk or indirect loss resulting from inadequate or failed internal
processes, people and systems or from external events.

The initiation of all transactions and their administration is conducted on the foundation
of segregation of duties that has been designed to ensure materially the completeness,
accuracy and validity of all transactions. These controls are augmented by management
and executive review of control accounts and systems, electronic and manual checks and
controls, back-up facilities and contingency planning. The internal control systems and
procedures are also subjected to regular internal audit reviews.

Market Risk

The company is exposed to market risk through its financial assets and financial liabilities.
The most important components of risk are interest rate risk, market price risk and
currency risk. These risks arise from open positions in interest rate, currency equity
products, all of which are exposed to general and specific market movements.

Interest Rate Risk
Interest rate risk is the risk that the value and cash flow of a financial instrument will
fluctuate due to changes in market interest rates.

Equity Price Risk
Equity price risk is the risk that the value of financial instrument will fluctuate as a result
of changes in market prices.

Investment in all equities and mutual funds are valued at fair value and are therefore
susceptible to market fluctuations.

Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a loss to the other

party by failing to discharge an obligation.

Key areas where the company is exposed to credit risk are Certain classes of financial
assets such as bonds, term deposits and cash and cash equivalents and Certain accounts

within trade and other receivables.

Exposure to this risk is monitored in accordance with parameters which have been
approved by the company's Audit Committee and the company's Board as mandated by
the Board of the Deap Capital Management & Trust Plc.

Liquidity risk
Liquidity risk is the risk that the company will encounter difficulty in raising funds to meet
commitments associated with financial instruments.

Liquidity requirements and cash resources are reviewed on a monthly basis. The
company's assets are relatively liquid with listed equities, and cash being easily realisable.
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7.1

8.1

2023 2022
N'000 N'000
Cash and Cash Equivalents
Cash in hand 20
Cash at bank 352 5
i “3
Loans & Advances
Unsecured 40,117 41,225
40,117 41,225
Allowance for impairment losses (note 7,1) (40,067) (41,175)
50 50
Analysis of allowance for impairment losses:
Non Performing Loans: - Lost 40,067 41,175
40,067 41,175
Available for sale financial assets
Investments in Quoted Securities 413,477 413,477
Fair value (loss)/gain (413,477) (413,477)
Investments in Unquoted Securities (note 8.1) 300,364 300,364
300,364 300,364
Analysis of Investments in unquoted securities:
Resort Securities & Trust Limited 151,166 151,166
DVCF Oil & Gas 149,198 149,198
300,364 300,364

Quoted shares - The management informed us that AMCON counsel deposed in an
affidavit that it sold the quoted shares of the company which it placed lien on and
realised N738 million. This information was not corroborated by AMCON. We have
therefore retained the cost and provision made for the quoted shares.

Unquoted shares - Of the unquoted investments, only DVCF 0il & Gas Limited and
Resort Securities & Trust Limited are still in operation. The investment in other
companies were written during the year.
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2023 2022
N'000 N'000
9  Ordinary Share Capital
9.1 Authorised:
3,000,000,000 Ordinary Shares of 50k each 1,500,000 1,500,000
9,2 Issued and fully paid:
1,500,000,000 Ordinary Shares of 50k each 750,000 750,000
10 Deposit For Shares 1,689,154 1,689,154

The N1,689,154 represents part of the amount due to creditors’ (Managed Fund
Account) that were converted to Equity during the year ended September 30,
2017. The arrangement for the conversion were concluded in 2015. This is now
being reflected in the books.
2023 2022
N'000 N'000
11 Managed Accounts
Customers' deposits for investment 569,437 569,437
Stock broking account - Resort Securities .
SBA client payable ) -

569,437 569,437
12 Borrowings
Bank Facilities 2,314,503 2,143,305
13 Other Payables
Accrued Audit Fee 17,088 16,088
Sundry deposits 9,695 9,695
Unremitted pension contribution 23,400 23,400
Due to related parties 29,124 29,124
Accounts payable 97,050 97,050
Others 131,274 122,471
307,632 297,828
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2023 2022
N'000 N'000
14 Current Tax Liabilities
At 1 October: 27,216 27,216
Income tax - y
Education tax . #
27,216 27,216
Payments during the year:
Income tax ) ®
Provision for the year:
Income tax - #
Education tax -
At 30 June 27,216 27,216
Deferred Taxation
At 1 October 7,890 7,890
At 30 June 7,890 7,890
Fee & Commission Income
Fee Income - =
Other income - -
Administrative Expenses
Audit fees 1,000 1,000
Diesel 230
Transport 140 -
Salaries 3,200 -
Loss on Investments = -
Bank balance written off - :
Bad debts £ -
Registrar's fees 5,973 -
Loss on fixed assets disposal 4 ¢
10,543 1,000
Finance Costs
Interest on managed accounts # 2
Interest on bank borrowings 171,198 102,166
Bank charges 1 E
171,199 102,166
Profit for the year was stated after charging:
Depreciation " .
Directors' emoluments 2 -
Auditors' remuneration 1,000 1,000
1,000 1,000
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20

21

22

23

2023 2022
N'000 N'000
Directors' Emoluments
The remuneration to Directors was:
Fees .
Salaries and other emoluments &
=- ﬁ-

Fees and other emoluments disclosed

Chairman
QOther Directors

Employees and Employment
The average number of persons employed during the year excluding directors

was as follows:

Number Number
Managerial
Others 2 -
3 -
N'000 N'000
The related staff cost amounted to 3,200 .
Contingent Liabilities

There were no contingent liabilities as at 30 September 2023 (30 September
2022: Nil).

Events after Reporting Date

There were no events after the reporting date that could have had a material
effect on the Financial Statements of the company that have not been provided
for or disclosed in the Financial Statements.
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DEAP CAPITAL MANAGEMENT & TRUST PLC

STATEMENT OF VALUE ADDED FOR THE YEAR ENDED 30 SEPTEMBER, 2023

2023 2022

N'000 Yo N'000 %
Gross Income % .
Bought in materials and services (352,941) (103,166)
Value (Absorbed)/Added (352,941) 100 (103,166) 100
Applicd as follows:
To pay employees
Salaries, wages and other benefits 0 0 0 0.00
To pay providers of capital
Interest payable and similar charges (171,199) 49 (102,166) 50

To pay government
Taxation - - . -

To provide for enhancement of assets
and growth

Deferred taxation

Depreciation . . -
Retained profit (181,742) 51 (103,166) 50
Non-controlling interest ¥ e - -

Value (Absorbed)/Added (352,941) 100 (205,332) 100

Value added represents the additional wealth the company has been able to create by its
own and its employees' efforts. This statement shows the allocation of that wealth among
employees, capital providers, government and that retained for future creation of more
wealth,
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DEAP CAPITAL MANAGEMENT & TRUST PLC
FIVE YEARS FINANCIAL SUMMARY FOR YEAR ENDED 30 SEPTEMBER, 2023

2023 2022 2021 2020 2019
ASSETS N'000 N'000 N'000 N'O0O N'000
Cash & Cash Equivalents 372 5 5 56,862 56,775
Receivables . 720 4,228
Loans and Advances 50 50 50 50 50

300,364 300,364 300,364 381,244 377,116

Available for sale financial assets
Finance Lease - 100 100
Property, Plant & Equipment . = - 111 111
Total Assets 300,786 300,419 300,419 439,087 438,380
LIABILITIES
Managed Accounts 569,437 569,437 569,437 569,437 569,437
Borrowings 2,314,503 2,143,305 2,041,139 1,601,329 1,572,080
Payahles 307,632 297,828 296,828 318,253 297,718
Current Tax Liabilities 27,216 27,216 27,216 27,216 27,216
Deferred Taxation 7,890 7,890 7,890 7,890 7,890
Total Liabilities 3,226,678 3,045,676 2,942,510 2,524,126 2,474,341
Net Assets (2,925,892) (2,745,258) (2,642,092) (2,085,039) (2,035,961)
EQUITIES
Ordinary Share Capital 750,000 750,000 750,000 750,000 750,000
Share Premium 448,484 448,484 448,484 448,484 448,484
Retained Earl‘lings (5,813,530) (5,632,896) (5,529,731) (4,972,677) (4,923,600)
Deposit for Shares 1,689,154 1,689,154 1,689,154 1,689,154 1,689,154
Shareholders' fund (2,925,892) (2,745,258) (2,642,092) (2,085,039) (2,035,961)
INCOME STATEMENT
Total Income S . .
(Loss)/Profit before taxation (181,742)  (103,166) (564,678) (52,371) (10,289)
Taxation 0 0 - - -
Other Comprehensive income/(loss) 0 0 - - -
(Loss)/Profit after taxation (181,742) (103,166) (564,678) (52,371) (10,289)
PER SHARE DATA - Kobo
Earnings - basic (12) (7) (38) (3) (1)
Earnings - diluted (12) (7) (38) (3) (1)
Net assets (195) (183) (176) (139) (136)
Note:

1. Earnings per share are based on (loss)/profit after taxation and the number of issued and fully paid
ordinary shares at the end of each financial year.

2. Net assets per share are based on net assets and the number of issued and fully paid ordinary shares at the
end of each financial year.
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