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FLOUR MILLS PLC

RC55495

We, who are the responsible officers of Honeywell Flour Mills Pic., in compliance with Section 60 (2) of the
investments and Securities Act of 2007, wish to certify as follows;

That we have reviewed the Unaudited Financial Statements for the 2nd Quarter ended 30th September, 2023
under review.

That based on our knowledge, the report does not contain:

i) Any untrue statement of a material fact, or

ii) Omit to state a material fact, which will make the statement misleading in the light of the circumstances under
which such statement was made;

That based on our knowledge, the financial statements and other financial information included in the report faidy
presents in all material respects the financial condition and results of operations of the company as of, and for the
periods presented in the report.

We:

i) Are responsible for the establishing and maintaining internal controls.

ii) Have designed such internal controls to ensure that material information relating to the company is made known
to such officers and others within those entities particularly during the period in which the periodic reports are being
prepared;

iii) Have evaluated the effectiveness of the company's internal controls as of date and within 80 days prior to the
report,

iv) Have presented in the report our conclusions about the effectiveness of our internal controls hased on our
evaluation as of that date;

Although these reports have not been audited, we have taken care to review:

i) All significant deficiency in the design or operation of internal control which would adversely affect the company's
ability to record, process, summarized and report financial data

ii) Any fraud, whether or not material, that involves management or other employees who have significant role in
the company’s internal controls;

We have identified in the report whether or not there were significant changes in internal controls or other factors
that could significantly affect intemal controls subsequent to the date of our evaluation, including any corrective
actions with regards to significant deficiencies and material weaknesses.

Anders Kristiansson Chadzimura Mathew
Director Finance Director
FRC/2014/ANAN/O00D00009819 FRC/201TNICAN/OO000017014
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HONEYWELL FLOUR MILLS PLC

HONEYWELL FLOUR MILLS PLC

UNAUDITED INTERIM FINANCIAL RESULTS FOR THE 2ND QUARTER ENDED SEPTEMBER 2023

The Board of Directors of Honeywell Flour Mills Plc hereby presents the following unaudited
results for the 2nd Quarter ended September 30, 2023

Unaudited
6 months 6 months
ended ended %
30-Sep-23 30-Sep-22 Change
N'm N'm

Revenue 79,444 76,495 4%
Profit/(Loss) Before Tax (3,979) (7,149) 44%
Taxation (397) (204) -95%
Profit/(Loss) for the Period {4,376) {7,353) 40%

By Order of the Board

SR

Osomomen L.Olukoya
FRC/2022/PRO/NBA/004/451605
Company Secretary



HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Plc
Statement of Financial Position

as at September 30, 2023 Outstanding
Unaudited Audited
as at as at
_30-Sep-23 31-Mar-23
Notes N'm N'm
Assets
Non-current assets
Property, plant and equipment 7 83,115 84,959
Right-of -use assets 6 719 ™
Intangible assets g 125 163
83,859 85,913
Current assets
Inventories 8 31,59 32,057
Trade and other receivables ] 1434 1,258
Prepayments 10 27610 37,731
Cash and cash equivalents 11 NS EG __ BDar
64502 78,087
Total assets 148,461 165,000
Equity and Liabilities
Equity ]
Share capital 16 10,427 10,427
Reserves 19,388 19,388
Retained eamings (1.215) 3,161
28,600 32,976
Liabilities
Non-current liabilities
Borrowings 12 45542 33,861
Deferred tax 14 3,822 3,822
Lease liabilities 860 825
Deferred income 2,751 3,343
52,975 41,851
Current liabilities
Trade and other payables 13 47,962 45,3686
Borrowings 12 17,205 42,573
Current tax payable 14 454 787
Deferred income 1,265 1,426
66,886 90,172
Total liabilities 119,861 132,023
Total Equity and Liabilities 148,461 165,000

The pnaudited financial statements and notes on pages 3 to 28 were approved by the direclors on 26th Oclober,

20y and signed on its behalf by:

Omoboyede Oyebolanle Olusanya Anders Kristiansson Chadzimura Mathew
Chairman Director Finance Director
FRC/2017/10DN/O0000017634 FRC/2014/ANAN/GO000002818 FRCI2017ACAN/00000017014




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Plc
Income Statement
for the period ended September 30, 2023

Unaudited Unaudited
6 Months ended 3 Months ended
30-Sep-23 30-Sep-22  30-Sep-23  30-Sep-22
N'm N'm N'm N'm
Notes

Revenue 17 79,444 76,495 44,054 35,825
Cost of sales 17 (66,467) (72,868) (35,054) (33,772)
Gross profit 17 12,977 3,627 9,000 2,053
Selling and administration expenses 17 (2,536) (3,794) (1,192) (1,799)
Net operating gains and (losses) 18 (8,635) (3,522) (7,800) (3,011)
Operating profit 1,806 (3,689) 8 (2,757)
Finance cost (6,540) (3,940) (3,400) (2,488)
Finance income 185 480 397 288
Net finance income/(expense) (5.785) (3,460) (3,003) (2,200)
Profit/(Loss) before taxation (3,979) (7,149) (2,995) (4,957)
Taxation 14 (397) (204) (220) -
Profit/(Loss) for the period (4,376) (7,353) (3,215) {4,957
Basic Earnings per share (kobo) (55.18) (92.72) (40.54) (62.51)




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Plc
Statement of Comprehensive Income
for the period ended September 30, 2023

Unaudited Unaudited
6 Months ended 3 Months ended
30-Sep-23  30-Sep-22 30-Sep-23  30-Sep-22
N'm N'm N'm N'm
Profit /{Loss)for the period recognised in the income
statement (4,376) (7,353) (3,215) (4,957)
Total comprehensive income (4,376) (7,353) (3,215) (4,957)
Attributable to the owners of the company (4,376) (7,353) (3,215) (4,957)

Total comprehensive income for the period (4,376) (7,353) (3,215) (4,957)




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Plc.
Statement of Changes in Equity
as at September 30, 2023




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Plc
Statement of Cash Flows
as at September 30, 2023

Unaudited
6 Months ended
30-Sep-23  30-Sep-22
N'm N'm

Net profit/(Loss) (4.376) (7.353)
Taxation 397 204
Net finance costs /5,785 3612
Finance cost 6,540 3,940
Finance income (755) (328)
Operating profit 1,805 (3,538)
Depreciation, amortisation and impairment 2541 2,712
Changes in working capital: 12,980 2,788
Inventories 461 (2,367)
Trade and other current receivables 9,943 (9,237
Trade payables and other liabilities 2,576 14,392
Cash flow from operating activities 17,326 1,962
Income tax paid (730) (757)
Net cash flow from operating activities 16,596 1,205
Interest received 755 328
Purchase of intangible assets - (862)
Purchase of property, plant and equipment (625) (4,310
Disposal of property, plant and equipment 40 17
Net cash flow (used in)/from investing activities 170 (4,827)
Interest paid {6,540) (3,940)
Net change in borrowings (14,405) 5,196
Net cash flow (used in)/from financing activities (20,945) 1,256
Net increase/(decrease) in cash and cash equivalents (4.179) (2,366)
Cash and cash equivalents at the beginning of the period 8,041 13,704
Cash and cash equivalents at the end of the period 3,862 11,338
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HONEYWELL FLOUR MILLS PLC

AT LR e Notes to the interim financial statements

el

REPORTING ENTITY
Honeywell Flour Mills Plc was initially registered as Gateway Honeywell Flour Mills Limited on 21 June, 1983. A change in
the Company's ownership structure led to a change of the name to Honeywell Flour Mills Limited in June, 1995. The
Company was converted to a Public Liability Company in 2008. Its shares were listed on the Nigeria Stock Exchange (NSE)
in 2009. As part of its vertical integration strategy, the Company acquired 100% ownership of Honeywell Superfine Foods
Limited, manufacturers of pasta and noodles in 2008.

Honeywell Flour Mills Plc is a Company domiciled in Nigeria. The Company is principally engaged in the manufacturing and
marketing of wheat-based products including flour, semolina, whole wheat meal, noodles and pasta.

BASIS OF PREPARATION

Statement of compliance

These interim financial statements have been prepared in accordance with IFRS as issued by the IASB applicable to the
preparation of interim financial statements, including IAS 34, Interim Financial Reporting. The interim financial statements
should be read in conjunction with the annual financial statements for the year ended 31st March 2023, which have been
prepared in accordance with IFRS as issued by the IASB.

Basis of measurement
The financial statements have been prepared on the historical cost convention, unless otherwise stated in the accounting

policies which follow and incorporate the principal accounting policies set out below.

Functional and presentation currency
These financial statements are presented in the Nigerian Naira, which is the Company's functional currency. All financial
information presented in Naira has been rounded fo the nearest million.

Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognized in the year in which the estimates are revised and in any future years affected.

Information about critical judgements in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements is included in the following notes:

- measurement of defined benefit obligations; and
- provisions and contingencies.



HONEYWELL FLOUR MILLS PLC

el Notes to the interim ﬁnancial statements
=% . for the period ended September 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in these financial statements,
unless otherwise indicated.

(a) Going concern
The Directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. The Company continues to adopt the going concem basis in preparing its financial
statements.

(b) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. The chief operating decision maker, who is responsible for allocating resources and assessing performance of the
operating segments, has been identified as the Board of Directors that makes strategic decisions.

The Company business operating segments are identified by three factory locations at Apapa , Ikeja and Sagamu. The
Apapa factory manufactures flour, semolina, wheat meal and brown flour while the lkeja and Sagamu factories
manufacture noodles and pasta respectively.

(c) Foreign currency transactions
Foreign currency transactions are translated into Naira using the exchange rates prevailing at the dates of the transactions
or valuations where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the income statement, except when deferred in other comprehensive income as qualifying
cash flow hedges and qualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income
statement within ‘finance income or cost. All other foreign exchange gains and losses are presented in the income
statement within 'other gains / (losses) - net'.




HONEYWELL FLOUR MILLS PLC

F TR E TR Notes to the interim financial statements
o PR & s ; for the period ended September 30, 2023

(d) Property, plant and equipment
Land and building held for use in the production or supply of goods or services, or for administration purposes, are stated in
the statement of financial position at deemed cost at the date of transition to IFRS less accumulated depreciation and any
accumulated impairment losses.

All other assets are stated at historical cost less accumulated depreciation and accumulated impairment losses. All other
Property, Plant and Equipment are stated at historical cost or valuation less accumulated depreciation and impairment
losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items. Cost may also include
transfers from equity of any gains/ losses on qualifying cash flows hedges of foreign currency purchases of Property, Plant
and Equipment.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of the equipment.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost can be measured
reliably. The carrying amount of the replaced cost is derecognized. All other repairs and maintenance are charged to the
income stalement during the financial period in which they are incured.

An item of Property, Plant and Equipment is derecognised on disposal or when no future economic benefits are expected
from its use. Gains or losses on disposal or de-recognition of an item of Property, Plant and Equipment are determined by
comparing the proceeds from disposal with the carrying amount of Property, Plant and Equipment, and are recognized in
income statement.

Depreciation is provided on components that have homogenous useful lives by using the straight line methed so as to
depreciate the initial cost down to the residual value over the estimated useful lives. The useful lives are as follows:

Buildings 20 - 60 years

Office Furniture and Equipment 2 - 10 years

Plant and Machinery 2 - 25 years

Motor Vehicles 4 years

Leasehold land Over the lease term period
Land Not depreciated

Assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reporting date.

Where an indication of impairment exists, an asset's carrying amount is written down immediately to its recoverable amount,
if the asset's carrying amount is greater than its estimated recoverable amount. The gain or loss arising on the disposal or
retirement of an asset is determined as the difference between the sales proceeds and the carrying amount of the asset and
is recognized in the income statement for the period.

(e) Intangible assets

(i) Computer Software
Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the
specific software. These costs are amortized over their estimated useful lives. Costs associated with maintaining computer
software programmes are recognized as expenses incurred. Development costs that are directly attributable to the design
and testing of identifiable and unique software products controlled by the Company are recognized as intangible assets
when the following criteria are met:

10



HONEYWELL FLOUR MILLS PLC

* itis technically feasible to complete the software product and use or sell it;

* management intends to complete the software product and use or sell it;

+ there is an ability to use cr sell the software product;

» it can be demonstrated how the software product will generate probable future economic benefits:

+ adequate technical, financial and other resources to complete the development and use or sell the software product are
available; and

+ the expenditure attributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalized as part of the software product include the software development employee
costs and an appropriate portion of relevant overneads. Other development expenditure that do not meet these criteria are
recognized as expenses as incurred. Development costs previously recognized as an expense are nol recognized as an
asset in a subsequent period.

Computer software development costs recognized as assets are amortized over their estimated useful lives.

(i)  Amortisation of Intangible assets
Intangible assets are amortized on a straight line basis in the income statement over their estimated useful lives, from the
date that they are available for use. The estimated useful life of computer software for the current and comparative years is
between 2 to 10 years. Amortization methods, useful lives and residual values are reviewed at each reporting date and
adjusted for if appropriate.

(f) Financial assets
(i)  Classification
The Company classifies its financial assets in the following categories: at fair value through profit or loss, loans and
receivables, and available for sale. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

- Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified in this
category if acquired principally for the purpose of selling in the short term. Derivatives are also calegorized as held for
trading unless they are designated as hedges. Assets in this category are classified as current assets if expected to be
settied within 12 months; otherwise, they are classified as non-current.

- Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active markel. They are included in current assets, except for maturities greater than 12 months after the end of the
reporting period. These are classified as non-current assets. the Company's loans and receivables comprise trade and
other receivables and cash and cash equivalents in the statement.

- Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of
the other categories. They are included in non-current assets unless the investment matures or management intends to
dispose of it within 12 months of the end of the reporting period.

11
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HONEYWELL FLOUR MILLS PLC

E s Noms to the interim ﬁnanmai :
s 3 s TR, fwﬂmporfodaﬂad&ptﬂnbw‘m 2023
Recognition and measurement
Regular purchases and sales of financial assets are recognized on the trade-date, the date on which the Company commits
to purchase or sell the asset. Investments are initially recognized at fair value plus transaction costs for all financial assets
not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognized at fair value, and transaction costs are expensed in the income statement. Financial assets are derecognized
when the rights to received cash flows from the investments have expired or have been transferred and the Company has
transferred substantially all risks and rewards of ownership. Available-for-sale financial assets and financial assets at fair
value through profit or loss are substantially carried at fair value. Loans and receivables are subsequently carried at
amortized cost using the effective interest method.

Gains or losses arising from changes in the fair value of the financial assets at fair value through profit or loss category are
presented in the income statement within 'ather (losses) / gains - not in the period in which they arise. Dividend income from
financial assets at fair value through profit or loss is recognized in the income statement as part of other income when the
Company's right to receive payments is established. Changes in the fair value of monetary and non-monetary securities
classified as available for sale are recognized in other comprehensive income. When securities classified as available for
sale are sold or impaired, the accumulated fair value adjustments recognized in equity are included in the income statement
as 'gains and losses from investment securities'.

Interest on available-for-sale securities calculated using the effective interest method is recognized in the income statement
as part of other income. Dividends on available-for-sale equity instruments are recognized in the income statement as part
of other income when the Company's right to receive payments is established.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the
asset and settle the liability simultaneously.

Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more events that occured after the initial
recognition of the asset (a 'loss event') and that loss events (or events) has an impact on the estimated future cash flows of
the financial asset or Company of financial assets that can be reliably estimated. The criteria that the company uses to
determine that there is abjective evidence of an impairment loss include:

significant financial difficulty of the issuer or obligor;
a breach of contract, such as a default or delinquency in interest or principal payments;

the company, for economic or legal reasons relating to the borrower's financial difficulty, granting to the borrower a
concession that the lender would not otherwise consider;

12



v)

HONEYWELL FLOUR MILLS PLC

DI T Notes to the interim financial statements

et becomas probable that the borrower will enter bankruptey or Eﬂiier'ﬁ'nancial reorganization:

the disappearance of an active market for that financial asset because of financial difficulties; or

observable data indicating that there is a measurable decrease in the estimated future cash flows from a portfolio of
financial essets since the initial recognition of those assets, although the decrease cannot yet be identified with the
individual financial assets in the portfolio, including

adverse changes in the payment status of borrowers in the portfolio; and national or local economic conditions that
correlates on the assets in the portfolio.

The Company first assesses whether objective evidence of impairment exists. For loans and recievables category, the
amount of the loss is measured as the difference between the asset's carrying amount and the present value of estimated
future cash flow (excluding future credit losses that have not been incurred) discounted at the financial asset's original
effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the income
statement. If a loan or held-to-maturity investment has a variable interest rate, the discount rate for measuring any
impairment loss s the current effective interest rate determined under the contract.

As a practical expedient, the company may measure impairment on the basis of an instruments fair value using an
observable market price. If in an subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor's credit
rating), the reversal of the previously recognised impairment loss is recognized in the income statement.

Impairment of non - financial assets

Assets that have an indefinite useful life - for example, goodwill or intangible assets not ready for use - are not subject to
amortisation and are tested annually for impairment. Assets that are subject to amortization are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognized for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are tested at the lowest levels for which there are seperately identifiable cash flows (cash-generating units). Non-
financial assets other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at each
reporting date.

(g) Inventories

Inventories are stated at the lower of cost and estimated net relizable value. Costs comprise direct materials costs and
where applicable, direct labour costs and those overheads that have been incurred in bringing the inventories to their
present location and condition. Cost is calculated using the weighted average method. Net realizable value represents the
estimated selling price less all estimated costs of completion and costs to be incurred in marketing, selling and distribution.

Spare parts and servicing equipment are usually carried as inventory and recognized in profit or loss as consumed.
However, major spare parts and stand-by equipment qualify as property, plant and equipment when the Company expects
to use them during more than one period. Similarly, if the spare parts and servicing equipment can be used only in
connection with an item of property, plant and equipment, they are accounted for as property, plant and equipment. Such
classified spares are depreciated as property, plant and equipment over the useful life on a straight line basis.

13
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A & Notes to the interim financial statements
0 52 for the period ended September 30, 2023
(h) Trade recievables
Trade recievables are recognized initially at fair value and subsequently measured at amortized cost using the effective
interest rate method, less provision for impairment. The collectability of trade recievables is reviewed on an ongoing basis. A
provision for impairment of trade recievables is established when there is objective evidence that the Company will not be
able to collect all amounts due, according to the ariginal terms of the recievables. The amount of the provision is the

difference between the asset's carrying amount and the present value of estimated future cash flows. The amount of the
provision is recognized in the income statement.

(i) Research and development
Research and development expenditure is charged against profits in the year in which it is incurred, unless it meets the
criteria for capitalisation set out in IAS 38 'Intangible assets’.

(j) Cash, cash equivalents and bank overdrafts
Cash, cash equivalents and bank overdrafts includes cash at bank and in hand plus short-term deposits less overdrafts.
Short-term deposits have a maturity of less than three months from the date of acquisition. Bank overdrafts are repayable
on demand and form an integral part of the Company’s cash management.

(k) Borrowings
Interest- bearing bank loans and overdrafts are recorded at the proceeds received, net of direct issue costs. Finance
charges, including premiums payable on settiement or redemption and direct issue costs, are accounted for on an accruals
basis through the income statement using the effective interest method and are added to the carrying amount of the
instrument to the extent they are not settled in the period in which they arise.

(I) Trade payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if payments is due within one year or less. If not, they are
presented as non-current liabilities. Trade payables are recognized initially at fair value and subsequently measured at
amortised cost using the effective interest method.

14



HONEYWELL FLOUR MILLS PLC

(m) Investments
Investments are classified as either held-to-maturity, held-for-trading, loans and recievables or available-for-sale. Held-to-
maturity investments and loans and recievables are measured at amortised cost. Held-for-trading and available-for-sale
investments are measured at at fair value. Where securities are held-for-trading purposes, gains and losses arising from
changes in fair value are included in the income stalement for the period. For available-for-sale investments, gains and
losses arising from changes in fair value are recognised directly in equity, until the security is disposed of or is determined to
be impaired, at which time the cumulative gain or loss previously recognised in equity is included in the income statements
for the period.

(n) Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past event, and
it is probable that the Company will be required to settle that obligation and the amount has been reliably estimated.
Provisions for restructuring costs are recognised when the Company has a detailed formal plan for the restructuring that has
been communicated to affected parties. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be acquired to settle the obligation using a
pre-tax rate that reflects current market assessments of the time value of money and risks specific to the obligation. The
increase in the provision due to passage of time is recognised as interest expense.

15
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
- for the period ended September 30, 2023

Income tax expense represents the sum of current tax expense and deferred tax expense. Current tax and deferred tax are
recognised in income statement except to the extent that it relates to a business combination, or items recognised directly in
equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates statutorily
enacted at the reporting date, and any adjustment to tax payable in respect of previous years. The Company is subject to
the following types of current income tax:

Companies Income tax - This relates to tax on revenue and profit generated by the company during the year, to be taxed
under the Companies Income Tax Act Cap C21, LFN 2004 as amended fo date.

Tertiary Education tax - Terliary education tax is based on assessable income of the Company and is governed by the
Tertiary Education Trust Fund (Establishment) Act LFN 2011.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amount of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for;

Taxable temporary differences arising on the initial recognition of goodwill.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which the Company
expects, at the end of the reporting period, to recover or settle the camrying amounts of its assets and liabilities. For
investment property that is measured at fair value, the presumption that the carrying amount of the investment property will
be recovered through sale has not been rebutted.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using
tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there ia a legally enforceable right to offset current tax liabilities and assets,
and they relate to taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilites will be realized
simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences to the extent that
itis probable that future taxable profits will be available against which they can be utilised. Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefits will be
realized.
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements

ek g8 ~forthe period ended September 30, 2023

Tax exposures

In determining the amount of current and deferred tax, the Company takes into account the impact of uncertain tax postions
and whether additional taxes and interest may be due. This assessment relies on estimates and assumptions and may
involve a series of judgements about future events. New information may become available that causes the Company to
change its judgement regarding the adequacy of existing tax liabilifies; such changes to tax liabilities will impact tax
expenses in the period that such determination is made.

(p) Employee benefits

(i)

(i

(iii)

Defined benefit plan

The defined benefit plan defines an amount of gratuity the employee will receive on retirement, dependent on date of
employment, year of service and compensation. The defined benefit plan is being accounted for using the projected unit
method that considers the rate of inflation, the degree of salary increases of employees, the relirement age among other
factors.

The liability recognised in the balance sheet in respect of defined benefit pension plan is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets, together with adjustments for
unrecognised past service costs. The defined benefit obligation is calculated annually by independent actuaries using the
projected unit credit method. The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflow flows using market rates on Government Bonds.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or
credited to equity in other comprehensive income in the period in which they arise. Past service costs are recognised
immediately in income statement.This plan was discontinued last financial year.

Defined contribution scheme

The Company operates a defined contribution plan which is funded by contributions from the Company and the employees.
The Company's contribution is recognised as employee benefit expenses and charged to the income statement. The
contributions of both the company and the employees are paid on a monthly basis to a pension fund administrator. The
Company has no legal or constructive obligation to pay further contributions if the pension fund administrator does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. The
contributions are recognised as employee benefit expenses when they are due.

Short-term employee benefit
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit sharing plan if the

Company has a present legal or constructive obligation to pay this amount as a result of past services provided by the
employee, and the obligation can be estimated reliably.
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(q) Revenue recognition
Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in the
ordinary course of the Company’s activities. Revenue is shown net of value-added tax, returns, rebates and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the Company's activities as
described below:

i} Sale of goods
The Company manufactures and sells a range of products to the distributors and dealers. Sale of goods are recognised
when the Company has delivered product to the customers and there is no unfulfilled obligation that could affect the
customers' acceptance of the products. Delivery does not occur until the products have been shipped to the specified
locations; the risks of obsolescence and loss have been transferred to the cuslomers and either the customers have
accepted the products in accordance with the sales contract, or the company has objective evidence that all criteria for
acceptance have been satisfied.

The products are often sold with discounts and rebates. Sales are recorded based on the price specified on the sales
invoice net of the discounts, rebates and returns at the time of sale.

Sales are also recognised when the customer self-collect the product directly at the Company premises during which the
risks and rewards of ownership passes to the customer at the point of loading after the customer’s delivery truck leaves the
company premises.

No element of financing is deemed present where sales are made on agreed credit terms which are consistent with the
market practice.

i} Inferest income
Interest income is recognised using the effective interest rate method. When a loan and receivable is impaired, the
Company reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the
original effective interest rate of the investment, and continues unwinding the discount as interest income. Interest income
on impaired loan and recievables are recognised using the original effective interest rate.

{r) Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the company’s financial statements in the
period in which the dividends are approved by the Company's shareholders. Dividends are recognised once paid.

(s) Earnings per share
The Company presents earnings per share (EPS) data for its ordinary shares. EPS is calculated by dividing the profit or
loss attributable fo ordinary shareholders of the Company by the number of ordinary shares outstanding during the year.

(t) Share capital
The Company has only one class of shares - ordinary shares which are classified as equity. When new shares are issued,
they are recorded in share capital at their par value. The excess of the issue price over the par value is recorded in the
share premium reserve,

Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from equity, net of any
tax effects.
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4 Risk management
Risk management is inherent in the business operations of the Company. Management has set up processes and systems
to identify, assess, monitor and control business risks including the following :-
(a) Credit risk

This refers to the risk that a trade debtor will default by failing to make payments in accordannce with the agreed credit
terms and conditions. The possible impact of the credit risk is poor Account Receivable assets quality arising from high level
of bad and doubtful debts and possible impairment of shareholders' funds. The carrying amount of financial assets
represents the maximum credit exposure.
Mitigating Measures

* Credit application follows rigorous and extensive credit review and approval process.

* All credits are secured by insurance or bank bonds.

* Once condiions precedent to credit utilization are met by the customer, the approved credit is updated, monitored and
controlled by the ERP on real times basis in accordance to credit terms.

* Credit utilization report are prepared and monitored on a daily basis.

b} Liquidity risk
This refers to the risk of company’s inability to finance its operation and meet its obligation when they become due without
incurring unacceptable losses. Liquidity risk includes the inability to manage unplanned decreases or changes in funding
sources.
Mitigating Measures

+ Efficient and effective working capital management.

+ Efficient Naira facility management

+ Efficient funds management fo eliminate idle funds, meet obligations as they fall due and reduce interest expenses to the
minimum level,

* Liquidity and working capital management reports are prepared and monitored on daily basis.

+ The Treasury Department is well structured and equipped under the management of a very experienced and well trained
team.

c) Market risk

Market risk is the risk of financial loss due to the change in value of the market risk factors. The Company is faced with the
following market risk factors,

Interest rate risk:- The risk that interest rate will change adversely at the money market.
Foreign exchange risk:- The risk that foreign exchange rates will fluctuate unfavorably at the foreign exchange market.

Commodity risk:- The risk that wheat prices will significantly increase at the international commodity markets.
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Mitigating Measures
Efficient management of exchange and interest rate risks including generation of relevant risk management reports for the
monitoring and review on a daily and weekly basis.

Monitor the money, capital and foreign exchange markets including micro and macroeconomic environment on a daily
basis.

Efficient management of the commodity risk by the Logistics and Supplies Department with a full-fledged experienced and
well trained Team in the area of wheat dynamics and procurement strategies.

We monitor price dynamics and changes at the relevant Commodity Exchange Boards on a real time basis and take
proactive decisions on a timely basis.

The commodity risk affects the global milling industry as the wheat prices are determined at the international commodity
markets. We usually increase product price in response to global volatility in wheat prices in order to recover some portion
of the rise in wheat prices .

d) Operational risk

This relates to the risk of loss resulting from inadequate or failed internal processes, controls, procedures, people, and
systems. Operational risk is inherent in the business activities. These include risk of inadequate haulage partners required
to achieve the company's objectives in terms of sales volume and profit; risk of wastages, downtime and other associated
losses arising from inefficient plant operations; risk of breakdown of ERP and IT infrastructure or outright loss of critical
operational/business data and information; risk of loss of company assets due to unexpected disaster which may affect
business operations; risk of breakdown of internal control systems and misstatement of financial statements.

Mitigating Measures
Efficient and effective maintenance culture to prevent down time and inefficient production operations.

Control activities are an integral part of the company's day to day operations and are defined at every business area.
Existence of robust ERP and comprehensive computerisation of internal business processes, systems and procedures.
Existence of robust IT business continuity and disaster recovery programmes

All insurable business risks are assessed, identifed and adequately covered/insured.

Existence of documented standard operating procedures for all business activities.

All key positions have a minimum of one under-study who can assume the roles immediately with minimum support, and
eventually grow into the position.

We continually train talents to meet our future skill requirements.

Continuous recruitment of qualified haulage contractors to meet corporate requirements and prevent shortage of delivery
trucks. We also acquired and managed some of our delivery trucks e.g bulk flour loading trucks.

We also have a strong, active and experienced Internal Audit Team. Internal Audit Reports highlighting control weaknesses
are presented periodically to Management and Board Audit Committee.
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* The company’s internal control and risk management systems ensure that material errors or inconsistencies in the financial
statements are identified and corrected. Financial Statements are prepared in accordance with accounting standards and
policies.

+ Financial statements are prepared periodically on monthly and quarterly basis for the review of the Management and the
Board. Performance are monitored and compared with budgets.

Corporate governance

Honeywell Flour Mills Plc is committed to the best practices and principle of Corporate Governance.The Company is a
member of the Society for Corporate Governance in Nigeria, and has successfully completed the Corporate Governance
Rating System assessment a joint initiative of the Nigerian Stock Exchange (NSE) and the Convention on Business
Integrity.lts busniess is conducted in a fair, honest and transparant manner, which conforms to SEC's Code of Corporate
Governance.

Policy

a)
In Keeping up with its practice of adhering to best corporate governance standards. Honeywell Flour Mills Pic has put in
place policy which protect the interest of its customres and stakeholders:

i) Security Trading Policy
In compliance with Rule 17.15 (Issuer Rules) of the NSE's Rule Book (2015) and Section 14 of the Amendment to the
Listing Rules of the Nigerian Stock Exhange, Honeywell Flour Mills pic has in place a Security Trading Policy.

During the quarter under review, the Directors, person discharging managerial responsibility and Adviser of the Honeywell
Flour Mills Pic and their connected persons complied with the Nigerian Stock Exchange Rules relating to securities
transactions and provision of the Company policy on insider Irading.
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6.Intangible assets

Cost
opening
Additions

closing

Amortisation

opening

Amortisation for the year
Disposals

closing

Net Carrying Amount

Unaudited Audited
as at as at

30-Sep-23 31-Mar-23

Nm N'm

Software Software

376 376

376 376

214 145

37 69

_251 214

125 162
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Notes to the Interim Financial Statements

7. Property, plant and equipment

Unaudited
Land | Buildings PIg_nt_and : Iolnf Furniture | Construction
: Machinery | Vehicles | & Equipment | in Progress Total

N'm N'm N'm __N'm Nm N'm N'm
Cost/Valuation
01-Apr-22 9,858 29,643 75,193 2,522 1,009 904 | 119,128
Additions - 61 el - - 472 625
Disposals - - - (40) - - (40)
Other adjustments/reclassifications - - - - - = .
30-Sep-23 9,858 29,704 75,285 2,482 1,009 1,376 | 119,713
Depreciation
01-Apr-22 (6,398) (25,358)|  (1,769) (643) - (34,168)
Depreciation charge for the period - {409) (1,947) (B6) (28) - (2.470)
Disposals - - 40 - - 40
30-Sep-23 - {6,807 (27,308)]  (1.815) (671 - | (36,598)
Net Carrying Amount 9,858 22,897 47,980 667 338 1,376 | 83,115

Audited
20 Plantand | Motor Furniture | Construction

Land. | BuRings | aachiniery | Vaticies | & Equiment | % Progmes | Tot

N'm N'm N'm N'm N'm N'm N'm
Cost/Valuation
01-Apr-22 11,026 42 0586 69,714 2,489 645 120 | 126,051
Additions - 472 4,498 120 90 784 5,964
Other adjustments/Reclassification (1,189)| (12,886) 980 72 275 -| (12,728)
Disposals - - - (159) (1) - (160)
31-Mar-23 9,858 29,643 75,193 2,522 1,009 904 | 119,128
Depreciation
01-Apr-22 (5,760)(  (21,001)] (1,711) (518) (28,990)
Depreciation charge for the period (638) (4,358) (214) (126) - (5,336)
Disposals - - 156 2 - 158
31-Mar-23 (6,398)]  (25,359)] (1,769) (642) - (34,168)
Net Carrying Amount 9,858 23,245 49,834 753 367 904 | 84,960
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Unaudited Audited

as at as at

30-Sep-23 31-Mar-23

N'm N'm
8. Inventories
Inventories
Raw and packaging materials B 13,899 11,584
Work-in-progress 870 654
Finished goods 1,992 1,038
Consumables and maintenance spares 3,220 2538
Goods in transit BRI 16242
31,596 32,057
9. Trade and other current receivables
Trade receivables 1,343 906
Receivables due from related party companies - 244
Other receivables 91 108
1,434 1,258
10. Prepayments
Prepaid Import Duty 2,118 2,745
Advance Payment to Vendors 2,213 1,043
Deposit for FX relating to forward and futures contracts 22,503 33431
Others _118 513
27,610 37,732
11. Cash and cash equivalent
Cash and cash equivalents
Cash in hand = 5
Bank balances | 3,541 7,735
Short Term Deposit 321 308
Cash and Deposits 3,862 8,041

Cash and cash equivalents reconciliation to the cash flow statement

Cash and cash equivalents per balance sheet 3,862 8,041
Less:bank overdrafts

Cash and cash equivalents per cash flow statement 3,862 8,041
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Honeywell Flour Mills Plc
Notes to the Interim Financial Statements
12. Borrowings
Unaudited
Current ﬁoq-ﬁurmnt Total
N'm N'm N'm
as at September 30, 2023 o4
Bank loans and overdrafts e 45549 45,542
Import finance facilities 17,205 - 17,205
17,205 45542 62,747
Audited
Current  Non-Current Total
N'm N'm N'm
as at March 31, 2023
Bank loans and overdrafts 33,861 33,861
Import finance facilities 42,573 - 42,573
42,573 33,861 76,434
12b. Deferred income Unaudited Audited
as at as at
30-Jun-23 31-Mar-23
N'm N'm
Non -Current Liabilities 2,751 3,343.00
Current Liabilities 1,265 1,426.00
4,016 4,769

The deferred income relates to government grants arising from the benefit received
from below-market-interest rate government assisted loans (BOI and RSSF loans)

granted to date.The income is recognised in the profit or loss at an amount
proportionate to the additional finance cost incurred from amortisation of the loan.
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Unaudited Audited
as at as at
30-Sep-23 31-Mar-23
N'm Nm
13. Trade payables and other current liabilities
Due within one year
Trade payables 25,991 2,315
Unclaimed remittances 256 306
Accruals 3,987 19,020
Deposit by customers 5213 4,997
Pension and sundry taxes 344 617
Employees' Long service award 288 277
Due to related parties 11,883 17,854
47,962 45,386
14 Taxation
Tax charge in income statement
Current tax
Corporate income tax 389 .
Minimum tax - 629
Education tax 8 101
Capital gain tax 3 =
397 730
under provision in prior year - -
Origination and reversal of temporary differences - -
397 730
Tax payable
At 1 April 787 814
Charge for the period 397 730
Under provision in prior year - -
1,184 1,544
Charge for the period (Payment during the period) (730) (757)
Al closing 454 787
Gross movement in deferred tax during the quarter
At 1 April 3,822 3822
Income statement charge - -
At closing 3,822____ 3,822
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Honeywell Flour Mills Plc
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Unaudited Audited
12 Months
6 months ended ended
30-Sep-23 31-Mar-23

15 Equity N'm N'm
Consolidated statement of changes in equity _
Equity at 1 April 32,720 45448

Total comprehensive income for the year -
Dividends on ordinary capital - -
Equity at closing 32,720 32,720

16 .Share capital
September 30 2022
Nuﬁ&r Amount

in millions N'm
Authorised share capital
Ordinary shares of 50k each 8,000 4,000
Total authorised share capital 8,000 4,000
Issued and fully paid:
Ordinary shares of 50k each 7,930 3,965
Total Issued share capital 7,930 3,965
Total Issued share capital 7,930 3,965
Issued
Ordinary 3,965 3,965
Share premium 6,462 6,462

10,427 10,427
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17. Segment information

Apapa lkeja Sagamu Total
For the period ended 3oth September, 2023 Nm N'm N'm N'm
Revenue 62,547 - 16,897 79,444
Cost of sales (51,288) B (15179)]  (66.467)
Gross profit 11,259 - 1,718 12,977
Other income (6,822) (1,813) (8,635)
Selling and admin expenses (2,003) (533) (2,536)
Segment operating (loss)/profit 2,434 - (628) 1,806
Apapa lkeja Sagamu Total
for the period ended September 30, 2022 N'm N'm N'm N'm
Revenue 62,478 2,200 11,817 76,495
Cost of sales {56,400) (2,960) (13,508) (72,868)
Gross Profit 6,078 (760) (1,691) 3,627
Other income (2,662) (135) (573) (3,370)
Selling and admin expenses (2,466) (379) (949) (3,794)
Segment operating profit 950 (1,274) (3,213) (3,537)
18. Net operating gains and (losses)
6 Months ended 3 Months ended
30-Sep-23  30-Sep-22  30-Sep-23  30-Sep-22
N'm N'm N'm N'm
Sundry (loss)fincome 119 186 49 248
Profit /(loss) on dispasal of fixed assets i 6 - -
Foreign exchange loss (8,765) (3,714) (7,849) (3,259)
(8,635) (3,522) (7,800 (3,011)
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Honeywell Flour Mills Plc

Free Float Computation

Company Name: Honeywell Flour Mills Plc

Board Listed: Main Board

Year End: March

Reporting Period: Half Year Ended 30 September 2023
Share Price at end of reporting period: N3.30 (2022: N2.27)

Shareholding Structure/Free Float Status

Non Uni

Issued Share Capital : 7.930,197,658

Siloam Global Services anrted 618,000,000

Ecowise Horizon Investment Limited 3.861,886,685|
BV WisE InmﬂenlSuluhun lelted

Unit Percentage
100.00% 7.930,197 658 100%

7.79% 0 0.00%
48.70% 3.812.251.754|  48.07%
2.274,165820/  28.68%

Mr OIanrewaiu Beamdeb Jaweda ( Direcﬂ 370.000 0.00% 370.000 0.00%
Mr. Omeboyede Ovebolanle Olusanya -l 0.00% - 0.00%
Mr. Nassib Raffoul # 0.00% - 0.00%
Mr. Anders Lars Kristiansson - 0.00% - 0.00%
Mr. Sadig Abubakar Usman -1 0.00% - 0.00%
Mr. Viasios Liakouris - 0.00% - 0.00%
Mrs. Kate Osamede lketubosin 0.00% - 0.00%

Free Float in Value

“Mr.Omaboyede Oyebolanie Olusanya (Indirect through Greywise Investment Solution Limited alraady inciuded in the substantial shareholding
above

**Mr.Joseph Odion Umolu (Indirect through Greywise Investment Solution Limited already included in the substantial shareholding above

Declaration:
(A) Honeywell Flour Mills Plc with a free float percentage of 14.45% as at 30 September 2023, is not fully compliant with
The Exchange's free float requirements for companies listed on the Main Board,

(B) Honeywell Flour Mills Pic with a free float percentage of 23.25% as at 30 September 2021, is compliant with The
Exchange's free float requirements for companies listed on the Main Board.
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