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Despite this uplift, weaker oil prices and reduced PMS import 
volumes amid local refinery activity and tighter market spreads 
constrained margins. These trading headwinds, combined with 
persistent Nigerian macroeconomic headwinds in the oil and gas 
sector, impacted overall earnings quality. Oando’s management 
made headway in cost optimization with a 50% reduction in 
administrative expenses, signaling improved cash management 
and cost discipline.

H1 2025 performance reflected a challenging operating 
environment, marked by a -15.27% drop in revenue and a sharper -
28.06% decline in gross profit. Upstream volumes grew 
significantly, rising 63% year-on-year to 37,012 boepd with Crude oil 
production increasing by 77%, gas volumes rising by 54%, and NGL 
output surging by 375%, reflecting the full consolidation of 
Nigerian Agip Oil Company’s (NAOC) assets following the 
acquisition.

The NAOC acquisition has significantly increased Oando’s 
operational footprint and working interest in key oil and gas assets, 
strengthening production visibility and control over operational 
outcomes. While the company already held joint venture interests 
in several of the NAOC assets, the enhanced ownership and 
operatorship position now offers greater control over day-to-day 
operations, with the potential to drive production volumes, 
improve cost efficiency, and extract stronger economic value 
across the portfolio. These structural improvements provide a 
foundation for operational upside; however, the full realization of 
these benefits remains dependent on consistent execution and a 
supportive macroeconomic and regulatory environment.
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Oando Plc’s price-to-earnings (P/E) ratio increased 
to 10.99x from 2.50x in H1 2024. This rise in P/E 
suggests that the market is assigning a higher 
premium to current earnings, possibly due to 
expectations of stronger future performance 
supported by increased production volumes or 
the stabilization of EPS amid volatile profit 
dynamics .  The price-to-book (P/B)  rat io 
deteriorated to -2.23x from -0.43x, highlighting 
Oando’s significantly negative book value and 
reduced shareholder equity ( ). see table 3

Valuation.
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Share Price Movement 

Oando Plc’s financial ratios for H1 2025 reflect pressure 
on operational efficiency and financial stability. The 
gross profit margin fell to 3.44% in H1 2025 from 4.05%, 
indicating ongoing pressure on core profitability, likely 
due to margin compression driven by higher upstream 
costs and weaker trading spreads. Interestingly, the net 
profit margin improved to 3.68%, suggesting that non-
operating income, such as finance income, helped 
boost the bottom line. However, this raises earnings 
sustainability issues, as the increase was not driven by 
core business strength and underscores the need for 
stronger contributions from core business segments 
going forward. 

 

Ratios.

Liquidity remains a significant concern since the 
current ratio of 0.24x and quick ratio of 0.23x 
indicate a shortfall in short-asset coverage, 
increasing its exposure to cash flow volatility. The 
debt-to-equity ratio of -10.44 indicates a highly 
leveraged position and a negative net worth. 
Additionally, the cash interest coverage ratio of -
1.84x suggests that Oando’s operating cash flow is 
insufficient to meet interest payments. These ratios 
highlight the importance of Oando’s ongoing 
balance sheet repair strategy, anchored on 
deleveraging, equity recapitalization, and 
improved operating cash generation, as a pathway 
to restoring financial stability and investor 
confidence ( ). see table 2

Oando’s shareholders’ equity remained negative (-
N305.88bn), though the company has outlined a multi-
instrument capital restructuring programme intended 
to restore solvency over time. The rise in finance costs 
( ) and borrowings ( ) reflects the capital +106.93% +15.25%
demands of the recent acquisitions and operational 
scaling. Despite posting a marginal 1.05% increase in 
profit after tax and maintaining Earnings Per Share 
(EPS) at N5.00, current earnings continue to be 
supported by non-recurring gains, underscoring the 
need for ongoing operational strengthening. (see table 
1).

Notably, Oando is proceeding with the phased 
distribution of 1 .28 bill ion ordinary shares to 
shareholders, following its Board and SEC approval. The 
disbursement of the first tranche, comprising 
approximately 642 million shares was completed in 
August. While not a cash dividend, this equity 
distribution reflects the ccompany’s intent to reward 
shareholders through alternative means during a 
period of financial repositioning. It may also signal a 
degree of confidence in the Group’s long-term 
strategic direction, despite ongoing earnings volatility 
and recapitalisation efforts.

Table 1:

Table 2:

Table 3:

https://proshare.co/ir/OANDO?assetClass=NSE%20Listed
https://proshare.co/ir/OANDO?assetClass=NSE%20Listed
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Oando Plc’s stock experienced notable volatility, 
reflective of the company’s underlying financial 
instability and market sentiment. The share price 
started at N65.80 on January 2, 2025, peaked at 
N76.00 on January 30, 2025, but then saw a 
significant downward trend, falling to a low of N37.65 
on April 16, 2025, a 42.9% decline from the January 
peak. The stock later staggered a partial recovery in 
June, reaching N69.00 on June 13, 2025, possibly 
fueled by short-term speculative interest or broader 
market movements. However, by the end of July, it 
closed at ₦59.00, still down 10.3% from the year's 
opening price ( ). see chart 1

Share Price Movement.

Chart 1:

As Oando Plc navigates the remaining quarters of 
2025, its financials and market performance show a 
company in the midst of a strategic recovery. 
Persistent challenges such as negative shareholders’ 
equity, a high debt-to-equity ratio of -10.44, and 
liquidity constraints (current and quick ratios below 
0.3x) continue to weigh on financial resilience. While 
there was a modest improvement in net profit margin 
and EPS remained relatively stable, these gains were 
underpinned mainly by non-operational activities 
and do not yet reflect the full impact of ongoing 
efforts to restore core profitability. 

Looking ahead to H2 2025, Oando is focused on 
balance sheet optimization through ongoing 
deleveraging efforts, equity capital initiatives, and 
refinancing activities, some of which are subject to 
shareholder approval at the upcoming EGM. 
Improved market confidence will depend on 
continued transparency around its debt structure, a 
rebound in operating cash flows, and steady progress 
on recapitalization. The broader Nigerian oil and gas 
landscape offers opportunities through the 
Petroleum Industry Act (PIA), local content reforms, 
and rising demand for refined products. Oando's 
ability to capitalize on these sectoral tailwinds will be 
underpinned by financial  stabi l izat ion and 
disciplined execution, positioning the company to 
strengthen its competitiveness in an evolving energy 
environment.  

Closing Thoughts.

You should not construe any of this information as a 
substitute for investment financial advice. We are not 
registered investment advisors, and you should 
consult a qualified financial adviser before making 
any investment or trading decision. See our Terms of 
Use.

This report is prepared based on research, market 
information, and data gathered and analysed with 
the best global practices. It is provided for 
informational and educational purposes only.

It does not constitute investment advice, a 
recommendation to buy or sell any security, or an 
offer to solicit any transaction. Nothing herein shall 
create a client-advisor relationship between the 
reader and our Firm, its analysts, or any associated 
companies.

Disclaimer.

For further updates on , follow the  Oando Plc
company Proshare Investor Relations (IR) 
Portal.

For feedback and further information, kindly 
contact research@proshare.co
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31. Oando Completes $783m Nigerian Agip Oil 
Company Acquisition Deal

34. Oando Plc Announces the Approval of the 
Acquisition of 100% Shares of Nigerian Agip 
Oil Company

29. Oando Plc Joins N1trn Market Cap Club, 
Increases NGX's Trillion Naira Companies to 
Eleven

33. Maltese Oil Storage & Blending Plant: Oando 
Plc Issues Statement Denying Ownership

35. Oando Plc Announces Delay in the Release of 
its 2023 Audited Financial Statements

36. Oando Plc: Of Minority Interests and Market 
Rules

39. NNPC, NAOC and OANDO JV Makes Gas and 
Condensates Discovery

40. Oando, NAPIMS and NAOC JV Celebrate 
Green River Project and 22nd Annual 
Farmers Day

37. Oando Announces Successful US$550m 
Participation in Project Gazelle

32. Oando Plc Completes US$783m Acquisition 
of Eni's Subsidiary, Nigerian Agip Oil 
Company

38. NNPCL Issues a Rebuttal as NEPL Writes 
Oando Plc Over the Acquisition of Significant 
Stake in NAOC

30. Oando Plc Announces the Resignation of Mr 
Tanimu Yakubu as Director

22. Oando Resumes Trading on Nigerian Stock 
Exchange, Announces N2.0trn Revenue 
Growth in H1 2024 Results

24. Oando Joins Global Energy Contemporaries 
at African Energy Week (AEW) 2024

25. Oando Plc Declares N60.28bn PAT in FY 2023 
Results; (SP: N89.65)

27. NGX Suspends Trading in Oando Plc Shares 
for Non-Submission of  2023 Audited 
Financial Statements

28. Oando Commits to Supporting NUPRC's Goal 
of Increasing Oil Production by One Million 
Barrels of Oil Per Day

21. Oando's Minority Shareholders Seek Clarity 
and Proper Governance on Outstanding 
Delisting Plans

23. Oando Announces N60.3bn PAT for FY 2023 
Audited Results

26. Oando Plc Provides An Update On The 2023 
Audited Financial Statements Filing Timeline

1. Oando Completes First Tranche of Share 
Distribution Programme

11. Oando Selected as Preferred Bidder for 
Trinidad and Tobago's Guaracara Refinery 
Lease

13. Oando Plc Unaudited FY 2024 Report: 
Sluggish Recovery as PBT drops by -53.60% 
but Liquidity Improves

10. Trading is Part of the Oil Business: The 
Oando's Lease of Trinidad and Tobago's 
Guaracara Oil Refinery

15. Oando Plc Announces Leadership Changes 
to Its Board of Directors

5. Oando Plc Declares N113.06bn PAT in Q1 2025 
Unaudited Results; (SP: N68.75k)

7. Oando Plc Appoints Ayotola Jagun as 
Executive Director

3. Oando Appoints Folasade Ibidapo-Obe as 
Chief Compliance Officer and Company 
Secretary

6. Oando Secures US$375m to Increase its 
Afreximbank Reserve-Based Lending (RBL2) 
Facility

8. Oando Plc Declares N220.1bn PAT in FY 2024 
Audited Results; (SP:N47.0)

4. Oando Plc to Hold 46th Annual General 
Meeting on August 11, 2025

2. Resolutions Passed at the 46th Annual 
General Meeting of Oando Plc

9. Oando Plc Announces Delay in 2024 Audited 
Financial Statements Filing

12. O a n d o  A n n o u n c e s  D e b t - t o - E q u i t y 
Conversion of Over 1billion Additional Shares 
to Shareholders

14. Oando Plc Secures Successful Bid for Block 
KON 13 in Angola Kwanza Basin

20. Oando Plc Appoints Mr Ken Igbokwe and Mr 
Bashir Bello as Independent Non-Executive 
Directors

17. Oando Plc Announces Resolutions Passed at 
its 45th Annual General Meeting

16. Oando Plc 30th Anniversary Celebrations 
and Stakeholder Sensibilities

18. Oando Plc Appoints Mr Cosmas Iwueze as 
Independent Non-Executive Director

19. Oando Plc Declares N76.30bn PAT in 9M 
2024 Results; (SP:N66.5k)

Related Items.

ProshareThe Analyst Note.    Issue Date: Tuesday, September 16, 2025| | Oando Plc  Result: Reflects Balanced Financial Strategy Amid DynamicsH1 2025 Market .

https://proshare.co/articles/oando-completes-first-tranche-of-share-distribution-programme?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/resolutions-passed-at-the-46th-annual-general-meeting-of-oando-plc?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-appoints-folasade-ibidapo-obe-as-chief-compliance-officer-and-company-secretary?menu=Business&classification=Read&category=People
https://proshare.co/articles/oando-plc-to-hold-46th-annual-general-meeting-on-august-11-2025?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-declares-n113.06bn-pat-in-q1-2025-unaudited-results-sp-n68.75k?menu=Market&classification=Read&category=Corporate%20Results
https://proshare.co/articles/oando-secures-us375m-to-increase-its-afreximbank-reserve-based-lending-rbl2-facility?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-appoints-ayotola-jagun-as-executive-director?menu=Business&classification=Read&category=People
https://proshare.co/articles/oando-plc-declares-n220.1bn-pat-in-fy-2024-audited-results-spn47.0?menu=Market&classification=Read&category=Corporate%20Results
https://proshare.co/articles/oando-plc-announces-delay-in-2024-audited-financial-statements-filing?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/trading-is-part-of-the-oil-business-the-oandos-lease-of-trinidad-and-tobagos-guaracara-oil-refinery?menu=Economy&classification=Read&category=Oil%20%26%20Gas
https://proshare.co/articles/trading-is-part-of-the-oil-business-the-oandos-lease-of-trinidad-and-tobagos-guaracara-oil-refinery?menu=Economy&classification=Read&category=Oil%20%26%20Gas
https://proshare.co/articles/oando-announces-debt-to-equity-conversion-of-over-1billion-additional-shares-to-shareholders?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-unaudited-fy-2024-report-sluggish-recovery-as-pbt-drops-by-53.60-but-liquidity-improves?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-secures-successful-bid-for-block-kon-13-in-angola-kwanza-basin?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-announces-leadership-changes-to-its-board-of-directors?menu=Business&classification=Read&category=People
https://proshare.co/articles/oando-plc-30th-anniversary-celebrations-and-stakeholder-sensibilities?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-announces-resolutions-passed-at-its-45th-annual-general-meeting?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-appoints-mr-cosmas-iwueze-as-independent-non-executive-director?menu=Business&classification=Read&category=People
https://proshare.co/articles/oando-plc-declares-n76.30bn-pat-in-9m-2024-results-spn66.5k?menu=Market&classification=Read&category=Corporate%20Results
https://proshare.co/articles/oando-plc-appoints-mr-ken-igbokwe-and-mr-bashir-bello-as-independent-non-executive-directors?menu=Business&classification=Read&category=People
https://proshare.co/articles/oandos-minority-shareholders-seek-clarity-and-proper-governance-on-outstanding-delisting-plans?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-resumes-trading-on-nigerian-stock-exchange-announces-n2.0trn-revenue-growth-in-h1-2024-results?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-announces-n60.3bn-pat-for-fy-2023-audited-results?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-joins-global-energy-contemporaries-at-african-energy-week-aew-2024?menu=Economy&classification=Read&category=Oil%20%26%20Gas
https://proshare.co/articles/oando-plc-declares-n60.28bn-pat-in-fy-2023-results-sp-n89.65?menu=Market&classification=Read&category=Corporate%20Results
https://proshare.co/articles/oando-plc-provides-an-update-on-the-2023-audited-financial-statements-filing-timeline?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/ngx-suspends-trading-in-oando-plc-shares-for-non-submission-of-2023-audited-financial-statements?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-commits-to-supporting-nuprcs-goal-of-increasing-oil-production-by-one-million-barrels-of-oil-per-day?menu=Economy&classification=Read&category=Oil%20%26%20Gas
https://proshare.co/articles/oando-plc-joins-n1trn-market-cap-club-increases-ngxs-trillion-naira-companies-to-eleven?menu=Market&classification=Read&category=Capital%20Market
https://proshare.co/articles/oando-plc-announces-the-resignation-of-mr-tanimu-yakubu-as-director?menu=Business&classification=Read&category=People
https://proshare.co/articles/oando-completes-783m-nigerian-agip-oil-company-acquisition-deal?menu=Market&classification=Read&category=Mergers%20%26%20Acquisitions
https://proshare.co/articles/oando-plc-completes-us783m-acquisition-of-enis-subsidiary-nigerian-agip-oil-company?menu=Market&classification=Read&category=Mergers%20%26%20Acquisitions
https://proshare.co/articles/maltese-oil-storage-blending-plant-oando-plc-issues-statement-denying-ownership?menu=Business&classification=Read&category=Investments
https://proshare.co/articles/oando-plc-announces-the-approval-of-the-acquisition-of-100-shares-of-nigerian-agip-oil-company?menu=Market&classification=Read&category=Mergers%20%26%20Acquisitions
https://proshare.co/articles/oando-plc-announces-delay-in-the-release-of-its-2023-audited-financial-statements?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-plc-of-minority-interests-and-market-rules?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/oando-announces-successful-us550m-participation-in-project-gazelle?menu=Market&classification=Read&category=Stock%20%26%20Analyst%20Updates
https://proshare.co/articles/nnpcl-issues-a-rebuttal-as-nepl-writes-oando-plc-over-the-acquisition-of-significant-stake-in-naoc?menu=Market&classification=Read&category=Mergers%20%26%20Acquisitions
https://proshare.co/articles/nnpc-naoc-and-oando-jv-makes-gas-and-condensates-discovery?menu=Economy&classification=Read&category=Oil%20%26%20Gas
https://proshare.co/articles/oando-napims-and-naoc-jv-celebrate-green-river-project-and-22nd-annual-farmers-day?menu=Business&classification=Read&category=Products%20%26%20Services


Pwww.proshare.co Page 5 of 5

Advice To Users of This Report.

This report was published on September 16 2025, and is 
based on the best publicly available information and 
market intelligence by the Proshare Research team. The 
PDF version was created on September 16, 2025. For 
comments, feedback, and updates, kindly send us an 
email via  Thank you.research@proshare.co .

Creation Date

Copyright 
The copyright of the report belongs to Proshare Nigeria 
Ltd. While we encourage the dissemination of our work, 
permission to reproduce or republish any portion of the 
report should be directed to the office of the MD/CEO of 
Proshare Nigeria Ltd. Unauthorized reproduction, 
distribution, or use of this report or any part of its content 
without prior written permission from Proshare is strictly 
prohibited. Proshare's Reports are critical to its 
education, empowerment, and enlightenment. It is 
designed to provide market impact commentary on 
economic, financial, and business developments. While 
the partners and acknowledged references are 
responsible for their work, the report issued is designed 
to document facts.

Practice Ethos and Disclaimer 

Proshare, founded in 2006, is a trusted professional 
practice and financial information hub dedicated to 
serving as a critical bridge between the markets, 
investors, regulators, and stakeholders. Through our 
commitment to delivering credible, reliable, and timely 
engagements, we facilitate thought-led conversations 
grounded in evidence-based insights, fostering 
a cco u n t a b i l i ty  a n d  co l l a b o ra t i o n  w i t h i n  t h e 
marketplace. 

Proshare does not guarantee any results or investment 
returns based on the information contained in this 
report. Although we have used our best efforts to provide 
the most accurate information, we do not promise 
verbally or in writing that you will earn a profit when or if 
you use the information contained therein and/or take 
the actions that might have been prescribed here by the 
author or our analysts, any reliance you place on our 
content for decision making is at your own risk. Reports 
often contain complex technical language, kindly seek 
expert analysis or opinions to help interpret the findings 
accurately. Context is key, and understanding is essential 
to grasp the report's true implications. We encourage 
our discerning readers to seek additional education and 
insights as you navigate the complexities of the report. 
As responsible consumers of news and information, 
please be mindful of the accuracy of the information you 
share about this report and the entities mentioned 
within it. The information presented is based on data 
available as of the collation date. For further details, 
please refer to our Terms of Use, General Disclaimer, and 
the Disclaimer on Analyst Notes.
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