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Earnings Cushioned Cost Pressure
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Issue Date: Key Highlights
Thursday, January 23, 2025 Although gas shortages, coupled with aged infrastructure
and vandalism, consistently triggered incessant grid
A Market Intelligence and collapses in 2024, Transcorp Power — an upstream power
Strategic Advisory Group Report sector player — doubled its power generation and energy
delivery, improving its financial performance in FY 2024.
Production: Revenue and profit before tax rose by +115.27% and +114.73% to
Proshare Graphics. N305.94bn and N113.29bn in FY 2024, respectively, with
higher liquidity and retained earnings. However, the
Unlock exclusive access to company hasyet to exit the ballooning trade receivables trap,
reliable market information, which doubled to N298.39bn in FY 2024 from N145.21bn in FY
comprehensive reports, and 2023 (see table]).
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KEY HIGHLIGHTS @

FY 2023 (N'bn) FY 2024 (N'bn) Growth Rate (%)

Revenue 14212 305.94 N5.27%
Gross Profit 75.42 142.21 88.56%
Profit Before Tax 52.76 n3.29 N4.73%
Profit After Tax 30.23 80.01 164.67%
Earnings per Share 4.03 10.67 164.76%
Total Assets 22339 396.78 77.62%
Shareholder's Equity 57.86 126.62 18.84%
Borrowings 37.31 37.60 0.78%

Cash and Cash Equivalent 6.37 8.34 30.93%
Trade and other Receivables 145.21 298.39 105.49%

tement, Proshare Research Proshare.

Ratios

Beyond absolute numbers, Transcorp Power's
ratios showed strong shareholder return, efficient
asset utilisation, lower financial risk and robust
liguidity. However, the lower gross profit margin
highlighted its cost pressure as the cost of sales
spiked by +145.48% to N163.73bn (see table 2).

RATIOS

Gross Profit Margin

Net Profit Margin
Return on Equity

Return on Assets
Current Ratio

Acid-test Ratio
Inventory Turnover Ratio

Debt-to-equity Ratio
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Valuation

The group's price-to-earnings and price-to-book
value stood at 30.37x and 19.19x in 2024, suggesting
the market sentiment outpaced the corporate
fundamentals (see chart]).

VALUATION

FY 2024

P/B
19.19
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Share Price Movement

Following the post-listing rally in March, Transcorp
Power's share price remained flat at N373.90 and
N372.40 from April to August 2024. The share price
further shed some weight in September and
Octobertoasupport level of N301.70 but recovered
in December to end the year at N359.90. Despite
the flattened pattern, the share price returned 24%
in 2024, underperforming the benchmark all-
shareindexreturn of 37.65% in 2024 (see chart 2).
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Closing Thought

Transcorp Power Plc's financial performance
suggests resilience despite the industry's
structural challenges. Given Nigeria's growing
population and energy deficiency, the industry's
largely untapped market offers an opportunity for
the power-generating company (Genco) to
enlarge its market share further to sustain higher
returns for investors. Although Proshare analysts
expect Transcorp Power Plc to sustain its positive
earnings and financial performance in 2025
amidst gasshortagesand frequent grid collapses,
liquidity concerns might linger due to
compounding unremitted interest on electricity
billsfrom NBET, valued at N72.20bn as of FY 2024.

For further updates on g
follow the company

Forfeedback and further information, kindly
contact research@proshare.co
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Advice To Users of This Report

Proshare, founded in 2006, is a trusted professional
practice and financial information hub dedicated to
serving as a critical bridge between the markets,
investors, regulators, and stakeholders. By delivering
credible, reliable, and timely engagements, we assist
the marketplace to shape thought-led conversations
premised on evidence-based insights that hold the
firm accountable collaboratively.

Practice Ethos and Disclaimer

Proshare does not guarantee any results or investment
returns based on the information contained in this
report. Although we have used our best efforts to
provide the most accurate information, we do not
promise verbally or in writing that you will earn a profit
when or if you use the information contained therein
and/or take the actions that might have been
prescribed here by the author or our analysts, any
reliance you place on our content for decision making
is at your own risk  Reports often contain complex
technical language, kindly seek expert analysis or
expert opinions to help interpret the findings
accurately. Context is key, and understanding is
essential to grasp the report's true implications. We
encourage our discerning readers to seek additional
education and insights as you navigate the
complexities of the report. As consumers of news and
information, we play a role in responsible reporting, be
cautious of spreading unverified or misleading
information about the report's contents or corporate
entities mentionedin thereport.

Copyright

The copyright of the materials in this report belongs to
Proshare Nigeria Ltd. While we encourage the
dissemination of our work, permission to reproduce or
republish any portion of the report should be directed
tothe office of the MD/CEO of Proshare Nigeria Ltd. This
work is licensed under the Trademark and Copyrights
Laws of the Federal Republic of Nigeria and is
registered accordingly at the National Library and
other relevant agencies. Proshare's Reports are critical
to its education, empowerment, and enlightenment. It
is designed to provide market impact commentary on
economic, financial, and business developments.
While the partners and acknowledged references are
responsible for their work, the reportissued is designed
todocument facts.

Creation Date

This report was published on January 23, 2025, and is
based on the best publicly available information at that
time. The PDF version was created on January 30, 2025.
For commments, feedback, and updates, kindly send us
ane-mailviaresearch@proshare.co. Thankyou.
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