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The new policy will likely impact the business

operating environment in Nigeria in the

following ways:

1. Explosion in the amount of Financial

Technology solutions: This new policy will

facilitate an increase in demand for electronic

banking and electronic business options. We

expect to see an increase in the number of

financial technology solutions especially those

that might involve less internet requirements

and data usage given the infrastructural decay

in the country.

2. Enhanced oversight of the economy:

Nigeria has a huge number of cash-based

transactions and with this policy, it is expected

that many cash-based transactions will now be

carried out through the banking system which

would allow the government have better

overview of the economy. The data of the

financial activities from the banking and

financial institutions will give a more

representative view of the economic activities

within the country.

3. Progress with the government financial

inclusion program: The revised cash

withdrawal policy will create a situation where

many businesses will have to adjust their

modus operandi by opening bank accounts to

enable usage of electronic banking options for

receiving and making transfers to facilitate

trade and other business operations.
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This should significantly reduce the number of

un-banked businesses and individuals in the

country thereby increasing financial inclusion.

4. Black (un-regulated) market for cash might

emerge: This policy will ultimately limit the

amount of cash that would be in circulation.

We foresee a situation where with limited cash

supply in the economy and cash becoming a

scarce commodity, a black (un-regulated)

market will emerge. As with most scarce

economic commodities which eventually have

black markets, the attendant effect of this

might be an increase the operating cost of

businesses and individuals who resort to the

black market for cash.

5. Reduction in crime and money laundering:

Recent reports show that criminal activities such

as kidnapping, terrorism, banditry etc have

been aided by our heavy cash-based economy

as the perpetrators usually place cash

demands as ransom fees. The revised cash

withdrawal policy is projected to be a step in

the right direction to reduce some of these

criminal activities. The implementation of this

policy could help check criminality and

banditry as tracking of financial flows and

payments will enable law enforcement

efficiently handle such cases.

“As with every policy, there would be a mix of various 
implications. The following pages explore the 

opportunities and challenges associated with the 
implementation of the policy.”











https://africa.businessinsider.com/local/markets/64-million-people-in-nigeria-still-unbanked-world-bank/nxymp3b
https://www.premiumtimesng.com/news/headlines/543413-as-pos-merchants-target-nigerias-unbanked-population-banks-troubles-haunt-them.html
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http://www.fatefoundation.org/research
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