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Transnational corporation plc leaned on growth in the 
hospitality and power businesses to achieve stronger 
financial performance in FY 2024. The higher energy charges 
by Ughelli Power plant and TransAfam Power strengthened 
the power segment contribution to the Group’s total revenue 
by 82%. Meanwhile, higher occupancy rates and price 
adjustment effects at Transcorp Hotel accounted for the 
remaining 17.2% revenue increase. This brought the 
conglomerate’s revenue to N407.92bn in FY 2024 from 
N196.99bn in FY 2023. However, higher operating costs 
exemplified by a  increase in cost of sales,  +141.62% +100.15%
rise in administrative expenses, and N18.53bn finance costs 
diluted the conversion of revenue to profit. Nevertheless, 
gains on the disposal of shares, net foreign exchange gains, 
and dividends provided income buffers. Thus, profit before 
tax (PBT) rose by  to N136.67bn in FY 2024 and a tax +132.41%
deduction of N42.58bn made net earnings settle at 
N94.09bn.
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Notably, the group repaid a US$215m loan 
obtained to fund the purchase of Ugheli Power 
Plc, reducing its FX exposure as other borrowings 
were in naira. The power sector's dominance and 
the business’s downside operating risk (single-
buyer model) resulted in higher trade receivables, 
which rose to N322.50bn in FY 2024, or higher than 
its payables of N281.22bn, thereby thinning out 
operating cash flow and raising short-term debt 
reliance .(see table 1)

Ratios
The group's financial ratios revealed notable 
improvements relative to FY 2023. The net profit 
margin, return on equity, and return on assets 
increased, indicating higher efficiency in utilising 
assets and shareholder funds. Furthermore, 
liquidity metrics increased, and the debt-to-equity 
ratio declined, signifying a reduction in financial 
leverage risk . (see Table 2)
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Table 1:

Valuation 
The company’s P/E and P/B ratios rose to 30.00x 
and 6.51x from 23.8x and 2.07x, respectively. The 
combined increase in valuation multiples 
suggests significant investor confidence relative 
to fundamental value .(See Table 3)

Table 2:

Closing Thought.
Transnational corporation plc ’s stronger 
earnings is expected to continue in 2025, 
considering Nigeria’s large power supply deficit 
and consumer’s larger middle class luxury lifestyle 
reflected in Proshare’s ‘lifestyle sub-economy’ 
outlook. Falling global oil and gas prices may 
gradually reduce power costs, generating higher 
profitability and shareholder value. However, the 
single buyer model under the power segment will 
continue to create a volatile cash position and 
sustain persistently high operating receivables. 

Table 3:

Share Price Movement.
The group's share price commenced 2024 at a 52-
week low of N9.52, with a modest appreciation to 
N18.99 on March 6th before slumping to a trading 
range of between N11.00 and N13.00. In October 
2024, the company reconstructed its share capital 
by consolidating the total number of issued shares 
at a ratio of 1 to 4 ordinary shares at the par value of 
50 kobo per share. This reconstruction moved the 
share price to a 52-week high of N48.60 and 
returned  to investors in 2024, greater +356.93%
than the NGX ASI year-to-date (YTD) return of  +37%
over the same period .(see chart 1)

Chart 1:
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Fo r  f u r t h e r  u p d a te s  o n  Transnat ional 
Corporation Proshare , follow the company 
Investor Relations (IR) Portal.

For feedback and further information, kindly
contact  research@proshare.co

Subscribe 
to our Market Intelligence notes 
for updates. 

Click Here to

Thank you  .
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Advice To Users of This Report.
Proshare, founded in 2006, is a trusted professional 
practice and financial information hub dedicated to 
serving as a critical bridge between the markets, 
investors, regulators, and stakeholders. By delivering 
credible, reliable, and timely engagements, we assist 
the marketplace to shape thought-led conversations 
premised on evidence-based insights that hold the 
firm accountable collaboratively.

The copyright of the materials in this report belongs to 
Proshare Nigeria Ltd. While we encourage the 
dissemination of our work, permission to reproduce or 
republish any portion of the report should be directed 
to the office of the MD/CEO of Proshare Nigeria Ltd. This 
work is licensed under the Trademark and Copyrights 
Laws of the Federal Republic of Nigeria and is 
registered accordingly at the National Library and 
other relevant agencies. Proshare's Reports are critical 
to its education, empowerment, and enlightenment. It 
is designed to provide market impact commentary on 
economic, financial, and business developments. 
While the partners and acknowledged references are 
responsible for their work, the report issued is designed 
to document facts.

Practice Ethos and Disclaimer 

Creation Date

Copyright 

Proshare does not guarantee any results or investment 
returns based on the information contained in this 
report. Although we have used our best efforts to 
provide the most accurate information, we do not 
promise verbally or in writing that you will earn a profit 
when or if you use the information contained therein 
and/or take the actions that might have been 
prescribed here by the author or our analysts, any 
reliance you place on our content for decision making  
is at your own risk   Reports often contain complex 
technical language, kindly seek expert analysis or 
expert opinions to help interpret the findings 
accurately. Context is key, and understanding is 
essential to grasp the report's true implications. We 
encourage our discerning readers to seek additional 
education and insights as you navigate the 
complexities of the report. As consumers of news and 
information, we play a role in responsible reporting, be 
cautious of spreading unverified or misleading 
information about the report's contents or corporate 
entities mentioned in the report. 

This report was published on March 14, 2025, and is 
based on the best publicly available information at that 
time. The PDF version was created on March 24, 2025. 
For comments, feedback, and updates, kindly send us 
an e-mail via . Thank you.research@proshare.co
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