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Financial highlights

In thousands of Naira

Revenue

Operating (loss)/ profit

(Loss)/ profit before taxation

Taxation

(Loss)/ profit after tax

Non-controlling interest

(Loss) profit attributable to equity holders of parent company

At year end:
Share ¢apital
Total equity

Data per 50k share

Based on 3,970,477,045 ordinary shares of 50k each:
Basic and diluted sarnings per share (Naira)

Number of employees

Stock exchange quotations in Naira

PZ CUSSONS NIGERIA PLC

Annual report and consofidated financial statements

31 Muay 2024

The Group

2024 2023 % Change
152,249,309 113,964,309 34
{127,430,417) 8,224,027 (1,649)
(108,195,002) 20,463,739 {629)
32,171,333 (6,115,395) (626)
(76,023,669) 14,348,344 (630)
(7,614,976) 1,455,558 (623)
(68,408,693) 12,892,786 (631)
1,985,238 1,985,238 -
(27,506,835) 48,360,059 (157)
(17.23) 3.25 (631)
946 996 (6)

22 16.9 30
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Directors' report
Accounts and resuits
The Board of Directors of PZ Cussons Nigeria Ple is pleased to present to members the consolidated and separate statements of financial position as at 31 May
2024 together with the consolidated and separate statements of profit or loss and other compretlensive income, consolidated and separate statements of changes
in equity, consolidated and separate staterments of cashflows for fhe year ended on that date and notes to the financial statements including a swmmary of
material accounting policies.

Operating resulf
The following is the summary of the group's operating result as at 31 May 2024

2024 2023 Change %

N'000 N'00G

Revenue ' 152,249,309 113,964,309 34
Operating (loss)/profit : (127,430,417) 8,224,027 (1,649
(Loss)/profit before taxation {108,195,002) 20,463,739 (629)
Taxation 32,171,333 (6,115,395) (626)
(Loss)/profit for the year (76,023,669) 14,348,344 (630)
Non-controlling interest (7,614,976} 1,455,559 (623)
{Loss)/profit attributable to equity holders of parent company (68,408,693) 12,892,786 (631)

Principal activities

The principal activities of the group are the manufacture, distribution and sale of a wide range of consumer products and home appliances through owned
depots. These products are leading brand names throughout the country in detergent, soap, cosmetics, reftigerators, freezers and air-conditioners. The Group
facilitates the distribution of products of a related entity - Harefield Industrial Nigeria Limited.

Directors and their interest

The Directors who served as at 31 May 2024 and their interest in the shares of the company as recorded in the register of members for the purpose of Section
301 of the Companizs and Allied Matters Act 2020 (“CAMA™}), and in compliance with the Listing Requirements of the Nigerian Stock Exchange are as

toliows:
Directors 2024 2023

Direct Indirect Direct Indirect
Mrs. Tfueko Maring Omoigui Ckavru, MFR 59,713 Nil 59,713 Nii
Ms. Joyce Coker 3,889 Nil 3,889 Nil
Mr, Dimitris Kostianis Nil Nil Nil Nil
My, Kevin Massie Nil Nil Nil Nil
Mr Duncan Anniss (Up to 13 October 2023} Nil Nil Nil Nil
Mallam Baflama Mamm Nil Nil Nil Nil
Mis, Qluwatoyin Odutayo Nil Nil Nil Nil
Mr Kamar Bakrin (Up to 14 October 2023) Nil Nil Nil Nil
Prof, Fabian Ajogwu SAN (Up to 15 March 2024) Nil Nil Nil Nil
Dr. Suleyman Abdu Ndanusa OON Nil Nil Nil Nit

The above are the Directors holdings as at 31 May 2024,
##%0Jr. Massie and Mz, Anniss represented the interest of the majority shareholder PZ Cussons (oldings) Limited UK with 2,909,349,788 shares

Interest in confracts
In accordance with Section 303 of the CAMA, Mallam Ballama Manu has notified the Company that he is a Non-Executive Director on the Board of Stanbic

IBTC Helding PLC, the holding company of one of our bankers. No other Director has notified the Group of any declarable interest in any contract ir which
he/she was involved with the Group during the year.

Directors for re-clection

Tn accordance with Article 90 of the Group's Articles of Association and Section 285 of the Companies and Allied Matters Act 2020, one-third of the number
of Dircctors, based on the Jength of stay in office, must retire at the Annual General Meeting and they may offer themselves for re-election. Accordingly,
Mallam Ballama Manu and Mis Oluwatoyin Odutayo being eligible, have offered themselves for re-election.
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Directors' report (Continued)

Records of Directors attendance

In compliance with Section 284 (2) of the CAMA, the Record of Directors' attendance at Board Meetings in the 2023/2024 financial year will be mads
available at the Annual General Meeting for inspection by members.

Meetings of the Board of Directors
As a rule, the Board of Directors meets at least quarterly, and additional meetings are convened as required. Also, as allowed by the Company’s Articles of
Association, material decisions are sometimes taken between meetings by way of written resolutions.

At every quarterly meeting, the Directors are provided with comprehensive reports of the activities of the various business units as well ag important corporate
events. They are also briefed on all business developments between meetings. The Board met twelve times during the 2024 financial year.

The meetings were presided aver by the Chairman. Tn all cases, written notices of meetings, the meeting agenda as well as the reports for consideration were
citculated well ahead of the meetings, The mimutes of the meetings were appropriately recorded and circulated.

Attendance at meetings

The Board has a formal schedule of meetings each year and met twelve times in the course of the vear under review. The record of attendance of the Directors
at the meetings is set below:

Directors ' 21/6/23 | 4/9/2023 | 30/10/23 |8/11/2023{16/11/23 } 8/12/2023
Mors. Ifueko M.Omoigui

Olcanin, MFR v v v v v v
Mr. Dimitris Kostianis Y 3 Y W A 3
Ms. Joyce Colker A < AB AB AR AB
Mr, Kevin Massie * + + + V + Y
Mr, Duncan Anniss * + Y + R R R
Mallam Ballama Manu ~ + + Y + Y
Mrs. Oluwatoyin Odutayo 4 + Y y 3 Y
Prof. Fabian Ajogwu OFR, NA NA Y y AB +
Mr Kamar Bakrin NA NA R R R R
Dr, Suleyman Abdu

Heanoss OON® NA NA NA NA NA Y
Dircetors 20/12/23 {12/1/2024] '71/2/2024 | 8/2/2024 | 13/03/24 | 28/03/24
Mrs. lfueko M.Omoigui

Okaurn, MFR v v v v v v
Mz, Dimitris Kostianis N y v Y +
Ms, Joyee Coker v + o v 4 Y
Mr, Xevin Massie * ~ + o v + Y
Mr, Duncan Anmiss * R R R R R R
Mallam Ballama Manu v Y Y v o A
Mis. Qluwatoyin Odutayo + N Y + \ Y
Prof, Fabian Ajogwu OFR, v + y b R R
Mr Kamar Bakrin R R i3 R R R
Dr. Suleyman Abdu

Ndanusa QON * v v v v v v
Y Present

AB Absent

R Retired

NA Not Appointed

* Prof. Fabian Ajogwu OFR, SAN and Mr Kamar Bakrin were appointed on 04 September 2023,
* Mr Kamar Bakrin resigned on 14 October 2023,

* Prof, Fabian Ajogwu OFR, SAN resigned on 15 March 2024

* Dr. Suleyman Abdu Ndanusa OON was appointed on 16 November 2023
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Major Shareholdings
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Acoording to the Register of Members as at 31 May 2024, PZ Cussons (Holdings} Limited held 2,909,349,788 shares. This represents 73.27% of the paid-up

capital of the Company.
Analysis of Shareholdings

No. of

[Range Sharcholdexs | go1ders % Units| % Units
1- 1000 26,047 34.64% 10,754,473 0.27%
1001 - 5000 22,840 30.37% 56,206,052 1.42%
5001 - 1000¢ 11,206 14.50% 85,958,775 2.16%
10001 - 50000 13,256 17.63%| 269,234,510 6.78%
50001 - 100000 1,059 1.41% 74,327,684 1.87%
100001 - 500000 687 0.91%( 130,202,182 3.28%
500001 - 1000000 55 0.07% 37,830,416 0.95%
1000001 - 5000000 42 0.06% 85,901,747 2.16%
5000001 - 10000000 3 0.00% 20,059,377 0.51%
16000001~ 500000000 4 0,01%)| 101,882,584 2.57%
500000001- 100000000 1 0,00% 82,442,840 2.08%
100000001- 3970477045 2 0.00%| 3,015,676,405 75.95%

75,202 100%| 3,970,477,045) 100.00%
List of 5% and Above shareholdings:
PZ Cussons {Holding) Limited 2,909,349,788 73.27%

2,909,349,788| 73.27%
Apart from PZ Cussons {Holdings) Limited, UK, no other shareholder held more than 5% of the paid-up capital of the Cotnpany as at 31 May 2024,
Shareholding Structure/Free float Status
31 May 2024 31 May 2023
Description Percentage
Unit Percentage Unit

Issued Share Capital 3,970,477,045 100%| 3,970,477,045 100%
Substantial Sharcholdings (5% and ahove)
PZ Cussons{Hoidmgs) Limited, UK 2,909,349,788 73.27%|  2,909,349,788| 73.27%

Ms. Joyee Coker 3,889 0.00% 3,889 0.00%
Mr. P. Usoro, SAN 1,000,000 0.03% 1,000,000 0.03%
Mrs. LM.O Okauru, MER 59,713 0.00% 59,713 0.00%
Total Direciors' Shareholdings 1,063,602 0,03% 1,063,602 0.03%

.CARDINALSTONE '

194,992,457

4.91%

AMCON & PFA

61,972,446

1.56%

98,793,459

I‘otal Other Inﬂuentnl Sharehnldmgs

I"ree l* 101t in Value

N 17 668 172,544

98,793 459

16,245,466,312.40
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Declaration:
(A) PZ Cussons Nigeria Plc with a free float percentage of 20.23% as at 31 May 2024, is compliant with The Exchange's free float requirements for companiss
listed on the Main Board.

| |
(B) PZ Cussons Nigeria Plo with a free float percentage of 24.21% as at 31 May 2023, is compliant with The Exchange's fres float requirements for companies

listed on the Main Board.

Board Committees

The Board has established Standing Committees whose terms of reference clearly spelt out roles, responsibilities and scope of authorities. To ensure
compliance with the Best Practices in Corporate Governance each Comimiiiee is chaired by an Independent Non-Exscutive Director.

Board Audit and Risk Management Committee
The Committee is to assist the Board in its oversight of the risk profile, risk management framework and risk review strategy. The Committes is to carry out
petiodic review of changes in the economic and business envitonment, including emerging trends and other factors relevant to the Group's risk profile.

The Committee is made up of three (3) members namely

Mallam Ballama Manu Chaijrman
Dr. Suleyman Abdn Ndanusa OON Member
Mr. Kevin Massie Member

The Committee met seven times during the financial year. The table below summarises members' attendance at the meetings:

Name No. of meetings held No. of meetings attended
Mallam Ballama Manu 7 7

Mr. Duncan Anniss 7 2

Mrs, Oluwatoyin Odutayo™® 7 1

Prof, Fabian Ajogwu SAN* 7 1

Dr. Suleyman A. Ndanusa OON* 7 5

Mr, Kevin Massie* 7 3

The meetings were held on 19 June 2023, 30 October 2023, 06 November 2023, 18 December 2023, 05 February 2024, 08 February 2024 and 25 March
2024,

* Mrs Oluwatoyin Odutayo was co-opted as a member on 6 Novenber 2023
#Prof, Fabian Ajozwu SAN was co-opted as a member on 6 November 2023
#Dr, Suleyman A. Ndunusa became a member on 18 December 2023.

#Mr. Kevin Massie became a member on 5 Febraary 2024

Governance and people committee

The Committee advises the Board on the appointment of Directors, corporate governance matters, staff welfure and remuneration, talent management and other
strategic employees relations matters,

The Coemmittee members are:

Mrs, Oluwatoyin Odutayo™ Chairman
Mr, Kevin Massie Member
Prof. Fabian Ajogwu Member

The Committee met eight times during the financial year and the table below shows the attendance at the meetings:

Name No. of meetings held No. of meetings attended
Mrs. Oluwatoyin Odutayo 8 8
Mr., Kevin Massie 8 8
Prof, Fabian Ajogwu SAN* 8 3
Mallam Ballama Manu * 8 2

The meetings were held on 19 June 2023, 19 July 2023, 21 July 2023, 10 August 2023, 22 September 2023, 13 December 2023, 26 January 2024 and 15
March 2024,

#\allam Ballama Manu was co-opted as a member for the 21 July and 10 August 2024 meetings
Prof, Fabian Ajogwu hecame a member on 22 September 2023 and resigned an 15 March 2024,
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Directors’ report (Continued)

Statalory audit committee

The Committee is established to perform the functions listed in Section 404 (7) of the Companies and Allied Matters Act 2020. The Cemmittes consists of five
(5) members made of three representatives of the shareholders elected at the previous Annual General Meeting for the tenure of one year and two Non-
Executive Directors, The meetings of the Committee were attended by the Head of Internal audit and representatives of PricewaterhouseCoopers , the Group's
external auditors.

The following Directors served on the Commiftes during the year:
Mallam Ballama Manu
Dr, Suleyman A. Ndanusa OON*

The table below summarises the attendance at the Committee meetings during the year:

Name No. of meetings held No. of meetings attended
Mallam Ballama Manu 5 5
Dr. Suleyman Abdu Ndanusa QON 5 2
Hon. Bright Nwabughogu 5 3
Mr. Obatosho I. Cbarinde 5 5
Mr, Oluwasegun Owoeye 5 5

The meetings were held on 20 June 2023, 30 October 2023,6 November 2023, 19 December 2023 and 26 March 2024.

*Dr, Suleyman Abdu Ndanusa became a member on 16 December 2023,

Board composition

The Company's Articles of Association provide for a maximum of fifieen Directors. At the date of this report, the Board consists of six Directors: Three
Independent Non-Executive Directors, one Non-Executive Directors and two Executive Directors. There is an ongoing board recruitment process tor the
appointment of twe additional Independent Non-Executive Directors as at the time of this Report.

The profile of the Board comprises distinguished individuals with diverse skills and competencies in different areas of the Group's business. This continually
ensures the realisation of the set corporate objectives.

In line with best practices, the position of the Chairman is distinct from that of the Group Chiet Bxecutive Officer.

The Chairman is Mrs. fueke Omoigui Okaury, an Independent Non-Executive Director while the Chief Executive Officer is Mr. Dimitris Kostianis.
Furthermore, while the Chairman is responsible for providing overall leadership for the Company and ensuring the effective operation of the Beard to achieve
the Company’s strategic goals, the Chief Executive Officer i3 responsible for coordinating the running of the buginess and implementing strategfes.

Independent Directors
In compliance with $ection 275(1) of the CAMA and the Nigerian Cede of Corporate Governance, more than a third, three (3) of the six Directors, are
Independent Directors having no significant shareholding interest or any special business relationship with the Group.

Board operations
The Board is the ultimate governing body of the Group and it is responsible for its overall supervision and the protection of the interest of shareholders and
other stakeholders. [t ensures that the Group is appropriately managed to achieve strategic objectives,

The specific issues reserved for the Board include:

The ultimate direction of the Group particularly the conduct and supervisicn of the business,
e Determination of the Group's organisation

Rigk Management and internal control

Supervision with respect to compliance with the law

Corporate Governance matters

Communication with shareholders

Review of business performance

The Board has delegated o Management the day-to-day running of the business and the Chief Executive Officer, who is the head of the Executive
Management Teain, is answerable to the Board.

Board appointment and induetion

Ditectors are appointed to the Board following a declaration of vacancy at a Board meeting, New Directors are selected through carefully articulated selection
guidelines that place emphasis on integrity, skills and competences relevant to the Group's goals and aspirations. The Policy confers on the Governance and
People Cotnmittee the responsibility of identifying individuals with a track record of cutstending achievements and potential for value enhancement. The
Committee's recommendation {s subjected to further scrutiny by the Board betore a decision is taken, The appointed director is made to undergo an induction
programme to equip and familiarise him/her with the requisite knowledge and information about the Group and its business,

Furthermore, a newly appointed director receives a letier of appointment spelling out in detail the entitlements, terms of referenco of the Board and its
Committees and the Key Performance Indicators.

The appointment of the Director is presented to the subsequent Annual General Meeting for ratification.
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Directors' report (Continued)

Internal control

The Board maintained a sound system of internal controf to safeguard shareholders investments and the Group's assets. 'The system of iniernal control provides
reasonable assurance against material loss. The responsibilities include oversight functions of internal audit and control, risk assessment and compliance,
conformity and contingency planning, and formalisation and improvement of business process.

Communication with sharcholders .

The Board is committed to an open and consistent communication policy with shareholders and other stakeholders. The guiding principle is that all
shareholders should be given equal treatment in equal situations. Thus price sensétive information is published timely in £ull, simple and transparent format to
all shareholders at the same time.

Firthermore, all shareholders have equal opportunity at the Annual General Meeting to present questions to the Board and make comments on any aspect of the
financial statements.

Insider dealings
The Group has regulations guiding Directors, members of the Audit Committee and other officers of the Group on periods when they, or persons connected to
them cannot Jawfully eftect transactions on the shares of the Group as well as the disclosure requirements when effecting any transaction on the Group's shares.

Dividend
The Board has not recommended dividend in respect of the year ended 31 May 2024 (2023: Nil). No provision for dividend is recognised in the financial
statements for the year then ended because, dividend is recognised as a liability in the period it is approved by shareholders,

E- Dividend

The Group consistently encoutages its shareholders to embrace the e-dividend and e-bonus mtroduced in the capital market. This is to enable prompt crediting
of shareholders account with dividend and their CSCS account with bonus shares. This will alse eliminate the cost of posting dividend warants and share
certificate as well as the risk of being lost in the post.

Property, plant and equipment

Movement in property, plant and equipment during the year are shown in Note 4 of the financial statements. In the opinion of the Directors, the matket value of
the Group's property, plant and equipment i3 not lower than the carrying value shown in the financial statements.

Distributors and suppliers
The Group has 4 distribution centres across the country with over 1,000 distributors.

The Group also obtains its requirements from both local and overseas suppliers. The principal overseas suppliers are associated companies within the PZ
Cussons Group. The transactions are carried out at arm's length,

Research and development
The Group's Research and Development efforts, supperted throngh licensing and technical services agreement with overseas associated companies in the PZ
Cussons Group are designed to ensure a constant programine of product improvement and new product introduction,

Employment of disabled persons

The Group's policy provides for due priority to be accorded to persons with disabilities in recruitment for any available position where their incapacity will not
expose them to danger or serious disadvantage. Employees who become incapacitated in (he course of their employment are retained and redeployed wherever
possible within the context of the above policy.

Iealth safety and welfare

The Group recognises the health and safety of its employees, customers, contractors and other stakeholders as a top priority and form an integral part of its
business activities. We ate committed to maintaining a safe working place at all times and in all sites, depots and business units across the country so as to
avoid accidents and ilt health due to work situation. We recognise that health and safety is fundamental to good manufacturing practice. The roll out of owr
world class manufacturing programme has ensured that our factories are pieasant workplaces,

Acquisition of own shares
The Company did not putchase any of'its own shares during the year,

Gifts and donations

During the year ended 31 May 2024, the Group contributed N60 million (2023:N50 million) to PZ Foundation. In accordance with Section 43 (2) of the
Companies and Allied Matters Act 2020, the Group did not make any donation or gift to any political party, association or for any political purposes in the
course of the year.

Employee involvement and training

The Group is committed to keeping employees informed regarding its performance and progress throngh regular briefings and meetings. Their views are sought
whersver practicable on matters which affect them as employees, The Group believes that the professional and technical expertise of its managers constitutes a
major asset, and investment in developing such skills continnes to receive attention.

The Group's skill base has been steadily expanding with the range of training provided for career development within the Group.
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Statement of compliance
We hereby affirm that the Nigerian Code of Corporate Governance {“Code”) and the SEC Corporate Governance Guideline (“Guideline”} govern the operations

of the Group and confirm that to the best of our knowledge, we are in compliance with the Code and the Guideline,

Complaint management policy
The Complaint Management Policy sets out the broad framework for the Group and its Registrars to attend to issues and concerns raised by shareholders andl
provide the opportunity for shareholders to give feedback to the Group.

The Group is dédicated to ensuring great standard of services to its shareholders by:

» Creating an efficient process for the management of shareholders' complaints and enquiries
s Ensuring that all matters relating to shareholders are adequately addressed; and
e Making information readily available to shareholders,

Communication policy

The Group has in place a communication policy in accordance with the requirements of the Securities & Exchange Commission.

The Board recognises the need to communicate and disseminate information regarding the operations and management of the Group to all relevant stalceholders
{including Shareholders, regulatory authorities, media, analysts and the general public).

Independent Audifors

The firm of PricewaterhouseCoopers served as the Independent Auditor during the year under review. The resclution appointing the external auditors was
passed at the 75th Annual General meeting which was held on the $th of December 2023 to approve the appoimtment of PricewaterhouseCoopers as
independent auditor. PricewatethouseCoopers have indicated their willigness to continue in office as Independent Auditor of the Group.

Dated 29 August 2024

By Order Of The Board

Signed by:
—Nm&ij

SRR TR

CLAD43RTIADANE

Olubukela Olonade-Agaga (FRC/2020/002/0000002128)
For Alsec Nominees Limited

Company Secretary

FRC/2024/COY/119349

Lagos, Nigeria
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Statement of Directors responsibilities

The Direciors of FZ Cussons Nigerin PLE are responsable for the preparation of the consolidsted and scparate financial staiements
thar gives o true and fair view of the finoncial position of the Group and Company os ot 31 May 2024, ardl the msults of =
aperations, cash flows and changes in equity for the year ended, in compliance with International Financial Reponting Standands
CIFRS®) and fn the manner required by she Companies and Allied Maters Act of Nigeria, 2020 arul the Financial Reporting

Council of Migeria (Amendment) Aci, 2023,

In preparing these consolidsted and separate finnncial statenvents, the Directers’ are respoasible for:
# properly selecting and applying aceounting policies;
® presenting  mfermation, including sccounting policies, n 8 manner that provides relevant, relisble, compamble and
unilerstandable miormatsn:
providing sdditional disclosures when complisnee with the specific requirements in 1FRSs are insufTicient 1o cnable users
understand ihe impact of particular transactions, other evenis ond conditions on the Groups financial position and financinl
perfoamnnes

# making on nssessment of the Group's ability ts continue 45 0 going concen,

desgning, implementing and maintaining an effcctive snd seund system of imbemal controds throughout the CGroup and Company,
maingnining adeguate accounting records that ans sufficient 1o shaw and explain the Groap amd Company's transeetiens. and disclose
with reasonahle nccurscy at any time the financial position of the Grosp and Company, and which enable them 1o ensure that the
financial statements of the Group aml Company comply with IFRS;
* maimaining sEtuteey acemunting reconds in compliance with the legislation of Nigeria and IFRS;

taking such steps as ane reasonalbly available to them to safeguard the asects of the Group and Company, snd
® proventing and detecting frawd and other irmegulorities.

The Dircctors have masde an assessment of the Group and Company's ability to continue as a going coneern and hove no renson to

helieve the Group ard Comparry will nog remain a going concem for at least twelve months from the date of approval of these
fimancial stmements.

The consolidaied and scparate financial ststements of the Group and Company Tor the year ended 51 My 2004 wene approved by
the Dircctors on 29 Aupust 2024,

Skpned om hehall of the Bonrd of Directors by:

(Esapten S B

Mrs. LALO Okanru, MEFR Mr. Dimsiiris hostianls Mr. Brinn Egan
Chabrma Chiefl Execative Officer Chief Financial Offieer
FRCT2O &I A 00 14 6% FROCA0APRODIRADDA 24571 FROZ01SPROANANDDLODMM0L 1227
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P CUSSONS MIGHRIA PLE
Anii] Frpert aad comsolideted fiooncad dafrmests
e Moy song
Certilicatlion of Meancial stabenients
In sccordance wilh section 405 of the Compandes and Allsed Act of Migeria, 2020 ke Chief Exccutive Officer and the Chief Financial
Dfficer certify ihat the consalidated and separste Niiscs] smements have been reviewed and based an our knowledge, the

&  audited financinl stntements do nol contain any untmse statement of material Bt or omat 1o state a material facd, which woukl make
the stabemments miskeadang. im the light of the circumstances under which such statement wis mads, and

& nudited financial sinferments and all olber Arasecial [mfarmaton incleded in e gsements Gurly present, in all material nespects, the
financial condition and results of operation of the Conpany and the Group as of and for. the periods covered by the audited financial
SRl RIE

We stufe that management and Direétors:

are respoemsible for essablishing and maintxining internal comrals amd has designed such mtemal contrals g ensiare that matenal
information relating to the Company and the Group i made knvan to the officer by other afficers of the Company, paticularly dusing
ghe persend in which the audited finaneial statements report are being propared,

% lus evabuated e effectivencss of the Compasy and Group's infernal contrals wathan 48 days prior to the daie of i sudited financial
sintements, and

& certifics thal Company and Geroip's intemal controls ang effective as of that date.

W have digclosed:

all significam deficiencies in the design or operntion of isomal controls which could adversely affect the Company's and Group's

whility to recond, process, summarise and repen fnancial datn, sed hes kentified for the Company's aed Group’s sudities sy maserisl
weaknesses i intemnal comirols, and

whether or pot, there is any fraud that imvolbves msansgement or other employees who have o signaficam role in the Company's s
Cipsup’s insermal contral; and

wheaher o nol, there were significant changes in intomal controls ar in other ftors that coukd significanily affect imtemal cantrols
subsequent 10 the date of their evabustion, nchading any comestive netioms with regand 10 significant deficiencics and material
wakeciscs,

The consolidated ard separate Nnancial sintements of the Growp and Company Sor the year ended 31 May 2024 were approved by the
Dirccioss on 2% Aogust H24,

Slgmed om behall of the Board of Directors by:

Eﬁ:’?n:wm A= T qar

BATER TR o
A LAVLO OkauruMFR Mr, Dimlirls Kostlanks Mr. Brian Egai
Chairman Chiel Executive Olicer Chbef Financinl Officer
FROFEOTAAC AMNOE000] 4 165 FRO202PROVDIRADAI045TE FROT0FSFROS AN ANOD 00000611 237
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Report of the Audit Committee
To: The membets of PZ Cussons Nigeria Plc

PZ CUSSONS NIGERIA PLC
Annugl report and consolidated financial statements
31 May 2024

In accordance with the provisions of section 404(7) of the Companies and Allied Matters Act, 2020, the Members of the Audit
Committes of PZ Cussons Nigeria Ple having carried out our statutory functions under the Act, hereby report that:

a) the accounting and reporting policies of the Group and Company are in accordance with legal requirements and agreed

ethical practices;

b) the scope and planning of both the external and internal audit for the year ended 31st May, 2024 are satisfactory. The
internai audit programmes reinforce the Group's and Company's internal control system; and

¢} having reviewed the Independent Auditor's memorandum of recommendations on accounting procedurss and internal
controls, we are satisfied with Management responses thereon.

Finally, we acknowledge the co-operation of Executive Management and staff in the conduct of our duties.

Members of the Audit Committee

Malfam Ballama Manu Chairman, Director's Representative
Mr. Q.1 Obarinde Shareholders’ Representative
Mr., E.A, Aldnduro Shareholders’ Representative
Hon, B, Nwabughogu Shareholders' Representative
Mr. O. Owoeye Shareholders’' Representative

The Company Secretary served as the Secretary to the Committee,

ML
. DE380CE57312430,
Mallim Baliama Manu

TRC/2016/1I0DN/00000014340

29 August 2024

13

FRC/2016/I0DN/00C00014340
FR(C/2021/002/00000024587
FRC/2020/002/00000020764
FRC/2021/002/00000024861
FRC/2023/PRO/CIBN/002/8798%4



Docusign Envelope [D: 68E1B8CE-9787-4CSE-ACDF-C7E165E1CDEE

PZ Cussons Nigeria Plc
Annual Report for the year ended 31 May 2024

Management's Annual Assessment of and Report on PZ Cussens Nigeria Ple’s Internal Control over Financial Reporting

To comply with the provisions of Section 1.3 of SEC Guidance on Implementation of Sections 60-63 of Investments and
Securities Act 2007, we hereby make the following statements regarding the Internal Controls of PZ Cussons Nigeria Ple for
the year ended 31 May 2024:

PZ Cussons Nigeria Ple’s management is responsible for establishing and maintaining a system of internal control over
financial reporting (“ICFR”) that provides reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with International Financial Reporting Standards.

PZ Cussons Nigeria Plc’s management used the Committee of Sponsoring Organization of the Treadway Commission
(COSO) Internal Control-Integrated Framework to conduct the required evaluation of the effectiveness of the entity's ICFR;

PZ Cussons Nigeria Ple’s management has assessed that the entity's ICFR as of the end of 31 May 2024 is effective and has
not identified any material control weaknesses,

PZ Cussons Nigeria Ple’s external auditor PricewaterhouseCoopers has audited the financial statements included in the
Annual Report and has issued an attestation report on management's assessment of the entity's infernal control over financial
reporting.

The attestation report of PricewaterhouseCoopers will be filed as part of PZ Cussons Nigeria Plc’s Annual Report.

BocuBigned by:

lﬁwlco M @moi{}m ﬁlzwm e

EB1024484. s
Name: Ifueko Okautru Name: Dimitris Kostianis
Chairperson Managing Director
FRC No: FRC/2016/ICAN/00000014169 FRC No: FRC/2023/PRO/DIR/A03/204573
Date: 29 August 2024 Date: 29 August 2024
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P7 Cussons Nigeria Plc
Annual Report for the year ended 31 May 2024

Certification of management’s assessment on internal control over financial reporting

To comply with the provisions of Section 1.1 of SEC: Guidance on Tmplementation of Sections 60-63 of Investments and
Securities Act 2007, I hereby make the following staterments regarding the Tnternal Controls of PZ Cussons Nigeria Ple for
the year ended 31 May 2024,

I, Dimitris Kostianis certify that:

a)
b}

c)

d)

I'have reviewed this management assessment on internal control over financial reporting of PZ Cussons Nigeria Ple;
Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

Based on my knowledge, the financial statemetlts, and other financial information included in this report fairly present
in all material respects the financial condition, results of operations and cash flows of the entity as of, and for the period
presented in this report;

The entity’s other certifying officer and I:

1) are responsible for establishing and maintaining internal controls;

2) . have designed such internal controls and procedures, or caused such internal controls and procedures to be designed
under our supervision, to ensure that material information relating to the entity, and its consolidated subsidiaries, is
made known to us by others within those entities, particularly during the period in which this report is being
prepared;

3) have designed such internal control system, or cavsed such internal control system to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally aceepted accounting principles;

4) have evaluated the effectiveness of the entity's internal controls and procedures as of a date within 90 days prior to
the report and presented in this report our conclusions about the effectiveness of the internal controls and procedures,
as of the end of the period covered by this report based on such evaluation.

The entity's other certifying officer and T have disclosed, based on our most recent evaluation of the internal control
system, to the entity's Auditors and the Audit Commitiee of the entity's Board of Directors

1) All significant deficiencies and material weaknesses in the design or operation of the internal control system which
are reascnably likely to adversely affect the entity’s ability to record, process, summarize and report financial
information; and

2) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the entity's internal control system.

The entity's other certifying officer and 1 have identified, in the report whether or not there were si gnificant changes in
internal controls or other facts that could significantly affect internal controls subsequent to the date of their evaluation
including any corrective actions with regard to significant deficiencies and material weaknesses.

Name: Dimitris Kostianis Designation: Managing Director

FRC No: FRC/2023/PRO/DIR/003/204573 Signature:

Date: 29 August 2024
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PFE Cussons Migera Plo
Annual Report Financial Statements for the year ended 31 May 2024

Certilication of management assesement on imtermal control over financial reporting

To comply with the provisions of Section 1.1 of SEC Guidance on Implementation of Sections 60-63 of lavestments and
Securities Act 2007, T hereby make the following statements regasding the Internal Controls of PZ Cussons Nigeria Ple for
ihe year ended 31 May 2024,

[, Brian Egan certify that;

a}
b)

e}

d)

e}

1 hawe reviewed this management assessment on imernil control over financial reponiing of FZ Cussons Nigeria Ple;
Based on my knowledge, this report does ot contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
miskeading with respect to the peried covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this repon fairly present
it all material respects the financial condition, results of operations and cash Nows of the entity s of, and for the pericd
presanted im this report;

The entity s aihier certifying officer and 1:

1} are responsible for establishing and maintaining imternal controls;

2y have designed such internal controls and procedures, or caused such internal comrols and procedures fo be designed
under our supervision, to ensurs that material information relating 10 the entity, and s consolidated subsidiaries, is
made known to us by others within these entities, particularly during the period in which this report is being
prepased;

31 have designed such internal control system, or caused such imernal control system o be designed under owr
supervision, to provide reasonable assurance regarding the relighility of finmncial reporting amnd the preparstion of
fimancial statemens for external purposes in accordance with generally accepted acoouniing principles;

4) . have evaluated the effectivencss of the entity’s intermal controls and procedures as of a daste within 90 days prior 10
the report and presented inthis repon our conclusions abous the effecti veness of the imemal comrols and procedures,
2% of the end of the period coverad by this report based on such evaluation.

The entity's other certifying officer and 1 have disclosed, based on our moest recent evaluation of the internal control
system, 10 the entity's Auditors and the Audit Committee of the emity's Board of Directors

1} Al significant deliciencies and material weaknesses in the design or operation of the intemal contre] system which
are reasomably likely to adversely affect the entity’s ability to record. process, summarize and repont financial
information; and

2} Any fraud, whether or not matenial, that invalves management o other employecs who have a significam role in
the entity's indernal control system,

The entity's ather certifying officer und [ have identified, in the report whether or not there were significam changes in
internal eontrols or other facts that could significamiy affect intemal controls subsequent o the date of their evaluastion
including any corrective actions with regard 1o significant deficiencies and material weaknesses,

Mame: Brian Egan Designation: Chief Financial Officer

—

-

FRC Mo: FRC200 3PROARN ARGOLGM0001 1 227 Signature; . f_
2y _;’Ll Fr|

Diate: 20 August X4 =
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Independent practitioner’s report
To the Members of PE Cussons Nigeria Ple

Report on an assurance engagement performed by an independent
practitioner to report on management'’s assessment of eontrols over financial
reporfing :

Lhir apimion

In pur epinion, nothing has come to our attention that the internal control procedures over financial reporting
put in place by management of PZ Cussons Nigeria Ple ("the company’s™) are not adequate as of 31 May 2024,
based on the SEC Guidance on Implementation of Section 60 — 63 of The Investments and Securities Act 2007
issued by The Securities and Exchange Commission.

What we have performed

We have performed an assurance engagement on P2 Cussons Nigeria Ple's internal control over financial
reporting as of 31 May 2024, based on FRC Guidance on Assurance Engagement Report on Internal Contral
Orver Financial Reporting (“the Guidance™) issued by the Financial Reporting Council of Nigeria, The
company’s management is responsible for maintaining effective internal control over financial reporting, and
for its assessment of the effectiveness of internal control over financial reporting, ineluded in the
accompanying Management's Annual Assesament of and Report on PZ Cussons Nigeria Ple's Internal Control
over Financial Reporting, Our responsibility is to express an opinion on the company's internal control over
financial reporting based on our assurance engagement.

Basis for opimion

We conducted our assurance engagement in accordance with the Guidance, which requires that we plan and
perform the assurance engagement and provide a limited assurance report on the entity's internal contral over
financial reporting based on our assurance engagement. As preseribed in the Guidance, the procedures we
performed included obtaining an understanding of internal control over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed rsk. Our engagement also included performing such ather procedures as we
considered necessary in the circumstances. We believe the procedures performed provide a basis for our
repart on the internal control put in place by management over financial reporting,

Definition and Limitations of Internal Control over Finaneial Reporting

A company’s intermal control over financial reporting is a process designed to provide reasonable assuranes
regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal control over
financial reporting includes those policles and procedures that (i) pertain to the maintenance of recards that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (i) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (i) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, wse, or disposition of the company's assets that could have a material effect on the
financial statemnents.

Because of its inherent limitations, internal control over financial reporting may not prevent or deteet all
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriormate,

PricewstertimpseCoopers Chartered Accountunts, Lardmoark Towers, 58 Water Corporation Road, Yictorir Fshand,
Lergpos, Nigirier



Other matter

We also have audited, in accordance with the International Standards on Auditing, the consolidated and
separate financial statements of PZ Cussons Nigeria Limited and our repart dated 20 August 2024 expressed
an uncualified opinon.

@;JUL( &[fk%fu..c

For: PricewaterhouseCoopers
Chartered Accountants-

Lagos, Nigeria

Engagement Partner: Osere Alakhume
FRC zon3/ PROSICAN /004 / 00000000647
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Independent auditor's report
To the Members of PZ Cussons MNigerin Ple

Report on the audit of the consolidated and separate financial statements

MARSdLLRF

In our apinion, the consalidated and separate financial statements give a true and fair view of the consolidated
and separate financial position of PZ Cussons Nigeria Ple (“the company”) and its subsidiary (tagether “the
group”] as at 31 May 2024, and of their consalidated and separate financial performance and their consolidated
and separate cash flows for the year then ended in accordance with international financinl reporting standards as
issued by the International Accounting Standards Beard ("IFRS Accounting Stawdards®) and the requirements of
the Companies and Allied Matters Act and the Financial Reporting Couneil of Nigeria (Amendment) Act, 2023,

What we have audited

PZ Cussons Nigeria Ple's consolidated and separate financinl statements comprise:

il consalidated and separate statements of financial position ns at 31 May 2034;

e consolidated and separate statemnents of profit or boss and other comprehensive inomne for the year then
ended;

#  the consolidated and separate statements of changes in equity for the year then ended;
the consalidated and separate staterents of cash flows for the vear then ended; and
s the notes to the conselidated and separate financlal statements, which include a summary of material
accounting policies.
1ETE

We conducted our audit in accordance with International Standards on Auditing (15As). Our responsibilities
uncler those standards ave further described inthe Awditor’s responsibilities for the audit of the consolidaled and
seperrande finceral statements section of our report.

We belicve that the awdit evidenes we hove obtained iz sufficient and appropriate to provide a basis for our
apknben,

Independence

We are independent of the Group in accordance with the Imternational Code of Ethies for Professional
Accountants (including International Independence Standards), i.e. the IESBA Code issued by the International
Ethics Standards Board for Accountants. We have fulfilied our other ethical responsibilities in accordanes with
the IESBA Code.

L j Pl
R T

Key audit matters are those matters that, in our professional judgement, were of most significance fnouwr audit of
the consalidated and separate financial statements of the current period, These malters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinfon on these matters. We have determined that there are no key audit matters to
communicate in our report.

The directors are responsible for the other information, The other information comprizes the Corporate
information, Financial highlights, Directors” report, Statement of directors’ responsibilitics, Certification of
financial statements, Report of the audit committes, Management annual assessment of, and report on PEL
Cussons Migera Ple internal control over financial reporting, Certification of management’s assessment on
internal contred over financinl reporiing, Statement of value added and Five-year financial Summaorny (but does
not include the consolidated and separate financial statements and owr awditor's report thereon), which we
abtained prior to the date of this auditor's report, and the other sections of the PZ Cussons Nigeria Fle 2ody
Annual report, which are expected to be made available to us after that date.

Cur opinken on the consolicdated and separate financial statements does not cover the other information and we

Pricewveiorhose Coapers Charfered Accountants, Landmark Towers, 5B Water Corporation Roud, Vichoria
Istamd, Lagoes, Nigeria



do not and will not express an awdit opinion or any ferm of assurance conchusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is 1o read
the other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated and separate financial statements or our knowledge obtained in the audit, or
otherwise appears to be moterially misstated.

If, Bazed on the work we have performed on the other information that we ebtained prior o the date of this
auditer's report, we conclisde that there is a material misstaternent of this other information, we are required 1o
report that fact. We hinve nothing to report in this regand,

When we read the ather sections of the PZ Cussons Nigeria Ple 2024 Annual Report, if we conclude that there is
a material misstatement therein, we are required to communicate the matter to those charged with governance.

seporresthilities of the divectors and those charged with governance for the consolidated and
rreele Fimecnveicd statemients

The directors are responsible for the preparation of the consolidated and separate finnneial statements that give
a true amd fair view in secordance with 1IFRS Accounting Standards and the requirensents of the Companies and
Allied Matters Act. the Financial Reporting Council of Nigeria (Amendment) Act, 2023, and for such internal
contral as the dirsciors delermine I8 necessary 1o enable the preparation of consolidated and seporte finaneinl
statements that are free from materin] misstatement, whether due to fraud or ermor.

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
wsing the going concern basis of accounting unless the directors either intend to liquidate the Growp or to ocpss
operations, or have no reafistic alternative bt to do so.

Those charged with governance are respansible for overseeing the Group's financial reporting process.
ledlitors responsibilities for the audit of the consolidated and separate financiat y-érr.!#mr.nr.-c-

Chir ohjectives are to obtain reasonible assucance about whether the consolidated and separate financial
statements as & whole are free from material misstatement, whether doe to fravd or eeror, and to izue an auditer's
report that includes our opinion. Beasonable assurance is a high level of assurance, but is not a guarantee that an
andit conducted in accordnnee with 1545 will always detect o material misstatement when it exists. Misstatements
can arise from fravd or error and are considercd material if, individually or in the aggregate, they could reasonably
be expected to infuence the sconomic declsions of users taken on the basis of these consolidated and separate
financial statements.

As part of an audit in accordance with [5As, we exercize professional judgement and maintain professional
seepticism throughout the audit. We also:

#  [dentify and assess the risks of material misstatement of the consolidated and separnte financial statements,
whether due to fraud or error, design and pecform andit procedures responsive to these risks, and obtain
audit evidence that is sufficient and appropriote 10 provide a basis for our opinion, The risk of not detecting
a material missiatement resulting from frawd is higher than for one resulting from error, as fraud may involve
eollusion, forgery, intentional omisstons, misrepresentations, or the evernide of internal sontral.

#  Obtain an understanding of internal control relevant to the audit in order toe design audit procedures that are
appropriate in the creumstances, but not for the purpess of expressing an opinion on the effectiveness of the
Group's internal control,

o Evalunte the appropoatensess of acoount ing polbcles used and the reasonableness of accounting estimates and
related disclosures made by the directors.

# Conclude on the appropriatensss of directors” use of the going concem hasis of accounting and, based on the
puchit evickence obtained, whether a material uncertainty exists related to events or conditions that may casg
significant doubt on the Groups ability to continue as a going concern. If we conclude that a material
pncerainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated and separate financial statements or, if such disclosures are inndecueate, to maodify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our auditer's report, However,
future ovents or conditions may caese the Group to cease to continue as a golng concemm.
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* Evaluate the overnll presentation, strueture and content of the consolidated and separate financial
stalements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

* Obtain sufficient appropriste audit evidence regarding the financial information of the entitics or business
activitics within the Group to express an opinion on the consolidated and separate financial statements, We
are respansible for the direction, supervision and performance of the group awdit, We remain sobely
respensible for our audit opinion.

We commumnicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
dentify during our awdit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governanee, we determine those matters that were of
maost significance in the audit of the consolidated and separate financial statements of the current period and are
therefore the key audit matters, We deseribe these matters in our auditor's report unless law or regulation
prechudes public disclosure abouwt the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication,

eport onodher fegal and regulatory requirements

The Companies and Allied Matters Act requires that in carrying out our audit we consider and report to you on
the: following matters. 'We confirm that:

i} we have obtained all the information and explanations which ti the best of our knowledge and belief wers
necessary for the purposes of our nudit;

i} the company has kept proper books of account, so far as appears from our examination of those books and
returns adequate for our nudit have been received from locations not visited by us;

iil) the company’s statement of financial position and statement of profit or loss and ather comprehensive
incomme are in agreement with the books of account and retums.

In accordance with the requirements of the Financial Reporting Council, we performed a limited assurance
engagement and reported on management's assessment of PZ Cussons Nigeria Ple's internal control over finaneial
reporting as of 31 May 2024, The work performed was done in accordance with FRC Guidance on Assurance
Engagement Report on Internal Control Over Financial Reporting issued by the Financial Reporting Council of
Nigeria, and we have issued an unqualified opinon in our report dated 30 August 2024,

Daesa Olablyypg

For: PricewaterhouseCoopers 90 AUgust 2024
Chartered Accountants
Lagns, Migeria

Engngement Partner: Osere Alaklume
FRC/2013/FROSICAN 004/ 00000000647
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Docusign Envelope ID; 68E1B8CE-9767-4C5E-ACDF-CYE165E1CDEE

Consolidated and separate statements of profit or loss and other comprehensive income

For the year ended 31 May

In thousands of naira Note
Revenue 28
Cost of sales 26a
Gross profit

Selling and distribution expenses 206a
Impairment of trade receivables 26a
Administrative gxpenses 26a
Foreign exchange loss 26b
Operating (loss)/profit

Other income 27a
Debt waiver 27b
Interest income 35
Interest cost 35

(Loss)/profit before tax

Income tax credit /(expense) 20
(L.oss)/profit for the year

Total comprehensive (loss)/ income for the year
Attributable to:

Equity holders of the parent company
Non-controlling interest
Total comprehensive income for the year

Basic and diluted earnings per share (kobo) 30

The accompanying notes on pages 27 to 80 form an integral part of these financial statements.

PZ CUSSONS NIGERIA PLC
Annual repert and consolidated financial statements
3t May 2024
Group Company
2024 2023 2024 2023
152,249,309 113,964,309 90,810,486 67,413,111
{98,120,852)  (81,015,877) {62,330,277)  (48,653,086)
54,128,457 32,948,432 28,480,209 18,760,025
(13,222,552)  (11,720,884) (9,444,688) (8,054,946)
264,751 (167,976) 218,989 (187,923)
(10,682,828) (7,881,880) (9.039,102) (6,902,925)
(157,918,245) (4,953,665) (96,625,395) (3,808,074)
(127,430417) 8,224,027 (86,409,987) (193,843)
2,931,740 7,341,557 2,715,852 7,311,799
14,293,613 - 14,293,613 -
6,108,171 5,233,116 4,296,586 4,149,329
(4,098,109) {(334,961) (416,482) (1,456)
(108,195,002) 20,463,739 (65,520,418) 11,265,829
32,171,333 (6,115,395) 19,944,475 (2,737,391
{76,023,669) 14,348,344 (45,575,943) 8,528,438
(76,023,669) 14,348,344 (45,575,943) 8,528,438
(68,408,693) 12,892,786 (45,575,943} 8,528,438
(7.614,976) 1,455,558 - -
(76,023,669) 14,348,344 (45,575,943) 8,528,433
(17.23) 3.25 {11.48) 2.15
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Docusign Envelope ID: 68E1B8CE-9767-4C5E-ACDF-C7E185E1CDEE .
' PZ CUSS0NS NIGERIA PLC

Annual report and consolidated financial statements
31 May ao24
Consolidated statement of changes in equity
For the year ended 31 May
Group
Attributable to owners
In thousands of naira Non
Notes Share controlling
Share capital preminm  Retained earnings interest Total equity
Balance at 1 June 2023 1,985,238 6,878,269 34,466,241 5,030,310 48,360,058
1,985,238 6,878,269 34,466,241 5,030,310 48,360,058
Comprehensive loss for the year
Loss for the year - - {68,408,693) (7,614,976) (76,023,869)
Total comprehensive loss for the year - - {68,408,693) (7,614,976) (76,023,669)
Transactions with owners
Divdend declared during the year ended 31 May 2023 23.1b - - - - -
Unclaimed dividends forfeited 23.1b - - - 156,716 156,776
Total transactions with owners, recorded directly in equity - - - 156,776 156,776
Balance at 31 May 2024 1,985,238 6,878,269 (33,942,452) (2,427,890) (27,5006,835)
Balance at 1 June 2022 1,985,238 6,878,269 25,301,572 3,574,752 37,739,831
1,985,238 6,878,269 25,301,572 3,574,752 37,739,831
Comprehensive income for the year
Profit for the year - - 12,892,786 1,455,558 14,348,344
Total comprehensive income for the year - - 12,892,786 1,455,558 14,348,344
Transactions with owners
Divdend declared during the year ended 31 May 2022 23.10 - - (4,010,182) - (4,010,182)
Unclaimed dividends forfeited 23,1b - - 282,065 - 282,065
Total transactions with owners, recorded directly in equity - - (3,728,117) - (3,728,117)
Balance at 31 May 2023 1,985,238 6,478,269 34,466,241 5,030,310 48,360,058

The accompanying notes on pages 27 to 80 form an integral part of these financial statements.
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PZ CUSSONS NIGERIA PLC
Annuat report and consolidated financial statements
31 May 2024

Separate statement of changes in equity

For the year ended 31 May
Company
Attributable to owners
In thousands of naira N Share Retained
otes eapital Share premium earnings Total equity

Balance at 1 June 2023 1,985,238 6,878,269 19,808,961 28,672,468

1,985,238 6,878,269 19,808,961 28,672,468
Comprehensive loss for the year
Loss for the vear - - (45,575,943 (45,575,943)
Total comprehensive income for the year - - (45,575,943) (45,575,943)
Transactions with owners
Divdend declared during the year ended 31 May 2023 23.1b - - - -
Unclaimed dividends forfeited 23.1b - - 156,776 156,776
Total transactions with owners, recorded directly in equity - - 156,776 156,776
Batance at 31 May 2024 1,985,238 6,878,269 (25,610,200} (16,746,699)
Balance at 1 June 2022 1,985,238 6,878,269 15,008,640 23,872,147

1,985,238 6,878,269 15,008,640 23,872,147
Comprehensive income for the year
Profit for the year - - 8,528,438 8,528,438
Total comprehensive income for the year - - 8,528,438 8,528,438
Transactions with owners
Divdend declared during the year ended 31 May 2022 23.1b - - (4,010,182) (4,010,182)
Unclaimed dividends forfeited 23,1b . - 282,065 282,065
Total transactions with owners, recorded directly in equity - - (3,728,117 (3,728,117)
Balance at 31 May 2023 1,985,238 6,878,269 19,808,961 28,672,468

The accompanying notes on pages 27 to 80 form an integral part of these financial statements.
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PZ CUSSONS NIGERIA PLC
Annuol report and consolidated financiol statemenis
31 May 2034
Consolidated and separate statements of cash flows
For the pear ended 31 May
Group Company
In thousands of naira Note 2024 2023 2024 2023
Onperating activities
(Loss)/ Protit before tax {108,195,002) 20,463,740 (65,520,418) 11,265,827
Adjustments for:
Depreciation of property, plant and equipment 4 1,754,485 1,898,151 1,576,344 1,726,313
Depreciation of right-of-use assets 7 96,121 96,121 65,097 65,097
Depreciation of Investment property 6 65,762 56,105 65,762 36,105
Amortization of intangible assets 9 105,961 105,961 105,961 105,961
Prefit on disposal of PPE 27a (2,041) (5,943,576) (1,792) (5,943,383)
Foreign exchange loss 26b 157,918,245 4,127,115 96,625,395 3,334,945
Effect of foreign exchange rate changes 41,098,021 826,550 41,098,021 473,120
Interest expense 35 4,098,109 334,961 416,482 1,456
Interest income 35 (6,108,171) (5,233,116) (4,296,586) (4,149,329)
90,831,490 16,732,012 70,134,266 6,936,121
Change in:
Inventories i1 (11,796,731) (2,156,939) (8,288,722) (659,167)
Trade and other receivables {6,329,284) (3,206,102) (7,406,535} (2,916,611)
Other assets (745,062) 251,285 (717,7129) 251,285
Deposit for imports (12,743,867) (767,785) (7,203,869) (9,689)
Deliverable forwards (461,644} (3,624,988) (1,219,676) (58,906)
Trade and other payables 23 10,656,622 13,870,878 15,490,738 1,711,654
Deferred Inconze 1,238,382 24,377 1,238,382 24,378
Coniract liabilities 331,505 (800,232) 292,285 (211,188)
Winranty provisions {56,860) 17,925 - -
Cash generated from operating activities 70,924,551 20,340,431 62,319,140 5,067,897
Income tax paid 20 {7,746,808) (2,401,590) (3,415,105) (1,202,219)
Net cash generated from operating activities 63,177,743 17,938,841 58,904,035 3,865,678
Investing activities
Interest inconie received 35 6,108,171 5,233,116 4,296,586 4,149,329
Loan advanced 13 - (5,000,000) - (11,296,509)
Loan repayment 13 - 5,000,000 3,474,696 4,715,047
Proceeds from sale of property, plant and equipment 2,903 6,537,131 2,871 6,536,745
Acquisition ol property, plant and equipment 4 (2,953,720} (911,180) {(2,733,754) (622,528)
Net cash generated from investing activities 3,157,354 10,859,067 5,040,399 3,482,684
Financing activities
Borrowing from parent company 25a 4,500,000 17,031,902 - 17,031,902
Trade obligation with banks 25b 37,671,826 5277304 3,073,604 -
Repayllnent of borrowings 25b {22,871,048) - (2,439,285) -
Dividends paid 23.1b - (1,071,739) - (1,071,739)
Interest expense paid 15 (4,098,109) (334,961) (416,482) (1,456)
[Lcase payment 8 (96,121) {96,121) {65,097) (65,097)
Net cash generated from financing activities 15,106,548 20,806,385 152,740 15,893,610
Net increase in cash and cash equivalents 81,441,645 49,604,293 64,097,174 23,241,972
Cash and cash equivalents at 1 June 101,623,076 52,845,333 58,599,818 35,830,975
Effect of foreign exchange rate changes {154,195,383) (826,550) {97,800,260) (473,129}
Cash and cash equivalents at 31 May 16 28,869,338 101,623,076 24,896,732 58,599,818

The accompanying notes on pages 27 fo 80 form an infegral part of these financial statements.
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PZ CUSSONS NIGERIA PLC
Annual report and consolidated financial statements
31 May 2024

Notes to the consolidaied and separate financial statements

1

21

2.2

General information

PZ Cussons Nigeria Plc is a Company incorporated in Nigeria on 4 December 1948 under the name of P.B. Nicholas
and Company Limited. The name was changed to Alagbon Industries Limited in 1953 and to Associated Industries
Limited in 1960. The Company became a public Company in 1972 and was granted a listing on the Nigerian Stock
Exchange. The name was changed to Paterson Zochonis Industries Limited on 24 November 1976 and in compliance
with the Companies and Allied Matters Act 2020 as amended, it changed its name to Paterson Zochonis Industries Pl
on 22 November 1990. On 21 September, 2006, the Company adopted its present name of PZ Cussons Nigeria Plc,

The principal activities of the Company are the manufacture, distribution and sale of a wide range of consumer
products and home appliances through owned depots, These produots are leading brand names throughout the country
in detergent, soap, cosmetics, refrigerators, freezers and air-conditioners, The Company also distributes products of
Harefield Industrial Nigeria Limited.

The address of the registered office is 45/47 Town Planning Way, [lupeju, Lagos.

These consolidated and separate financial stataments are presented in Nigerian Naira which is the functional currency
of the primary economic environment in which. the Group operates, The financial statements have been rounded to the
nearest thousands.

These consolidated and separate financial statements comprises that of the group and the stand alone financial
statements of the parent Company.

Summary of material accounting policies of the Group and Company

Statement of compliance

The Group and Company’s financial statements for the year ended 31 May 2024 have been prepared in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board (“IASB”), and interpretations
issued by the International Financial Reporting Interpretations Committee of the JASB (together “IFRS™) that aro
effective during the year ended 31 May 2024 and requirements of the Companies and Allied Matters Act (CAMA)
2020 of Nigeria as amended and the Financial Reporting Council of Nigeria (Amendment) Act, 2023,

Basis of preparation and measurement

The preperation of conselidated and separate financial statements in conformity with generally accepted accounting
principles under IFRS requires the Directors to make judgements, estimates and assumptions that affoct the reported
amounts of assets and liabilities at the reporting date and the reported amounts of revennes and expenses during the
reporting period. Although these estimates are based on the Directors’ best knowledge of the amount, event or-actions,
actual results ultimately may differ from those estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis, Revisions to accounting estimates are recognised in the period in which the estimate is revised and in
any firture periods affected. Disclosed in Note 2.25 are areas where significant judgements and estimates has been
applied in the preparation of these financial statements.

The consolidated and separate financial statements have been prepared on the historical cost basis, except for certain
properties and financial instruments that are measured at revalued amounts or fair values at the end of each reporting
period, as explained in the accounting policies below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sefl an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group takes into
accountt the characteristics of the asset or liability that market participants would take into account when pricing the
asset or liability af the measurement date.
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PZ CUSSONS NIGERIA PLC
Annual report and consolidated financial statements
31 Moy 2024

Notes to the consolidated and separate financial statements

2.2

2.2.1

2.2.2

Basis of preparation and measurement (Continued)

Fair value for measurement and/or disclosure purposes in the consolidated and separate ﬁnanclal statements is
determined on such a basis, except for leasing transactions that are within the scope of IFRS 16, and measurements that
have some similarities to fair value but are not fair value, such as nef realisable value in [AS 2 or value in use in [AS
36.

Going concern

The consolidated and separate financial statements have been prepared on a going concern basis. Nothing has come to
the attention of the Directors that cast doubt about the ability of the Group to continue as a going concern. See Note 41
for further details, ‘

Application of new and revised International Financial Reporting Standards

New and amended standards adopted by the Group and Company
The Group has applied the following standards and amendments for the first time for the annual reporting year
commencing 1 June 2023:

e - Amendments to IAS 8 - Definition of Accounting Estimates

¢ Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of accounting policies

¢ [FRS 17 Insurance Contracts

¢ Amendments to IAS 12- Deferred Tax related to Assets and Liabilities arising from a Single Transaction

(i) Amendments to IAS 8 - Definition of Accounting Estimates (Effective 1 January 2023)
The amendments replace the definition of a change in accounting estimates with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial statements that
are subject to measure uncertainty,
The definition of a change in accounting estimates was deleted. However, the Board refained the concept of
changes in accounting estimates in the Standard with the following elarifications:
{a) A change in accounting estimate that results from new information or new developments is not the
correction of an error;
(b} the effects of a change in an input or a measurement technique used to develop an accounting estimate are
changes in accounting estimates if they do not result from the correction of prior period errors.

The new standard had no impact on the Group's consolidated financial statements,

(i)  Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of accounting policies (Effective 1
January 2023)
The TASB amended IAS 1 Presentation of Financial Statements to require entities to disclose their material
rather than their significant accounting policies. The amendments define what is ‘material accounting policy
information’ (being information that, when considered together with other information included in an entity’s
financial statements, can reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements) and explain how to identify when
accounting policy information is material. They further clarify that immaterial accounting policy information
does not need to be disclosed. Ifit is disclosed, it should not obscure material accounting information.
To support this amendment, the IASE also amended IFRS Practice Statement 2 Making Materiality Judgements
to provide guidance on how to apply the concept of materiality to accounting policy disclosures,

The new standard had no impact on the Group's consolidated financial statements.
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PZ CUSSONS NIGERIA F1C
Anrual report and consolidated finanetal statements
31 May 2024

Notes to the consolidated and separate financial statements

(i)

(iv)

IFRS 17 - Insurance Contracts (Effective 1 January 2023)

IFRS 17 was issued in May 2017 as replacement for IFRS 4 Insurance Coniracts. It requires a current
measurement model where estimates are remeasured in each reporting period. Contracts are measured using the
building blocks of:

« discounted probability-weighted cash flows

+ an explicit risk adjustment, and

* a contractual service margin (CSM) representing the unearned profit of the contract which is recognised as
revenue over the coverage period.

The standard allows a choice between recognising changes in discount rates either in the statement of profit or
loss or directly in other comprehensive income. The choice is likely to reflect how insurers account

for their financial assets under TFRS 9.

An optional, simplified premium allocation approach is permitted for the liability for the remaining coverage for
eligible groups of insurance contracts, which are often written by non-life insurers.

There is a meodification of the general measurement model called the ‘variable fee approach’ for certain
contracts written by life insurers where policyholders share in the returns from underlying items. When applying
the variable fee approach, the entity’s share of the fair value changes of the underlying items is included in the
CSM. The results of insurers using this model are therefore likely to be less volatile than under the general
model.

The new rules will affect the financial statements and key performance indicators of all entities that issue
insurance contracts or investment contracts with discretionary participation features.

Targeted amendments made in July 2020 aimed to ease the implementation of the standard by reducing
implementation costs and making it easier for entities to explain the results from applying IFRS 17 to

investors and others, The amendments also deferred the application date of IFRS 17 to 1 January 2023

The new standard had no impact on the Group's consolidated financial statements.

Amendments to IAS 12 - Deferred tax refated to assets and liabilities arising from a single transaction
{Effective 1 January 2023)

The amendments to IAS 12 Income Taxes require companies to recognise deferred tax on transactions that, on
initial recognition, give rise to equal amounts of taxable and deductible temporary differences, and will require
the recognition of additional deferred tax assets and liabilities. The amendment should be applied to
transactions that occur on or after the beginning of the earliest comparative period presented. In addition,
entities should recognise deferred tax assets (to the extent that it is probable that they can be utilised) and
deferred tax liabilities at the beginning of the earliest comparative period for all deductibie and taxable
temporary differences associated with:

« right-of-use assets and lease liabilities, and

« decommissioning, restoration and similar liabilities, and the corresponding amounts recognised as part of the
cost of the related assets.

The cumulative effect of recognising these adjustments is recognised in the opening balance of refained
earnings, or another component of equity, as appropriate.

TAS 12 did not previously address how to account for the tax effects of on balance sheet leases and similar
transactions and vatious approaches were considered acceptable. Some entities may have already accounted for

such transactions consistent with the new requirements, These entities will not be affected by the amendments.

The new standard had no impact on the Group's consolidated financial statements.
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PZ CUSSONS NIGERIA PLC
Annual report and consolidated financial statements
31 May 2024

Notes to the consolidated and separate financial statements

2.2.3 New accounting standards issued but not yet effective.

@

(i)

At the date of authorisation of these financial statements, the Group has not applied the following new and
revised IFRS Standards that have been issued but are not yet effective.

Amendments to IFRS 10 and TAS 28 - Sale or contribution of assets between an investor and its associate
or joint venture

The amendments to IFRS 10 and IAS 28 deal with sitnations where there is a sale or contribution of assets
between an investor and its associate or joint venture.

Specificatly, the amendments state that gains or losses resulting from the loss of control of a subsidiary that does
not contain a business in a transaction with an associate or a joint venture that is accounted for using the equity
method, are recognised in the parent’s profit or loss only to the extent of the unrelated investors’ interests in that
associate or joint venture.

Similarly, gains and losses resulting from the remeasurement of investments retained in any former subsidiary
(that has become an associate or a joint venture that is accounted for using the equity method) to fair value are
recognised in the former parent’s profit or loss only to the extent of the unrelated investors” interests in the new
associate or joint venture.

The effective date of the amendments has yet to be set by the IASB; however, earlier application of the
amendments is permitted.

Amendments to TAS 7 and IFRS 7 - Supplier finance arrangements (Effective 1 January 2024)

The IASB has issued new disclosure requirements about supplier financing arrangements (*SFAs”), after
feedback to an IFRS Interpretations Committee agenda decision highlighted that the information required by
IAS 7 Statement of Cash Flows and [IFRS 7 Financial Instruments: Disclosures falls short of meeting user
information needs.

The objective of the new disclosures is to provide information about SFAs that enables investors to assess the
effects on an entity’s liabilities, cash flows and the exposure to liquidity risk. The new disclosures include
information about the following

The terms and conditions of SFAs.

i. The carrying amounts of financial liabilities that are part of SFAs and the line items in which those liabilities
are presented.

ii. The carrying amount of the financial liabilities for which suppliers have already received payment from the
finance providers.

iii. The range of payment due dates for both the financial liabilities that are part of SFAs, and comparable trade
payables that are not part of such arrangements.

iv. Non-cash changes in the cartying amounts of financial Habilities.

v, Access to SFA facilities and concentration of liquidity risk with finance providers.

The IASB has provided transitional relief by not requiring comparative information in the first year, and also not
requiring disclosure of specified opening balances. Further, the required disclosures are only applicable for
annual periods during the first year of application. Therefore, the earliest that the new disclosures will have to
be provided is in annual financial reports for December 2024 year-ends, unless an entity has a financial year of
less than 12 months.

The new standard is not expected to have material impact on the Group's consolidated financial statements.
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PZ CUSSONS NIGERIA PLC
Annual report and consolidated financial staterments
31 May 2024

Notes to the consolidated and separate financial statements

2.2.3 New accounting standards issued but not yet effective (Continued)

2.3

(i) Amendments to TAS 1 — Non-current liabilities with covenants (Effective 1 January 2024)
Amendments made to TAS 1 Presentation of Financial Statements in 2020 and 2022 clarified that liabilities are
classified as either current or non current, depending on the rights that exist at the end of the reporting period.
Classification is unaffected by the enlity’s expectations or events after the reporting date (e.g. the receipt of a
waiver or a breach of covenant).

Covenants of loan arrangements will not affect classification of a liability as current or non-cutrent at the
reporting date if the entity must only comply with the covenants after the reporting date. However, if' the entity
must comply with a covenant either before or at the reporting date, this will affect the classification as curreni or
non-current even if the covenant is only tested for compliance after the reporting date.

The amendments require disclosures if an entity classifies a liability as non eurrent and that liability is subject
to covenants that the entity must comply with within 12 months of the reporting date

The new standard is not expected to have material impact on the Group's consolidated financial statements.
(iv)  Amendments to IFRS 16 - Lease liability in a sale and leaseback (Effective 1 January 2024)

In September 2022, the IASB finalised narrow-scope amendments to the requirements for sale and leaseback.
transactions in [FRS 16 1.eases which explain how an entity accounts for a sale and leaseback after the date of
the transaction. The amendments specify that, in measuring the lease liability subsequent to the sale and
leasehack, the seller-lessee determines ‘lease payments’ and ‘revised lease payments’ in a way that does not
result in the seller lessee recognising any amount of the gain or loss that relates to the right of use that it
retains. This could particularly impact sale and leaseback transactions where the lease payments include variable
payments that do not depend on an index or a rate.

The new standard is not expected to have material impact on the Group's consolidated financial statements.

Basis of consolidation -

The consolidated financial statements incorporate the financial statements of PZ Cussons Nigeria PLC and HPZ
Nigeria Limited, Control is achieved when the Company:

- has power over the investee;
. is exposed, or has rights, to variable refurns from its involvement with the investee; and
. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above, When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally.

The Group considers all relevant facts and circumstances in assessing whether or not the Group's voling rights in an
investee are sufficient to give it power, including:

. the size of the Group's holding of voting tights relative to the size and dispersion of holdings of the other vote
holders;

. potential veting rights held by the Group, other vote holders or other parties; rights arising from other
contractual arrangements;

. rights arising from other contractual agreements; and

® any additional facts and circumstances that indicate that the Group has, or does not have, the current ability to
direct the relevant activities at the time that decisions need to be made, including voting pafterns at previous
shareholders’ meetings.
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PZ CUSSONS NIGERIA FLC
Amual report and consolidated financial statements
31 May 2024

Notes to the consolidated and separate financial statements

2.3

2.4

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated statement of profit or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases to control the subsidiary.

Non-controlling interests in subsidiaries are identified separately from the Group's equity. Those interests of non-
controlling shareholders that are present ownership interests entitling their holders to a proportionate share of net assets
upon liquidation may initially be measured at fair value or at the non-controlling interests' proportionate share of the
fair value of the acquiree's identifiable net assets. The choice of measurement is made on an acquisition by acquisition
basis. Other non-controlling interests are initially measured at fair value. Subsequent to acquisition, the carrying
amount of non-controlling interests is the amount of those interests at initial recognition plus the nor-controlling
interests' share of subsequent changes in equity. Total comprehensive income is attributed to non-controlling interests
even if this results in the non-controlling interests having a deficit balance.

Changes in the Group's interests in subsidiaries that do not result in a loss of confrol are accounted for as equity
transactions. The carrying amount of the Group's interests and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognised directly in equity and
attributed to the owners of the Company,

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in
line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business
comtbination is measured at fair value, which is calculated as the sum of the acquisition date fair values of the assets
transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquires. Acquisition-related costs are generally recognised in profit
or loss as incurred.

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their fair value,
except that:

e deferred tax assets or ligbilities, and assets or linbilities related to employee benefit arrangements are recognised
and measured in accordance with IAS 12 Income Taxes and TAS 19 respectively;

* ligbilities or equity instruments related to share-based payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace share-based payment atrangements of the acquire are
measured in accordance with IFRS 2 at the acquisition date; and

e asseis {or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.
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2.5

2.6

2.6,1

Segment reporting .

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker. The Chief Operating Decision Maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Executive Management which comprises the two
Bxecutive Directors,

An operating segment is a distinguishable component of the Group that eams revenue and incurs expenditure from
providing related products or services (business segment), or providing products or services within a particular
cconomic environment (geographical segment), and which is subject to risks and returns that are different from those of
other segments.

The primary format for segment reporting is based on business segments. The business segmenis are determined by
management based on the Group's internal reporting structure.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable for sale of home and personal care
products and durable electrical appliances, in the ordinary course of the Group's activities and it is stated net of value
added tax (VAT), rebates and retuns. A valid contract is recognised as revenue after the below conditions are met:

The contract is approved by the parties

Rights and obligations are recognised

Cellectability is probable

The contract has commercial substance; and

The payment terms and consideration are identifiable.

The probability that a customer would make payment is ascertained based on the evaluation done on the customer as
stated in the credit management policy at the inception of the contract. The Group is the principal in all of its revenue
atrangements since it is the primary obligor in most of the revenue arrangements, has inventory risk and determines the
pricing for the goods and services.

Sale of goods

For sales of consumer goods to the wholesale market, revenue is recognised when control of the goods has transferred,
being generally on receipt or collection by wholesaler. Following receipt, the wholesaler has full discretion over the
manner of distribation and price to sell the goods, has the primary responsibility when on selling the goods and bears
the risks of obsolescence and loss in relation to the goods. A receivable is recognised by the Group on receipt or
collection by wholesaler as this represents the point in time at which the right to consideration becomes unconditional,
as only the passage of time is required before payment is due.

Under the Group's standard contract terms, customers have a right of returmn within 30 days.

The Group uses its accumulated historical experience to estimate the number of returns on a portfolio level using the
expected value method. It is considered highly probable that a significant reversal in the cumulative revenue recognised
will not oceur given the consistent level of returns over previous years.

For sales of goods to the wholesale market, revenue is recognised by the Group at a point in time in line with the policy
outlined above for the sale of consumer goods.
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2.6.2

2.6.3

2.7

Tradex

Tradex is made up of customer pricing allowances and promotional allowances, governed by agreements with our trade
customers. Accruals are recognised under the terms of these agreements, to reflect the expected promotional activity
and our historical experience. These accruals are reported within trade and other payables.

The Group provides for amounts payable to trade customers for promotional activity. Where a promotional activity
spans across the year end, an accrual is reflected in the Group accounts based on our expectation of consumer uptake
during the promotional period and the extent to which temporary promotional activity has occurred.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Group transfers goods or services to the customer, a coniract liability is recognised when the payment is made or the
payment is due (whichever is earlier}. Contract ligbilities are recognised as revenue when the Group performs under the
contract.

Leases

The Group's leasing activities and its accounting policies under IFRS 16

The nature of the Group's leasing activities is mainly motor vehicles. Rental contracts are typically made for fixed

periods of 1 to 3 years but may have extension options as described in (i) below.

i Extension and termination options
Extension and termination options are included in a number of motor vehicle leases across the Group. These
terms are used to maximise operational flexibility in terms of managing contracts. The majority of extension and
termination options held are exercisable only by the Group and not by the respective lessor.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the Group's incremental borrowing rate.

fixed lease payments (including in substance fixed payments), less any lease incentives;

variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date; and

s . payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate
the lease.
The lease liability is presented as a separate line in the consolidated statement of financial position,

The lease liability is subsequently measured by increasing the catrying amount to reflect interest on the lease
tiability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made.

The Group measures the leass liability (and makes a corresponding adjustment to the related right-of-use asset)
whenever:
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2.7 Leases (Continued)

i

the lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case
the lease liability is measured by discounting the revised lease payments using a revised discount rate.

the lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is measured by discounting the revised lease
payments using the initial discount rate (unless the lease payments change is dne to a change in a floating
interest rate, in which case a revised discount rate is used).

a lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the
lease liability is measured by discounting the revised lease payments using a revised discount rate.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement day and any initial direct costs. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the condition required by the terms and conditions of the
lease, a provision is recognised and measured under IAS 37. The costs are included in the related right-of-use
asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group
expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the
underlying asset. The depreciation starts at the commencement date of the lease. The Group has leases that
include purchase options or transfer ownership of the underlying asset.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability
and the right-of-use asset.

The related payments are recognised as an expense in the period in which the event or condition that triggers
those payments occurs and are included in the line "Other operating expenses" in the Income Statement.

For short-term leases (lease term of 12 months or less) and leases of low-value assets, the Group has opted to
recognise a lease expense on a straight-line basis as permitted by IFRS 16, This expense is presented within
administrative expenses in the Consolidated income Statement.

Asg a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead account
for any lease and associated non-lease components as a single arrangement. The Group has not used this
practical expedient.

As alessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the confract to each lease component on the basis of their relative standalone prices, When the
Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating
lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all
of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a
finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain
indicators such as whether the lease is for the major part of the economic life of the asset.
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2,7

2.8

2.9

2.10
2.10.1

Leases (continued)
When the Cofnpany is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease
separately, It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising
from the head lease, not with reference to the underlying asset. If a head lease is a short-term lease to which the
Company applies the exemption described above, then it classifies the sub-lease as an operating lease.If an
arrangement contains lease and non-lease components, then the Company applies IFRS 15 to allocate the
consideration in the contract.

The Company applies the derecognition and impairment requirements in IFRS 9 to the net investment in the
lease. The Company further regularty reviews estimated unguaranteed residual values used in caleulating the
gross investment in the lease. The Company recognises lease payments received under operating leases as
income on a straight-line basis over the lease term as part of *other income’,

Foreign cnrrencies

Functional and presentation currency

Ttems included in the financial statements of each of the Croup's entities are measured using the currency of the
primary economic environment in which the entity operates (the functional currency’). The consolidated and
separate financial statements are presented in 'Nigerian Naira' (N).

Transactions and balances

In preparing the financial statements of the individual companies, transactions in currencies other than the
entity's functional currency (foreign currencies) are recognised at the rates of exchange prevailing on the dates
of the transactions. At each reporting date, monetary assets and liabilities that are denominated in foreign
curtencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was
determined.

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

s Exchange differences are recognised in profit or loss in the peried in which they arise except for:
exchange differences on foreign currency borrowings relating to assets under construction for future productive
use, which are included in the cost of those assets when they are regarded as an adjustment to interest costs on
those foreign currency borrowings;

e cxchange differences on transactions entered into to hedge certain foreign currency risks (see below under
financial instruments/hedge accounting); and

» exchange differences on monetary items receivable from or payable to a foreign operation for which settlement
is neither planned nor likely to occur in the foreseeable future (therefore forming part of the nef investment in
the foreign operation), which are recognised initially in other comprehensive income and reclassified from
equity to profit or loss on disposal or partial disposal of the net investment,

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented net in
the income statement within finance income or cost". All other foreign exchange gains and losses are presented
separately in the income statement where material,

Interest income and expense

Interest income and expense are recognised in the income statement in the period in which they are earned or incurred.
Interest income and expense are recognised using the effective interest method.

Employee benefits

Short-term employee benefit - Gratuity scheme

PZ Cussons Nigeria Ple gratuity scheme is a shori-term employee benefit that is comyputed based on the agreement
between PZ Cussons Nigeria Plc and 8taff of PZ Cussons Nigeria Plc dated 31 December 2006.
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2.10.1

2.10.2

2.10.3

2,104

z11

Short-term employee benefit - Gratuity scheme (Continued)

The scheme expense is computed on a monthly basis based on the length of service of the employee and the gross pay
of the employee for the year under consideration. The scheme is funded directly using the Group's cash flow and
expensed to the income statement appropriately:

The PZ Cussons Nigerian Ple gratuity scheme runs from January to December of each vear and it is paid in the month
of February of the subsequent year. The gratuity scheme obligation at the end of each year relates to gratuity award for
January to May that are due to be paid to staff but unpaid as at year end,

The scheme is only applicable for staff engaged before 1 January 2007 hence, all staff employed subsequently are not
covered by the scheme.

Defined contribution scheme _

The group operates a defined contribution plan. The defined contribution plan pays a fixed contribution into a separate
entity, Hence, the group has no legal or constructive obligation to pay further contribution if the fund does not hold
sufficient asset to pay all the employees the benefits relating to employees' service in the current and prior period.

The contributions are recognised as employee benefit expenses when they are due. The group has no further payment
obligation once the contributions have been paid. Prepaid contributions are recognised as an asset to the extent that a
cash refund or a reduction in the future payment is available. The group and employees each contribute 15% and 10%
respectively in accordance with the Pension Reform Act (PRA 2014) as amended,

Incentive and bonus scheme

The group recognises a liability and expense for incentive and bonus scheme based on the formula that takes into
consideration the group's objectives (net sales, operating contribution and net working capital).

The group recognises a provision where contractually obliged or where there is a past practice that has created a
constructive obligation,

Termination benefit
Termination benefits are expensed at the eatlier of when the Group can no longer withdraw the offer of those benefits

and when the Group recognises costs for a restructuring. Benefits are expected to be settled wholly within 12 months of
the reporting date.

Current and deferred tax

The tax for the period comprises current and deferred tax. Tax is recognised in the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is
recognised in other comprehensive income or directly in equity, respectively.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The group's liability for current tax is calculated using tax
rates thal have been enacted or substantively enacted at the reporting date.

A provision is recognised for those maiters for which the tax determination is uncertain but it is considered probable
that there will be a future outflow of funds to a tax authority. The provisions are measured at the best estimate of the
amount expected to become payable. The assessment is based on the judgement of tax professionals within the Group
supported by previous experience in respect of such activities and in certain cases based on specialist independent tax
advice.
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2,11 Current and deferred tax (Continued)

2.12

Deferred tax

Deferred tax is the tax expected to be paid or recoverable on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the liability method. Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the taxable nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries except
where the group is able to control the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of the temporary differences and they are expected to
reverse in the foreseeable future, ‘

The, carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asseis to be recoverad.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset
is realised based on tax laws and rates that have been enacted or substantively enacted at the reporting date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Deferred iax assets and liabilities are offset when there is a logally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the group intends
to settle its current tax liabilities and current tax assets on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the accounting for the business combination.

Property, plant and equipment

All property, plant and equipment are initially recognised at cost and subsequently stated at historical cost less
accumulated depreciation and impairment losses.

Land and buildings comprise mainly of buildings for factories and offices.

Historical cost includes purchase costs, expenditure that is directly attributable to the acquisition of the items and the
estimate of the cost of decommissioning (dismantling, removing the asset and restoring the site).

Subsequent costs are included in the asset's carrying amount or recognised as a separate agset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the company or the group and
the cost can be measured reliably. The carrying amount of the replaced cost is derecognised. All other repairs and
maintenance are charged to the incorne statement during the financial period in which they are incurred.

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted for
cost, less its residual value and it is charged when such asset is available for use. Depreciation is recognized in profit
or loss on a straight-line basis over the estimated useful lives of each part of an item of property, plant and equipment
which reflects the expected pattern of consumption of the future economic benefits embodied in the asset.
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2,12

2.13

2.14

2.15

Property, plant and equipment (Continued)

The estimated useful lives for the current and comparative periods are as follows:

Leasehold land and buildings - Over 50 years 2%
Over the lease
- Under 50 years period
Plant and machinery 4%-33.3%
Furniturs, Fittings and IT equipment 25%
Motor vehicles 20% -33.3%
Capital work in progress Nil

The assets' residual values and useful lives are reviewed and adjusted if appropriate, at each reporting date.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from contunue use of the asset. Gain or loss arising on disposal of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carryining amount of assets and is
recognised in the profit or loss.

Capital work in progress represents assets under construction. Accordingly, they are not depreciated until they are
completed and available for use,

The annual rates of depreciation are consistent with those of prior year.

Property, plant and equipment that are subject to depreciation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds its recoverable amount. Property, plant and equipment that suffer
impairment are reviewed for possible reversal of the impairment at each balance sheet date.

Warranty

Provision for products warranty is made at the time of revenue recognition and reflects the estimated costs of
replagement and free-of-charge services that will be incurred by the group with respect to the products. Initial
recognition is based on historical experience. Adequacy of provision is accessed on a monthly basis; and any resultani
adjustment is reflected in the income statement of the period.

Non-financial assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which
the asset's carrying amount exceeds its recovergble amount, The recoverable amount is the higher of an asset's fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Non-financial assets other than
goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

Financial instruments

Financial assets and financial liabilities are recognised in the Group’s statement of financial position when the Group
becomes a party to the contractual provisions of the instrument.

Tinancial assets and financial liabilities are initially measured at fair value, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
nrofit or loss.

39



Docusign Envelope ID: 68E1B3CE-8767-4C5E-ACDF-C7E165E1CDEE

PZ CUSSONS NIGERIA PI.C
Annual report and consolidated financial statements
31 May 2024

Notes to the consolidated and separate financial statements

2.15.1 Financial assets
All regular purchases or sales of financial assets are recognised and derecognised on a trade date basis.

Regular purchases or sales are purchases ot sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are meastired subgequently in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification of financial assets _
Debt instruments that meet the following conditions are measured subsequently at amortised cost:

o the financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

e  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI):

e the financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and seiling the financial assets; and

e the confractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).

Despite the foregoing, the Group may make the following irrevocable election/designation at initial recognition of a
financial asset:

s the Group may irrevocably elect to present subsequent changes in fair value of an equity investment in other
comprehensive income if certain criteria are met (see (iii) below), and

® the Group may irrevocably designate a debt investment that meets the amortised cost or FVTQCI criteria as
measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch (see (iv) below:

(i}  Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating mferest income over the relevant period.

For financial assets other than purchased or originated credit impaired financial assets (i.e. assets that are credit
impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated fufure cash
receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition. For purchased or originated credit impaired financial assets, a credit adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including expected credit
losses, to the amortised cost of the debt instrument on initial recognition,

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest method
of any difference between that initial amount and the maturity amount, adjusted for any loss allowance. The
gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for any loss
allowance.

(i) Amortised cost and effective interest method
Interest income is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost and at FVTOCI. For financial assets other than purchased or originated credit impaired financial
assets, interest fncome is calculated by applying the effective interest rate to the gross carrying amount of a

financial asset, except for financial assets that have subsequently become credit impaired.
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2.15.1 Financial assets (Continued)

(D)

(i)

Amortised cost and effective interest method (Continued)

For financial assets that have subsequently become credit impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the financial asset. If, in subsequent reporting periods, the
credit risk on the credit impaired financial instroment improves so that the financial asset is no longer credit
impaired, interest income is recognised by applying the effective interest rate to the gross carrying amount of the

For purchased or originated credit impaired financial assets, the Group recognises interest income by applying
the credit adjusted effective interest rate to the amortised cost of the financial asset from initial recognition.

The calculation does not revert to the gross basis even if the credit risk of the financial asset subsequently
improves so that the financial asset is no longer credit impaired.

Equity instruments designated at FVTOCI
On initial recognition, the Group may make an irrevecable clection (on an instrument by instrument basis) to
designate investments in equity instruments as at FVTOCI. Designation at FYTOCI is not permitted if the

equity investment is held for trading or if it is contingent consideration recognised by an acquirer in a business
combination.

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investments revaluation reserve. The
cumulative gain or logs is not reclassified to profit or loss on disposal of the equity investments, instead, it is
transferred to retained earnings.

Dividends on these investments in equity instruments are recognised in profit or loss in accordance with TFRS 9,
unless the dividends clearly represent a recovery of part of the cost of the investment.

The Group does not have and neither have they designated any investments in equity instruments that are not
held for trading as at FVTOCI on initial application of IFRS 9.
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2.15.1

Financial assets (Continued)

(iti) Financial assets at FVYTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI (see (i) to (iii)
above) are measured at FVTPL. Specifically:

Investments in equity instruments are classified as FVTPL, unless the Group designates an equity investment
»  that is neither held for trading nor a contingent consideration arising from a business combination as FVTOCI
an initial recognition (see (iii) above).

®  Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria (see (i) and (ii) above) are
classified as FVTPL. In addition, debt instruments that meet either the amortised cost criteria or the FVTOCI
criteriz may be designated as FVTPL upon initial recognition if such designation eliminatés or significantly
reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’) that would arise from
measuring assets or liabilities or recognising the gains and losses on them on different basis, The Group has not
designated any debt instruments as FVTPL,

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value gains or
losses recognised in profit or loss to the extent they are not part of a designated hedging relationship. The net gain or
loss recognised in profit or loss includes any dividend or interest earned on the financial asset and is included in the
‘other gains and losses’ line item.

Cash and cash equivalents ‘
The Group considers ail highly liquid unrestricted investments with less than three months maturity from the date of
acquisition to be cash and cash equivalents. Bank overdrafts that are repayable on demand and form an integral part of

the Group’s cash management are inciuded as a component of cash and cash equivalents for the purpose of the
statement of cash flows,

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of each reporting period. Specifically;

¢ for financial assets measured at amortised cost that are not part of a designated hedging relationship, exchange
differences are recognised fn profit or {oss in the ‘other gains and losses’ line item;

e for debt instruments measured at FVTOCI that are not part of a designated hedging relationship, exchange
differences on the amortised cost of the debt instrument are recognised in profit or loss in the ‘other gains and

losses’ line item, Other exchange differences are recognised in other comprehensive income in the investments
revaluation reserve;

e for financial assets measured at FVTPL that are not part of a designated hedging relationship, exchange
differences are recognised in profit or loss in the *other gains and losses’ line item; and

® for equity instruments measured at FVTOCL exchange differences are recognised in other comprehensive
income n the investments revaluation reserve.

"The Group recognises a loss allowance for expected credit losses on investments in debt instruments that are measured
at amortised cost or at FVTQCI, lease receivables, trade receivables and contract assets, as well as on financial
guarantee contracts. The amount of expected credit losses is updated at each reporting date to reflect changes in credit
rigk since initial recognition of the respective financial instrument.

The Group always recognise lifetime ECL for trade receivables, contract assets and lease receivahles. The expected
credit losses on these financial assets are estimated using a provision matrix based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both
the current as well as the forecast direction of conditions at the reporting date, including time value of money where
appropriate.
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2,15.1 Financial assets (Continued)

Impairnént of financial assets {Continued)

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant increase in
credit risk since initial recognition. However, if the credit risk on the financial instrument has not increased
significantly since initial recognition, the Group measures the loss allowance for that financial instrument at an amount
equal to 12 month ECL. '

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected
life of a financial instrument. In contrast, 12 month ECL represents the portion of lifetime ECL that is expected to
result from default events on a financial instrument that are possible within 12 months after the reporting date.

Definition of default

The Group considers the following as constituting an event of default for internal credit risk management purposes as
historical experience indicates that financial assets that meet either of the following criteria are generally not
recoverable:

e When there is a breach of financial covenants by the debtor; or
e Information developed internally or obtained from external sources indicates that the debtor is unlikely te pay
its creditors, including the Group, in full (without taking into account any collateral held by the Group),

Irrespective of the above analysis, the Group considers that default has occurred when a financial asset is more than 90
days past due unless the Group has reasonable and supportable information to demonstrate that a more lagging default
criterion is more appropriate.

Write-off policy

The Group writes off a financial asset when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed into liquidation or has
entered into bankruptey proceedings, or in the case of trade receivables, when the amounts are over two years past due,
whichever oceurs sooner unless there is sufficient security. Financial assets written off may still be subject to
enforcement activities under the Group’s recovery procedures, taking into account legal advice whete appropriate. Any
recoveries made are recognised in profit or loss.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party, If the
Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Group centinues to recognise the financial asset and also recognises 2 collateralised borrowing for the proceeds
received.
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2.15.2

Financial assets (Continued)

Derecognition of financial assets

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of
the consideration received or receivable and the cumnulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an option to repurchase part
of a transferred asset), the Group allocates the previous carrying amount of the financial asset between the part it
continues to recognise under continuing involvement, and the part it no longer recognises on the basis of the relative
fair values of those parts on the date of the transfer. The difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration received for the part no longer recognised and any
cumulative gain or loss ailocated to it that had been recognised in other comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been recognised in other comprehensive income is allocated between the
part that continues to be recognised and the part that is no longer recognised on the basis of the relative fair values of
those parts.

Financial liabilities
Financial linbilities are classified as financial liabilities at amortized cost.

Borrowings, Lease liabilities and Trade and other payables are all classified as finacial liabilities at amortised cost
using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate} a shorter period, to the net carrying amount on initial recognition,

Trade payables
Trade payables are not interest bearing and are stated at fair value and subsequently measured at amortised cost.

Borrowings

Interest-bearing bank loans and overdrafls are initially recorded at fair value, net of direct issue costs, and are
subsequently measured at amortised cost. Finance charges, including premiums payable on seftlement or redemption
and direct issue costs, are accounted for on an accruals basis through the Income Statement using the effective interest
method and are added to the carrying amount of the instrument to the extent that they are not settled in the year in
which they arise.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each
reporting petiod, the foreign exchange gains and losses are determined based on the amortised cost of the instruments.
These foreign exchange gains and losses are recognised in profit or loss for financial liabilities that are not part of 2
designated hedging relationship,

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate ai the end of the reporting peyiod,
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2.15.2

2.15.3

2,16

2.17

Financial liahilities (Continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged, cancelled or
have expired, The difference between the carrying amount of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss,

When the Group exchanges with the existing lender one debt instrument into another one with substantially different
terms, such exchange is accounted for as an extinguishment of the original financial liability and the recognition of a
new financial Hability. Similarly, the Group accounts for substantial modification of terms of an existing liability or
part of it as an extinguishment of the original financial liability and the recognition of a new liability.

It is assumed that the terms are substantially different if the discounted present value of the cash flows under the new
terrns, including any fees paid net of any fees received and discounted using the original effective rate is at least 10 per
cent different from the discounted present value of the remaining cash flows of the original financial liability. If the
modification is not substantial, the difference between: (1) the carrying amount of the liability before the modification;
and (2) the present value of the cash flows after modification should be recognised in profit or loss as the modification
gain or loss within other gains and losses.

Offsetting Financial instruments

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and
only when, the Group has a legal right to offset the amounts and intends either to settle on a net basis or to realise the
asset and settle the liability simultaneously.

Inventories

Inventories are stated at the lower of cost and estimated net realisable value. The cost of inventories includes
expenditure incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing
them to their existing location and condition. The basis for valuation is as follows:

Raw materials, non-returnable packaging materials and - purchase cost on a weighted average basis

congumable spare parts : including transportation and applicable clearing
charges

Finished products and products-in-process - weighted average cost of direct materials, labour

costs and a proportion of production overheads
based on normal operating Capacity

Inventory-in-transit - purchase cosi incurred to date
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs to
completion and selling expenses. Inventory values are adjusted for obsolete, slow-moving or defective items.

Provisions

Provisions are recognised when the group has a present legal or constroctive obligation as a result of a past event, and it
is probable that the group will be required to settle that obligation and the amount has been reliably estimated.
Provisions for restructuring costs are recognised when the Group has a detailed formal plan for the restructuring that
has been communicated to affected parties, Provisions are not recognised for future operating losses.

The amount recognised as a provision is the best estimate of the consideration required to setile the present obligation
at the reporting date, taking into account the risks and uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the time value of money is material),

When some or all of the economic benefits required to settle a provision are expected to be recovered irom a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement wilf be received and the amount
of the receivable can be measured reliably,
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2.18

219

2.20

221

2.21.1

Dividend distribution

Dividend distribution to the company’s shareholders is recognised as a liability in the group’s financial statements in
the period in which the dividends are approved by the Group’s shareholders. In respect of interim dividends these are
recognised once approved by the Directors. Dividends which remained unclaimed for a period exceeding twelve (12)
years from the date of declaration and which are no longer actionable by shareholders in accordance with Section 385
of Companies and Allied Matters Act of Nigeria are written back to retained earnings.

Recognition and measurement of investments in subsidiary in separate financial statements of the company
Invéstments in subsidiaries are carried at cost less accumulated impairment losses in the Company’s statement of
financial position. On disposal of investments in subsidiaries, the difference between disposal proceeds and the
carrying amounts of the investments is recognised in profit or loss.

Deposits for letters of credit
Deposits for letters of credit represents Naira deposits for purchase of foreign currencies purchased to fund letters of
credit, forwards and futures for settlement of vendors of ail imported raw materials, spare parts and machinery.

Deposit for letters of credit is recognised at cost less impairment losses.

Intangible asset

Software acquired is recognized at acquisition cost less accumulated amortisation and any accumulated impairment
losses. Subsequent expenditures are capitalised only when it increases the future economic benefits of the related
software. Software maintenance costs are recognized as expenses in the income statement as they are incurred.
Amortisation is recognized in income statement on a straight-line basis over the estimated useful life of the software,
from the first day of the first full financial year the software is put into use.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal, Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, is recognised in profit or loss when the asset is detecognised.

Software is amortised over a period of 10 years in line with the estimated live of the intangible asset.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment toss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.
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2.21.1

2.21.2

2.22

2,23

Impairment of tangible and intangible assets cther than goodwill (Continued)
Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at
least annually, and whenever thete is an indication that the asset may be impaired,

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of fiture cash
flows have not been adiusted.

If ¢the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recoghised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from unse or
disposal. Gain or loss arising from derecognition of an intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, is recognised in profit or loss when the asset is derecognised.

Earnings per share (EPS)

The Group presents basic and diluted earnings per share data for its ordinary shares. Basic EPS is caleulated by
dividing the profit or loss aitributable to ordinary shareholders of the Group by the weighted average number of
ordinaty shares outstanding during the period, adjusted for own shares held.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders by the weighted average
number of ordinary shares outstanding during the period, adjusted for own shares held and for the effects of all dilutive
potential ordinary shares.

Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with the
conditions attached to them and that the grants will be received. Government grant relates to BECC certificates earned as
a beneficiary of the Export Expansion Grant Scheme.

This is initially recognised when the Group has received the ECC certificates from the government. The Group
recognises EEG as contingent assets when the criteria for submission of the claim is met and necessary application
filed. Information on Export Expansion grants estimated to be receivable from the government is disclosed in Note 32.
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2.23

2.24

2.25

Government grants (Continued)

Govermnment grants that are receivable as compensation for expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future related costs are recognisec in profit or loss in the
period in which the certificates are received.

Export Expansion Grant ("the grant") from the government is recognised as contingent assets when there is a
reasonable assurance that the grant will be received and the group has complied with all attached conditions. The
following are the conditions precedent:

® The Company must be registered with the Corporate Affairs Commission (CAC) and the Nigerian Fxport
Promotion Council (NEPC).

e The Company must have a minimum annual export turnover of N5 million and evidence of repatriation of
proceeds of exports,

® The Company shall submit its baseline data which includes audited Financial Statement and information on
operational capacity to NEPC.

e The Company shall be a manufacturer, producer or merchant of products of Nigerian origin for the export
market (i.e. the products must be made in Nigeria).

¢ Qualifying export transaction must have the proceeds fully repatriated within 300 days, calculated from the date
of export and as approved by the EEG Implementation Commitiee.

Related parties

Related parties include the holding company and other group entities. Directors, their close family members and any
employee who is able to exert 2 significant influence on the operating policies of the Group are also considered to be
related parties. Key management personnel are also regarded as related parties. Key management personnel are those
persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or
indirectly, including any Director (whether executive or otherwise) of that entity.

In the application of the Group’s accounting policies, which are described above, the Directors are required to make
judgements {other than those involving estimations) that have a significant impact on the amounts recognised and to
make estimates and assumptions about the carrying amounis of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

Critical accounting judgements and key sources of estimation uncertainty

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods,

Critical judgements in the applications of the Group’s accounting policies
The critical judgements that the Diréctors have applied in the application of the Group’s accounting policies and that
have the most significant effect on the amounts recognised in financial statements are presented below.
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2.251

2252

2.25.3

2.254

2,255

Critical jndgements in the applications of the Group’s accounting poliéies {Continued)

Useful lives of property, plant and equipment (PYE)

Property, Plant and Equipment are depreciated over their useful lives. The Group estimates the useful lives of PPE
based on the period over which the assets are expected to be available for use. The estimation of the useful lives of PPE
are based on techrical evaluations carried out by the staff with knowledge of the machines and experience with similar
assets. Estimates could change if expectations differ due to physical wear and tear and technical or commercial
obsolescence. It is possible, however, that future results of operations could be materially affected by changes in the
estimates brought about by changes in factors mentioned above. The amounts and timing of expenses for any period
would be affected by changes in these factors and circumstances. A reduction in the estimated useful lives of the plant
and machinery would increase expenses and decrease the value of non-current assets.

Taxation provisions

The Group’s tax provision relates to management’s assessment of the amount payable on open tax audits where the
liabilities are yet to be agreed with the tax authorities. This arose mainly from the interpretation of tax legislation
regarding arrangements entered into by the Group. Due to uncertainty associated with such tax items, there is the
possibility that, on conclusion of open tax matiers at a future date, the final cutcome may differ significantly. Whilst a
range of outcomes is reasonably possible, the extent of the reasonably possible range have been recognized in the
financial statements.

Property fease classification - Company as lessor:

The Company has entered into lease of its Tactory building toearn rental income. The Comnpany has determined, based
on an evaluation of the terms and conditions of the arrangement, such as the lease term not constituting a major part of
the economic life of the factory building and the present value of the minimum lease payments not amounting to
substantially all of the fair value of the factory building, that it retains substantially all of the risks and rewards
incidental to ownership of this factory building and accounts for the contract as operating leases,

Warranty provisions

Provision for products wartanty is made at the time of revenue recognition and they are reviewed and adjusted
periodically to reflect actual and anticipated experience. The estimation of provision at each period end requires
involvement of staff with product knowledge and the estimate could change if there are changes in factors considered
during the formulation of the required provision. The replacement cost of items and historical defects, are used to
determine a rate which is applied against quantity sold during the year.

Provision for expected credit losses (FCL) of trade receivables

The Group uses a provision matrix to calculate ECLs for trade receivables and contracl assets, The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns (i.e., by geography,
product type, customer type and rating, and coverage by letters of credit and other forms of credit insurance},

The provision matrix is initially based on the Group’s historical observed default rates. The Group will calibrate the
matrix to adjust the historical credit loss experience with forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic product) are expected to deteriorate over the next year which can lead to an
increased mumber of defaults in the manufacturing sector, the historical default rates are adjusted. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECL isa
significant estimate. The amount of ECL is sensitive to changes in circumstances and of forecast economic conditions.
The Group’s historical credit loss experience and forecast of economic conditions may also not be representative of
customer’s actual default in the future. The information about the ECL on the Group’s trade receivables and contract
assets is disclosed in the financial statements,
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2.25,6 Inventory provisions

2.26

227

The Group uses the following methodologies in provisioning for inventory allowance.

Provision type Level of provision required
Obsolete inventory ' 100%

Unstable 100%

Slow moving inventory 50% of the excess

Net Realisable Value (NRV) 100%

Obsolete inventory are SKUs with no movement (raw material) or no sales (finished goods) in the last twelve months.
Unusable inventory are items that are damaged or past sell-by date or outside of current sales plan and require disposal.
This would also include stock that is quarantined for quality control purposes. Slow Moving inventory are SKUs that
have value more than one year cost of sales value, either prior year or budget for that SKU line for finished goods or

- more than one year material usage from either prior year or budget for raw materials, Excess is calculated as stock line

value minus prior year/expected future year sales/usage. NRV is when Net Realisable Value (NRV) of a finished good
SKU line net of discounts and promotional costs is less than balance sheet value (at full cost).

New SKU lines that have been manufactured or purchased in last six months are not subject to above provisioning
requirements. In all above cases judgement may be used if management believe that a provision is not justified based
on an assessment of the ability to use/sell the inventory item.

Sundry Stocks are consumables, fuel oil and machinery spares. These are reviewed quarterly and items that are not
moving are provided for based on management’s judgement of future expected use. Machinery spares are generally a
significant part of sundry stocks. As these items may be emergency spares and remain unused for many years, a
provision may be necessary to ensure that the net balance sheet value is not overstated.

Contingencies

A contingent asset is a possible asset that arises from past events, and whose existence will be confirmed only by the
occurrence or hon-occurrence of one or more uncertain future events not wholly within the control of the Group.

A contingent asset is disclosed in the notes to the financial statements where an inflow of ecomomic benefits is
probable. Contingent assets are assessed continually to ensure that developments are appropriately reflected in the
financial statements. If it has become virtually certain that an inflow of economic benefits will arise, the asset and the
related income are recognized in the financial statements of the period in which the change occurs.

Contingent asset are not recognized in the financial statements since this may result in the recognition of income that
may never be realized. However, when the realization of income is virtually certain, then the related asset is not a

contingent asset and its recognition is appropriate. The contingent assets of the Group is disclosed in Note 32 of the
financial statements.

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only
by the ocourrence or non-occurrence of one or more uncertain future events not whelly within the control of the
Company, or a present obligation that arises from past events but is not recognized because it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation; or the amount of the
obligation camnot be measured with sufficient reliability

Contingent liabilities are not recognised in the consolidated statement of financial position but are disclosed. If the
possibility of outflow in settlement is remote the possible obligation is not a contingent liabilities and no disclosure is
made.

The contingent liabilities of the Group are disclosed in Note 32 of the financial statements,

Investment property
On acquisition, investment property is initially recognised at cost, or deemed cost where no monetary consideration is
exchanged. Investment property is subsequently recognised in the accounts at cost and recognised as a separate line

item outside property plant and equipment. Gains or losses on disposal are recognised within profit and loss.
Depreciation is charged on the basis of useful life of the property.
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JFinancial risk management

The Group and company's operations expose it to a variety of financial risks that include the effects of changes in market risk
(i.e interest rate risk, commodity, price risk and foreign exchange risk), credit risk and liquidity risk,

The Group's treasury functior: reports to the Board at least annuelly with reference to the application of the Group Treasury
Policy. The pelicy addresses issues of liquidity, funding and investment as well as interest rate, currency and commadity risks.

The Group's risk management policies are designed to identify and analyse these risks, to set appropriate risk limits and controls
and to monitor the risks and limits continually by means of reliable and up-to-date systems. The Group modifies and enhances
its risk management policies and systems to reflect changes in markets and products. The Board Audit and Risk Committee,
under authority delegated by the Board, formulates the high-level Group risk management policy, monitors risk and receives
teports that gllow it to review the effectiveness of the Group's risk management policies.

The Audit Committees (i.e Statutory Audit Committee and Board Audit and Risk Committee) are assisted in their oversight rote
by Internal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the
results of which are reported to both Senior Management and the Audit Committees.

Credit risk

Credit risk is the risk that financial loss arises from the failure of a customer or counterparty to mest its obligations under a
contract, [t arises principally from trading activities with custorners. The group has dedicated standards, policies and procedures
to contro] and monitor all such risks, Although the group is potentially exposed to credit loss in the event of non-performance
by counterparties holding the group's cash and cash equivalents, such credit risk is controlled through credit rating and equity
price reviews of the counterparties and by limiting the total amount of exposure to any one party. Equity ptice reviews of
counterparties is done through the monitoring of the share price of the counterparties on the floor of the stock exchange.

The credit risk of customers is assessed at subsidiary and group level, taking into account their financial positions, past
experiences and other factors, Individual customer credit limit is imposed based on these factors. Customers are initially brought
on board on a cash basis for a period of six months. At the sxpiration of the six months cash trading period, customers are free

to apply for credit,

The group is not exposed to any material concentrations of credit risk.

The table below analyses the company's and group's financial assets into relevant maturity groupings as at the reporting date,

Company
31 May 2024

Neither past

due nor Up to 91 -180 Over

Financial assets: impaired 90 days days 180 days Total
In thousands of Nuira
Cash and cash equivalents (Note 16) 24,896,732 - - - 24,896,732
Trade receivables (Note 12) 4,503,723 437,468 329,959 49,272 5,320,422
Due from related party companies {Note 34.2) 6,163,653 - - - 6,163,653
Other receivables (Note 12) 2,280,905 - - - 2,280,905
Loan receivables (Note 13) 3,722,135 - - - 3,722,135
Deliverable forwards (Note 24) 1,603,402 - - - 1,603,402
Total 43,170,550 437,468 329,959 49,272 43,987,249
31 May 2023

Neither past

due nor Up to 91 -180 Over

Financial assets: impaired 90 days days 180 days Total
In thousands of Naira
Cash and cash equivalents (Note 16) 58,599,818 - - - 58,599,818
Trade receivables (Note 12) 1,179,614 249,760 575,438 41,120 2,045,932
Due from related party companies (Note 34.2) 2,840,442 - - - 2,840,442
Other receivables (Note 12) 1,827,891 - - - 1,827,891
Loan receivables (Note 13) 6,580,862 - “ - 6,580,862
Deliverable forwards {Note 24) 383,725 - - - 383,725
Total 71,412,352 249,760 575,438 41,120 72,278,670
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31 Credit risk (Continued)
Group
31 May 2024
Neither past
due nor Up to 91 - 180 Over
Financial assets: impaired 90 days days - 180 days Total
In thousands of Naira
Cash and cash equivalents {(Note 16) 28,869,338 - - - 28,869,338
Trade receivables (Note 12) 7,490,016 642,506 328,790 23,321 8,485,533
Due from related party companies (Note 34) 4,839,654 - - - 4,839,654
Other receivables (Note 12) 2,516,532 - - - 2,516,532
Deliverable forwards (Note 24) 4,518,435 - - - 4,518,435
Total 48,234,875 642,506 328,790 23,321 49,229,492
31 May 2023
Neither past
B due nor Up to 91 - 180 Over
Financial assets: impaired 90 days days 180 days Total
In thousands of Naira
Cash and cash equivalents {(Note 16) 101,623,076 - - - 101,623,076
Trade receivables {(Note 12) 4,066,056 267,529 596,248 41,120 4,970,953
Due from related party companies (Note 34) 2,884,607 - - - 2,884,607
Other receivables (Note 12) 2,217,023 - - - 2,217,023
Deliverable forwards (Note 24) 4,056,791 - - - 4,056,791
Total 114,847,553 267,529 596,248 41,120 115,752,450
For details related to the allowance for impairment refer to note 12.
An analysié of the international long term credit ratings by Standard & Poor's of counterparties where cash and cash equivalents
are held is as follows:
Company
2024 2023
In thousands of Naira
Credit rating 24,893,734 58,599,818
B
Group
2024 2023
In thousands of Naira
Credit rating 28,866,340 101,623,076
B
B: The obligor currently has the capacity to meet its financial commitments on the obligation. Adverse business, financial, or
economic conditions will likely impair the obligor's capacity or willingness to meet its financial commitments on the
obligation,
3.2 Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group maintains a
strong liguidity position and manages the liquidity profile of its assets, liabilities and commitments so that cash flows are
appropriately balanced and all funding obligations are met when due.
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34

Liguidity risk (Continued)
There is a central treasury that coordinates cash flows management and funding activities. Cash surplus to immediate
requirements is placed in interest yielding short term deposit accounts in banks with good credit rating,

The group enjoys favorable 90 days of credit from its suppliers as against 30 days of credit it gives to its customers. Thus, the
group is always at an advantage position to meet its obligations because funding is quickly available from credits extended to
its customers than the timing it requires to settle its obligations.

Included in the group’s trade and other payables as at the 31 May 2024 and 31 May 2023 are balances due to related parties of
N64.2 billion and N58.4 billion respectively while that of the company is N55.9 billion and N45.5 billion respectively.

The table below analyses the Group and company's financial liabilities into relevant maturity groupings as at the reporting date:

Company
31 May 2024
In thousands of Naira
o Upto365  Ahove 365
Financial Habilities: days days Total

Trade and other payables - excluding accruals {(Note 23) 62,264,531 - 62,204,531
Borrowings {Note 25) : 1,108,447 59,833,113 60,941,560

63,372,978 59,833,113 123,206,091

31 May 2023
In thousands of Naira
Upto 365  Above 365

Tinancial liabilities; days days Total
Trade and other payables - exciuding aceruals (Note 23) 50,417,516 - 50,417,516
Borrowings (Note 25) - 18,735,092 18,735,092

50,417,516 18,735,092 69,152,608

Group
31 May 2024
In thousands of Naira
Upto365  Above 365

Financial liabilities: days days Total
Trade and other payables - excluding accrueals (Note 23) 80,535,439 - 80,535,439
Borrowings (Note 25) 24,731,616 64,333,113 89,064,729

105,267,055 64,333,113 169,600,168

31 May 2023
In thousands of Naira

Upto365  Above 365
Financial liabilities: days days Total
Trade and other payables - excluding accruals (Note 23) 72,407,331 - 72,407,531
Borrowings (Note 25) 5,277,304 18,735,092 24,012,396

77,684,835 18,735,092 96,419,927

Fair value of financial assets and liabilities

All the Group's financial assets and liabilities are measured at amortised cost and due to the short term nature of these financial
instruments, except deliverable forwards measured at cost, the fair value reasonably approsimates the camrying value in the
statement of financial position,

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company is exposed to interest rate risks as it holds variable interest-bearing financial liabilities as at
year end.
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3.5

Interest rate risk (Continued)

The following table details the sensitivity to a 1- 2% (2023: 1 - 2%) increase or decrease in interest rates.

In thousands of Nuira Group Company

2024 2023 2024 2023
Interest earned from related parties (Note 35) 160,328 367,068 776,297 939,136
Interest earned from banks (Note 35) 5,947,843 4,866,048 3,520,289 3,210,193
Interest paid to related parties (Note 35) (11,803) - - -
Interest paid to banks (Note 35) (4,086,300) (334,962 (416,482) (1,456)
Net Interest Income 2,010,062 4,898,154 3,880,104 4,147,873
Average interest rate for the year(%o) 15% 6% 15% 6%
In thousands of Naira Group Company

2024 2023 2024 2023
Impact of 1% increase in average interest rate (286,157) 445,832 9,400 377,079
Impact of 1% decrease in average interest rate 286,157 (445,832} (9,400) (377,079
Impact of 2% increase in average interest rate (572,314) 891,664 18,799 754,158
Impact of 2% decrease in average interest rate 572,314 (891,664) (18,799) (754,158)

Foreign exchange risk

The Group's activities expose it to the financial risks arising from changes in foreign currency exchange rates. Subsidiary
undertakings must ensure that all transactional exposures arising from commitments in a currency other than their functional
currency are identified and monitored. The group manages foreign exchange risk through foreign exchange forward contracts.
The group is primarily exposed to the US dollar. Increase/decrease in foreign exchange rate at the reporting dates would have
increased/decreased profit or loss and total equity by the following amounts(See rates percentage of 15%, 30%, 50% and 100%
below), This analysis is based on foreign currency exchange rate variances that the group considered to be reasonably possible
at the end of the reporting period. The analysis assumes that all other variables remains constant,

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary liabilities at the reporting
date are as follows:

Group Liabilities Company Liabilities
2024 2023 2024 2023
Foreign Currency (§'000) (77,623) {132,011} (72,060) (101,278)
Assets Assets
2024 2023 2024 2023
Foreign Currency ($'000) 3,622 3,533 3,290 3,501
Group - Net position Company - Net position
2024 2023 2024 2023
Foreign Currency ($'000) (74,001) (128,478) (68,770) (97,777
Closing foreign exchange rates (Naira/Dollar) 1,486 465.30 1,486 465.30
Average foreign exchange rates (Naira/Dollar) 997.20 445,57 997.20 445.57

Sensitivity analysis is due to possible changes in exchange rate of foreign currency denominated balances on intercompany
payables, cash and bank and trade receivables.

In the Executive Management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk as the
year end exposure does not reflect the exposure during the year.
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3.5 Foreign exchange risk (Continued)
Group - Net position Company - Net position
) 2024 2023 2024 2023
In thousands of Naira
US dollar - 10% increase (10,996,453} (5,978,103)  (10,219,312)  (4,549,544)
US dollar - 10% decrease 10,996,453 5,978,103 10,219,312 (4,549,544)
US dollar - 15% increase {16,494,679) (8,967,155) (15328,968) (6,824,316)
US dollar - 15% decrease 16,494,679 8,967,155 15,328,968 6,824,316
US dollar - 20% increase {21,992,906) (11,956,207 (20,438,624)  (9,099,088)
US dollar - 20% decrease 21,992 906 11,956,207 20,438,624 (9,099,088)
US dollar - 30% increase (32,989,359 (17,934,310) (30,657,936) (13,648,632)
US dollar - 30% decrease 32,989,359 17,934,310 30,657,936 13,648,632
US dollar - 50% increase (54,982,265)  (25,890,517) (51,096,560) (22,747,720}
US dollar - 50% decrease 54,982,265 29,890,517 51,096,560 22,747,720

3.6

3.7

The foreign exchange risk is mainly from foreign currency denominated bank balances, account receivable, related parties
payable and receivable balances with foreign related parties.

Commaoidlity pricing risk

Commodity risk is the risk that changes in underlying raw material prices have an adverse impact on the Group’s financial
performance. The Group’s policy is to minimise the pricing volatility accompanied by unfavourable changes in commeodity
prices by entering into fixed price supplier contracts in line with its commereial strategy. The Group does not enter into any
commodity derivatives,

Capital risk management
The Group manages its capital to ensure that entities in the Group will be able to continue as going concern while maximising

the return to sharcholders through the optimisation of the debt and equity balance. The Group's overall strategy remains
unchanged from 2023.

The capital structure of the Group consists of Net debt (Intercompany loans, less cash and bank balances) and the equity of the
Group (comprising issued capital, reserves, retained earnings and non-~controlling interests).

The Group's risk meanagement committee reviews the capital structure on a semi-annval basis, As part of this review, the
committes considers the cost of capital and the risks associated with each class of capital,

Gearing ratio
The gearing ratio at the year-end is as follows:

Group Company

2024 2023 2024 2023
In thousands of Naira
Borrowings (Note 25) 89,004,729 24,012,396 60,941,560 18,735,092
Cash and cash equivalents (Note 16) (28,869,338) (101,623,076) (24,896,732) (58,599,818)
Net debt 60,195,391  (77,610,680) 36,044,828  (39,864,726)
Equity (25,078,945) 43,320,748  (16,746,699) 28,672.468
Net debt to equity ratio -240% -179% -215% -139%

Based on the above analysis, it can be ascertained that the group and company are lowly geared.

The Group's objectives when managing capital is to safeguard the group's ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the

In order to maintain or adjust the capital struciure, the Group may adjust the amount of dividends paid to shareholders, return
capital to sharcholders, issue new shares or sell assets,

Capital requirements are generally imposed by the majority shareholder, PZ Cussons (Holdings) Limited, United Kingdom.
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4 Property, plant and eguipment
Group - 2024
Leasehold Furniture, Capital Work
Land and Plant and Fittings and I'T in Progress
In thousands of naira Buildings Machinery equipment Motor Yehicles (WIP) Total
Cost
At 1 June, 2023 15,603,756 28,539,187 3,710,388 41,540 508,003 48,404,874
Additions - - - 2,953,720 2,953,720
Transfer 178,404 1,743,975 461,916 450,035 (2,834,330) -
Adjustments® (15) (464,180) (2,130) (238,321) (704,646)
Reclassification fo lease receivable (Note 4.1) {1,641,984) {3,683,780) 98,024) - - (5,423,788)
Reclassification to investment property (Note 6) (478.874) - - - - (478,874)
Write off (2,001,187 - - (2,001,187)
Disposal b - (27,784) - - (27,784)
At 31 May, 2024 11,662,100 16,135,202 4,044,366 491,575 389,072 42,722,315
Depreciation .
At 1 June, 2023 5,804,878 23,527,107 3,530,798 41,540 - 32,904,323
Depreciation for the year 261,288 1,254,282 145,797 93,118 - 1,754,485
Adjustments (696,395) (2,130} {698,525}
Reclassification to lease receivable (Note 4.1) (432,263) (3,479,942) (58,024) - - (4,010,229)
Reclassification to investment property (Note 6) (176,904) - - - - (176.904)
Write off (2,001,187) - - - - {2,001,187)
Disposal - - (26,433) - - (26,433)
At 31 May, 2024 3,455,812 20,605,052 3,550,008 134,658 - 27,745,530
Cost
At 1 June, 2022 15,341,791 27,688,342 3,596,245 41,540 828,947 47,496,865
Additions n - - - 011,180 911,180
Reclassification 263,965 850,845 117,314 - {1,232,124) -
Disposal - - {3,171) - (3,171
At 31 May, 2023 15,605,756 28,539,187 3,710,388 41,540 508,003 48,404,874
Depreciation
At 1 June, 2022 5,525,171 22,069,507 3,370,560 41,540 - 31,006,778
Depreciation for the year 279,707 1,457,600 160,844 - - 1,898,151
Disposals - - (606) - (608)
At 31 May, 2023 5,804,878 23,527,107 3,530,798 41,540 - 32,904,323
Carrying amoun{s
At 31 May 2024 8,206,288 5,530,150 494,358 356,917 389,072 14,976,785
At 3T May 2023 9,800,878 5,012,080 179,590 - 508,003 15,500,551

Depreciation expense of N1.22 billien (2023: N1.41billion) has been charged in cost of sales, N0O.37 billion (2023; N0.25 billion) in selling and distribution
expenses and N0.23 billion (2023 NGNO.24 billicn} in administrative expenses.

Construction work in progress as at 31 May 2024 and 2023 mainly comprise of new factory lines and plant enhancements.
There was no capitalised borrowing cost during the years ended 31 May 2024 and 31 May 2023,

There were no assets pledged as security for borrowing during the year (2023; nil),

Adjustments relates to legacy fixed assets that had to be manually depreciated aver the years.

Capital commitments
Below represents capital commitments for the acquisition of property, plant and equipment not provided for in the finaneial statements:

Group
In thousands of vaira 2024 2023
Authorised and contracted - 1,675,000
Authorised but not contracted 274,290 411,000
374,200 2,086,000

4.1 Reclassification to lease recetvable Group
Cost Depreclation  Carrying amount
In thousands of naira 2024 2024 2024
Detergent Tower Lease reclassified to investment properties (Note 6) 149,427 (39,338) 110,089
Detergent Tower leage assel/ finance leases 5,274,361 {3,970,892) 1,303,469
5,423,788  (4,010,230) 1,413,558
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4 Property, plant and equipment (Continued)
Company - 2024
(a) The movement on these accounts was as follows:
Leasehold Furniture, Capital Work
Land and Plant and Fittings and I'T in Progress
In thousands of naira Buildings Machinery equipment  Motor vehicles {WIP) Total
Cost
At 1June, 2023 14,432,922 26,760,197 3,401,859 9,766 497,015 45,101,759
Additions - - - - 2,733,754 2,733,754
Transfers 178,404 1,670,945 406,010 348,018  (2,603,377) -
Adjustments™: {15) {464,180) (2,130) - (238321) (704,646)
TReclassification to lease reseivable (Mote 4.1) (1,641,984 (3,683,780) (98,024) - - (5,423,788)
Reclassification to investment property (Note 6) (478,874) - - - - (478,874)
Write off {2,001,187) - - - - (2,001,187)
Disposal - - (24,044) - - {24,044)
At 31 May, 2024 10,489,206 24,283,182 3,683,671 357,784 389,071 39,202,974
Depreciation
At 1 June, 2023 5,688,374 22,119,909 3,252,439 9,766 - 31,670,488
Depreciation for the year 233,232 1,147,783 123,311 72,018 - 1,576,344
Adjustments - (702,516) (2,130 - - [704,646)
Reclassification to lease receivable (Note 4.1) (432,263) (3,479,942) 98,024) - - (4,010,229)
Reclassification to investment properly {Note 6) {176,904} - - - - (176,904}
Write off (2,001,187} - - - - (2,001,187)
Disposals - - (22,965) - - (22,965}
At 31 May, 2024 3,311,252 19,085,234 3,252,631 81,784 . - 25,730,901
Cost
At 1 June, 2022 14,392,999 25,939,121 331,075 9,766 828,946 44,481,907
Additions - - - - 622,528 622,528
Transfers 39,923 821,076 93,460 - (954,459) -
Disposal - - (2,676) - - (2,676)
At 31 May, 2023 14,432,922 26,760,197 3,401,859 9,766 497,015 45,101,759
Depreciation
At 1 Tune, 2022 5,432,616 20,790,836 3,111,261 9,766 - 29,344,479
Depreciation for the year 255,758 1,329,073 141,482 - - 1,726,313
Disposal - - (304) - - {304)
At 31 May, 2023 5,688,374 22,119,909 3,252,439 9,766 - 31,070,488
At 31 May 2024 7,178,014 5,197,948 431,040 276,000 389,071 13,472,073
At31 May 2023 8,744,548 4,640,288 149,420 - 497,015 14,031,271

Depreciation expense of N1.09 billion (2023; N1.28 billien) has been charged in 'oost of szles’, N0.33 billion (2023: N0.28 billicn} in 'selling and distribution
expenses' and N022 billion (2023: N0.09 billion) in ‘administrative expenses.

Clonstruction work in progress as at 31 May 2024 mainly comprise of new factory lines and plantenhancements.
There was no capitalised borrowing cost during the years snded 31 May 2024 and 31 May 2023.

There were no assets pledged as seourity for borrowing during the peried (2023: nil}.

Adjustments relates to legacy fixed assets that had to be manually depreciated over the years.

4,1 Rcclas‘sification to lease receivable Company
Cost Depreciation  Carrying amouni
In thousands of raiva 2024 2024 2424
Detergent Tower Lease reclassified to investment properties (Note 6) 149.427 {39.,318) 110,089
Deetergent Tovrer Lease agset/finance leases 5,274,361 {3,970,892) 1,303,469
5,423,788 {4,010,230) 1,413,558
5 Capital commitments

Below represents capital commitments for the acquisition of property, plant and equipment not provided for in the financial statements:

Company
In thousands of naira 2024 2023
Authorised and coniracted - 1,173,000
Authorised but not contracted 274,290 411,000
274,290 1,584,000
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6 Investment property 2024
I thousands of naira
Cost Group Company
At 1 Juns, 2023 2,470,870 2,470,870
Transfer from Property, plant and equipment (Note 4) ‘478,874 478,874
Transfer relating to Detergent tower lease (Note 4.1) 149,427 149,427
At 31 May, 2024 . 3,099,171 3,099,171
Accumulated Depreciation
At 1 June, 2023 880,210 880,236
Depreciation for the year 65,762 65,762
Transfer from Property, plant and equipment (Note 4) 176,904 176,904
Transfer relating to Detergent tower lease 39,338 39,338
A£31 May, 2024 1,162,240 1,162,240
Carrying amounts
At 31 Mny, 2024 1,936,931 1,936,931
2023
Group Company
Cost
At 1 June, 2022 2,470,870 2,470,870
At 31 May, 2023 2,470,870 2.470,870
Accumulated Depreciation
At June, 2022 824,131 824,131
Depreciation for the year 56,103 56,105
At 31 May, 2023 880,236 880,236

Carrying amounts
At 31 May, 2023 1,590,634 1,590,634

Further to the Group's simplification of its business, it has recognised certain assets which it believes falls within the category of an investment property, to
align with the requirement of TAS 40 on asssts that qualifies as investment property. These properties are not currently used by the business, and some of them
have been leased in the short term. However, there is potential for utilisation in the future for business growth such as provision of additional support for
enhzncement of divect customer coverage and market penetration. The fair value of these properties is estimated at N27.56 billion (2023: 14.90 billien)

The Tair value was estimated using the cost approach, this provides an indication of value using the economie principle that a buyer will pay no more for an
asset than what it will cost him/her to own an equivalent asset of equal utility, whether by purchase or by construction, Thus the total construction cost of a new
ome is achieved through the application of a current construction rate te the gross floor area including other associated costs which is then depreciated to reflect
present physical condition, functional and economie obsolescence on the property before adding the value of the bare site es at the date of valuation,

Lcases - Motor Vehicle

7 Right-of-use assels: Group Company
In thousands of naira 2024
Cost
At 1 June 2023 795,847 585,298
At 31 May 2024 795,847 585,298

Accumulated Depreeiation

At 1 June 2023 592,089 453,783
Charge for the year 96,121 65,007
At 31 May 2024 688,210 518,880
Cost 2023

At 1 June 2022 588,347 453,298
Additions* 207,000 132,000
At31 May 2023 795,847 585,208

Aceumulated Depreefation

At 1 June 2022 493,968 388,586
Charge for the year 96,121 65,097
At 31 May 2023 592,089 453,783

Carrylng Amount

At 31 May 2024 107,637 66,418
At 31 May 2023 203,758 135,515
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Lease liability

In thousands of naira
At 1 June 2023

Lease payment
At 31 May 2024

At 1 June 2022
Additions*
Lease payment
At 31 May 2023

PZ CUSSONS NIGERIA PLC

Anittal report and consolidated financial statemenis

3t May 2024
Group Company
203,758 131,515
{06,121) (65,097)
107,637 66,418
92,879 64,612
207,000 132,000
(96,121} {65.097)
203,758 131,515

The Group leases motor vehicles, The lease period of motor vehicles is mainly for 3 years with an option to renew. The interest amount in the lease arrangement

was net disclosed as it s Immaterial and not considered to have a significant impact on the financial statements.

Non Current
Current

Maturity analysis of lease liability

Year 1
Year 2

Intangible Assets - Software

In thousands of Naira
Cost

At 1 Tune 2023

At31 May 2024

Accumulated amortisation
At 1 June 2023

Charge for the year

At 31 May 2024

Carrying mpount
At 31 May 2024

Group Company
2024 2023 2024 2023
57,121 108,131 35418 70,131
50,516 95,627 31,000 61,384
107,637 203,758 66,418 131,515
Group Company
2024 2023 2024 2023
50,516 05,627 31,000 61,384
57,121 108,131 33,418 70,131
107,637 203,758 66,418 131,515
Group Company
2024 2023 2024 2023
1,059,618 1,059,618 1,059,618 1,059,618
1,059,618 1,059,618 1,059,618 1,059,618
635,771 529,810 635,771 529,810
105,561 105,961 105,961 105,561
741,732 635,771 741,732 635,771
317,886 423,847 317,886 423,847

All intangible assets are non-current, All intangible assets of the Group have finite useful life and are amoriised over 10 years in line with its accounting pelicy.

The intangikle assets represent cost of Enterprise Resource planning software.
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10 TInvestment in subsidiary
In thousands of Naira Company
At 31 May 2024 2023
504,406 504,406
Countrylnf
incorporation
Investment  and place of Nature of Proportion of shares held by
amount business business Payent & NCI in 2024 & 2023
Parent (%) NCT (%)
Houschald
electrical
HPZ Limited appliances
Nigeria
504,406 Nigeria manufacturer 74.99 25.01
HPZ Limited
In thousands of Naira 2024 2023
Current assets 27,704,734 62,123,468
Non-current assets 15,464,007 2,066,082
Current Habilities {52,179,398)  (43,197,053)
Non-current liabilities (362,453} {800,458)
Equity attributable to owners of the Company 7,827,840 (15,161,686)
Non-controlling Interests 1,545,274 {3,030,311)
Revenue 61,438,823 46,551,198
Net Expénse (91,886,549} (40,731,289}
(loss)/ profit for the year (30,447,726) 5,819,909
Trofit attributable to owners of the Company (22,832,750} 4,364,350
Profit attributable to the non-controlling interests (7,614,976) 1,455,359
(loss)/ profit for the year (30,447,726) 5,819,909
Other comprehensive income attributable to owners of the Company - -
Other comprehensive income attributable to the non-controlling interests - -
Other comprehensive income for the year - -
Total comprehensive income atiributable to owners of the Company (22,832,750) 4,364,350
Tolal comprehensive income attributable to the non-controiling interests (7,614,976) 1,455,559
Total comprehensive (loss) income for the year (30,441,726) 5,819,909
Net cash inflow/outllow from operating activitics 4,273,708 14,073,162
Net cash ouiflow/inflow from investing activitics (1,883,045) 7,376,383
Net cash inflow/outflow from financing activities 14,953,807 4,912,775
Net cash inflow 17,344,470 26,362,320
The amounts disclosed above do not reflect the elimination of intragroup transactions,
11 Inventories
Group Company
T thousands of Naira 2024 2023 2024 2023
Raw materials and consumables 17,713,072 9,526,437 15,666,70% 9,420,094
Finished goods and goods for resale 12,738,270 13,062,856 6,299,970 7,375,141
Fnginearing spares and other stocks 2,537,930 2,291,735 2,467,239 2,300,450
Goods in tansit 7,856,177 4,167,690 3,777,254 826,755
Total 40,845,449 29,048,718 28,211,172 19,922,450

During the year ended 31 May 2024, N596m {2023: N750m) was charged for the group whils the compary was charged N513.8m (2023:N733.7m ) to income
statement for obsolete and damaged inventories identified, Also recognised as expense in the group and company's financial siatements are engineering spares used for
preduction of N396.8m (2023 N2.2m) and N353.2m (2023: N1.2m } respectively,

The following table provides a reconciliation of items reflected as cash and non cash in the Statements of Cesh flows

Group Company
2024 2023 2024 2023
Changes in inventory (11,796,731} (2,156,539) (8,288,722) (659,167}
Changes in inventory as shown in the Statements of Cash flow (11,796,731} (2,156,939 (8,288,722) (659,167)
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12 Trade and other, receivables
Receivables due within one year:
Group Company

In thousands of Naira 1024 2023 2024 2023
Trads receivables 8,879,500 5,731,117 5,627,206 2,682,166
Allowance for impairment of trade receivables (Note 12.1) (393,976) (760,164 (306,784) {636,235}
Net trade receivables 8,485,533 4,970,953 5,320,422 2,045,931
Due from related party companiss (Note 34.2) 4,839,654 2,884,607 6,163,653 2,840,442
WHT credit note receivable 1,940,273 1,380,125 1,306,171 950,352
Other receivables* 2,516,532 2,217,023 2,280,503 1,827,891
Total 17,781,992 11,452,708 15,071,151 7,664,616

* Other receivables include amounts receivable for utility services provided to third parties, interest receivables from banks and unclaimed dividend with Company's
registrar. These are congidered 100% recoverable because the balances are settled within a period of one month except unclaimed dividend, hence no loss allowance
was estimated on the outstanding balance.

The average credit period on sales of goods is 30 days. No interest is charged on outstanding irade receivables.

The Group measures the loss allowance for trade receivables at an amount equal to lifetime BCL. The expected credit losses on frade receivables are estimated using a
provision matrix by reference to past default experience ofthe debtor and an analysis of the debtor's cutrent financial position, adjusted for factors that are specific to the
debtors, general economic conditions of the industry in which the debtors operate and an assessment of both the cvrrent as well as the forecast direction of conditions at
the reporting date,

The Group has recognised a loss allowance of 100% against some of the receivables over 130 days past due, because historical experience has indicated that these
recetvables are generally not recoverable. There has been no change In the estimation techniques or significant assumptions made during the current reporting year. The
Group writes off' s (rade receivable when there is information indicating that the debior is in severe financial difficully and there is no realistic prospect of recovery, e.g.
when the debtor has been placed under liquidation or has entered into bankruptey proceedings, or when the trade receivables are over two years past due, except where
there is adequate security. None of the trade recetvables that have been written off are subject to enforcement activities, Trade receivables are considered to be past due
when they exceed the credit period granted.

There are ne other customers which represent more than [0% of the total balance of trade receivables of the Group after impairment. The following tabls dstails the risk

profile of trade receivables based on the Group's provision matrix. As the Greup's historical credit Joss experience doss not show significantly different loss patterns for
different custemer segments, the provision for loss allowance based on past due status is not turther distinguished between the Group's different customer base.

The Grotp did not recognise impairment cn amount due from related party, because thers are no condiions existing that roflacts a future default in recovering amount

due.
Group Trade receivables - days past due
Speeific
31 May 2024 Not Due 130 31-60 61-90 91-180 > 180 Provision Total
In thousands of Nalra
Expected credit loss rate 0% 5% 0% 17% 5% 84% 100%
Estimated total gross carrying amount at
default 7.503,760 654,762 - 27,350 345,157 146,377 202,103 8,879,509
Lifetime ECL (12,844) (34,832) - (4,754} (16,367) (123,056) (202,103) (393,976)
7,490,916 619,910 - 22,596 328,790 23,321 “ 8,485,533
Trade reccivables - days past due
Specific
31 May 2023 Not Due 1-30 31-60 61-90 91-189 > 180 Provision Total
In thousands of Naira
Bxpected oredit Loss rate 1% 1% 4% 11% 28% 86% 100%
Estimated total gross carrying amount at
defauli ' 4,092,296 133,803 - 130,777 827,412 288,023 238,806 5,731,117
Lifetime GCL {26,240) (2,045 - (15,006) 231,164) (246,903} {238,806) (760,164)
4,066,056 151,758 - 115,771 596,248 41,120 - 4,970,953
Company Trade receivables - days past due
Specific
31 May 2024 Not Due 1-30 31-60 61-90 91-180 =180 Provision Total
In thousands of Naira
Expected credit loss rale 0% 7% 0% 17% 4% 66% 100%
Estiinated total pross carrying amount at
default 4,514,134 444,356 - 27,350 345,157 146,377 149,832 5,627,206
Lifetime ECL (10,411) {29,484) - 4,754 (15,1598} (97,105) {149,832 (306,784)
4,503,723 414,872 - 22,596 329,959 49,272 - 5,320,422
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Trade receivables - days past due
Specific
31 May 2023 Not Due 1-30 31-60 61-90 91-180 > 180 Provision Total
Tt thousands of Naira
Expected credit loss rate 1% 1% A% 11% 28% 86% 100%
Bstimated total gross carrying amount st
default 1,187,229 153,803 - 110,704 798,534 288,023 143,873 2,682,166
Lifetime ECL (7,616)  (2,045) - {12,702) (223,096) (246,903) (143,873) (636,235)
1,179,613 151,758 - 98,002 575,438 41,120 - 2,045,931
The Company's exposure to credit and maricet risks related to frade and other receivables are disclosed in Note 3.1.
Set out below is the movement in the allowance for expeocted oredit losses of trade receivables:
Group Company
In thousands of Naira 2024 2023 2024 20123
Opening balance (760,164) (592,188) (636,235) (448,312)
Iimpairment reversal/ (allowance) 264,751 (167,976) 213,989 (187,923)
Write off 101,437 - 110,462 -
Closing balance {393,976) (760,164) (306,784) {636,235)
12.1 Frade reccivables impaired (ageing)
Group Company
In thousands of Naira 2024 2023 Co20H4 2023
Traide recelvables impaived (ageing)
The ageing of impaired ttade receivables is as follows:
Current to 180 days 68,817 274,455 59,347 245,45%
QOver 180 days 325,159 485,709 246,937 390,776
Total 393,976 760,164 306,784 636,235
The impairment loss as at 31 May 2024 relates to several customers that are not expected to be able to pay their outstanding balances, mainly due 1o economic
circumstances. The Company believes that the unimpaired amounts that are past dae are still collectible, based on historical payment behavior and extensive analysis of
the underlying customers' credit ratings, The impairment logs is included in administrative expenses.
Based on historical default rates, the Group believes that, apart from the above, no additional impairment allowance is necessary in respect of trade receivables past due.
All trade receivables are denominated in Nigerian Naira,
The credit risk of distributors is assessed at subsidiary and group level, taking into account thefr financlal positions, past experiences and other factors, Individual
distributor credit limits are imposed based on these factors.
Distributors are initially brought on board on a cash basis for a pericd of six months. At the expiration of the six months cash trading period, distributors are fies to
apply for credit.
12a Lease Receivables
Group Company
In thousands of Nalra 2024 2023 2024 2023
lease rectivables 2,493,260 - 2,493,269 -
: 2,493,269 - 2,493,269 u

.

Following the discontinuation of the Home Cars business category, the company leased the plant and machinery to 4 third party. These plants and machineries were
previously used in the Home Care business category.

In order to oplimise the use of the assets, PZ Cussons Nigerfa Ple entered into an agreement with UGEE Chemicals Limited (UGEE) in April 2024 to lease the
Detergent Tower and related to them, UGEE is an existing detergent manufacturer and wish to expand their capacity,

The lease agreement contains both finance and operating leass components. Ownership of certain leased assets will be transforred o the lessee frec of cost at the end of
the lenss, {hese assets are classified as a finance lease; the remainder of the assets retain undet PZ ownership and are classified as an eperating lease.

Split of lease payments between finance and operating lease

Total lease Lease payment Lease payment relating to
paymen{ relating to finance  |operating lease
In thousands of Nalra lease
Lease payients 5,659,387 5,218,630 440,757
% of Tolal (NGN) 100% 92% 8%

The present valus caleulation has generated a finance lease receivable of N2.8 billion which has been recognised as the net investment it the lease. The operating lease
compenent has been transferred to Investment Property at carrying value of N110.1 million. For the finance lease, the net investment in the lease has been calculated as
the sum of the present valus of the lease payments discounted using the interest rate implicit in the lease of 13.53%. The underlying assels of the cperaling lease have
been recognised within Investment Properties at catrying value as at the lease commencement date.
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12a Lease Receivables (Continued)

The lease lias been accounted for as a finance lease in line with the provisions of IFRS 16, The lease term is for

the lessee. Set out helow is the carrying amount of the net investient in lease and the movements during the yeas:

Finance lease recelvahle
In thousands of Nulra

Al June 2023

Net investment of lease
Net Lease receipts

At 31 May 2024

In thousands of Naira
Non- Current
Current

Assets under finance lease
in thousands of Naira

PV of finance leased assets
Carrying amount of PPE
Gain on finance lease assets

81 May 2024

o period of 10 years after which ownership transfers to

The table below sets out a maturity analysis of lease receivables, showing the undiscounted Jense payments to be received after the reporting date.

In thousands of Naira

Less than on year

One to two years

Two to fhree yuars

Three to four years

Four to five years

More than five years

Total undiscounted leasc receivable
Unearned finance income

13  Loan receivables
In thousands of Naira

Opening balance
Additions during the year
Interest on loan

Payment within the year
Intorest received

Closing balance

Non- Current
Current

Group Company
2024 2023 2024 2023
2,821,777 - 2,821,177 -
(328,508) - (328,508) -
2,493,269 R 2,493,269 "
Group Company
2024 2023 2024 2023
2,493,269 - 2,493,269 .
2,493,269 - 2,493,263 B
Group Company
2024 2023 2024 2023
2,821,777 - © 2,821,717 -
{1,303,465} - (1,303,469) -
1,518,308 R 1,518,308 N
Group Company
2024 2023 2024 2023
328,508 - 328,508 .
345,795 345,795
380,374 380,374
418,412 418,412
466,194 466,154
3,279,347 3,279,347
5,218,630 5,218,630 R
(2,725,361} (2,725,361}
2,493,269 2,493,269
Group Compnny
2024 2023 2024 2023
. - 6,580,862 -
- 5,000,000 - 11,296,509
- 367,068 615,969 939,136
- (5,000,000) (3.474,696)  (4,715,647)
- (367,068) - (939,136)
- - 3,722,135 6,580,862
- - 263,234 3,422,048
- - 3,458,901 3,158,814
B - 3,722,135 6,580,862

Loan receivables relates to cash advances made to related parly. Information on interest received on advances and repayment terme are disclosed in Note 34. The Group
did not recognise impairment on loans due from rolated party, because there are no conditions existing (hat reflects a future default in recovery of the amount due. The
interest rates on (he loan moved from 6% to 7.5% and 12% with a repayment period of thirty-six months,

14 Other aysets
In thousands of Naira

Prepayments
Advances to suppliers
Total

Group Company
2024 2023 2024 2023
943,933 166,139 916,600 166,139
784,315 817,047 784,315 817,047
1,728,248 983,186 1,700,915 983,186

The advances have been made to suppliers to secure supply lines in the course of business. Prepayments rolate to advances for twelve months rental accomodation.

63



Docusign Envelope ID: 68E1 B8CE-8767-4C5E-ACDF-CTE165E1CDEE

PZ CUSSONS NIGERIA PLC
Amug! report and consolidated financial statements
31 May 2024
Notes to the consoldated and separate financial sintements
14  Other asseis (Continued)
' Group Company
In thousands of Naira 2024 2023 2024 2023
Non- Current - 32,082 - 32,082
Current 1,728,248 951,104 1,700,915 951,104
1,728,248 983,186 1,700,915 983,186
15 Deposit for imports
In thousands of Naira Group Company
2024 2023 2024 2023
Deposit for letters of credit 13,701,925 958,058 7,213,539 9,670
Total o 13,701,925 958,058 7,213,539 9,670
Deposit for letters of credit tepresents committed cash ne longer available for another purpose other than that for which it has been designated for, They represent naira
deposits for foreign currencies purchased for funding of letters of credit; all related to setlement of invoices emanating from importation of raw materials, spare parts
and machinery.
16  Cash and cash equivalents
Group Company
In thousands of Naira 2024 2023 2024 2023
Cash in hand 2,998 10,0711 2,998 10,071
Cash at bank 28,090,071 38,862,062 24,117,465 21,432,010
Short term deposits with banks 776,269 62,750,943 776,269 37,157,737
Total 28,869,338 101,623,076 24,896,732 58,599,818
Short term deposits relates to fixed interest bearing deposits of the group in varfous banks,
17 Share capital
2024 2023
Number in Amount Number in Amount
thousands N'O00 thousands N'000
Authorised:
Ordinary shares of 50k each 3,970,476 1,985,228 3,970,476 1,985,238
Allotted, ealled ap and fully paid:
Ordinary shares of 50k sach 3,970,476 1,985,238 3,970,476 1,985,238
18  Deferred Incoms
In thousands of Nairg Group Company
‘ 2024 2023 2024 2023
Rent teceived in advance 1,327,884 89,502 1,327,884 89,502
1,327,884 89,502 1,327,884 89,502
Rent received in advance relates to rent recelved from third parties on PZ Cussons Nigeria Pl warehouses. Further analyses of the deferred income is presented below:
Deferred Income Group Company
In thousands of Naira 2024 2023 2024 2023
Non- Cutrent 603,436 84,230 603,436 84,230
Current 724,448 5,272 724,448 5,272
1,327,884 89,502 1,327,884 89,502
19  Contract Liabilities Group Company
I thousands of Naira 2024 2023 2024 2023
Advance from customers 692,667 361,162 653,447 361,162
692,667 361,162 653,447 361,162

Clonteact liabiliies relates to income received from customers for which goods are yet to be supplied. Revenue is recognised when control of the goods has transferred to
the oustomer, being at the point the goods are received of collected by the customer. When the customer initially putchases the goods, the transaction value received at
that point by the Group is recognised as contract liability until the goods have been received by the customer.

Contract Linbilities
In thousands of Meira
Non- Current
Current

Group Company
2024 2023 2023 2023
692,667 361,162 653,447 361,162
692,667 361,162 653,447 361,162
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20 Taxation
Group Company
In thousands of Naira 2024 2023 2024 2023
Income tax expense:
Company income tax in respect of current year 2,209,199 6,214,417 1,690,118 3,125,314
Education tax in respect of eurrent year 569,554 - 307,567
Capital gains tax - 563,753 - 563,753
Polics levy - 1,023 B 563
(Over)/ Under -provision of prior year tax (645,692) 283,114 (645,692) 14,017
Total current tax 1,563,507 7,631,861 1,044,426 4,011,214
Deferred tax:
Current yeat charge to income statement (33,734,840) (1,516,466)  {20,988,901) (1,273,823)
Total deferred tax (33,734,840) (1,516 466)  (20,988,901)  (1,273,823)
Incomie tax expense (32,171,333) 6,115,395  (19,944,475) 2,737,391
Lffective tax reconciliation
The tax on the Group's profit before tax differs from the theoretical amount that would arise using the basic tax rate of the parent as follows:
Lfective tax reconciliation
Group Company
In thousands of Naira 2024 2023 2024 2023
(Loss)/profit before tax {108,195,002) 20,463,740 (65,520,418) 11,265,827
Income tax using the domestic Company income tax rate of 30% (2022: 30%) (32,458,501) 6,139,122 (19,656,125) 3,379,748
Tax effects of:
Non-taxable deductions (9,695,800} (1,441,171) {1,148,380) (1,528,257)
Balancing Charge/Investinent Allowance 131 - 39 -
Tertiatry education tax - 569,554 307,567
Capital Gains Tax - 563,753 - 563,753
Minimuwm tax 1,000,500 - 629,533 B
Prior year tax adjustments recognised in current year 63,083 - 138,034 -
NASEN] and Police Levy - 1,023 - 563
Provision for uncertain tax - 283,114 - 14,017
Impact of Unrelieved loss 8,919,254 - 72,402 -
Total income tax expense in income statement {32,171,333) 6,115,395 (19,944,475) 2,737,391

The current tax charge has been computed at the applicable rate of 30% {31 May 2023: 30%) plus education levy of 3% (31 May 2023: 2.5%) on the profit for the year
alter adjusting for certain items of expenditure and income which are not deductible or chargeabls for tax purposss. Non-deductible expenses include items such as
donations and certain provisions which are not allowed as a deduction by the tax authorities.

Current taxation payable
The movement in the current income taxation payable is as follows:

In thousands of Naira
Opening balance

Tax charge for the vear
Prior under/{over) provision
Tax paid during the year
Current tax payable

Jn thousands of Naira
The analysis of deferred tax liabilities is as follows:

Deferred tax (asset)/ liability to be recovered atter more than 12 menths

Tn thousands of Naira
Opening balance

Charged/(credited) to income statement (Note 20)
Closing balance

21  Deferred Tax

T thousands of Naira

Af1 June 2022

Credited to income statement

At31 May 2023

(Credited)/charged to Income statement
At 31 May 2024

Group Company
2024 2023 2024 2023
8,927,549 3,697,278 4,268,743 1,459,748
2,209,199 7,348,747 1,650,118 3,967,197
(941,137) 283,114 (645,692) 14,017
(7,746,808) (2,401,590 {3,415,103) (1,202,219)
2,448,803 8,927,549 1,898,064 4,268,743
Group Company
2024 2023 2024 2023
(29,781,800) 3,561,854 (16,902,488) 4,086,413
Group Company
2024 2023 2024 2023
3,561,854 5,078,502 4,086,413 5,360,236
(33,343,654} (1,516,648)  {20,988,901) (1,273,823}
(29,781,800} 3EGLA54 (16,902,488) 4,086,413
Group Compiny
Property, Property,
plant and plant and
equipment Provistons Total cquipment Provisions Total
(302,403) 5,380,%06 5,078,503 2,430,521 2,929,716 5,360,237
(44,054) 1,472,554} {1,516,648) 148,292) {1,225,532) {1,273,824)
(346,457) 3,908,312 3,561,855 2,382,220 1,704,184 4,086,413
{550,275) {32,793,380) (33,343,655) 125,923 (21,114,823)  (20,988,901)
(896,732) (28,885,068)  (29,781,800) 2,508,152  (19,410,639)  (16,902,488)
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21

22

23

231
23.1a

Deferred Tax (Continued)
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets agninst current tax Liabilities and when they relate to
income taxes levied by the same taxation authority and the Group intends to settle its ourrent tax assefs and cutrent tax liabilities on a net basis, The following is the

analysis of the deferred tax balances (after offsef) for financial reporting purposes:

Group Company
In thousands of Naira 2024 2023 2024 2023
Deferred tax liabilities - 4,086,413 - 4,086,413
Defleired tax assets {29,781,800) (524,559)  {16,902,488) -
Net deferred tax (asset)/ labilities 29,781,300) 3,561,854  (16,902,488) 4,086,413
Warranty provisions Group Company
2024 2023 2024 2023
Warrattty provisions 324,453 381,313 - -
324,453 381,313 - -
Group Company
In thousands of Naira 2024 2023 2024 2023
Opening balance 381,313 363,388 - -
Charged to the income statement 157,028 176,815 - -
Utilised in the year (213,888) {158,890y -
Closing balance 324,453 381,313 - -
The ageing of the warranty provision is as follows:
Within 12 months 79,033 72,234 - -
Greater than 12 months 245,420 309,079 -
Tatal 324,453 381,313 S u

The warranty provision represents manogement's best estimate of the Group's liability for warranties granted on electrical products, based on past experience for
defective products.

The group generally offers 1 - 3 year warranties for its electrical products and compenents, Directors estimates the related provisien for future warranty claims based on
historical warranty claim information, as well as recent trends. Factors that could impact the estimated claim information include the success of the greup's product and
quality initiatives, ag well as spare parts and labour costs (nots 2.25.4),

Trade and other payables

Group Company

In thousands of Naira 2024 2023 2024 2023

Trade payables 13,723,365 10,313,971 3,616,306 1,472,563
Unclaimed Dividend (Note 23.1b) 1,635,208 1,817,272 1,635,208 1,817,272
Acoruals® 10,064,918 7,536,204 7,707,312 4,063,589
Amounts owed to related parties (Note 34.2) 64,167,520 58,358,492 55,901,828 45,547,740
Sundry Creditors 1,009,346 1,917,796 1,111,189 1,579,941
Total 90,600,357 79,943,735 69,971,843 54,481,105

Trade and other payables comprise amounts outstanding for trade purchases and cngoing costs. The average eredit period taken for trade purchases is 90 days. No
inierest is chargsrl by the Group's suppliers on all its outstanding balances. The Group has financial risk management policies in place to ensure {hat all payables are paid
within the pre-agreed credit terms, The Company's exposure to liquidity risk related to tade and olber payables is disclosed in Note 3.2. The Directors consider the
carrying amount pf trade and other payables to approximate their fair value.

* Included in the ameunts reported as accruals relates to customer rebates of about N1.86bn (2023:N1.54bn); Duty and clearing costs amount to N1.3Ibn (2023
N1.37bn), VAT Hability N1.47 bn (2023: N1.85bn} in both Company and Group,

The following table provides a reconciliation of items reflected as cash and non cash in the Statemonts of Cash flows

Group Company
2024 2023 2024 2023
Changes in trade and other payables 10,636,622 13,870,878 15,490,738 1,711,654
Changes in trade and other payables as shown in the Statement of Cash flows 10,656,622 13,870,878 15,490,738 1,711,654
Unclaimed dividend
The following dividends were declared by the Company during the year
Group Compuny
In thousands of Maira 2024 2023 2024 2023

Declared In 2024 is Nit (2023:N1.01) per qualifying ordinary share -

This represents the dividend proposed for the preceding year but declared in the cutrent year.

After the end of the reperting period, dividend proposed was Nil (2023; Nil) per qualifying ordinary shate of 3,970,477,045 (2023: 3,970,477,045) was proposed by the
Directors {2023; Nil), The dividends have not been provided for and there are no income tax consequences until the dividend {s declared,
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23,1 Unclaimed dividend (Continued)
23.1b Movement in Unclaimed Dividend
Group Company
In thousands of Naira 2024 2023 2024 2023
Opening balance 1817272 1,597,570 1,817,272 1,597,570
Dividend declared with respect te prior year . 4,010,182 - 4,010,182
Transfer to intercompany dividend payable WHT Inclusive (Due Group Company) (2,938,443) - (2,938,443)
Payments during the year to First Registrars Non-Group shareholders WHT inclusive - (1,071,739) - (1,071,739)
Unpaid dividend received {see (ii) below) 81,547 33,512 81,547 33,512
Dividend disbursed by registrar during the year (106,835) - {106,835) -
Dividend amount with Registrar for distribution recognised - 515,398 - 515,398
Refund of overdrawn dividend payments (see (iii) below) - (47.143) - 47,143)
Statuts barred dividend transferred to retained earnings (see (i) below) {156,776) (282,065) (156,776) (282,065)
Closing balance 1,635,208 1,817,272 1,635,208 1,817,272

The balance as at year end is included in trade and other payables (Note 23)

(i} Uncleimed dividends received and transferred to retained earnings (statute barred dividends) represent dividends which have remained unclaimed for over
iwelve (12) years and are therefore no longer recoverable or actionabls by the shareholders in accordance with section 432(2) of the Companies and Allied

Matters Act, 2020 as amended,

(i) In accordance with the Securities and Exchange Commission (SEC) circular published in 2015, all Capital Market Registrars are to return unclaimed dividends
which have been in their custody for fiftcen months and above to the paying companies. The Group received N81.5 million (2023; N33.5 million) from First

Registrars Limited during the year,

(iii} This refers to dividend payments made by First Registrars on behalf of PZ Cussons Nigeria Ple now refunded,

(iv) Note: NA0S.6 million {s cash with First Registrar for distribution to shared holders in line with statutory requiremsnts

24 Deliverable forwards

I thousands of Noira Group Company

2024 2023 2024 2023
Deliverable forwards 4,518,435 4,056,791 1,603,402 383,725
Total 4,518,435 4,056,791 1,603,402 AGATZS

Deliverable forwards represent Naira deposits for purchase of foreign currencies under a forward contract for settlement of invoices emanating from importation of raw
materials, spare parts and machinery, The deliverable forwards were measured at cost,

25 Borrowings

In thowsands of Naira Group Company
2024 2023 2024 2023
Borrowing from parent company (Note 25a) 64,333,113 18,735,092 59,833,113 18,735,092
Trade obligaton with banlks (Note 25b) 24,731,616 5,277,304 1,108,447 -
89,064,720 24,012,396 60,941,560 18,735,002
Borrowings Group Company
In thousands of Naira 2024 2423 2024 2023
Non- Current 64,335,113 18,735,092 59,833,113 18,735,092
Current 24,731,616 5,277,304 1,108,447 .
89,064,729 24,012,396 60,941,560 18,735,002
253 Borrowings frein pavent company
In thousands of Naira Group Company
2024 2023 2024 2023
Balance as at | June 18,735,092 - 18,735,052 -
Additions 4,500,000 17,031,902 - 17,031,502
Foreign currency revaluation adjustment 41,098,021 1,703,190 41,098,021 1,703,190
Balance as at 31 May 64,333,113 18,735,092 59,833,113 18,735,092

The borrowings relate to loan received from ultimate parent company, PZ Cussons(Holding} Limited, UK, in July 2022 based on agresment signed in June 2022, The
facility amount is $40,26 million, and it is non-inferest bearing, In May 2024, the subsidiary - IIPZ Ltd received a Naira denominated loan of N4.5 billion from a related
company - Harefield Industrial Nigeria Limited which 13 a wholly owned subsidiary of PZ Cussons (Holding) Limlited, UK.

25b  Trade obligation with banls

In thousands of Naira Group Company

. 2024 2023 2024 2023
Balance as at 1 June 5,277,304 - - -
Additions 37,671,826 5,277,304 3,073,004 -
Accrued interest and inlerest charged 4,653,534 - 474,128 -
Payment (22,871,048) (2,439,285) -
Balance as at 31 May 24,731,616 5,277,304 1,108,447 B

The Company is involved in trade {inancing arrangements with some local banks where the banks agree fo pay amounts to foreign vendors in respect of invoices owed
by the Company and receives settlement from the Company ai a later date, The principal purpose of the arrangement is to facilitate efficient payment processing in view
of the challenges being experienced with sourcing forelgn currency in the Nigerian market. The total amount paid by the bank is due fo be settled by the Company
within one year at an average interest charge of SOFOR+8%.
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26a Expense by nature
Group Company
In thousands of Naira 2024 2023 2024 2023
Changes in inventories of finished goods and work in
progress 81,646,992 66,038,407 46,965,407 34,569,992
Obsolescence/ damaged inventory 596,884 750,292 513,824 733,697
Personnel expenses (Note 31.4) 8,953,460 8,011,158 6,766,616 6,130,708
Fuel and gas 3,348,983 5,169,222 3,191,187 4,972,148
Depreciation (Note 4) 1,754,485 1,808,151 1,576,344 1,726,313
Depreciation - Right-of-use (Note 7) 96,121 96,121 65,097 65,097
Amortization charge - Intangible assets ( Note 9) 105,961 105,961 105,561 105,961
Depreciation-Investment property (Note 6) 65,762 56,105 65,762 56,105
Auditors remuneration® 503,820 261,107 317,220 180,379
Directors emoluments (Note 31.1) 254,632 300,261 254,632 300,261
Rent and rates 514,532 434,848 373,880 290,613
Insurance 752,419 416,417 717,095 386,375
Freight/carriage cost 4,814,684 4,331,674 3,011,637 2,599,434
Security services 879,192 226,604 773,659 221,372
PZ Foundation donation (Note 34.2) 60,000 50,000 60,000 50,000
Global shared services support (Note 33) 3,517,493 2,990,168 3,517,493 2,990,168
Vehicle repairs and maintenance 133,593 101,828 119,074 96,083
Technical Know, R&D support, and Trade
mark (Note 33) 3,910,191 3,221,286 3,910,191 3,221,286
Advertising and market promotions 2,095,980 2,432,622 2,000,821 2,112,447
Electricity 2,031,799 632,921 1,954,393 557,231
Impairment of trade receivables (Note 12) (264,751) 167,976 (218,989) 187,923
Building & plant maintenance 2,201,022 1,490,060 1,891,241 1,204,869
General and other expenses 3,788,227 1,603,428 2,572,527 1,010,418
121,761,481 100,786,617 80,595,078 63,798,880
Cost of sales 98,120,852 81,015,877 62,330,277 48,653,086
Selling and distribution expenses ' 13,222,552 11,720,884 9,444,688 8,054,946
Impairment of trade receivables {Note 12) {264,751) 167,976 (218,989) 187,923
Administrative expenses 10,682,828 7,881,880 9,039,102 6,902,925
121,761,481 100,786,617 80,595,078 63,798,880

* Auditors remuncration relates to audit services provided. No non-audit services were provided by the auditors during the year
ended 31 May 2024 and 31 May 2023.

No non-audit services were provided by our Auditors,

Details of other professionals providing other forms of assurance on the financial statements are as follows:

Name of professional FRC number of the professional Name of firm Nature of service
Audrey Obidike FRC/2015/PRO/ICAN/04/00000011970 | Ernst and Young |-oxeioll Services :
Financial Accounting service

26b  Toreign exchange loss

Group Company
In thousands of Naira 2024 2023 2024 2023
Foreign exchange loss 157,918,245 4,953,665 96,625,395 3,808,074

¥Exchange loss was taken into consideration by the Group and Company before arriving at the operating {loss)/ profit in the
Statement of Comprehensive Income,
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27a  Other income
Group Company
In thousands of Naira 2024 2023 2024 2023
Rental income 509,707 460,082 509,707 460,082
Profit on disposal of fixed assets* 2,041 5,943,576 1,792 5,943,383
Scrap Sales 901,684 937,899 686,045 908,334
Gain on recognition of present value of lease payment; 1,518,308 - 1,518,308 -
2,931,740 7341557 2,715,852 7,311,799
The profit on disposal of fixed assetsrelates mainly to sales of non-core residential properties in Tkoyi, Lagos state. N6.532 billion
was received as consideration from the sales of the properties resulting in profit on disposal of N5.943 billion for 2023 while 2024
retates to profit on disposal of computer equipments.
27b  Debt waiver
Group Company
In thousands of Naira 2024 2023 2024 2023
Reversal of Global Shared Support Services ) i
{Note 34.2) for 2023 2,990,168 2,990,168
Revaluation impact of the reversal of global )
shared support services for 2023 654,475 654,475
Reversal of Global Shared Support Services ) i
(Note 34.2) for 2024 3,517,493 3,517,493
7,162,136 - 7,162,136 -
Reversal of Technical Know, R&D support, Trade ) i
mark & Management fees (Note 33) for 2023 3,221,286 3,221,286
Reversal of Technical Know, R&D support, Trade i )
mark & Management fees (Note 33) for 2024 3,910,191 3,910,191
7,131,477 - 7,131,477 -
14,293,613 - 14,293,613 -
Group's parent waiver of $11.08 million relating to global IT shared cost
The Group's parent, PZ Cussons (Holdings) Limited, has written down $11.08 million (N7.16 billion) relating to the 2023($6.65
million) and 2024($4.43 million) global IT shared ¢ost as a demonstration of its commitment to the Nigerian business. The full
effect of the write down has been included in the results for year ended 31 May 2024, The amount relating to 2024 is N3.5 billion
(2023: N3.6 billion) has been clagsified as a debt waiver. This excludes the revaluation impact for 2024 financial year.
Group's parent waived the Technical Knowhow and Royalties fees for 2023 & 2024 financial years
The Greup's parent, PZ Cussons (Holdings) Limited, have waived the Technical Know How fecs and Royalties fee amounting to
N7.13 billion (VAT inclusive) relating to 2023 (N3.22 billion) and 2024 (N3,91 billion) as & demonstration of its commitment to the
Nigerian business. The fuli effect of the write down has been included in results for year ended 31 May 2024,
28 Revenue

The Group derives its revenue from contracts with customers for the transfer of goods at a point in time in the following major
product lines. This is consistent with the revenue information that is disclosed for each reportable segment under IFRS & Operating
Segments (see Note 29).

The Group analyses its net revenue by the following categories:

Group Company
In thousands of Naira 2024 2023 2024 2023
Home and personal care products 50,810,486 67,413,111 90,810,486 67,413,111
Durable electrical appliances 61,438,823 46,551,198 - -
Total 152,249,309 113,964,309 90,810,486 67.413,111

69



Docusign Envelope ID: 68E1B8CE-9767-4C5E-ACDF-CTE165E1CDEE

PZ CUSSONS NIGERIA PLC
Annual report and consolidated financiol stetements
31 May 2024

Notes to the consclidated and separate financial statements

29

29.1

Operating segments
The Chief operating decision-maker has been identified as the Txecutive Management which includes the two Executive Directors,

The Executive Management reviews the Group's internal reporting in order (0 assess performance and allocate resources. Executive
Management has determined the operating segments based on these reports which incinde an allocation of central revenue and costs
as appropriate.

For reporting purposes, in accordance with IFRS 8 ‘Operating Segments', the executive managment aggregates operating segments
with similar characteristics and conditions into reporting segments, which form the basis of the reporting in the Annual Report.

The Executive Management considers the business from products perspective, with branded consumer goods and durable electrical
appliances being the reporting segments. The Bxecutive Management assesses the performance based on operating profit before any
exeeptional items,

The prineipal categories of customers are wholesalers, The Group's reportable segments under IFRS 8 are therefore as follows:

Segment Description

Home and personal care products
This includes the production and sale of Morning fresh, Zip, Canoe, Premier, Bxcel, Jay, Stella, Venus, Imperial Leather, Cussons
baby, Original source, Carex, Robb ete.

Durable Electrical appliances
This includes the production and sale of Haier Thermocool Refrigerators, Freezers, Televigions, Generators, Air conditioners,
Washing machines etc.

The accounting policies of the reportable segments are the same as the Group's accounting policies described in Note 2, Segment
profit represents the profit earned by each segment without central administration cosis including Directors' salaries, finance
income, non-operating gains and losses in respect of financial instraments. This is the measure reported to the Group's Executive
Management for the purpose of resource allocation and assessment of segment performance.

N

The following is an analysis of the Group's revenue and results by teportable segment in 2024:

Segment revenue and profit

Home and
Personal Durable
Care electrical

As at May 2024 Products appliances Eliminations Total
In thousands of Naira
Revenue
Total gross segment revenue 90,810,486 61,438,823 - 152,249,309
Intersegment revenue - - -
Total Revenue 90,810,486 61,438,823 - 152,249,309
Segment operating loss (86,409,987) {41,020,430) - (127430417)
Interest income (Note 35) 4,296,586 1,811,585 - 6,108,171
Interest cost (Note 35) (416,482) (3,681,627) - (4,098,109)
Other income (Note 274) 2,715,852 215,888 - 2,931,740
Debt waiver (Note 27b) 14,203,613 - : - 14,293,613
Loss before taxation (65,520,418) (42,674,584) - (108,195,002)
Taxation (Note 20) 19,944,475 12,226,858 - 32,171,333
Loss after taxation (45,575,943) (30,447,726) - (76,023,669)

The following is an analysis of the Group's revenue and results by reportahle segment in 2023:
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29.2

Segment revenue and profit (Continued)

As at May 2023

In thousands of Naira
Revenue

Total gross segment revemie
Total Revenue

Segment operating loss
Interest income (Note 35)
Interest cost (Note 35)
Other income (Note 27a)
Profit before taxation
Taxation (Note 20)
Profit after taxation

PZ CUSSONS NIGERIA PLC
Annual report end consolidated financial statements
31 Moy 2024
Home and
personal Durable
care electrical
products appliances Eliminations Total
67,413,111 46,551,198 - 113,964,309
§7.413,111 46,551,198 - 113,964,309
(193,843) 8,417,870 - 8,224,027
4,149,329 1,083,787 - 5,233,116
(1,456) (333,505) - (334,961)
7,311,799 29,758 7,341,557
11,265,829 9,197,910 - 20,463,739
(2,737,391) (3,378,004) - (6,115,395)
8,528,438 5,819,906 - 14,348,344

The Group is domiciled in Nigeria. Segment revenue reported above represents revenue generated from external customers, The
result of its revenue from external customers in Nigeria is N148,03 billion (2023:N111.77 billicn) and the total of revenue from
external customers from other countries is N4.22 billion (2023: N2.19 billion) (Note 29.5). There were no intersegment sales in the

current year (2023: Nil).

Segment assets

As at May 2024

In thousands of Naira

Property plani and equipment (Note 4)
Intangible assets (Note 9}

Financtal dssets (Note 3.1)

Inventory (Note 11)

Total segment asscts

Unallocated assets

Total assets

As at May 2023

In thousands of Naira

Propetty plant and equipment (Note 4)
Intangible assets (Note 9)

Finangial assets (Note 3,1}

Inventory (Note 11}

Total segment assets

Unallocated assets

Consolidaied total assets

Home and
Personal Durable
Care electrical
Products appliances Eliminations Total
13,472,073 1,504,712 14,976,785
317,886 - 317,886
43,987,249 5,242,243 49,229,492
28,211,172 12,634,277 40,843,449
85,988,380 19,381,232 - 105,369,612
32,124,137 20,070,352 (504,406) 51,690,083
118,112,517 39,451,584 (504,406) 157,059,695
Home and
Personal Durable
Care electrical
Products appliances Eliminations Total
14,031,271 1,469,280 - 15,500,551
423,847 - - 423,847
72,278,670 43,473,780 - 115,752,450
18,922,450 9,126,268 - 29,048,718
106,656,238 54,069,328 - 160,725,566
4,169,762 1,974,965 (504,406) 5,640,320
110,826,000 56,044,293 (504,4006) 166,365,386
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29.2

29,3

294

29.5

29.6

Segment assets (Continued)

The total segment assets located in Nigetia is N155.8 billion (2023; N166.4 billion), and the total of such segment assets located in
other countries is Nil (2023: Nil).

For the purposes of monitoring segment performance and allocating resources between segments the Group's BExecutive
Management monitors the tangible, intangible and financial assets atiributable to each segment. All assets are allocated to reportable
segments with the exception of investments in subsidiaries and tax assets. Assets used jointly by reportable segments are allocated
on the basis of the revenues earned by individual reportable segments,

Other segment information

Depreciation and Additions to non-current

amortisation assety
In thousands of Naira 2024 2023 . 2024 2023
Heme and Personal Care Products 1,747,402 2,100,233 2,733,754 622,528
Durable Electrical Appliances 209,165 163,690 219,966 288,652
1,956,567 2,263,923 2,953,720 911,180

The depreciation and amortisation as well as the additions to non-current assets reported above, were recognised in respect of
property, plant and equipment only.

Revenues from major products
The Group's revenues from its major products and are disclosed in Note 28,

Geographical information

The Group's revenue from external customers and information about its segment assets {non-current assets excluding financial
instruments, deferred tax assets and other financial assets) by geographical location are detailed below:

Group
Revenue from exiernal customer
In thousands of Naira 2024 2023
Domestic (within Nigeria) 148,028,936 111,775,676
Export (outside Nigeria) 4,220,373 2,188,633
Taotal revenue from contfract with customers 152,249,309 113,964,309
Company
Revenue from external
customer
In thousands of Naira 2024 2023
Domestic (within Nigeria) 86,590,113 65,224,479
Export (outside Nigeria) 4,220,373 2,188,632
Total revenue from contract with customers 90,810,486 67,413,111

The total value of non-current assets from which revenue was derived are: Group N49.1 billion (2023: N18.3 billion}, Company
N35.9 billion (2023: N20.13 billion).

In presenting information on the basis of geography, segment revenue is based con the geographical location of the customers and
segment assets are based on the geographical location of the assets.

Information about major customers

No single external customer either within or outside Nigerfa contributed more than 10% of the revenue for the year., Therefore,
information on major customers is not presented.
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30 Earnings per share
Basic earnings per share (EPS) is calculated by dividing the (loss)/ profit attributable to equity helders of the parent
company by the weighted average nuwmber of ordinary shares outstanding at the end of the reporting period.

Group Company
2024 2023 2024 2023
(Loss) profit attributable to equity
holdets of parent company (N'000) (68,408,693) 12,892,786  {45,575,943) 8,528,438
Weighted average mumber of ordinary
shares in {ssue ('000) 3,970,476 3,970,476 3,970,476 3,970,476
Basic earnings per share (Naira/share) {17.23) 3.25 (11.48) 2.15

Diluted EPS is the same as basic earnings per share as there are no potential dilutive ordinary shares ot transactions,

31 Directors and employees emoluments

Group Company
31.1 In thousands of naira 2024 2023 2024 2023
Chairman and Director's emoluments;
Chairman 13,300 12,150 13,300 12,150
Directors 241,332 288,111 241,332 288,111
Total 254,632 300,261 254,632 300,261
As fees (As per Non-Executive Directors) 7,000 5,950 7,000 5,950
g:l::;tzlrlslaﬂuments (As per Non-Executive 38,900 37,000 38,900 37,000
© Emoluments As per Executive Directors 208,732 257,311 208,732 257,311
Total 254,632 300,261 254,632 300,261

Included in emeluments to Executive Directors is pension paid to them during the year,

31.2 Number of Directors whose emoluments fell within the following ranges were:

31.2.1 Txecutive Directors

Group Company
2024 2023 2024 2023
Nuntber Number Number Number
Below N30,000,000 1 - 1 -
N30,000,001 - N40,000,000 - 2 - 2
N160,000,001 - N190,000,000 - 1 - 1
N190,000,001 - N220,000,000 1 - 1 -
Directors with salaries and allowances
as emoluments 2 3 2 3
31.2.2 Non-Executive Directors
N35,000,001 - N10,000,000 4 4 4 4
N10,000,001 - N15,000,000 t 1 1 1
Directors with fees and other emoluments 5 5 5 5
Directors with no emoluments 3 2 3 2
Total 10 1 11] 10 10
31.3 Highest paid Director received Group Company
- In thousands of naira 2024 2023 2024 2023
Highest paid Director received 206,433 189,944 206,433 189,944
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31.4 Personnel expenses
(a) Personnel expenses for the year comprise of the following:
Group Company
In thousands of naira 2024 2023 2024 2023
Salaries, wages and other employee
expenses 8,005,760 7,117,585 6,048,128 5,443,649
" Pension costs - defined contribution plan 610,641 548,634 450,192 410,964
Pension costs - gratuity scheme 337,026 344,939 268,296 276,095
Total : 8,953,460 8,011,158 6,766,616 6,130,708

Other employes expenses include incentives, medical and other employee benefits,

(b) Number of employees of the Group and Company as at 31 May, whose duties were wholly or mainly discharged in
Nigeria, received annual remuneration (excluding pension contributions and certain benefits) in the following

ranges:
Group Company
2024 2023 2024 2023

Number Number Number Number

N1,500,000 and below 3 - 3 -
N1,500,001 - N2,000,000 10 44 9 3
N2,000,001 - N2,500,000 58 559 35 404
N2,500,001 - N3,000,000 357 135 240 82
N3,000,001 - N3,500,000 210 9 137 6
N3,500,001 - N4,000,000 45 25 27 25
N4,000,001 and above 261 224 201 172
946 996 652 692

{¢) The number of fuli-time persons employed per function as at 31 May was as follows:
Group Company
2024 2023 2024 2023

Number Number Number Number

Production 683 688 465 488
Sales and distribution 170 190 100 95
Adminisiration 93 118 87 109
946 996 652 692
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Confingencies
Assets

a

Export Expansion Grant scheme (EEG)

The Export Expansion Grant ('EEG' or 'the Scheme') is one of the export incentives introduced by the Federal Government of Nigeria
through the Lxport {Incentives and Miscellaneous Provisions) Act No. 18 of 1986 as amended by the Export (Incentives and
Miscellaneous Provisions) Act No. 65 of 1992, Cap E19, Laws of the Federation of Nigeria (LFN). It is a post-shipment incentive
designed to improve the competitiveness of Nigerian products and commodities and expand the country's volume and value of non-oil
eXporis,

The "Export Bxpansion Grant scheme (EEG)" is a vital incentive of the Federal Government of Nigeria required for the stimulation of
export oriented activities that will lead to significant growth of the non-oil export sector. Having met the eligibility eriteria and registered

under the scheme by the Nigerian Export Promotion Couneil (NEPC), the Greup is entitled to a rebate on export sales in as much as the
Group can demonstrate that all the conditions precedent have been met,

Negotiable Duty Credit Certifieate (NDCC): The NDCC now called Export Credit Certificate (BCC) in line with the revised gnidelines
for Export Expansion Grant (EEG) scheme can be used to settle all Federal Government taxes such as Company Income Tax, VAT, WHT,
etc. and the following:

(a) purchase of Federal Government Bonds,

(b} getflement of credit facilities by Bank of industry (BOT), Nigerian Export-Import Bank (NEXIM) and Central Bank of Nigeria (CBN)
intervention facilities.

(c) settlement of Asset Management Corpotation of Nigeria (AMCON) liabilities.

Negotiable Duty Credit Certificate (NDCO)

In thousands of naira Group
: 2024 2023
NDCC with NEPC (awaiting conversion to ECC) 297,492 297,492
New ECC issued yet be utilised 2,608 2,608
Export Rebale filed with Governiment 3,807,636 3,807,636
4,107,736 4,107,736
NDCC with NEPC {awaiting conversion to ECC) held on behalf related entities 352,508
Total - NBCC and Export rebates receivable 4,107,736 4,460,244
Liabilities

Pending litigation and claims

The Group is engaged in lawsuits that have arisen in the normal course of business. The contingent Habilities in respeet of these pending
litigations amounted to N1.5 billion as at 31 May 2024 (2023; N0.52 billion). In the opinion of the Directors, and based on independent
legal advice, the Company is not expected i suffer any material loss arising from these claims. Thus no provision has been made in these
financial statements,

Finaneial commitments

In the normal cowrse of business, the Group uses letters of credit to import materials. The total value of open letters of credit as at 31 May
2024 was N34.3 billion (2023: N38.3 billion).
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34.1

Contingencies (Continued)

Capital commitments
Below represents capital commitments for the acquisition of property, plant and equipment not provided for in the financial statements:

Group Company
In thousands of naira 2024 2023¢ 2024 2023
Authorised and contracted - 1,675,000 - 1,173,000
Authorised but not contracted 274,290 411,000 274,290 411,000
Total 274,290 2,086,000 274,290 1,584,000

Technical service fee

The technical, IT and trade mark agreements, basis and amounts are presented below. The amount recognised in these financial statements
is inclusive of VAT which is payable to the government, All agreements ate subject to the approval of the National Office for Technology
Acquisition and promotion (NOTAP).

NOTAP Approved Items Bases Rates 2024 2023

Technical Knowhow Net Sales of 3% 2,606,794 2,136,336
Company Sales

Technical service (Research and Development) Net Sales of 1% 868,931 723,300
Company Sales

Trade mark Net Sales of 0.5% 434,460 361,650
Company Sales

Sub total 3,910,191 3,221,286

IT Recharge 3,517,493 2,990,168

Total 7,427,684 6,211,454

* Net Sales is Gross sales price less (i) value added taxes or sales tax payable; (ii) bonafide packing, transport and insurance cost; and (iif)
trade discounts and re-imbursements actually granted to customer in respect of such invoice.

Related party transactions

Group and company

The Group and Company are conirolled by PZ Cussens (Holdings) Limited, incorporated in the UK, which owns 73.27% (2023 73.27%)
of the group and company's shares. The remaining 26.73% (2023: 26.73%) of the shares are widely held. The Group's parent is PZ
Cussons (Holdings) Limited (incorperated ir: the UK) and its global ultimate parent is PZ Cussons Ple.

All intercompany trading balunces are settled in cash. There was no provision for doubtful related party receivables at 31 May 2024 (31

May 2023: Nil) and no charges to the income statement in respect of doubtful related party receivables for the years then ended.

The nature of relationship between related parties within the group are set out below:

Name Nature of relationship
- PZ Cussons (Holdings) Limited Parent company

- HPZ Limited Subsidiary

- PZ Cussons International Limited Fellow subsidiary

- Seven Scent Limited Fellow subgidiary

- PZ Cussons Singapore Private Limited Fellow subsidiary

- PZ Cussons Indonesia

- PZ Cussous (Thailand)} Limited

- PZ Cussons Indiz Private Limited

- Minerva SA Limited, Greece

- PZ Cussons Ghana Limited

- PZ Cussons East Africa Limited

- Nutricima Limited

- Harefield Industrial Nigeria Limited
- PZ Wilmar Limited

- PZ Coolworld Limited
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342  Transactions with related parties
Purchase of goods and services
Group Company
In thousands of naira 2024 2023 2024 . 2023
Purchases of goods from joint ventures and
subsidiaries of PZ Cussons (Holdings) Limited
(parent company)**;
- Seven Scent Limited 483,609 2,883,116 483,609 2,883,116
- PZ Cussons Singapere Private Limited 37,400,490 14,175,844 20,146,397 10,007,582
- PZ Cussons Indonesia 6,057 8,901 6,057 8,961
- PZ Cugssons Thailand 34,363 - 34,363 -
- PZ Wilmar Limnited 5,623,523 7,885,217 5,623,523 7,885,217
43,548,042 24,953,138 26,293,949 20,784,876
Group Company
In thousands of naira 2024 2023 2024 2023
Purchases of services from PZ Cussons (Holdings)
Limited (parent company)**;
- R& D Support - PZ Cussons International Limited 2,606,794 672,837 2,606,794 672,837
- Technical Knowhow fees - PZ Cussons 868,931 2,212,030 868,931 2,212,030
- Trade Mark - PZ Cussons International Limited 434,466 336,419 434,466 336,419
3,910,191 3,221,286 3,910,191 3,221,286
Recharge of services from PZ Cussons (Holdings)
Limited
- Glebal shared services support 3,517,493 2,990,168 3,517,493 2,990,168
Total 50,975,726 31,164,592 33,721,633 _ 26,996,330
Sales of goods
- PZ Cussons Ghana Limited 3,610,290 2,084,710 3,610,290 2,084,710
3,610,290 2,084,710 3,610,290 2,084,710
I
Recharge of scrvices - PZ Wilmar Ltd 756,978 567,578 756,978 567,578
Recharge of service cost recovery- Distribution fees;
- HPZ Limited (Subsidiary) - - 698,406 3,858,318
- Harefield Industrial Nigeria Limited 84,746 807,174 84,746 807,174
Sub -total A 84,746 807,174 783,152 4,665,492
Recharge of local shared serviees by PZ Cussons Niperia Ple
~ HPZ Limited {Subsidiary) - - 698,406 3,672,781
- Harefield Industrial Nigeria Limited 84,746 768,359 84,746 768,359
Sub -total B 84,746 768,359 783,152 4,441,140
Net recharge/recovery of service cost (A-B)* - 38,815 - 224,352
Total 4,367,268 2,691,103 4,367,268 2,876,640

* Net recharge/recovery of service is included in cost of sales,
Key management personnel compensation

Key management have been determined as Directors {Executive and Non-Executive) and the Chairman, Details of their compensation is as
shown in Note 31. No loans were advanced to any key personnel management during the year.
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In thousands of ngira
Related party transactions
Transactions with related parties (Continued)
Year-end balances arising from sales/purchases of goods and services,
Group - Company
2024 2023¢ 2024 2023
Due to;
= Subsidiaries of PZ Cussons Nigeria Ple
- HPZ Limited - - - 1,564,398
Sub Total - - - 1,564,398
- Joint ventires and subsidiaries of PZ Cussons
~ PZ Cussons International Limited 34,195,103 25,279,300 34,073,367 25,241,245
- Seven Scent Limited 892,805 6,000,923 892,805 6,000,923
- PZ Cussons Singapore Private Limited 20,431,534 23,489,533 12,287,378 9,152,439
- PZ Cussons (Holdings) Limited 8,646,622 3,586,501 8,046,022 3,586,501
- PZ Cussons Indonesia 1,456 M 1456 -
- PZ Cussons (Thailand) Limited - 2,235 - 2,234
Sub Total 64,167,520 58,358,492 55,901,828 43,983,342
Total 64,167,520 58,358,492 55,901,828 45,547,740
Due from:
- Subsidiaries of PZ Cussons Nigeria Ple
Joint ventures of PZ Cussons
HPZ limited - - 1,323,999 -
- - 1,323,999 -
** Joint ventures and subsidiaries of PZ Cussons (Holdings) Limited, UK
- PZ Cussons Ghana Limited 1,265,307 97,218 1,265,307 97,218
- Harefield Industrlal Nigeria Limited 2,836,661 1,898,941 2,836,661 1,854,776
- PZ Wilmar Limited 737,686 888,448 737,686 888,448
Sub Total 4,839,654 2,884,607 4,839,654 2,840,442
Total 4,839,654 2,884,607 6,163,653 2,840,442
Loan due from:
- Subsidiaries of PZ Cussons Nigeria Ple
- HPZ Limited - - 6,580,862
- - 6,580,862

Balances arising from sales/purchases of goods and services are revolving balances settled within 30 days after the end of the month,

The entities categorized as Joint Ventures and subsidiaries of PZ Cussons (Holdings) Limited, United Kingdom are:

Local entities;: Nutricima Limited, Harefield Industrial Nigeria Limited, PZ Coolworld Limited, PZ Wilmar Limited and PZ Wilmar Food

Limited.

Foreign entities: PZ Cussons International Limited, PZ Cussons Singapore Private Limited, PZ Cussens (Thailand) Limited, PZ Cussons
Ghana Limited, PZ Cussons East Africa Limited, PZ Cussons Mesa, PZ Cussons Indonssia , PZ Cussons India Private Limited and Seven

Scent Limited.
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Related party transactions (Continued)

Transactions with related parties

PZ Cussons Foundation

PZ: Cussons Foundaticn is not a related party within the definition of TAS 24, The Foundation was esteblished in 2007 to improve the
quality of life of people living in Nigeria especially in areas around our operations across the couniry by building roads, schools, health
centres, sport facilities, providing portable water, etc. As a corporate social responsibility outfit, it’s affairs is managed by a Board of
trusiees who are responsible for the delivery of the Foundation objectives, During the yeat, donation from PZ Cussons Nigetia Pic to the
Foundation amounted to N60m (2023:N50m). However, the Foundation is at liberty to receive donations from other scurces. Disclosure
made in this section is on voluntary basis in the interest of transparency.

Interest on advances from related entities and short-term borrowings from banks

During the year, the Group and company obtained and gave short-terin advances at average rate of 9.75% p.a. from and to related parties,
The advances have been fully liquidated at 2024 and 2023 year end and they are not ineluded in the closing balances of the amount due to
and the amount due from related parties by the company and the group These advances were drawn down or disbursed in various amounts
and did not run throughout the twelve months duration of the financial years ended 31 May 2024 and 31 May 2023,

The Group and company earned N160.3 million 2023; N367.1 million) and N776.3 million (2023: N939,1million) respectively on short-
term advances to related parties. All inter-company interest have been eliminated on consolidation. The un-eliminated interest income and
interest expense on consolidalion relates to interest earned and intersst paid on transactions with other related parties (i.e. Nutricima
Limited, Harefield Industrial Nigeria Limited and PZ Wilmar Limited) outside of the PZ Cussons Nigeria Ple Group.

Group Company

In thousands of naira 2024 2023¢ 2024 2023
Interest paid to related companies
Harefield Industrial Nigeria limited (11,803) - - -
(11,803) - - -
Interest paid to banks (4,086,306) {334,961) (416,482) (1,456)
Total interest Cost (4,098,109 {334,961) {416,482) (1,456)
Interest earned from related companies;
HPZ Limited - - 615,969 674,068
PZ Wilmar Limited 160,328 367,068 160,328 265,068
160,328 367,068 776,297 939,136
Interest earned from banks 5,947,843 4,866,048 3,520,289 3,210,193
Total Interost income 6,108,171 5,233,116 4,296,586 4,149,329
Net firance Income 2,010,062 4,898,155 3,880,104 4,147,873
Dividends

Amounts recognised as dividends to ordinary shareholders in the year:

Dividend for the year ended 31 May 2022 was paid during the year ended 31 May 2023. This is consistent with the group's policy of
recognising dividend as a liability in the period it is approved by the shareholders.

As disclosed in Note 23, dividend proposed in respect of the year ended 31 May 2024 was Nil {2023:Nit), Ne provision for the dividend is
recognised in the financial statements for the year then ended becsuse, dividend is recognised as a libility in the period it is approved by

sharehelders, Accordingly, there is no provision for the dividend in these financial statements.

Board changes

Prof. Fabian Ajogwu OFR, SAN Independent Non-Executive Director (Resigned w.e.f 4 March 2024)

Mr Kamar Bakrin Non Executive Director (Resigned w.e.f 14 October 2023)

Dr Suleyman Abdu Ndanusa Independent Non-Executive Director (Appointed w.e.f 16 November 2023 )
Mr. Duncan Anniss Non Bxecutive Director (Resigned w.e.f 30 October 2023)
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Securities trading policy .

In compliance with Rule 17.15 Disclosure of Dealings in Issuers” Shares, Rulebock of The Exchange 2015 (Issuers’ Rule), PZ Cussons
Nigeria Plc maintains a Security Trading Policy (Policy) which guides Directors, Audit Committee members, employees and all
individuals categerized as insiders in relation fo their dealings in the Company’s shares. The Policy undergoes periodic review by the
Board and is updated accordingly. The Company has niade specific inquiries of all its Directors and other insiders and is niot aware of any
infringement of the Policy during the pericd,

Events after reporting date
There are no significant subsequent events, which could have had a material effect on the Financial Statements of the Company as at 31
May 2024 that have not been adequately provided for or disclosed in the financial statements.

PZ Cussons {(Holdings) Limited’s offer to ncquire shares held by other shareholders of PZ Cussons Nigeria Ple

On the 4th of September 2023, PZ Cussons Nigeria Plc notified the Nigerian Exchange Limited (“NGX) and the investing pubtic that PZ
Cussons (Holdings)Limited, UK. (the*Core Shareholder™) has informed the Board of Directors of the Company {(the“Board™) of its
intention to acquire the shares held by all the other shareholders of the Company, subject to prevailing market conditions,at an offer price
of M21 per share {the“Proposed Transaction”), The Proposed Transaction is however,subject to the consideration and approval of the
Board, the Company’s shareholders and requisite regulatory authorities.

The offer was increased from N21 per ghare to N23 per share as announced on November 9, 2023, However, on March 19, 2024, PZ
Cussons Nigeria Ple (“PZCN” or the “Company™} netified the Nigerian Exchange Limited {'NGX”) and the investing public that the
Securities and Exchange Commission (“SEC™) has declined the Company’s request for its No Objection to PZ Cussons (Heldings)
Limited’s {*the majority shareholder”} intention to acquire the shares held by all the other shareholders of PZCN at an offer price of %23
per share {the “Proposed Transaction™). The Board will communicate further developments to sharcholders in due course,

Going Concern
The Financial Statements of PZ CussonsNigeria Ple have been prepared on a going concern basis which assumes the Company will be able
to realize its assets and discharge its liabilities in the normal course of business for the foreseeable future.

However, the Group and Company incutred & net loss of 2¥76.0 billion (2023: 3¥14.3 billion profit) and #45.6 billion (2023: ¥ 8.5 billion
net profit) respectively for the year ended 31 May 2024 and as at that date, the Group and the Company's total liabilities exceeded its total
assets by N27.5 Dillicn (2023: net asset of 3483 billion) and ¥16.8 billion (2023: net asset of N28.6 billion) respectively. These events
or conditions increases the risk of going concern of the Group and Company,

In responding to this risk, management has carried out several actions to return the Group and Company to profitability by sustaining the
revenue growth rate recorded in 2024 while agressively controlling cost. The Group and Company have atso obtained support from the
Parent Company that it will continue to fund and suppert the Group and Company's operations as may be required for the foreseeable

Based on the foregoing, the Directors are confident that the Group and the Company would be able to continue to operate and be in a
position to settle all its obligations in the normal course of business. Accordingly, the Directors considered it appropriate to prepare the
financial statements on the basis of accounting policies applicable fo a going concem,
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Statement of value added
Jor the year ended 31 May 2024
Group Company
In thousands of raira 2024 Y 2023 % 2024 % 2023 Yo
Revenue 152,249,309 113,964,309 90,810,486 67,413,111
Other income 2,931,740 7,341,557 1,792 7,311,800
Interest incoine 6,108,171 5,233,116 4,206,586 4,149,329
Brought-in-materials and
- Imported (67,759,222} (115,291,074) {44,935,622)
- Local (73,943,713) (27,813,563) (36,4077,708) {14,190,196)
Value eroded/ added (92,795,680) 100 30,966,197 100 (56,589,918) 100 19,748,422 100
Applied as follows:
To pay employees:
- Salaries, wages and other 8,953,460 -10% 8,011,158 26% 6,766,616  -12% 6,130,708 31%
To pay government:
- Income and education taxes 1,563,507 -2% 7,631,861 25% 1,044,426 2% 4,011,214 20%
To pay providers of capital:
- Interest cost 4,098,109 -4% 334,961 1% 416,482 -1% 1,456 0%
Retained for replacement of
assets and business growth:
- Deferred taxation (33,343,654) 36% (1,516,466} -5% (20,988,901) 37% {1,273,823) -6%
~ Depreciation 1,754,485 2% 1,954,256 6% 1,576,344 -3% 2,132,763 10%
- Depreciation - Right-of-use- 96,121 0% 96,121 0% 65,097 0% 111,707 1%
- Amortization (Intangible 105,961 0% 105,961 0% 105,961 0% 105,961 1%
- Non controlling interest {7,614,976) 8% 1,455,559 5% - 0% - -
{Loss)/ profit attributable to
equity Profit holders of equity (68,408,693)  74% 12,802,786  42% (45,575,943)  81% 8,528,436  43%
' (92,795,680)  100% 30,966,197 100% (56,589,918) 100% 19,748,422 100%

Value added represents the additional wealth which the group has been able to create by its own and its employees' efforts. This statement shows

the allocation of that wealth to employees, government, providers of capital and the amount retained for the future creation of more wealth.

This report is not prepared under IFRS. Instead it has been prepared in compliance with the Companies and Allied Matters Act of Nigeria, 2020 ag

amended.
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Group
2021 2020
In thousands of naira 2024 2023 2022 Restated Restated
Statement of financial position:
Non-current assets 45,614,308 18,275,431 19,088,568 26,730,823 28,704,103
Current assets 107,445,387 148,090,455 89,793,126 60,614,048 49,329,595
Assets held for sale - - 590,990 - -
Total assets 157,059,695 166,365,886 109,472,684 87,344,871 78,033,698
E;‘g attributzble to equity holders of (25,078,045) 43320747 34,165079 28923439 27,760,630
Non-controlling interest (2,427,890) 5,030,311 3,574,752 2,845,542 2,625,695
Non-current liabilities 65,239,090 23,322,945 5,654,331 6,164,221 6,718,819
Current liabilities 119,327,440 94,682,883 66,078,522 49.411,669 40,928,554
Total equity and liabilities 157,059,695 166,365,886 109,472,684 87,344,871 78,033,698
2021 2020
In thousands of raira 2024 2023 2022 Restated Restated
Turnover 152,249,309 113,964,309 99,503,320 82,577,540 66,992 561
(Loss) / profit before taxation (108,195,002) 20,463,740 10,008,025 3,191,562 (7,938,652)
{Loss) / profit after taxation (attributable
to owners of the company (76,023,669) 14,348,345 6,699,325 1,559,857 (7,208,211)
Per 50K Share :
Earnings per share (Naira) (17.23) 3.28 1.50 0.39 (1.74)
Net (liabilities)/ assets per share (Naira) (6.93) 10.91 8.57 8.70 8.38

Basic earnings per share (EPS) is calculated by dividing the profit attributable to equity holders of the parent company by the
weighted average number of ordinary shares outstanding at the end of the reporting period.

Net assets per share is based on net assets and the number of issued and fully paid ordinary shares at the end of each financial
year.

This report is not prepared under IFRS, Instead it has been prepared in compliance with the Companies and Allied Matters Act
of Nigeria, 2020.
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Five Year Financial Summary
Company
2021 2020
In thousands of naira 2024 2023 2022 Restated Restated
Statement of financial position:
Non-current assets 35,956,705 20,135,803 17,930,314 24,670,721 26,084,725
Current assets 82,155,812 90,690,197 61,354,231 44,697,987 31,532,007
Assets held for sale - - 590,990 - -
Total assets 118,112,517 110,826,000 79,875,535 69,368,708 57,616,822
Equi i ity hold
Ogggni““b“table fo equity holders ¢ 746.600) 28672468 23,872,147 20816970 20,312,446
Non-current liabilities 60,471,967 22,975,866 5,392,049 5,874,032 6,390,999
Current liabilities 74,387,249 59,177,666 50,611,339 42,677,706 30,913,377
Total equity and liabilities 118,112,517 110,826,000 79,875,535 69,368,708 57,616,822
: 2021 2020
In thousands of naira 2024 2023 2022 Restated Restated
Turnover 90,810,486 67,413,111 58,264,660 47,832,559 38,939,223
Profit/(Loss) before taxation (65,520,418) 11,265,827 4,875,166 1,633,844 (6,346,857)
Profit/(Loss) after taxation (45,575,94%) 8,528,436 3,783,652 901,573 (5,936,025)
(attributable to owners of the
Per SOK Share
(Loss)/Earnings per share (Naira) (11.48) 2.15 0.95 0.23 (1.50)
Net (liabilities)/assets per share (Naira) {4.22) 7.22 6.01 5.24 5.70

Basic earnings per share (EPS) is calculated by dividing the profit attributable to equity holders of the parent company by
the weighted average number of ordinary shares outstanding at the end of the reporting period.

Net assets per share is based on net assets and the number of issued and fully paid ordinary shares at the end of each
financial year.

This report is not prepared under IERS, Instead it has been prepared in compliance with the Companies and Allied
Matters Act of Nigeria, 2020.
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